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B.Com-II

Paper-2 CORPORATE ACCOUNTING Max: Marks: 100

Time: 3 Hours

Note: Ten questions shall be set in the question paper covering the whole syllabus. The candidates will be required

to attempt any five questions.

Issue. Foreiture and Re-issue of Shares; Redemption of Preference Shares, Issue and Redemption of

Debentures.

Profit/Loss prior to incorporation.

Final accounts of Companies : Excluding Computation of Managerial Remuneration; Valuation of goodwill

and shares. Accounting for Amalgamation, absorption of Companies as per Indian Accounting Standard.

Accounting for internal reconstruction: excluding re-construction schemes.

Consolidated Balance Sheet of Holding Companies with one Subsidiary only.

Liquidation of companies. Accounts of Banking and Insurance companies.
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vè;k;&1

dEiuh [kkrs
(Company Accounts)

va'kksa dk fuxeZu
(Issue of Shares)

dEiuh D;k gS\
(What is a Company?)

Hkkjrh; dEiuh vfèkfu;e] 1956 dh èkkjk 3 ds vuqlkj] ̂ ^dEiuh dk rkRi;Z bl vfèkfu;e ds vUrxZr fufeZr ,oa iathÑr
dEiuh ;k fo|eku dEiuh ls gSA fo|eku dEiuh ls rkRi;Z fdlh ,slh dEiuh ls gS] ftldk fuekZ.k ,oa iathdj.k xr
dEiuh vfèkfu;eksa esa ls fdlh ds vUrxZr fd;k x;k gksA ;g ifjHkk"kk dsoy ;g Li"V djrh gS fd bl vfèkfu;e ds
vUrxZr lekesfyr laLFkk dEiuh dgykrh gS ijUrq ;g u rks dEiuh dk {ks=k Li"V djrh gS vkSj u mldh fo'ks"krkvksa ij
izdk'k Mkyrh gSA U;k;kèkh'k ek'kZy dh ifjHkk"kk ls lEHkor% ;s nksuksa phtsa Li"V gksrh gSA muds 'kCnksa esa] ^^dEiuh ,d
vǹ'k] vewrZ ,oa Ñf=ke O;fDr gS ftldk vfLrRo oSèkkfud gksrk gSA foèkku }kjk fufeZr gksus ds dkj.k ;g ogh lEifÙk
vius vfèkdkjh esa j[k ldrh gS ftldk vfèkdkj blds fufeZr vkKkµi=k esa gksrk gS ;k tks blds vfLrRo ds fy,
vko';d gSA ;g ifjHkk"kk Hkh dEiuh ds lHkh igyqvksa dks Li"V ugha djrhA vr% dEiuh dh loZekU; ifjHkk"kk fuEu
izdkj nh tk ldrh gS] ̂ ^dEiuh foèkku }kjk fufeZr ,d ,sfPNd laxBu gS ftldk vfLrRo lnL;ksa ls ìFkd ,oa vfofPNu
gksrk gS] ftldh iwath gLrkUrj.kh; ,oa fuf'pr ewY; ds va'kksa esa foHkkftr gksrh gS] lnL;ksa dk nkf;Ro lhfer gksrk gS]
ftldh ,d lkoZeqnzk (Common Seal) gksrh gSA

dEiuh dh fo'ks"krk,a
(Characteristics of a Company)

mi;qZDr foospu dk fo'ys"k.kkRed vè;;u dEiuh dh fuEu fo'ks"krk,a izdV djrk gS% (1) dEiuh foèkku }kjk fufeZr ,d
Ñf=ke O;fDr gS] (2) dEiuh dk oSèkkfud vfLrRo blds lnL;ksa ds vfLrRo ls ìFkd gksrk gS] (3) dEiuh dk vfLrRo
mlds lnL;ksa vFkok Lokfe;ksa ij fuHkZj ugha djrk] (4) izR;sd va'kèkkjh dk nkf;Ro lkekU;r% mlds }kjk Ø; fd;s x,
va'kksa ds vafdr ewY; rd lhfer gksrk gS] (5) dEiuh ds va'k gLrkUrj.kh; gksrs gSa tks fcuk fdlh izfrcaèk ds gLrkUrfjr
fd, tk ldrs gSa] (6) dEiuh ykHk vftZr djus ds fy, ,sfPNd la?k gS] (7) dEiuh gLrk{kjksa ds LFkku ij lkoZeqnzk dk
iz;ksx djrh gSA

dEiuh vkSj lk>snkjh esa vUrj
(Distinction between a Company and a Partnership)

dEiuh vkSj lk>snkjh esa fuEufyf[kr izeq[k vUrj gSa%

1. vfèkfu;e (Law)µdEiuh ij Hkkjrh; dEiuh vfèkfu;e] 1956 ds izkoèkku ykxw gksrs gSa tcfd lk>snkjh ij
Hkkjrh; lk>snkjh vfèkfu;e 1932 ds izkoèkku ykxw gksrs gSaA

2. lnL; la[;k (Number of Members)µlkoZtfud dEiuh ds lnL;ksa dh U;wure la[;k 7 gksrh gS] ysfdu
vfèkdre la[;k ij dksbZ izfrcUèk ugha gksrk] tcfd futh dEiuh esa U;wure la[;k 2 vkSj vfèkdre la[;k 50 gksrh
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gSA lk>snkjh esa] lkekU; O;olk; esa U;wure la[;k 2 vkSj vfèkdre la[;k 20 gksrh gS tcfd cSafdax O;olk; esa
vfèkdre la[;k 10 gksrhA

3. vfLrRo (Entity)µdEiuh dk mlds lnL;ksa vFkkZr~ va'kèkkfj;ksa ls ìFkd oSèkkfud vfLrRo gksrk gS ijUrq lk>snkjh
esa lk>snkjksa dk lk>snkjh ls ìFkd vfLrRo ugha gksrk vFkkZr~ lk>snkj vkSj lk>snkjh QeZ oSèkkfud ǹf"V ls ,d gh
ekus tkrs gSaA

4. nkf;Ro (Liability)µdEiuh ds va'kèkkfj;ksa dk nkf;Ro mlds }kjk Ø; fd, x, va'kksa ds vafdr ewY; rd lhfer
gksrk gS tcfd lk>snkjh esa lk>snkjksa dk nkf;Ro izk;% vlhfer gksrk gSA

5. izcUèk (Management)µdEiuh dk izcUèk turkfaU=kd i)fr ds vuqlkj va'kèkkfj;ksa }kjk pqus x, lapkydksa }kjk
gksrk gS tcfd lk>snkjh esa izR;sd lk>snkj izcUèk esa Hkkx ysus dk vfèkdkjh gksrk gSA

6. iwath (Capital)µdEiuh ds fo'kkydk; foÙkh; lzksr gksrs gSaA ;g viuh NksVh&NksVh jkf'k ds va'k foØ; djds
vis{kkÑr fo'kky iwath ,df=kr dj ldrh gSA ysfdu lk>snkjh esa foÙkh; lzksr lhfer gksrs gSa D;ksafd dsoy
lk>snkj gh iwath fofu;ksftr djus okys gksrs gSaA

7. ykHk forj.k (Distribution of Profits)µdEiuh esa ykHk dk forj.k va'kèkkfj;ksa }kjk iznÙk va'k iwath ij] ,d
fuf'pr nj ls ykHkka'kksa ds :i esa fd;k tkrk gS ijUrq lk>snkjh esa ykHk dk forj.k] ikjLifjd le>kSrs ds vuqlkj
;k lk>snkjh foys[k ds vuqlkj fd;k tkrk gSA

8. va'kksa dk gLrkUrj.k (Trnasfer of Shares)µdEiuh esa va'kèkkjh vius va'kksa dk gLrkUrj.k LorU=krkiwoZd dj
ldrs gSa ijUrq lk>snkjh esa dksbZ Hkh gLrkUrj.k] lHkh lk>snkjksa dh iwoZ&lgefr ds fcuk ugha dj ldrkA

9. vads{k.k (Audit)µoSèkkfud ǹf"V ls dEiuh ds fy, viuh ys[kk iqLrdksa dk vads{k.k fdlh pkVZMZ ,dkmUVsaV ls
djokuk vfuok;Z gSA ysfdu lk>snkjh QeZ dh ys[kk iqLrdksa dk vads{k.k ,sfPNd gS vFkkZr~ oSèkkfud ǹf"V ls
vfuok;Z ugha gSA

10. oSèkkfud iqLrdsa (Statutory Books)µdEiuh ds fy, foèkku }kjk fufnZ"V iqLrdsa ftUgsa oSèkkfud iqLrdsa dgk tkrk
gS] j[kuk vko';d gS tcfd lk>snkjh esa foèkku }kjk fufnZ"V dksbZ iqLrdsa j[kuk vko';d ugha gSA

11. fo?kVu (Winding up)µdEiuh dk fo?kVu] U;k;ky; }kjk ;k va'kèkkfj;ksa ds izLrko }kjk ;k _.knkrkvksa dh ekax
ij fd;k tk ldrk gSA ysfdu lk>snkjh esa fdlh Hkh lk>snkj dh èR;q gks tkus ij ;k mlds fnokfy;k vFkok
ikxy gks tkus ij] mlds lEcUèk foPNsn dj fn;s tkus ij lk>snkjh dk fo?kVu Lor% gh gks tkrk gSA

dEifu;ksa ds izdkj
(Kinds of Companies)

dEifu;ksa dk oxhZdj.k vusd izdkj ls fd;k tk ldrk gS] ftuesa eq[; izdkj fuEufyf[kr gSa%

¼d½ lekesyu ds vkèkkj ij dEifu;ksa ds izdkj
(Kinds of Companies on the basis of Incorporation)

lekesyu ds vkèkkj ij dEifu;ka eq[; :i ls fuEufyf[kr rhu izdkj dh gks ldrh gSa%

1. pkVZMZ dEifu;ka (Chartered Companies)µ;s os dEifu;ka gSa ftudk fuekZ.k jkT; vkKk&i=k }kjk fd;k tkrk
gSA dEifu;ksa ds lekesyu dk ;g vR;Ur izkphu :i gSA bZLV bf.M;k dEiuh] cSad vkWQ baXySaM] pkVZMZ cSad vkWQ
bf.M;kµbl izdkj dh dEifu;ksa ds izeq[k mnkgj.k gSaA Hkkjr esa bl izdkj dh dksbZ dEiuh ugha gSA

2. oSèkkfud dEifu;ka (Statutory Companies)µ;s os dEifu;ka gSa] ftudk lekesyu laln ds fo'ks"k vfèkfu;e ds
vUrxZr gksrk gSA bl izdkj dh dEifu;ksa dk fuekZ.k jk"Vªh; egRo ds m|ksx rFkk O;kikj djus ds fy, fd;k tkrk
gSA Hkkjr esa bl izdkj dh vusd dEifu;ka gSµfjtoZ cSad vkWQ bf.M;k] LVsV cSad vkWQ bf.M;k] jkT; O;kikj
fuxe vkfnA
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3. jftLVMZ dEifu;ka (Registered Companies)µ;s os dEifu;ka gS ftudk lekesyu Hkkjrh; dEiuh vfèkfu;e]
1956 ds vUrxZr gqvk gSA oSèkkfud dEifu;ksa dks NksM+dj ns'k esa fo|eku 'ks"k lHkh dEifu;kas dk blh izdkj

lekesyu gqvk gSA

¼[k½ nkf;Ro ds vkèkkj ij dEifu;ksa ds izdkj
(Kinds of Companies on the basis of Liability)

lnL;ksa ds nkf;Ro dss vkèkkj ij dEifu;ka eq[; :i ls fuEufyf[kr rhu izdkj dh gks ldrh gSa%

(1) va'kksa }kjk lhfer dEifu;ka (Companies Limited by Shares)µva'kksa }kjk lhfer dEifu;ka os dEifu;ka gSa
ftudh iwath va'kksa esa foHkkftr gksrh gS vkSj izR;sd va'kèkkjh dk nkf;Ro mlds }kjk Ø; fd, x, va'kksa dh jde

rd lhfer gksrk gSA

(2) xkj.Vh }kjk lhfer dEifu;ka (Companies Limited by Guarantee)µ;s os dEifu;ka gS ftuds izR;sd lnL;

dk nkf;Ro muds }kjk nh xbZ xkj.Vh rd lhfer gksrk gS vkSj ftls va'kèkkjh dEiuh dh lekfIr ij nsuk Lohdkj
djrs gSaA bl lEcUèk esa ;g ckr mYys[kuh; gS fd ,slh dEifu;ka ykHk dekus ds mís'; ls ugha cukbZ tkrhA

O;kikj pSEcj] èkekZFkZ ,oa nku laLFkk] Dyc lekt&la?k vkfn blds vPNs mnkgj.k gSaA

(3) vlhfer dEifu;ka (Unlimited Companies)µ;s os dEifu;ka gksrh gSa ftuds lnL;ksa dk nkf;Ro ,dy O;kikjh

vkSj lk>snkjksa dh Hkkafr vlhfer gksrk gSA vlhfer nkf;Ro ls gekjk vk'k; ;g gS fd dEiuh ;fn lekiu ds
le; vius _.kksa dks pqdkus esa leFkZ ugha gS rks lnL;ksa dh O;fDrxr lEifÙk Hkh blds fy, iz;ksx esa ykbZ tk

ldrh gSA orZeku le; eas ,slh cgqr de dEifu;ka ikbZ tkrh gSaA

¼x½ lnL;ksa ds la[;k ds vkèkkj ij dEifu;ksa ds izdkj
(Kinds of Companies on the basis of Number of Members)

lnL;ksa dh la[;k ds vkèkkj ij dEifu;ka nks izdkj dh gks ldrh gSa%

(1) futh dEiuh (Private Company)µfuth dEiuh ,slh dEiuh gksrh gS tks vius vUrfuZ;eksa ds vuqlkj va'kksa ds

gLrkUrj.k ij izfrcUèk yxkrh gS rFkk ftlds dh la[;k ¼deZpkfj;ksa dks NksM+dj½ 50 ls vfèkd ugha gks ldrh vkSj
og loZlkèkkj.k dks va'k ;k _.ki=k [kjhnus ds fy, vkefU=kr ugha dj ldrhA

(2) lkoZtfud dEiuh (Public Company)µdEiuh vfèkfu;e esa lkoZtfud dEiuh dh dksbZ ifjHkk"kk ugha nh xbZ gS]
dsoy bruk ladsr gS fd tks dEiuh dEiuh ugha gS] og lkoZtfud dEiuh gSA vr% lkoZtfud dEiuh dh lnL;

la[;k mldh iwath ds vuqlkj vfèkdre gks ldrh gS va'kksa ds gLrkarj.k ,oa foØ; ij fdlh izdkj dh jksdFkke
ugha gksrh vkSj turk dks dEiuh ds va'k Ø; djus ds fy, fuefU=kr fd;k tk ldrk gSA

¼?k½ LokfeRo ds vkèkkj ij dEifu;ksa ds izdkj
(Kinds of Companies on the basis of Ownership)

LokfeRo ds vkèkkj ij dEifu;ksa ds fuEufyf[kr nks izdkj gks ldrs gSa%

(1) ljdkjh dEiuh (Government Company)µljdkj dEifu;ksa ls gekjk rkRi;Z mu dEifu;ksa ls gS ftudh iznÙk

va'k iwath dk de ls de 51 izfr'kr Hkkx dsUnzh; ljdkj ;k fdlh ,d vFkok vfèkd jkT; ljdkjksa ;k vkaf'kd
:i ls dsUnzh; ljdkj ,oa vkaf'kd :i ls ,d ;k vfèkd jkT; ljdkjksa ds ikl gksA blds vUrxZr mu dEifu;ksa

dks Hkh lfEefyr fd;k tkrk gS tks ljdkjh dEiuh dh lgk;d dEiuh gksrh gSA

(2) lw=kèkkjh ,oa lgk;d dEifu;ka (Holding and Subsidiary Companies)µtc ,d dEiuh dk fdlh vU;

dEiuh ds izcUèk ij fu;U=k.k gksrk gS rc fu;U=k.k djus okyh dEiuh dks fu;U=kd vFkkZr~ lw=kèkkjh dEiuh dgrs
gSa vkSj fu;fU=kr dEiuh dks ^lgk;d dEiuh* dgrs gSaA
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dEiuh dk fuekZ.k
(Formation of a Company)

dEiuh dkuwu dh l̀f"V gS blds fuekZ.k ds fy, vusd oSèkkfud vkSipkfjdrkvksa dks iwjk djuk iM+rk gS rFkk fuekZ.k
lEcUèkh vusd dk;Z djus gksrs gSaA os O;fDr tks dEiuh ds fuekZ.k dk ladYi vkSj mls dk;Z:i esa ifjf.kr djrs gSa]
izorZd (Promotors) dgykrs gSaA dEiuh ds fuekZ.k ds fy, izoÙkdksa dks fuEufyf[kr dk;Z djus iM+rs gSaA

¼d½ izkjfEHkd dk;Z (Preliminary Steps)µizkjfEHkd dk;ks± ds vUrxZr dEiuh ds izoÙkZdksa dks fuEufyf[kr dk;Z djus
iM+rs gSaA

(1) vko';d izys[kksa dks rS;kj djokuk (To get prepared necessary documents)µloZizFke izorZdksa dks dEiuh
LFkkfir djus ds fy, lhekfu;e (Memorandum of Association) ,oa vUrfuZ;e (Articles of Association) rS;kj
djus iM+rs gSa] D;ksafd buds izLrqr fd, fcuk dEiuh dk lekesyu ugha gks ldrkA

(2) dEiuh dk uke fuf'pr djuk (to decide the name of the company)µizorZd dks rRi'pkr ;g fuf'pr
djuk iM+rk gSa fd dEiuh fdl uke ls izkjEHk dh tk,xhA dEiuh dk uke fdlh nwljh fo|eku dEiuh ls
feyrk&tqyrk ugha gksuk pkfg,A

(3) iwath fuxZeu ds fy, dsUnzh; ljdkj ls vuqefr ysuk (To get sanction from Central Government)µ;fn
dksbZ dEiuh 25 yk[k #i;s rd ds va'k fuxZfer djrh gks rks mls dsUnzh; ljdkj dh vuqefr ugha ysuh iM+rh ijUrq
;fn dksbZ dEiuh bl jkf'k ls vfèkd ds va'k fuxZfer djus dh bPNqd gS rks ml dEiuh dks iwath fuxZeu
vfèkfu;e] 1947 (Capital Issue Control Act, 1947) ds vUrxZr bldh LohÑfr ysuh iM+rh gSA 25 yk[k ls vfèkd
iwath fuxZfer djus ds fy, iwath fuxZeu fu;U=kd (Controller of Capital Issues) ds uke vkosnu&i=k Hkstuk iM+rk
gSA ijUrq bl lEcUèk eas twu 1992 ds i'pkr~ ls izfrHkwfr ,oa fofue; cksMZ vkWQ bf.M;k ds funsZ'kd fl)kUrksa dk
ikyu djuk vko';d gSA

(4) vkS|ksfxd ykblsal izkIr djuk (To obtain Industrial Licence)µ;fn dEiuh fdlh ,sls m|ksx ds fy, LFkkfir
dh tk jgh gS ftlds fy, m|ksx ¼fodkl ,oa fu;eu½ vfèkfu;e] 1951 ds vUrxZr ykblsal ysuk vfuok;Z gS rks
mlds fy, ykblsal izkfIr dh O;oLFkk djuh iM+rh gSA

¼[k½ iath;d ;k jftLVªkj ds dk;kZy; esa vko';d izys[k Hkstuk
(To send necessary documents in the office of Registrar)

izkjfEHkd dk;ks± dks iwjk djus ds i'pkr~ mlls jkT; ds jftLVªkj ds dk;kZy; esa fuEufyf[kr izys[k Hkstus iM+rs gSaA

(1) dEiuh dk lhekfu;e (Memorandum of Association of Company)µdEiuh ds dk;Z{ks=k ,oa vfèkdkjksa dh
lhek] mís';] iawth vkfn dh iw.kZ O;k[;k bl izys[k esa gksrh gSA ,d lkoZtfud dEiuh ds lhekfu;e ij de ls
de lkr ¼futh dEiuh dh n'kk esa nks½ O;fDr ds gLrk{kj gksus vko';d gSA

(2) dEiuh dk vUrfuZ;e (Articles of Association of Company)µbl izys[k esa lhekfu;e esa of.kZr mís';ksa dh
izkfIr ds fy, ,oa dEiuh ds dk;Z dks lqpk: :i ls pykus ds fy, fu;eksa rFkk mifu;eksa dk iw.kZ mYys[k gksrk gSA
;fn fdlh lkoZtfud dEiuh dk lekesyu fcuk vUrfuZ;eksa ds fd;k tkrk gS rks dEiuh vfèkfu;e dks izFke
vuqlwph dh lkj.kh ^,* (Table ‘A’) ds lHkh fu;e gh ml dEiuh ds vUrfuZ;e gksaxsA

(3) lapkydksa dh lwph (List of Directors)µftu O;fDr;ksa us dEiuh dk lapkyd cuuk Lohdkj fd;k gS muds uke]
irs] O;olk;] vk;q ,oa jk"Vªh;rk vkfn dh ,d lwph jftLVªkj ds dk;kZy; esa Hkstuh iM+rh gSA

(4) lapkydksa dh fyf[kr lgefr (Written Consent of Directors)µftu O;fDr;ksa us lapkyd cuuk Lohdkj fd;k
gS mudh fyf[kr LohÑfr jftLVªkj ds dk;kZy; esa Hkstuk vko';d gSA lkFk gh lkFk LohÑfr&i=k ij muds
gLrk{kj Hkh gksus pkfg,A

(5) lapkydksa }kjk ;ksX;rk va'k Ø; djus dk fyf[kr opu (Understanding in Writing by Directors to take

qualification shares)µbl vk'k; dk ,d izlafonk fd ftu O;fDr;ksa ds uke lapkydksa dh lwph esa fn, x, gSaA
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os lapkyd cuus ds fy, rS;kj gSa vkSj muds ;ksX;rk va'k fdrus gksaxs vkSj U;wrue ;ksX;rk va'k (Minimum

Qualification Shares) mUgksaus [kjhn fy, gSaA

(6) dEiuh dk jftLVMZ dk;kZy; (Registered office of the Company)µdEiuh dk jftLVMZ dk;kZy; fdl jkT;
esa fLFkr gksxk bl ckr dh lwpuk jftLVªkj egksn; ds dk;ksZy; esa Hkstuk vko';d gSA

(7) oSèkkfud ?kks"k.kk (Statutory Declaration)µdEiuh ds izoZrd dks lekesyu ds lekesyu ds lEcUèk esa pkVZMZ
,dkmUVsaV fdlh mPp U;k;ky; ;k mPpre U;k;ky; ds odhy ;k vVkuhZ vFkok dEiuh ds fdlh mPp vfèkdkjh
tSls lapkyd] ea=kh vFkok dks"kkè;{k vkfn }kjk bl vk'k; dh fyf[kr ?kks"k.kk djokuh iM+rh gS fd dEiuh
LFkkiuk ds lEcUèk esa dEiuh vfèkfu;e] 1956 ds vUrxZr of.kZr rFkk mlds vèkhu cus lekesyu lEcUèkh leLr
fu;eksa dk ikyu fd;k x;k gS vkSj rRlEcUèkh lHkh vko';d dk;Zokfg;ka iwjh dj nh xbZ gSaA

(8) fuèkkZfjr 'kqYd tek djkuk (To deposit prescribed fees)µdEiuh lekesyu ds fy, mijksDr lHkh izys[kksa ds
lkFk ljdkj }kjk fuèkkZfjr 'kqYd Hkh jftLVªkj egksn; ds dk;kZy; esa tek djuk iMrk gSA

¼x½ lekesyu dk izek.k i=k
(Certificate of Incorporation)

jftLVªkj ds dk;kZy;l esa tc lc izys[k tek dj fn;s tkrs gSa ,oa jftLVªs'ku dk fuèkkZfjr 'kqYd Hkh tek dj fn;k
tkrk gS vkSj ;fn jftLVªkj bl ckr ls lUrq"V gks tkrk gS fd lHkh oSèkkfud dk;Zokfg;ksa iwjh dj nh xbZ gSA rks og vius
dk;kZy; dks ,d izek.k&i=k nsus dk vkns'k nsrk gSA bl izek.k&i=k ij jftLVªkj ds gLrk{kj vkSj mlds dk;kZy; dh
eksgj yxh gksrh gSA bl ckr dk izrhd gS fd lHkh oSèkkfud dk;Zokfg;ksa iwjh dh tk pqdh gSaA

O;kikj izkjEHk djuk (Commencement of Business)µfuth dEiuh lekesyu dk izek.k&i=k feyrs gh viuk O;kikj
izkjEHk dj ldrh gSa ysfdu lkoZtfud dEiuh dks O;kikj izkjEHk djus ds fy, lekesyu ds mijkUr ,d vkSj izek.k&i=k
izkIr djuk iM+rk gSA ftls O;kikj djus dk izek.k&i=k dgrs gSaA

izfooj.k (Prospectus)µizfofoj.k dk vk'k; ,sls izi=k ls gS] tks fd izfooj.k ds :i esa of.kZr ;k fuxZfer fd;k x;k gS
rFkk blls ,slk uksfVl] ifji=k] foKkiu ;k vU; izi=k Hkh lfEefyr gSa tks ,d lekesfyr laLFkk ds va'kksa ;k _.k&i=kksa
ds vfHknku vFkok Ø; djus ds fy, turk ls izLrko vkefU=kr djrk gSA izfooj.k dh fo"k;&lkexzh fuEufyf[kr gS%

(1) dEiuh ds eq[; mís'; ,oa lhek&fu;e ij gLrk{kj djus okys O;fDr;ksa ds uke] irs] fooj.k rFkk muds }kjk
izkfFkZr va'kksa dh la[;kA

(2) va'kksa ds izdkj ,oa fofHkUu izdkj ds va'kksa dh la[;k rFkk lEcfUèkr va'kèkkfj;ksa ds vfèkdkjA

(3) 'kksè; iwokZfèkdkj va'kksa dh la[;k rFkk fooj.k] ;fn dksbZ gksA

(4) lapkydksa ds ;ksX;rk va'kksa dh la[;k ;fn dksbZ gks rks rFkk mudk ikfjJfedA

(5) izcUèk&lapkyd vFkok izcUèkd rFkk lapkydksa ds uke] irs] O;olk; ,oa fooj.k vkSj bud lkFk fd, x, vuqcaèkksa
dk mYys[kA

(6) U;wure vfHknku dh jkf'kA

(7) vfHknku lwph [kqyus rFkk cUn gksus dh frfFkA

(8) vkosnu ,oa vkcaVu ij nh tkus okyh jdeA

(9) mu vuqcUèkksa dk lanHkZ ftuds }kjk fdlh O;fDr dks dEiuh ds dqN va'kksa ;k _.k&i=kksa ds vfHknku ds fy,
fo'ks"kkfèkdkj fn;k x;k gSA

(10) ,sls va'kksa ;k _.k&i=kksa dk fooj.k tks xr nks o"kks± esa udn ds vfrfjDr fdlh vU; izfrQy ds fy, fuxZfer fd,
x;s gSaA

(11) xr nks o"kks± esa fuxZfer fd;s x, va'kksa ij izkIr izhfe;e dh jkf'kA
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(12) ;fn fuxZfer va'kksa dk _.k&i=kksa dk vfHkxksiu djk;k x;k gS rks vfHkxksidksa ds uke] mUgsa fn;k tkus okyk
deh'ku rFkk lapkydksa dh bl fo"k; esa lgefr fd vfHkxksid vius nkf;Roksa dks iwjk djus esa l{ke gSA

(13) Ø; dh xbZ lEifÙk dk fooj.k rFkk foØsrkvksa ds uke] irs o fooj.k rFkk mUgsa va'kksa] _.k&i=kksa ;k udn izfrQy
ds :i esa nh tkuh okyh jdeA

(14) xr nks o"kks± esa va'kks ds vfHknku ds fy, fn;k x;k deh'kuA

(15) izkjfEHkd O;;ksa dh vuqekfur jde rFkk mu O;fDr;ksa ds uke vkSj irs ftUgksaus bu O;;ksa dk Hkqxrku fd;k gSA

(16) xr nks o"kks± esa fdlh izorZd ;k vfèkdkjh dks fn;k x;k ykHk rFkk blds fy, izkIr izfrQyA

(17) izcUèk&lapkyd ;k izcUèkd dh fu;qfDr ,oa ikfjJfed ds lEcUèk esa fd;s x;s vuqcUèkksa dh frfFk;ka] buds i{kdkj
,oa LoHkkoA

(18) xr nks o"kks± esa dEiuh }kjk fd;s x;s egÙoiw.kZ vuqcUèkksa dk fooj.kA

(19) dEiuh ds ys[kk&ijh{kd ¼;fn dksbZ gks½ ds uke o irsA

(20) dEiuh ds izoZru esa ;k xr nks o"kks± esa dEiuh ds fy;s Ø; dh xbZ lEifÙk esa izR;sd lapkyd ;k izorZd ds fgr dk
iw.kZ fooj.kA

(21) dEiuh ds vUrfuZ;eksa }kjk lnL;ksa ds vfèkdkjksa ij yxk;s x;s izfrcUèkA

(22) og vofèk tc ls dEiuh O;olk; esa dk;Zjr gSA

(23) ;fn dEiuh fdlh ,sls O;olk; dk Ø; djuk pkgrh gS tks fd rhu o"kZ ls de vofèk ds fy, fd;k x;k gS rks
ml O;olk; dks fd;s tkus dh vofèk dk mYys[kA

(24) ;fn dEiuh ;k mldh fdlh lgk;d dEiuh dk ykHkksa ;k dks"kksa dk iwathdj.k fd;k x;k gS rks bl izdkj ds
iwathdj.k dk forj.kA

(25) xr nks o"kks± esa dEiuh ;k mldh lgk;d dEiuh dh lEifÙk;ksa ds iquewZY;kadu ls mRiUu vkfèkD; dk fooj.k ,oa
blds iz;ksx dh fofèkA

(26) ,d fuf'pr le; ,oa LFkku tgka ij dEiuh ds ykHk&gkfu [kkrksa ,oa fLFkfr fooj.k dk fujh{k.k fd;k tk ldrk
gSA

oSèkkfud cfg;ka ,oa jftLVj
(Statutory Books and Registers)

izR;sd dEiuh dk ;g oSèkkfud nkf;Ro gS fd ;g vius dk;kZy; esa fuEufyf[kr cfg;ka vkSj jftLVj j[ks%

(1) dEiuh }kjk fd, x, fofu;ksx dk jftLVj tks mlds uke esa u gks] (2) izHkkj&jftLVj] (3) lnL;ksa dk jftLVj] (4)

_.ki=kèkkfj;ksa dk jftLVj] (5) feuV cqd] (6) vuqcUèkksa dk jftLVj] (7) lapkydksa dk jftLVj] (8) lapkydksa dh
va'kèkkfjrk dk jftLVj] (9) ,d gh izcUèk ds vèkhu dEifu;ksa dks fn, x, _.kksa dk jftLVj] (10) vU; dEifu;ksa ds
va'kksa ,oa _.ki=kksa esa dEiuh }kjk fd, x, fofu;ksx dk jftLVjA

ys[kk cfg;ka
(Books of Accounts)

izR;sd dEiuh dks fuEufyf[kr ds lEcUèk esa vko';d ys[kk cfg;ka j[kuh pkfg,(

(1) dEiuh }kjk izkIr dh xbZ vkSj O;; dh xbZ leLr èkujkf'k;ksa rFkk izkfIr ,oa O;; ls lEcfUèkr lHkh ekeys]

(2) dEiuh }kjk oLrqvksa dk fd;k x;k dqy Ø; ,oa foØ;]

(3) dEiuh dh leLr lEifÙk;ksa ,oa nkf;Roksa dk fooj.k j[kus ds fy,A
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va'kµvFkZ ,oa izdkj

(Share—Meaning and Kinds)

^va'k* og bdkbZ gS ftlesa dEiuh dh dqy iawth dks foHkkftr fd;k tkrk gSA mnkgj.kkFkZµ;fn fdlh dEiuh dh iwath

,d yk[k #i;s gS tks lkS #i;s dh fuf'pr jkf'k dh nl gtkj bdkb;ksa esa foHkkftr gS rks lkS #i;s dh izR;sd bdkbZ dks

dEiuh dk va'k dgk tk,xkA va'kksa ds bu èkkjdksa dks va'kèkkjh ;k dEiuh dk lnL; dgk tkrk gSA ,d dEiuh

fuEufyf[kr nks izdkj ds va'k fuxZfer dj ldrh gSA

(1) iwokZfèkdkj va'k (Preference Shares)µiwokZfèkdkj va'kksa ls rkRi;Z mu va'kksa ls gS] tks fuf'pr nj ls ykHkka'k izkIr

djus rFkk dEiuh ds lekiu dh n'kk esa iwath izkIr ds fy, lekukfèkdkj va'kksa dh rqyuk esa iwokZfèkdkj iznku djrs

gSaA iwokZfèkdkj va'k ,d fuf'pr nj ls ykHkka'k izkIr djrs gSaA iwokZfèkdkj va'k fuEufyf[kr izdkj ds gks ldrs gSaA

(i) lap;h iwokZfèkdkj va'k (Cumulative Preference Shares)µlap;h iwokZfèkdkj va'k os gksrs gSa] ftu ij

fdlh o"kZ ykHkka'k izkIr u gkssus dh n'kk esa] og igys o"kks± ds ykHkka'kksa ds lkFk lafpr gksrk jgrk gSA tc rd

dEiuh }kjk lap;h iwokZfèkdkj va'kksa ij xr rFkk pkyw o"kZ dk ykHkka'k ugha ns fn;k tkrk] og vU; fdlh

izdkj ds va'kksa ij ykHkka'k ugha ns ldrhA

(ii) vlap;h iwokZfèkdkj va'k (Non-Cumulative Preference Shares)µ;s os va'k gS ftu ij dEiuh mlh

n'kk esa ykHkka'k nsxh tcfd mlds }kjk i;kZIr ykHk vftZr fd;k x;k gksA ;fn fdlh o"kZ ykHkka'k nsus esa

dEiuh leFkZ ugha gS rks ;s va'kèkkjh vxys o"kZ ds ykHkksa esa ls fiNys o"kks± dh ykHkka'k dh ekax ugha dj ldrsA

(iii) Hkkxxzkgh iwokZfèkdkj va'k (Participating Preference Shares)µ;s os va'k gS ftUgsa fuf'pr nj ls ykHkka'k

izkIr djus ds ckn dEiuh ds vfrfjDr ykHkksa esa Hkkx ysus dk vfèkdkj gSA

(iv) xkj.Vh;qDr iwokZfèkdkj va'k (Guaranteed Preference Shares)µ;s os iwokZfèkdkj va'k gSa] ftu ij

ykHkka'k ds Hkqxrku ds lEcUèk esa] fdlh vU; dEiuh }kjk xkj.Vh ns nh xbZ gSA

(v) 'kksè; iwokZfèkdkj va'k (Redeemable Preference Shares)µ;s os iwokZfèkdkj va'k gSa] ftudk dEiuh ds

thou dky esa dqN 'krks± ij Hkqxrku vFkkZr~ 'kksèku fd;k tk ldrk gSA

(2) bafDoVh ;k lkekU; va'k (Equity of Ordinary Shares)µbl izdkj ds va'kksa ij ykHkka'k dk Hkqxrku iwokZfèkdkj

va'kksa ij fuf'pr nj ls ykHkka'k pqdkus ds i'pkr~ fd;k tkrk gS rFkk dEiuh ds lekiu ds le; iwokZfèkdkj

va'kèkkfj;ksa dh iwath ykSVkus ds ckn gh ;s iwath ikus ds vfèkdkjh gksrs gSaA dEiuh esa ykHk u gksus ij ;k vi;kZIr

ykHk dh n'kk esa bl izdkj ds va'kksa ij ykHkka'k dk Hkqxrku ugha fd;k tkrk gSA ;fn dEiuh esa vfèkd ykHk gksrk

gS rks bu va'kksa ij Hkh vfèkd ykHkka'k feyrk gS vkSj ;fn ykHk de gksrk gS rks bUgsa Hkh de ykHkka'k feyrk gSA

vFkkZr~ dEiuh vkSj lkekU; va'kèkkfj;ksa dk HkkX; lkFk&lkFk pyrk gSA

va'k iwath
(Share Capital)

vFkZ (Meaning)µ,d dEiuh dh iwath vusd NksVs&NksVs Hkkxksa ;k va'kksa esa foHkkftr gksrh gS blfy, dEiuh dh iwath dks

va'k iwath (Share Capital) dgk tkrk gSA

va'k iwath ds :i
(Forms of Share Capital)

,d dEiuh dh iwath dk foHkktu fuEufyf[kr :iksa ds fd;k tk ldrk gSµ
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(1) vfèkÑr iwath ;k vafdr iwath (Authorised Capital or Nominal Capital)µ,slh iwath dk o.kZu dEiuh ds ik"kZn~
lhek fu;e esa gksrk gSA ;g iwath dh og vfèkdre jkf'k gS ftldks ,df=kr djus ds fy, dEiuh vfèkÑr gksrh gSA
bldks iathÑr iwath (Registred Capital) vFkok vafdr iwath (Nominal Capital) Hkh dgrs gSaA dEiuh vius thou dky esa
dHkh Hkh bl jkf'k ls T;knk ds va'k fuxZfer ugha dj ldrhA

(2) fuxZfer iwath (Issued Capital)µfuxZfer iwath dEiuh dh vfèkÑr iwath dk og Hkkx gS tks turk dks tkjh fd;k
tkrk gSA blesa ik"kZn~ lhek fu;e ds vfHknkrkvksa (Subscribes) }kjk fd, x, va'kksa dks Hkh 'kkfey fd;k tkrk gSA
vfèkÑr iwath dk tks Hkkx tkjh ugha fd;k tkrk og vfuxZfer iwath (Unissued Capital) dgykrk gSA

(3) izkfFkr iwath (Subscribed Capital)µfuxZfer iwath dk og Hkkx ftlds fy, dEiuh dks turk ls izkFkZuk&i=k
(Applications) izkIr gksa] izkfFkZr iwath dgykrk gSa blesa cksul va'k o jksdM+ ds vykok vU; fdlh izfrQy ds cnys esa fn;s
x;s va'k lfEefyr fd;s tkrs gSaA

(4) ;kfpr iwath ;k ekaxh xbZ iwath (Called-up Capital)µvfèkdkj dEifu;ka leLr izkfFkZr iwath dh jkf'k ,d lkFk u
ekax dj fdLrksa esa ekaxrh gSa tSls dqN Hkkx vkosnu ij] dqN vkcaVu ij rFkk 'ks"k Hkkx ;kpukvksa esa ek¡xk tkrk gSA vr%
izkfFkr iwath dk tks Hkkx dEiuh }kjk ekax fy;k x;k gS og ;kfpr iwath ;k ek¡xh xbZ iw¡th (Called-up Capital) dgykrh
gSA ;fn leLr izkfFkZr iw¡th ek¡x yh tk, rks izkfFkZr vkSj ;kfpr iw¡th eas dksbZ vUrj ugha jgrkA va'kèkkfj;ksa }kjk tks ek¡xh
xbZ jkf'k ugha pqdkbZ tkrh mls cdk;k ek¡x jkf'k (Calls-in-arrears) dgrs gSaA izkfFkZr iw¡th dk tks Hkkx ek¡xk ugha x;k mls
v;kfpr iw¡th (Uncalled Capital) dgrs gSaA

(5) iznÙk ;k pqdrk iw¡th (Paid-up Capital)µ;kfpr iwath dk og Hkkx tks turk }kjk dEiuh dks ns fn;k tkrk gS
pqdrk iwath (Paid-up Capital) dgykrk gSA nwljs 'kCnksa esa ek¡xh xbZ jkf'k (Called-up Capital) esa ls cdk;k ek¡x jkf'k
(Calls-in arrears) ?kVkus ds ckn pqdrk iw¡th (Paid-un Capital) izkIr gksrh gSA

(6) lafpr ;k vkjf{kr iwath (Reserve Capital)µdEiuh dks ;g vfèkdkj gS fd og ,d fo'ks"k izLrko ikl djds ;g
fu.kZ; dj ldrh gS fd dEiuh dh izkfFkZr iw¡th (Subscribed Capital) dk og Hkkx tks vHkh rd ek¡xk ugha x;k gSA og
dsoy dEiuh ds lekiu dh n'kk esa gh ek¡xk tk,xkA va'k iw¡th ds ,sls Hkkx dks lafpr iw¡th ;k vkjf{kr iw¡th dgrs gSaA
;g iw¡th dEiuh ds lekiu dh n'kk esa dEiuh ds _.knkrkvksa lqj{kk iznku djrh gSA

dEiuh dh iw¡th ds oxhZdj.k fuEu mnkgj.k ls le> ldrs gSaA

mnkgj.kµ,d dEiuh dh vfèkÑr iw¡th 10,00,000 #i;s gS tks nl&nl #i;s ds 1,00,000 va'kksa esa foHkkftr gSA dEiuh
us 60,000 va'k tkjh fd, ftldk Hkqxrku fuEu izdkj ls gksuk gSµvkosnu ij 2 #i;s vkcaVu ij 3 #i;s] izFke ;kpuk
ij 2.50 #i;s o vfUre ;kpuk ij 2.50 #i;sA

50,000 va'kksa ds fy, vkosnu izkIr gq,A vkcaVu ij jksfgr ds 1,000 va'kksa ds 3,000 #i;s ds vfrfjDr ckdh lkjh jkf'k
izkIr gks xbZA dEiuh us ;kpukvksa dh jkf'k ugha ekaxh gSA

BALANCE SHEET OF A COMPANY

as on............

Liabilities Amount Assets Amount

Rs. Rs.

Share Capital Cash at Bank 2,47,000

Authorised Capital :

1,00,000 Shares of Rs. 10 each 10,00,000
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Issued Capital :

60,000 Shares of Rs. 10 each 6,00,000

Subscribed Capital :

50,000 Shares of Rs. 10 each 5,00,000

Called-up Capital :

50,000 Shares of Rs. 10 each

Rs. 5 per Shares called-up 2,50,000

Paid-up Capital :

50,000 Shares of Rs. 10 each

Rs. 5 per Share called-up 2,50,000

Less Calls-in Arears

(1,000 × Rs. 3) 3,000 2,47,000

2,47,000 2,47,000

va'kksa dk fuxZeu
(Issue of Shares)

va'kksa ds fuxZeu dh 'krsZ
(Terms of Issue of Shares)

;|fi bl ckr dk mYys[k dj fn;k x;k gS fd dEiuh va'kksa dh fdu 'krks± ij fuxZfer djsxh rFkkfi ,d dEiuh vius
va'kksa dks fuEufyf[kr 'krks± ij fuxZfer dj ldrh gSA

1. ewY; dh 'krksZ ij (On the terms of Price)µdEiuh ewy dh 'krksZ ds vuqlkj vius va'kksa dks vafdr ewY; ij (At

par), vfèkewY; ij (At Premium) vkSj vafdr ewY; ls de ewY; ij vFkkZr~ NwV ij (At discount) fuxZfer dj
ldrh gSA mnkgj.kkFkZ ,d dEiuh vius 100 #- ds vafdr ewY; okys va'k dks 100 #- esa ij va'k fuxZfer djuk
dgsaxs vkSj ;fn 100 #- dk va'k 105 esa fuxZfer fd;k tkrk gS rks bls vfèkewY; ij va'kksa dk fuxZeu dgsaxs vkSj ;fn
100 #- dk va'k 90 #i;s esa fuxZfer fd;k tkrk gS rks bls NwV ij va'k fuxZfer djuk dgsaxsA

2. Hkqxrku dh 'krksZ ij (On the Terms of Payment)µHkqxrku dh 'krks± ds vuqlkj va'kksa dk iw.kZ ewY; ,d lkFk Hkh
ekaxk tk ldrk gS vkSj èkhjs&èkhjs vusd fdLrksa esa Hkh ekaxk tk ldrk gSA tc Hkqxrku vusd fdLrksa esa ekaxk tkrk
gS rcµ(i) dqN jde izkFkZuk&i=k (Application) ds lkFk izkIr gksrh gS bl jde dks izkFkZuk&i=k dh jde
(Application Money) dgrs gSa] (ii) dqN jde va'kksa ds vkcaVu (Allotment) ij izkIr gksrh gS ftls vkcaVu dh jde
(Application Money) dgrs gSa (iii) dqN jde izFke ekax (First Call) ds lkFk izkIr gksrh gS bls izFke ekax dh jde
jde (First Call Money) dgrs gSa] (iv) dqN jde f}rh; ekax (Second Call) ds lkFk izkIr gksrh gS bls f}rh; ekax
(Second Call Money) dgrs gSa vkSj 'ks"k jde vfUre ekax ds lkFk izkIr gksrh gS bls vfUre ekax dh jde (Final

Call Money) dgrs gSaA

dEiuh vius va'kksa dks fuEufyf[kr nks izdkj ls fuxZfer dj ldrh gS%

(1) udn ds cnys (For Cash);

(2) udn ds vfrfjDr vU; izfrQy ds cnys (For Consideration other then cash)

tc udn ds cnys va'kksa dk fuxZeu fd;k tkrk gS] rc dEiuh }kjk fuEufyf[kr dk;Zokgh dh tkrh gS%



14 dEiuh ys[kkadu

va'kksa ds fy, izkFkZuk&i=k vkuk (Receipt of Application for Shares)µlkoZtfud dEiuh viuh iwath ,df=kr djus ds
fy, turk esa izfooj.k (Prospectus) fuxZfer djrh gSA izfooj.k esa dEiuh ds vuqlwfpr cSad ds uke dk Hkh mYys[k dj
fn;k tkrk gSA va'k Ø; djus ds bPNqd O;fDr va'k ds vafdr ewY; dh de ls de 5% jkf'k izkFkZuk i=k lfgr dEiuh
ds cSad eas Hkst nsrs gSaA izkFkZuk i=k vkus dh vfUre frfFk ds ckn cSad ,d lwph (Statement) cukdj dEiuh ds dk;kZy;
esa Hkst nsrk gSA dEiuh ds dk;kZy; esa lHkh izkFkZuk&i=k vk tkus ij mu ij Øe la[;k (Serial No.) fy[k fn;k tkrk gS
vkSj mudk iw.kZ ys[kk ^^izkFkZuk i=k izkIr ,oa vkcaVu cgh (Share Application and Allotment Book) esa fd;k tkrk gSA**

va'kksa dk vkcaVu (Allotment of Shares) U;wure jkf'k ls vfèkd jde ds izkFkZuk&i=k vkus ij va'kksa dk vkcaVu fd;k
tkrk gSA vr% izfooj.k fuxZfer djus ds 120 fnu ds vUnj va'kksa dk vkcaVu dj fn;k tkrk gSA izkFkZuk&i=k va'k [kjhnus
ds dsoy izLrko ek=k gksrs gSa mUgsa vkcaVu }kjk izlafons dk :i iznku fd;k tkrk gSA bl ckr dk dEiuh dks iw.kZ
vfèkdkj gksrk gS fd og ftl O;fDr dks ftrus va'k nsuk pkgs ml O;fDr dks mrus va'k ns vkSj ftl O;fDr dks va'k u
nsuk pkgs mls va'k u nsA ftu izkfFkZ;ksa dks va'k fn, tkrs gSa mUgsa vkcaVu i=k (Letter of Allotment) Hkst fn;k tkrk gS
ftu izkfFkZ;ksa dks va'k ugha fn;s tkrs mUgsa [ksn i=k (Letter of Regret) Hkst fn;k tkrk gSA va'kksa dk vkcaVu gksus ls iwoZ
izkFkhZ dks viuk èku okil ysus dk vfèkdkj gSA ftu O;fDr;ksa dk va'k fn;s tkrs mUgsa izkFkZuk&i=k (Share Certificates)

Hkst fn;k tkrk gSA bl izek.k&i=k esa va'kksa dh la[;k] jde rFkk vko';d fooj.k fy[kk jgrk gSA dEiuh ds deZpkjh
va'kèkkfj;ksa ls izkIr jde dk ys[kk le;kuqlkj ̂ izkFkZuk&i=k ,oa vkcaVu cgh* (Application and Allotment Book) esa djrs
gSa ftudk uewuk lkeus fn;k x;k gSA

va'kksa ij ekaxsa (Calls on Shares) tc va'kksa dk vkcaVu dj fn;k tkrk gS rks 'ks"k jde dh ekax le;&le; ij
vko';drkuqlkj dh tkrh gSA izk;% 'ks"k jde izFke ekax (First Call) f}rh; ekax (Second Call) vkSj vfUre ekax (Final

Call) ds :i esa dh tkrh gSA fofHkUu ekaxksa dk iw.kZ ys[kk ekax cgh (Calls Book) esa fd;k tkrk gS ftldk uewuk lkeus
fn;k x;k gSA ;kpuk dh jkf'k ekaxus ds fy, leLr va'kèkkfj;ksa dks i=k Hksts tkrs gSaA ;kpuk dh jkf'k ekaxus ds fy,
leLr va'kèkkfj;ksa dks i=k Hksts tkrs gSaA dEiuh }kjk lwpuk Hkstus ij gh va'kèkkjh ;kpuk jkf'k dk Hkqxrku djus ds fy,
ftEesnkj gksrk gSA ;kpuk ds lEcUèk esa fuEu fu;eksa dk ikyu gksuk pkfg,A

(1) ;kpuk jkf'k pqdkus ds fy, va'kèkkjh dks de ls de 14 fnu dk uksfVl fn;k tkuk pkfg,A

(2) nks ;kpukvksa ds eè; de ls de ,d ekg dk vUrj gksuk pkfg,A

(3) dksbZ Hkh ;kpuk va'kksa ds vafdr ewY; ds 25% ls vfèkd jkf'k dh ugha gksuh pkfg,A

(4) izR;sd ;kpuk i=k (Call Notice) esa Hkqxrku dh vfUre frfFk] jkf'k] Hkqxrku izkIr djus ds fy, vfèkÑr cSdksa o
mudh czkapksa ds uke] va'kèkkjh dk uke o irk Li"V :i ls of.kZr gksuk pkfg,A
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Application No.

Date of Application Serial No.

Name of Applicant

Address Name of Shareholder

Occupation

Number of Shares Applied for Member’s Register Folio

Amount paid on Application

C.B. Folio No. of Shares held

From Amount due

To

Allotment Letter No. Date of receipt

Amount due on Allotment

Date of Receipt of cash Amount receipt

Allotment Money

C.B. Folio C.B. Folio

Amount of Cash returned Amount

Member’s Register Folio Date of Receipt

Amount of Cash returned

C.B. Folio C.B. Folio

Member’s Register Folio

Share Certificate No. Date of adjustment

Remarks

Remarks
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va'kksa ds fuxZeu ij ys[kkadu ys[ks
(Accounting Entries for Issue of Shares)

1. izkFkZuk jkf'k vkus ijµ

Bank Account Dr.

To Share Application Account

(Being the share application money received on ... shares @ Rs. .... per share)

Hkkjrh; dEiuh vfèkfu;e ds vuqlkj izkFkZuk&i=kksa ds lkFk izkIr jde O;kikj izkjEHk djus dk izek.k&i=k izkIr djus
rd dEiuh dh ugha gksrh] vr% dEiuh ml èku dks vius ikl ugha j[k ldrhA izkFkZuk&i=kksa ds lkFk izkIr jde dks
fdlh vuqlwfpr cSad (Scheduled Bank) esa j[kuk vfuok;Z gSA vr% izkFkhZ bls vuqlwfpr cSad esas tek djk nsrs gSa vkSj
izkFkZuk i=k dEiuh ds dk;kZy; esa Hkst nsrs gSaA

2. izkFkZuk&i=kksa ij izkIr jde dEiuh dh va'k iwath (Share Capital) dk ,d Hkkx gS vr% bl jde dks va'k iwath
[kkrs (Share Capital Account) esa LFkkukUrfjr (Transfer) dj fn;k tkrk gSA blds fy, fuEufyf[kr ys[kk fd;k
tkrk gS%

Share Application Account Dr.

To Share Capital Account

(Being the share application money transferred to Share Capital Account)

3. ftu O;fDr;ksa dks va'k ugha fn, tkrs mudk èku okil djus dk ys[kk%

Share Application Account Dr.

To Bank Account

(Being the share application money returned of un-alloted shares)

4. va'kksa ds vkcaVu dk ys[kkµdEiuh ds lapkyd ftu O;fDr;ksa dks va'k nsuk pkgrs gSa mu O;fDr;ksa ds uke ,d
izLrko ikl dj va'kksa dk vkcaVu dj nsrs gSa vkSj dEiuh }kjk fuEufyf[kr ys[kk fd;k tkrk gS%

Share Allotment Account Dr.

To Share Capital Account

(Being the share application money due on ..... shares @ Rs. ........... per share as per the Resolution

dated.......)

5. ;fn fdlh O;fDr dks vkaf'kd vkcaVu fd;k tkrk gS rks izkFkZuk&i=k ds lkFk vfèkd izkIr jde dks vkxkeh ekaxksa
esa fuEufyf[kr ys[ks }kjk lek;ksftr dj fn;k tkrk gS%

Share Application Account Dr.

To Share Allotment Amount

To Share 1st Call Account

(Being the excess money transferred to Share allotment & first call Account)

6. vkcaVu dh jde izkIr djus dk ys[kk%

Bank Account Dr.

To Share Allotment Amount

(Being the allotment money received on ....... shares @ Rs. ........ per share)
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7. izFke ekax (1st call) dh jde ns; (due) gksus dk ys[kk%

Share First Call Account Dr.

To Share Capital Account

(Being the share first call money due on ...... shares @ Rs. ........ per share as per the Resolution dated.......)

dEiuh ds lapkydkssa dh cSBd esa bl vk'k; dk ,d izLrko ikfjr fd;k tkrk gS fd izFke ekax (1st Call) dh jde
va'kèkkfj;ksa ls eaxokbZ tk,A rc izFke ekax dh jde ns; gks tkrh gS vkSj va'kèkkfj;ksa dks bl ckr dh lwpuk ns nh tkrh
gS fd izFke ekax dk #i;k fuèkkZfjr le; ds vUnj tek djkuk gSA

8. izFke ekax (1st call) dh jde vkus ij ys[kk%

Bank Account Dr.

To Share First Call Account

(Being the share first call money received on ...... shares @ Rs. ...... per share)

Note : Similar entires (7 & 8) will be passed for second call, third and final call, if any.

izkFkZuk ,oa vkcaVu [kkrk (Application and Allotment Account) dqN ys[kkdkj vkosnu (Application) rFkk vkcaVu
(Allotment) gsrq ìFkd&ìFkd [kkrs [kksyus ds LFkku ij ,d gh [kkrk “Applications and Allotment Account” [kksyrs gSa
,slh fLFkfr esa] va'kr% vkcaVu okys vkosnuksa ij (partially accepted application) vfrfjDr vkosnu jkf'k dks vkcaVu dh
vksj gLrkUrfjr djus ds fy, dksbZ ys[kk cukus dh dksbZ vko';drk ugha gksxhA ;fn og fofèk viukbZ tkrh gS rks fuEu
ys[ks cuk;s tk;saxs%

1. Bank Account Dr.

To Share Application and Allotment Account

(Being the share application money received on ...... shares @ Rs. ...... per share)

2. Share Application and Allotment Account Dr.

To Share Capital Account

To Bank Account

(Being the share allotment and application money due on ...... shares @ ...... each and the excess money

returned back)

3. Bank Account Dr.

To Share Application and Allotment Account

(Being allotment money recieved on ...... shares @ .......)

'ks"k ys[ks blh izdkj cuk;sa tk;saxs ftl izdkj ihNs crk;s x, gSaA

Illustration 2.

Anupam Electric Co. Ltd. issues 15,000 shares of the value of Rs. 10 each payale Rs. 3 on application, Rs. 3, on

allotment Rs. 2 on first call and Rs. 2 on second and final call. The application received were for 10,000 shares and

all these were accepted. All money due were received.

Give the journal entries for the above transactions and show how Share Capital will appear in the Balance Sheet.
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Solution:

Anupum Electric Company Ltd.

Journal Entries

Rs. Rs.

Bank Account Dr. 30,000

To Share Application Account 30,000

(Being share application money received on 10,000 shares

@ Rs. 3 per share)

Share Application Account Dr. 30,000

To Share Capital Account 30,000

(Being share application money transferred to Share Capital

Account as per the resolution of Board of Directors dated.......)

Share Allotment Account Dr. 30,000

To Share Capital Account 30,000

(Being share allotment money due on 10,000 shares @ Rs. 3 per share

as per resolution of the Board of Directors dated.........)

Bank Account Dr. 30,000

To Share Allotment Account 30,000

(Being share allotment money received on 10,000 shares

@ Rs. 3 per share)

Share First Call Account Dr. 20,000

To Share Capital Account 20,000

(Being share first call money due on 10,000 shares @ Rs. 2 per share

as per the resolution of Board of Directors dataed......)

Bank Account Dr. 20,000

To Share First Call Account 20,000

(Being share first call money received on 10,000 shares

@ Rs. 2 per share)

Share Second and Final Call Account Dr. 20,000

To Share Capital Account 20,000

(Being share second call money due on 10,000 shares @ Rs. 2 per

share as per the resolution of Board of Directors dated..........)

Bank Account Dr. 20,000

To Share Second and Final Call Account 20,000

(Being share second and final call money recevied on 10,000 shares

@ Rs. 2 per share)
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Balance Sheet of Anupam Electric Co. Ltd

As on ............

Capital & Liabilities Rs. Property & Assets Rs.

Share Capital

Authorised Capital Cash at Bank 1,00,000

...shares of Rs. 10 each

Issued Capital

15,000 shares of Rs. 10 each 1,50,000

Subscribed & Paid up Capital

10,000 shares of Rs. 10 each 1,00,000

1,00,000 1,00,000

udn ds vfrfjDr vU; izfrQy esa va'kksa dk fuxZeu
(Issue of Shares for a Consideration other than Cash)

tc dEiuh fdlh O;fDr vFkok QeZ ls dqN lEifÙk;ksa tSls Hkwfe] Hkou] e'khu vkfn Ø; djrh gS vkSj mudk Hkqxrku
udn esa u djds vius va'kksa dks ewY; ds cnys fuxZfer djds djrh gS rks bl izdkj ds fuxZeu dks udn ds vfrfjDr
fdlh vU; izfrQy ds cnys va'kksa dk fuxZeu dgrs gSaA bl izdkj ds va'kksa ds fuxZeu dks fLFkfr fooj.k esa Hkh fn[kk;k
tkrk gSA bl lEcUèk esa fuEufyf[kr izfof"V;ka dh tkrh gS%

(i) Assets Account Dr. (ii) Vendor Dr.

To Vendor To Share Capital Account

(Being purchase of Assets) (Being issue of Shares)

Illustration 3.

Shine Ltd. purchased assets of Rs. 50,000 from Ram & Co. It issued shares of Rs. 10 each fully paid in satisfaction

of their claim. Make journal entries to record these transactions.

Solution

JOURNAL ENTRIES

Rs. Rs.

Assets Account Dr. 50,000

To Ram & company 50,000

(Being assets purchased from them)

Ram & company Dr. 50,000

To Share Capital Account 50,000

(Being issue of 5,000 shares of Rs. 10 each fully paid)
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tc iwokZfèkdkj ,oa lkekU;] nksuksa va'k fuxZfer fd, tkrs gSa
(When both Preference and Equity Shares are Issued)

tc ,d dEiuh iwokZfèkdj ,oa lkekU; nksuksa izdkj ds va'k fuxZfer djrh gS rc nks va'k iwath [kkrs iwokZfèkdkj va'k iwath
[kkrk ,oa lkekU; va'k iwath [kkrk [kksys tkrs gSaA blh izdkj va'k izkFkZuk [kkrk] va'k vkcaVu [kkrk ,oa ;kpuk [kkrs Hkh
nksuksa izdkj ds va'kksa ds fy, vyx&vyx [kksys tkrs gSA izR;sd fLFkfr esa iwokZfèkdkj (Preference) vkSj lkekU; (Equity)

'kCn fy[kuk vko';d gSA

Illustration 4.

A Company was floated with an authorised capital consisting of 20,000 9% Preference Shares of Rs. 100 each,

payable Rs. 25 per share on application, Rs. 25 per share on allotment and Rs. 50 per share on first and final call; and

3,00,000, Equity Shares of Rs. 10 each, payable Rs. 2.50 per share on application, Rs. 2.50 per share on allotment

and Rs. 5 per share on the first and final call. Applications were received for the whole of the Preference and Equity

Shares. All the money due on the shares was paid. Make the necessary entries and the Balance Sheet of the Company.

Solution.

JOURNAL ENTRIES

Bank Account Dr. 5,00,000

To Preference Share Application Account 5,00,000

(Being Preference Share Application money received on

20,000 shares @ Rs. 25 per share)

Bank Account Dr. 7,50,000

To Equity Share Application Account 7,00,000

(Being Equity Share Application money received on

3,00,000 Share @ Rs. 2.50 per share)

Preference Share Application Account Dr. 5,00,000

To Preference Share Capital Account 5,00,000

(Being Preference Share Application money transferred to

Capital Account)

Equity Share Application Account Dr. 7,50,000

To Equity Share Capital Account 7,50,000

(Being Equity Share Application money transferred to Capital Account)

Preference Share Allotment Account Dr. 5,00,000

To Preference Share Capital Account 5,00,000

(Being Preference Share allotment money due on 20,000

shares @ Rs. 25 per share as per the resolution of Board or Directors)

Equity Share Allotment Account Dr. 7,50,000

To Equity Share Capital Account 7,50,000
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(Being Equity Share allotment money due on 3,00,000 shares

@ Rs. 2.50 per shares as per the resolution of Board of Directors)

Bank Account Dr. 5,00,000

To Preference Share Allotment Account 5,00,000

(Being Preference Share allotment money received on

20,000 share @ Rs. 25 per share)

Bank Account Dr. 7,50,000

To Equity Share Allotment Account 7,50,000

(Being Equity Share allotment money received on 3,00,000 shares

@ Rs. 2.50 per share)

Preference Share 1st & Final Call Account Dr. 10,00,000

To Preference Share Capital Account 10,00,000

(Being Preference Share 1st & Final Call money due on

20,000 shares @ Rs. 50 per share)

Equity Share Ist & Final Call Account Dr. 15,00,000

To Equity Share Capital Account 15,00,000

(Being Equity Share 1st & Final Call money due on 3,00 shares

@ Rs. 5 per share as per the resolution of Board of Directors)

Bank Account Dr. 10,00,000

To Preference Share 1st & Final Call Account 10,00,000

(Being Preference Share 1st & Final Call money received on

20,000 shares @ Rs. 50 per share)

Bank Account Dr. 15,00,000

To Equity Share 1st & Final Call Account 15,00,000

(Being all the Equity Share 1st & Final Call money received)

Balance Sheet

As at.....................

Liabilities Rs. Assets Rs.

Authorised Capital: Rs. Cash at Bank 50,00,000

20,000 9% Preference Shares

of Rs. 100 each 20,00,000

3,00,000 Equity Share of

Rs. 10 each 30,00,000 50,00,000
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Issued & Subscribed Capital:

20,000 9% Preference Shares

of Rs. 100 each 20,00,000

3,00,000 Equity Shares of

Rs. 10 each 30,00,000 50,00,000

Paid up Capital:

20,000 9% Preference Shares

of Rs. 100 each 20,00,000

3,00,000 Equity Shares of

Rs. 10 each 30,00,000 50,00,000

50,00,000 50,00,000

,d dEiuh }kjk va'kksa dks fuxZfer djus ds vxz rhu izeq[k vkèkkj gSaA dEiuh buesa ls fdlh Hkh ,d vkèkkj ij va'kksa dk
fuxZeu dj ldrh gSA

(1) leewY; ij va'kksa dk fuxZeu (Issue of Shares at Par)

(2) izhfe;e ij va'kksa dk fuxZeu (Issue of Shares at Premium)

(3) dVkSrh ;k NwV ij va'kksa dk fuxZeu (Issue of Shares at Discount)

leewY; ij va'kksa dk fuxZeu
(Issue of Shares at Par)

;fn va'kksa dk fuxZeu muds vafdr ewY; (Nominal Value or Face Value) ij fd;k tkrk gS tksfd izR;sd va'k izek.k&i=k
ij fy[kk jgrk gS rks bls leewY; ij fuxZeu dgk tkrk gSA tSls 10 #i;s okyk va'k 10 #i;s esa rFkk 100 #i;s okyk
va'k 100 #i;s esa fuxZfer djuk vFkkZr~ vafdr ewY; ls u rks T;knk jkf'k yh tk, u gh deA

va'kksa dk izhfe;e ij fuxZeu
(Issue of Shares at Premium)

;fn dEiuh vius va'kksa dks vafdr ewY; (Nominal Values or Face Value) ls vfèkd ewY; ij fuxZfer djuh gS rks vafdr
ewY; ls ftruh vfèkd gksrh gS og izhfe;e dgykrh gSA mnkgj.k ds fy,] ;fn ,d dEiuh vius 100 #i;s okys va'k 115

#i;s esa fuxZfer djrh gS rks 15 #i;s izhfe;e dgyk,xkA Hkkjrh; dEiuh vfèkfu;e ds vuqlkj izhfe;e dh dksbZ
vfèkdre lhek ugha gSA dEiuh vius va'kksa ij ftruk izhfe;e olwy ldrh gSA ;g dEiuh dh [;kfr ij fuHkZj
djrk gSA

va'k izhfe;e dEiuh dk lkekU; ykHk ugha gS vr% ;g ykHk&gkfu [kkrs esa ØsfMV ugha fd;k tkrkA ;g ,d iwathxr
(Capital) ykHk gS blfy, izhfe;e dh jkf'k dks ,d vyx [kkrs (Share Premium A/c) esa ØsfMV dj fn;k tkrk gS rFkk
o"kZ ds vUr esa 'ks"k (Balance) fpês ds nkf;Ro i{k esa lap; ,oa vkfèkD; (Reserve and Surplus) 'kh"kZd ds vUrxZr fn[kk;k
tkrk gSA

dEiuh vfèkfu;e va'k izhfe;e dk mi;ksx djds ykHkka'k ckaVus ij izfrcUèk yxkrk gSA va'k izhfe;e dk mi;ksx dsoy
vfèkfu;e dh èkkjk 78 esa fn;s x;s mís';ksa ds fy, gh fd;k tkrk ldrk gSA fuEu gSµ

(1) izkjfEHkd O;;ksa dks vifyf[kr djus ds fy,
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(2) va'kksa vkSj _.ki=kksa ds fuxZeu ij nh xbZ dVkSrh (Discount) vFkok deh'ku dks vifyf[kr djus ds fy,A

(3) iwokZfèkdkj va'kèkkfj;ksa ;k _.ki=k èkkfj;ksa dks 'kksèku (Repayment) ds le; fn;s tkus okys izhfe;e dks vifyf[kr
djus ds fy,A

(4) va'kèkkfj;ksa dks iw.kkZnÙk cksul va'k (Bonus Shares) fuxZfer djus ds fy,A

tuZy izfof"V;k¡
(Journal Entries)

izk;% iz'u esa fn;k tkrk gS fd izhfe;e dh jkf'k fdl fd'r ds lkFk ns; gS tSls vkosnu ij] vkcaVu ij ;kpuk ij
bR;kfnA

;fn iz'u esa blds ckjs esa Li"V :i ls dqN ugha crk;k x;k gks rks izhfe;e dk ys[kk vkcaVu ds le; dh fd;k tkrk gSA

(1) ;fn izhfe;e dh jkf'k vkosnu ds lkFk yh tkrh gSµ

(a) vkosnu jkf'k izkIr gksus ij

Bank A/c Dr.

To Share Application A/c

(Being share application money received on ... shares including premium at Rs.... per share)

(b) vkosnu jkf'k iwath [kkrs o izhfe;e [kkrs esa gLrkarfjr djus ij

Share Application A/c Dr.

To Share Capital A/c

To Share Premium A/c

(Being transfer of application money received money to Shares Capital A/c and Share Premium A/c)

(2) ;fn izhfe;e dh jkf'k vkcaVu (Allotment) ds lkFk yh tkrh gSµ

(a) vkcaVu jkf'k ¼izhfe;e lfgr½ ns; gksus ij

Share Allotment A/c Dr.

To Share Capital A/c

To Share Premium A/c

(Being allotment money including premium due on............shares)

(b) vkcaVu jkf'k izkIr gksus ij

Bank A/c Dr.

To Share Allotment A/c

(Being allotment money on.............shares received including premium)

uksVµ(1) ;fn izhfe;e vkosnu ds le; izkIr gksrk gS rks vkosnu i=kksa ds gLrkaj.k okyh izfof"V esa ‘To Share Premium

A/c’ tqM tkrk gSA vU; lHkh izfof"V;ka vifjofrZr jgrh gSaA

(2) blh izdkj ;fn izhfe;e vkcaVu ds le; izkIr gksrk gS rks vkcaVu jkf'k ns; fn[kkus okyh izfof"V esa ‘To Share

Premium A/c’ tqM tkrk gSA vU; izfof"V;ksa esa dksbZ ifjorZu ugha gksrkA
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dVkSrh ;k NwV ij va'kksa dk fueZeu
(Issue of Shares at a Discount)

tc dksbZ dEiuh vius va'kksa dks muds vafdr ewY; ls de ij fuxZfer djrh gS rks va'kksa ds ,sls fuxZeu dks va'kksa dk
dVkSrh ij fuxZeu dgrs gSaA ;fn 100 #i;s vafdr ewY; okys va'k 92 #i;s izfr va'k dh nj ls fuxZfer fd;s rks (Rs.

100—Rs. 92) 8% dVkSrh dgyk,xhA lkekU;r% dEifu;ka va'kksa dks dVkSrh ij fuxZfer ugha dj ldrhA ijUrq ;fn dksbZ
dEiuh] Hkkjrh; dEiuh vfèkfu;e dh èkkjk 79 esa nh gqbZ fuEu 'krs± iwjh dj ysrh gS rks og vius va'kksa dk dVkSrh ij Hkh
fuxeu dj ldrh gSA

(1) u, izdkj ds va'k dVkSrh ij fuxZfer ugha fd;s tk ldrs vFkkZr~ va'k ,slh Js.kh ds gksus pkfg, tks igys Hkh fuxZfer
d, tk pqds gksA

(2) dVkSrh ij va'kksa ds fuxZeu ds lEcUèk esa dEiuh dh lkèkkj.k lHkk esa ,d izLrko ikl fd;k x;k gks rFkk dEiuh ykW
cksMZ dh LohÑfr Hkh izkIr dj yh xbZ gksA

(3) dVkSrh dh vfèkdre nj mijksDr izLrko esa Li"V of.kZr gksuh pkfg, tks fd va'kksa ds ewY; ds 10% ls vfèkd u gksA
ijUrq dEiuh ykW cksMZ 10 izfr'kr ls vfèkd dVkSrh dh vuqefr Hkh ns ldrk gSA

(4) dEiuh dks O;kikj izkjEHk djus dk izek.k&i=k izkIr gq, de ls de ,d o"kZ O;rhr gks pqdk gSA

(5) dEiuh ykW cksMZ ls LohÑfr izkIr gksus ds ckn nks eghuksa ds vUnj (With in two months) va'kksa dk fuxZeu djuk
vko';d gSA mijksDr 'krks± ls ;g vFkZ Hkh fudyrk gS fd

(i) ,d ubZ dEiuh izkjEHk esa vius va'k dVkSrh ij fuxZfer ugha dj ldrhA

(ii) iqjkuh dEiuh }kjk Hkh u;s izdkj ds va'k ¼ftl izdkj ds va'k igys fuxZfer ugha fd, x;s½ dVkSrh ij fuxZfer ugha
fd;s tk ldrsA

ys[kkadu
(Accounting Treatment)

va'k ds fuxZeu ij nh xbZ dVkSrh ,d iwathxr gkfu (Capital Loss) gS vr% bls ,d vyx [kkrs ‘Discount on Issue of

Shares Account’ esa MsfcV fd;k tkrk gS bls rc rd fpês ds lEifÙk i{k esa fofoèk [kps± (Miscellaneous Expenditure)

'kh"kZd ds vUrxZr fn[kkrs gSa tc rd fd iwjh jkf'k vifyf[kr u dj nh tk,A

uksVµ;|fi va'kksa ds fuxZeu ij nh xbZ dVkSrh dks vifyf[kr djuk dkuwuu vko';d ugha gS fQj Hkh bls cgqr le;
rd fpës esa fn[kkuk mfpr ugha gksrk blfy, dqN o"kks± esa èkhjs&èkhjs ls vifyf[kr dj nsuk pkfg,A

lkekU;r% dVkSrh dh jkf'k dk ys[kk va'kksa dh vkcaVu jkf'k ns; gksus ds le; fd;k tkrk gSA

vkcaVu jkf'k ns; (Due) gksus ijµ

Share Allotment A/c Dr.

Discount on Issue of Shares A/c Dr.

To Share Capital A/c

dVkSrh dh jkf'k dks vifyf[kr djus ijµ

Profit and Loss Account Dr.

(With the amount of discount written-off)

To Discount on Issue of Shares A/c
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vnÙk ;kpuk,¡

(Calls in Arrear)

;fn ek¡xh xbZ vkcaVu jkf'k ;k ;kpuk jkf'k;ksa dk Hkqxrku va'kèkkfj;ksa }kjk Hkqxrku dh vfUre frfFk rd u fd;k tk, rks
mls vnÙk ;kpuk ;k cdk;k ek¡x (Calls in Arrear) dgrs gSaA

vnÙk ;kpuk dk ys[kk djus dh nks fofèk;k¡ gSaµ

(1) tc vnÙk ;kpuk [kkrk [kksyk tk, (When Calls in Arreas Account is Opened)µ

(a) ;kpuk jkf'k ns; (Due) gksus ij (When Calls becomes due)

Share............Call A/c Dr. (First Calls or Second Call)

To Share Capital

(b) ;kpuk jkf'k izkIr gksus ij (On Receiving...........the call money)

Bank A/c Dr. (Amount received)

Calls in Arrears A/c Dr. (Amount not received)

To Share..........Call A/c (First Call or Second Call)

(c) vnÙk ;kpuk jkf'k ckn esa izkIr gksus ij (On receiving unpaid call later)

Bank A/c Dr. (Amount Received)

To Calls in Arrears A/c

uksVµ;fn iz'u esa vnÙk ;kpuk [kkrk (Calls in Arrears Account) [kksyus dks dgk tk, rHkh bl fofèk dk iz;ksx djuk
pkfg,A

(2) tc vnÙk ;kpuk [kkrk u [kksyk tk, (When Calls in Arrears Account is not Opened)µnwljh fofèk esa vnÙk
;kpuk [kkrk [kksyus dh vko';drk ugha gksrh D;ksafd ;kpuk jkf'k izkIr gksus ij mls ØsfMV fd;k tkrk gSA blhfy, tc
rd iwjh ;kpuk jkf'k izkIr ugha gksrhA ;kpuk [kkrs dk MsfcV 'ks"k vkrk jgrk gS tks ;g crkrk gS fd vnÙk ;kpuk,a
fdruh gSaA

(a) ;kpuk jkf'k ns; gksus ij (When Calls becomes due)

Share............Call A/c Dr. (Amount of First or Second Call)

To Share Capital A/c

(b) ;kpuk jkf'k izkIr gksus ij (On Receiving...........call money)

Bank A/c Dr. (Amount received)

To Share..........Call A/c (First Call or Second Call)

(c) vnÙk ;kpuk jkf'k ckn esa izkIr gksus ij (On receiving unpaid call later)

Bank A/c Dr. (Amount Received)

To Share..........Call A/c (First Call or Second Call)

vnÙk ;kpukvksa ij C;kt (Interest on Call in Arrears) :

;fn dEiuh ds vUrfuZ;e vkKk nsrs gSa rks lapkyd vnÙk ;kpukvksa ij va'kèkkfj;ksa ls C;kt olwy dj ldrs gSaA ;fn
vUrfuZ;e esa bl ckjs esa dksbZ o.kZu ugha gS rks lkj.kh ̂ v* (Table A) ds fu;e ykxw gksaxs ftuds vuqlkj vnÙk ;kpuk ij
dEiuh 5% okf"kZd C;kt ys ldrh gSA dEiuh ds lapkyd pkgs rks vnÙk ;kpukvksa dk C;kt ekQ Hkh dj ldrs gSaA
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uksVµvnÙk ;kpuk,¡ dEiuh dh lEifÙk gS ijUrq bls fpës ds lEifÙk i{k esa u fn[kkdj nkf;Ro i{k esa pqdrk iw¡th (Paid-

up Capital) dks ?kVk dj fn[kkrs gSaA

vFkkZr~ pqdrk iw¡th = ¼ekaxh xbZ iw¡th µ vnÙk ;kpuk,¡½

Illustration 1.

X Company Ltd. issued 50,000 equity shares of Rs. 10 each at a premium of Rs. 5 per share payable Rs. 4 on

application, Rs. 7 on allotment (including premium) and the balance payable on First and final call. There were

enough number of application and all the shares were allotted. One shareholder who applied for 2000 shares failed to

pay the first call money. Give the journal entries in the books of the company and prepare the balance sheet.

,Dl- dEiuh fyfeVsM us 10 #- okys 50,000 va'kksa dk 5 #- izhfe;e ij fuxZeu fd;k tks fd izkFkZuk i=k ij 4 #- vkcaVu

ij 7 #- ¼izhfe;e lfgr½ rFkk 'ks"k izFke ,oa vfUre ek¡x ij ns; FksA i;kZIr ek=kk eas izkFkZuk&i=k izkIr gq, vkSj lHkh va'kksa

dk vkcaVu dj fn;k x;kA ,d va'kèkkjh tks 2,000 va'kksa ds fy, izkFkZuk&i=k fn;k Fkk izFke ek¡x dh èkujkf'k ugha ns

ik;kA bu ysu&nsu dh dEiuh dh iqLrdksa esa tuZy izfof"V;ksa nhft, rFkk fpëk rS;kj dhft,A

Solution :

Books of X Company Ltd.

JOURNAL

Rs. Rs.

Bank A/c Dr. 2,00,000

To Equity Share Application A/c 2,00,000

(Being share application money received for 50,000 shares)

Equity Share Application A/c Dr. 2,00,000

To Equity Share Capital A/c 2,00,000

(Bening transfer of application money)

Equity Share Allotment A/c Dr. 3,50,000

To Equity Share Capital A/c 1,00,000

To Share Premium A/c 2,50,000

(Bening Allotment money due with premium)

Bank A/c Dr. 3,50,000

To Equity Share Allotment A/c 3,50,000

(Being allotment money received)

Equity Share First and Final Call A/c Dr. 2,00,000
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To Equity Share Capital A/c 2,00,000

(Being first call due)

Bank Alc Dr. 1,92,000

To Equity Share First and Final Call A/c 1,92,000

(Being first call received on 48,000 shares @ Rs. 4 per share)

BALANCE SHEET

as on . . . . . . .

Rs Rs.

Share Capital : Current Assets :

Authorised : ........... Cash at Bank 7,42,000

Issued Subscribed & Called up :

50,000 Shares of Rs. 10 each 5,00,000

Paid up :

50,000 Shares of Rs. 10 each 5,00,000

Less : Calls in Arrears 8,000 4,92,000

Reserve & Susplus :

Share premium A/c 2,50,000

7,42,000 7,42,000

uksVµiz'u dks vnÙk ;kpuk [kkrk [kksys fcuk gy fd;k x;k gSA

vfxze ;kpuk
(Calls-in-Advance)

tc dksbZ va'kèkkjh vius va'kksa dh lkjh jkf'k ,d lkFk dEiuh dks Hkst nsrk gSA ¼ftlls og ckj&ckj Hkqxrku djus dh
ijs'kkuh ls cp tkrk gS½A rks ,slh fLFkfr esa ;kpuk djus ls iwoZ gh dEiuh dks ;kpuk jkf'k izkIr gks tkrh gSA bl jkf'k
dks vfxze ;kpuk (Calls-in-Advance) dgrs gSaA vfxze ;kpuk jkf'k dEiuh rHkh Lohdkj dj ldrh gS tc dEiuh dks
varfuZ;eksa us blds fy, vfèkÑr dj j[kk gksA vfxze ;kpuk izkIr gksus ij izkIr jkf'k dks ,d vyx [kkrk ‘Call-in-

Advance A/c’ [kksy dj mlesa ØsfMr dj fn;k tkrk gSA ftls fpës ds nkf;Ro i{k esa fn[kk;k tkrk gSA ckn esa ;kpuk
jkf'k izkIr gksus ij cSad [kkrk de jde ls MsfcV fd;k tkrk gS rFkk ml ;kpuk dh ftruh jkf'k vfxze izkIr gks pqdh
gS mruh jkf'k esa vfxze ;kpuk (Calls-in-Advance) [kkrs dks MsfcV dj fn;k tkrk gSA tc lHkh ;kpuk,¡ ek¡x yh tk,axh
rks Call in Advance [kkrs dk 'ks"k 'kwU; gks tkrk gSA

(a) vfxze ;kpuk jkf'k gksus ij (On receiving call-in-Advance)

Bank A/c Dr. (Amount received in Advance)

To Calls-in-Advance A/c

(Being calls received in advance)
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(b) ;kpuk jkf'k ns; gksus ijµvfxze ;kpuk izkIr gksus ds ckn Hkh ;kpuk iwjh jkf'k ls ns; fn[kkbZ tkrh gSA

Share............Call A/c Dr. (With full amount of Call)

To Share Capital

(c) ;kpuk jkf'k izkIr gksus ij (On receiving Call money)

Bank A/c Dr. (Amount received)

Calls-in-Arrears A/c Dr. (Amount of this call received in advance)

To Share...........Call A/c (Total of the above two)

vfxze ;kpukvksa ij C;kt (Interest on Calls-in-Advance)

vfxze ;kpukvksa ij dEiuh dks vUrfuZ;eksa esa nh xbZ nj C;kt nsuk iM+rk gSA ;fn vUrfuZ;eksa esa vfxze ;kpukvksa ij C;kt
dh nj dk o.kZu ugha gS rks lkj.kh v Table A ds vuqlkj 6% okf"kZd C;kt nsuk vko';d gSA

izfof"V

Interest A/c Dr.

To Bank A/c

uksVµ;fn iz'u esa C;kt dh nj u nh tk, rks fo|kfFkZ;ksa dks vfxze ;kpukvksa ij va'kèkkfj;ksa dks 6% okf"kZd C;kt dk
Hkqxrku djuk pkfg,A

Illustration 2.

Nirma Ltd. issued 3,00,000 shares of Rs. 20 each being payable in four equal instalments. All the shares were applied

for and duly alloted on Ist January, 1997. The Allotment money was dully received on 31 st January; first call money

was received on 30th April. The second and final call was received on 31st May. A holder of 4,000 shares had paid

the whole of the balance amount in anticipation of future calls along with the allotment. Interest was paid on calls in

advance @ 6% per annum according to the company’s articles. Journalise the above transactions in the books of the

company.

fujek fyfeVsM us 20 #- okys 3,00,000 va'k fuxZfer fd;s tks cjkcj dh pkj fdLrksa esa ns; FksA lHkh va'kksa ds fy,
vkosnu&i=k izkIr gq, vkSj mudk 1 tuojh] 1997 dks vkcaVu fd;k x;kA vkcaVu jkf'k 31 tuojh dks izkIr gqbZA izFke
ekax èkujkf'k 30 vizSy rd izkIr gqbZA f}rh; vkSj vfUre ek¡x jkf'k 31 ebZ rd izkIr gks xbZA 4,000 va'kksa ds ,d èkkjd
us vkcaVu jkf'k ds lkFk gh Hkkoh ekaxksa dh jkf'k dk igys gh Hkqxrku dj fn;kA dEiuh ds vUrfuZ;eksa ds vuqlkj vfxze
izkIr ekax jkf'k ij 6% okf"kZd nj ls C;kt fn;k tkrk gSA dEiuh dh iqLrdks esa mi;qZDr O;ogkjksa ds fy, vko';d
tuZy izfof"V;ka dhft,A

Solution :

JOURNAL

Rs. Rs.

1997 Bank A/c Dr. 15,00,000

To Share Aplication A/c 15,00,000

(Being application money received)

Jan. 31 Share Application A/c Dr. 15,00,000
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To Share Capital A/c 15,00,000

(Being transfer of Application money)

Jan. 1 Share Allotment A/c Dr. 15,00,000

To Share Capital A/c 15,00,000

(Being Allotment due)

Jan. 31 Bank A/c Dr. 15,40,000

To Share Allotment A/c 15,00,000

To Calls in Advance A/c 40,000

(Being allotment money received with calls in advance on 4,000

shares as follows:

Ist call 4000 × Rs. 5 = Rs. 20,000

IInd Call 4000 × Rs. 5 = Rs. 20,000

40,000

Apr. 30 Share First Call A/c Dr. 15,00,000

To Share Capital A/c 15,00,000

(Being first call due)

Apr. 30 Bank A/c Dr. 14,80,000

Calls in Advance A/c Dr. 20,000

To Share First Call A/c 15,00,000

(Being first call money received on 2,96,000 shares and on 4,000

shares adjusted from calls-in-advance A/c @ Rs. 5 per share)

May 31 Share Second & Final Call A/c Dr. 15,00,000

To Share Capital A/c 15,00,000

(Being share final call due)

May 31 Bank A/c Dr. 14,80,000

Calls-in Advance Dr. 20,000

To Share Second and Final Call A/c 15,00,000

(Being Final call received and balance adjusted from call-in-advance)

Interest A/c Dr. 700

To Bank A/c 700

(Being interest paid on Calls-in-Advance)
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Working Notes :

(1) C;kt dh x.kuk

40,000 #i;s ij (1 Qjojh] 1997 ls 30 vizSy] 1997 rd½ 3 eghus dk C;kt

40,000 × 
3

12

6

100
× = Rs. 600

20,000 #i;s ij (1 ebZ ls 31 ebZ] rd½ 1 eghus dk C;kt

20,000 × 
1

12

6

100
× = Rs. 100

= 700

vfèkd va'kksa ds fy, vkosnu i=k izkIr gksuk
(Over-Subscription)

lkekU;r% lqǹ<+ vkfFkZd fLFkfr o vPNh [;kfr okyh dEifu;ka ftrus va'k fuxZfer djrh gSa turk mlls vfèkd va'kksa ds
fy, vkosnu&i=k Hkst nsrh gSA bls vfèkd vfHknku (Over Subscription) dgrs gSaA ijUrq dEiuh dk lapkyd eaMy
izfooj.k esa ?kksf"kr la[;k ls T;knk va'kksa dks vkcafVr ugha dj ldrkA vr% va'kksa ds vkcaVu ds fy, fuEu lHkh rjhds ;k
buesa ls dqN rjhds viuk;s tkrs gSaA

(1) ;fn lEHko gks rks lHkh vkosndksa dks vkuqikfrd vkcaVu (Pro-rata allotment) dj fn;k tkrk gS] ;k

(2) dqN vkosndksa dks iw.kZ vkcaVu rFkk dqN dks vuqikfrd (Pro-rata) dj fn;k tkrk gS] ;k

(3) dqN vkosndksa dks vkuqikfrd (Pro-rata) vkcaVu o dqN dks dksbZ Hkh va'k ugaha fn;k tkrkA D;ksafd izk;% dEifu;ksa ,d
vkosnd dks 100 va'k ls de va'k vkcafVr ugha djrh vr% dqN vkosnd ,sls jg tkrs gSa ftudks ,d Hkh va'k izkIr ugha
gksrkA mudh leLr vkosnu jkf'k ykSVk nh tkrh gSA ftu vkosndksa dks vkosfnr va'kksa ls de va'k fn;s tkrs gSa muls izkIr
vkfèkD; (Surplus) vkcaVu ij ns; jkf'k esa lek;ksftr (Adjust) dj fy;k tkrk gSA

Illustration 3.

Bhiwani Tyres Ltd. with an authorised capital of Rs. 40,00,000 invited applications for 2,00,000 shares of Rs. 10

each at a premium of Rs. 1.

The shares are payable as follows :

On application Rs. 3; on allotment Rs. 4 (including premium) : on first and final call Rs. 4.

There was oversubscription and applications were received for 3,60,000 shares. Allotment of shares was made as

under :

To applicants of 1,50,000 shars 1,50,000 shares

To applicants of 25,000 shares Nil

To applicants of 1,85,000 shares 50,000 shares

Excess money paid on application was adjusted against sums due on allotment and first call. All moneys due were

received.

Give journal entries to record the above transactions and show the company’s Balance Sheet.

fHkokuh Vk;lZ fyfeVsM dh vfèkÑr iwath 40,00,000 gS ftlus 10 #- okys 2,00,000 va'kksa dks 1 #- izhfe;e ij fuxZfer
fd;kA va'kksa ij èkujkf'k bl izdkj ns; Fkhµ
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izkFkZuk i=k ij 3 #- vkcaVu ij 4 #- ¼izhfe;e lfgr½ izFke ,oa vfUre ;kpuk ij 4 #-A

va'kksa ij vfèkfHknku gqvk rFkk 3,60,000 va'kksa ds fy, vkosnu izkIr gq,A va'kksa dk vkcaVu bl izdkj gqvkµ
1,50,000 va'kksa ds vkosndksa dks 1,50,000 va'k

25,000 va'kksa ds vkosndkas dks dqN ugha

1,85,000 va'kksa ds vkosndksa dks 50,000 va'k

izkFkZuk i=k ij vkfèkD; jkf'k dk iz;ksx vkcaVu rFkk izFke ;kpuk ij fd;k x;kA lHkh ns; jkf'k;ka izkIr gks xbZA mi;qZDr
ysu&nsuksa ds fy, tuZy ys[kk dhft, rFkk vkfFkZd fpëk cukb;sA

Solution :

CALCULATION TABLE

No. of Shares No. of Shares Excess Money Adjusted on Adjusted on Refund

Applied Alloted received on Allotment First & Final

Application Call

1,50,000 1,50,000 NIL NIL NIL NIL

25,000 NIL 25,000 × Rs. 3 NIL NIL Rs. 75,000

Rs. 75,000

1,85,000 50,000 1,35,000 × Rs. 3 50,000 × Rs. 4 50,000 × Rs. 4 Rs. 5,000

Rs. 4,05,000 Rs. 2,00,000 Rs. 2,00,000

3,60,000 2,00,000 Rs. 4,80,000 Rs. 2,00,000 Rs. 2,00,000 Rs. 80,000

JOURNAL OF AWADH TYRES LTD.

Rs. Rs.

Bank A/c Dr. 10,80,000

To Share Application A/c 10,80,000

(Being share application money received for 3,60,000 shares)

Share Application A/c Dr. 10,80,000

To Share Capital A/c 6,00,000

To Share Allotment A/c 2,00,000

To Calls in Advance A/c 2,00,000

To Bank A/c 80,000

(Being transfer of share application money to capital, allotment & calls

in advance, excess refunded)

Share Allotment A/c Dr. 8,00,000
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To Share Capital A/c 6,00,000

To Share Premium A/c 2,00.000

(Being Share Allotment money due including-premium)

Bank A/c Dr. 6,00,000

To Share Allotment A/c 6,00,000

(Being share allotment money received)

Share First & Final Call A/c Dr. 8,00,000

To Share Capital A/c 8,00,000

(Being first Call due)

Bank A/c Dr. 6,00,000

Calls in Advance A/c 2,00,000

To Share First & Final Call 8,00,000

(Being first call received and balance of Rs. 2,00,000 adjusted from

calls in advance)

BALANCE SHEET

as on . . . . . . . . . . . .

Rs. Rs.

Share Capital : Cash at Bank 22,00,000

Authorised : 40,00,000

4,00,000 Shares of Rs. 10 each

Issued, Subs. and Paid-up

2,00,000 Shares of Rs. 10 each 20,00,000

Reserve & Surplus:

Share Premium 2,00,000

22,00,000 22,00,000

va'kksa dks tCr djuk ;k va'kksa dk gj.k
(Forfeiture of Shares)

ftl O;fDr dks va'kksa dk vkcaVu gks tkrk gS og dEiuh dk va'kèkkjh dgykrk gS pkgs mlus dsoy vkosnu jkf'k dk
Hkqxrku dj j[kk gksA ckn esa og vkcaVu jkf'k ;k ;kpuk jkf'k dk Hkqxrku ugha djrk rks dEiuh vfèkfu;e }kjk iznÙk
vfèkdkj ls dEiuh dk lapkyd eaMy ,sls va'kksa dks tCr (Forfeit) dj ldrk gSA va'kksa dks tCr djus dk vFkZ gS fd nks"kh
va'kèkkjh ds vkcaVu dks jí djds mu ij izkIr jkf'k okfil u ykSVkuk ;k izkIr jkf'k dk gj.k djukA
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;fn fuf'pr frfFk ij dksbZ va'kèkkjh vius va'kksa ij ns; jkf'k dk Hkqxrku ugha djrk rks ml va'kèkkjh dks ,d vkSj uksfVl
Hkstk tkrk gS ftlesa ,d ubZ fuf'pr dh xbZ frfFk rd ns; jkf'k dk C;kt lfgr Hkqxrku ekaxk tkrk gSA ubZ fuèkkZfjr dh
xbZ rkjh[k va'kèkkjh dks lwpuk feyus ls de ls de 14 fnu ckn dh gksuh pkfg,A u;s uksfVl esa ;g Hkh Li"V :i ls
fy[kk tkuk pkfg, fd ubZ fuèkkZfjr frfFk rd Hkqxrku u djus dh fLFkfr esa mlds va'kksa dk gj.k dj fy;k tk,xkA
blds ckn ;fn mlls Hkqxrku izkIr u gks rks dEiuh mlds va'kksa dk gj.k dj ldrh gSA

gj.k fd;s x;s va'k iqu% fdlh vU; O;fDr dks vkcafVr fd;s tk ldrs gSaA gj.k djrs le; dEiuh dks vius vUrfuZ;eksa
dk ikyu djuk vko';d gSA ;fn dEiuh ds vUrfuZ;e gj.k ds ckjs esa ekSu gS vFkkZr~ mlesa gj.k lEcUèkh fu;e ugha gS
rks rkfydk ^v* (Table A) dk iz;ksx fd;k tk,xkA

va'kksa ds gj.k ij izfof"V;k¡
(Entries on Forefeiture of Shares)

(1) le ewY; ij fuxZfer va'kksa dk gj.k (Foreiture of Shares issued at Par)µ;fn va'kksa dk fuxZeu igys leewY; ij
gqvk Fkk rFkk ckn esa Hkqxrku izkIr u gksus ds dkj.k mudk gj.k fd;k tkrk gSA ,slh fLFkfr esa va'k iwath [kkrs dks ¼dqy
ekaxh xbZ jkf'k ls½ MsfcV djrs gSa rFkk vkcaVu [kkrk] izFke ;kpuk [kkrk] f}rh; ;kpuk [kkrs dks ¼izkIr u gqbZ jkf'k ls½
ØsfMV djrs gSaA tcfd izkIr dh xbZ jkf'k ls va'k gj.k [kkrk (Share Forefeiture A/c) ØsfMV fd;k tkrk gSA

mnkgj.kµjes'k ds ikl fdlh dEiuh dk 100 #i;s okyk ,d va'k Fkk ftl ij mlls vkosnu ij 20 #i;s vkcaVu ij
20 #i;s] izFke ;kpuk ij 35 #i;s rFkk f}rh; ;kpuk ij 15 #i;s ekaxs x;s ijUrq mlus vkosnu ds 30 #i;s nsus ds ckn
dqN ugha fn;kA mlds va'k dk gj.k fd;k x;kA

Entry : Share Capital A/c Dr. 100 (Amount of Capital called)

To Share Allotment A/c 20 (Amount not paid on Allotment)

To Share First Call A/c 35 (Amount not paid on First Call)

To Share Second Call A/c 15 (Amount not paid on Second Call)

To Share Forfeiture A/c 30 (Amount actually received)

(Being forfeiture of Shares)

blh izdkj ;fn mijksDr mnkgj.k esa f}rh; ;kpuk ugha ekaxh tkrh dsoy vkcaVu jkf'k o izFke ;kpuk jkf'k u nsus ij
izFke ;kpuk ds ckn gh va'k tek dj fy;s tkrs rks ‘Share Capital A/c’ dks 85 #i;s ds MsfcV djrs ¼ekaxh xbZ jkf'k½ rFkk
ØsfMV esa ‘To Share Second Call A/c’ ds 15 #i;s ugha vkrsA

ijUrq blh mnkgj.k esa ;fn lHkh jkf'k;ka ekaxh tkrh gSa ijUrq jes'k vkosnu o vkcaVu dh jkf'k dk Hkqxrku dj nsrk gS
tcfd og izFke o f}rh; ;kpuk dk Hkqxrku ugha djrkA f}rh; ;kpuk ds ckn mlds va'k tCr fd;s tkrs rks ØsfMV esa
‘To Share Allotment A/c’ ds 20 #0 ugha fy[ks tkrs blds ckn esa Share Forfeiture A/c ds 30 #0 esa 20 #0 tksM+ dj
50 #i;s ¼izkIr jkf'k½ dj fn;s tkrsA

(2) izhfe;e ij fuxZfer va'kksa dk gj.k (Forfeiture of Share issued a premium)µ;fn va'kksa dk fuxZeu igys izhfe;e
ij gqvk gks rks bu va'kksa dk gj.k djus ij ;g ns[kuk vko';d gS fd budk izhfe;e izkIr gks pqdk gS ;k ughaA D;ksafd
nksuksa fLFkfr;ksa esa vyx&vyx izfof"V;ka dh tkrh gSaA

(a) tc izhfe;e izkIr u gqvk gks (When premium is not received)µ;fn va'kksa dk fuxZeu izhfe;e ij fd;k x;k gSA
ijUrq gj.k ls iwoZ izhfe;e dh lEiw.kZ jkf'k izkIr ugha gqbZ gS rks gj.k ds izfof"V esa va'k izhfe;e [kkrs (Share Premium

A/c) dks izhfe;e dh lEiw.kZ jkf'k ls MsfcV fd;k tkrk gSA

mnkgj.kµfouksn ds ikl fdlh dEiuh dk 100 #i;s ,d va'k Fkk tks 25 #0 izhfe;e dj fuxZfer fd;k x;k FkkA
dEiuh }kjk mlls vkosnu ij 30 #i;s] vkcaVu ij 45 #i;s ¼izhfe;e lfgr½] izFke ;kpuk ij 35 #i;s f}rh; ;kpuk
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ij 15 #i;s ekaxs x;s ijUrq mlus vkonsu ds 30 #i;s nsus ds ckn vU; jkf'k;ka ugha pqdkbZA mlds va'k dk gj.k fd;k
x;kA

Entry : Share Capital A/c Dr. 100 (Amount of Capital Called)

Share Premium Dr. 25 (Amount of Premium Called)

To Share Allotment A/c 45 (Amount not received on allotment including premium)

To Share First Call A/c 35 (Amount not received on First Call)

To Share Second Call A/c 15 (Amount not received on Second Call)

To Share Forfeiture A/c 30 (Amount Actually received)

(Being shares which were issued at premium forfeited)

Illustration 4.

Bharat Ltd. issued shares of Rs. 100 each at 10% Premium. Amounts payable on shares were as follows:

On applicatioin Rs. 20; On allotment Rs. 30 (including Premium) On 1st Call Rs. 20;

Naresh holding 5 shares did not pay allotment and 1st call money and his shares were forfeited. Mahesh holding 3

shares did not pay his first call money and his shares were also forfeited. Give Joural Entries.

JOURNAL ENTRIES

(i) Share Capital Account (5 × Rs. 60) Dr. 300

Share Premium Account (5 × Rs. 10) Dr. 50

To Share Forfeited Account (5 × Rs. 20) 100

To Share Allotment Account 150

To Share 1st Call Account (5 × Rs. 20) 100

(Being Naresh’s shares forfeited due to non-payment of Allotment & 1st Call money)

(ii) Share Capital Account (3 × Rs. 60) Dr. 180

To Share Forfeited Account (3 × Rs. 40) 120

To Share 1st Call Account (3 × Rs. 20) 100

(Being Foreiture of Mahesh’s shares)

Illustration 5.

A limited company has an authorised capital of Rs. 2,50,000 in Rs. 10 shares. Of these 4,000 shares were issued as

fully paid in payment of Buildings purchased and 8,000 shares were subscribed for by the public, and during the first

year Rs. 5 per share was called payable Rs. 2 on application, Re. 1 on allotment, Re. 1 on first call, and Re. l on

second call. The amounts received in respect of these shares were as follows:

On 6,000 shares the full amount called.

On 1,250 shares Rs. 4 per share.

On 500 shares Rs. 3 per share.

On 250 shares Rs. 2 per share.

The Directors forfeited the 750 shares on which less than Rs. 4 had been paid.
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You are required to show journal entries in the books of the company, and to set out the capital as it should appear in

the company’s Balance Sheet at the end of the first year.

(Indian Institute of Bankers)

Solution.

JOURNAL ENTRlES

Rs. Rs.

Buildings Account Dr. 40,000

To Share Capital Account 40,000

(Being the issue of 4,000 fully paid shares @ of Rs. 10 per share for

purchase of Buildings)

Bank Account Dr. 16,000

To Share Application Account 16,000

(Being application money received on 8,000 shares @ Rs. 2 per share)

Share Application Account Dr. 16,000

To Share Capital Account 16,000

(Being the transfer of application money to share capital)

Share Allotment Account Dr. 8,000

To Share Capital Account 8,000

(Being the amount due for the Allotment)

Bank Account Dr. 7,750

To Share Allotment Account 7,750

(Being allotment money received on 7,750 shares @ Re. 1 per share)

Share First Call Account Dr. 8,000

To Share Capital Account 8,000

(Being the amount due on first call)

Bank Account Dr. 7,250

To Share First Call Account 7,250

(Being first call money received on 7,250 shares @ Re. 1 per share)

Share Second Call Account Dr. 8,000

To Share Capital Account 8,000

(Being the amount due on for the Second call)

Bank Account Dr. 6,000

To Share Second Call Account 6,000

(Being Second call money received on 6,000 shares @ Re. 1 per share)
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Share Capital Account 3,750

To Share Allotment Account 250

To Share 1st Call Account 750

To Share Second Call Account 2,000

To Share Forfeited Account 750

(Being the forfeited of 750 shares on which less than Rs. 4 had been paid)

CAPITAL AS IT WILL APPEAR IN THE BALANCE SHEET

Authorised Capital : Rs.

25,000 shares of Rs. 10 each 2,50,000

Issued and Subscribed Capital : Rs.

4,000 shares of Rs. 10 each fully paid for the purchase of Building 40,000

7,250 shares of Rs. 10 each, Rs. 5 per share called up 36,250

Less Call in arrears 1,250

35,000

Add Shares Forfeited Account 750

35,750

75,750

Illustration 6.

Give Journal entries for the following:

(i) The Directors forfeited 200 shares issued to A on account of non-payment of the final call of Rs. 20. These

shares of Rs. 100 each were issued to B at a premium of Rs. 10 per share.

(ii) They forfeited B’ s 100 shares of Rs. 100 each for non-payment of Ist and final call of Rs. 50 and reissued to

C for Rs. 70 per share as fully paid up.

(iii) The company allots 600 equity shares of Rs. 100 each as fully paid to the Vendors as part of purchase

consideration.

Solution.

JOURNAL ENTRIES

(i) (a) Share Capital Account Dr. 20,000

To Share Final Call Account 4,000

To Share Forfeiture Account 16,000

(Being 200 shares of 100 each forfeited on account of

non-payment of final call of Rs. 20)

(b) Bank Account Dr. 22,000

To Share Capital Account 20,000

To Share Premium Account 2,000

(Being 200 forfeited shares reissued at a premium of Rs. 10 per share)
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(c) Share Forfeiture Account Dr. 16,000

To Capital Reserve Account 16,000

(Being transfer to Capital Reserve Account)

(ii) (a) Share Capital Account Dr. 10,000

To Share First & Final Call Account 5,000

To Share Forfeiture Account 5,000

(Being 100 share of Rs. 100 each forfeited for non payment

of call money of Rs. 50 each)

(b) Bank Account Dr. 7,000

Share Forfeiture Account Dr. 3,000

To Share Capital Account 10,000

(Being 100 forfeited shares reissued at a discount of Rs. 30 each)

(c) Share Forfeiture Account Dr. 2,000

To Capital Reserve Account 2,000

(Being transfer to Capital Reserve Account)

(iii) (a) Vendor’s Account Dr. 60,000

To Equity Share Capital Account 60,000

(Being 600 equity shares of Rs. 100 each issued to vendors as

part of purchase consideration)

(b) tc gj.k ls igys izhfe;e izkIr fd;k tk pqdk gks (When premium is received before forefeiture)µftu va'kksa
ij gj.k ls igys iwjk izhfe;e izkIr fd;k tk pqdk gS muds gj.k esa izkIr izhfe;e dks jí ugha fd;k tk ldrkA blfy,
izhfe;e izkIr gksus ds ckn gj.k dh izfof"V djus ds fy, izhfe;e dh jkf'k ij è;ku ugha nsrs gSa vFkkZr~ izhfe;e dh jkf'k
dks (Ignore) dj nsrs gSaA

tSls mijksDr mnkgj.k esa fouksn us vkosnu ds 30 #i;s rFkk vkcaVu ds 45 #i;s dk Hkqxrku dj fn;k tcfd ekaxh xbZ
izFke] f}rh; ;kpuk dk Hkqxrku ugha fd;kA va'kksa dk gj.k fd;k x;kA

Entry : Share Capital A/c Dr. 100 (Amount of Capital Called)

To Share First Call A/c 35 (Amount not received on First Call)

To Share Second Call A/c 15 (Amount not received on Second Call)

To Share Forfeiture A/c 50 (Amount actually received excluding premium)

(Being Shares issued at premium, forfeited)

(3) dVkSrh ij fuxZfer va'kksa dk gj.k (Forfeiture of shares issued at a Discount)µ;fn va'kksa dk fuxZeu igys dVkSrh
ij fd;k x;k gks rFkk ckn esa Hkqxrku izkIr u gksus ds dkj.k mudk gj.k fd;k tkrk gS rks gj.k dh izfof"V esa dVkSrh
[kkrs dks Hkh ØsfMV fd;k tkrk gSA

mnkgj.kµuohu ds ikl fdlh dEiuh dk 100 #i;s okyk ,d va'k gS tks 10% dVkSrh ij fuxZfer fd;k x;k FkkA

dEiuh }kjk mlls vkosnu ij 30 #i;s] vkcaVu ij 10 #i;s ¼20 #i;s esa ls 10 #i;s dVkSrh dks ?kVk dj½ izFke ;kpuk
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ij 35 #i;s rFkk f}rh; ;kpuk ij 15 #i;s ekaxs x;sA ijUrq mlus vkosnu ds 30 #i;s nsus ds ckn vU; jkf'k;ka ugha

pqdkbZA va'kksa dk gj.k fd;k x;kA

Entry : Share Capital A/c Dr. 100 (Amount of Capital Called)

To Share Allotment A/c 10 [Not received on allotment (excluding discount)]

To Discount on Issue of Shares A/c 10 (Amount of discount allowed)

To Share First Call A/c 35 (Not received on First Call)

To Share Second Call A/c 15 (Not received on Second Call)

To Share Forfeiture A/c 30 (Amount actually received)

(Being shares issued at a discount, forfeited)

uksVµdVkSrh ij fuxZfer va'kksa dk gj.k djus dh izfof"V esa bl ckr dk dksbZ izHkko ugha iM+rk fd vkcaVu jkf'k izkIr gqbZ

;k ughaA dVkSrh ij fuxZfer va'kksa dk gj.k djus ij ‘Discount on Issue of Shares A/c’ ges'kk ØsfMV fd;k tk,xkA

tSls mijksDr mnkgj.k esa ;fn uohu vkosnu ds 30 #0 rFkk vkcaVu ds 10 #i;s ¼20 #i;s esa ls 10 #i;s dVkSrh

?kVkdj½ ns nsrk rFkk izFke vkSj f}rh; ;kpuk jkf'k dh ekax ds ckotwn Hkqxrku ugha djrk gS rks fuEu izfof"V dh tk,axhA

Entry : Share Capital A/c Dr. 100 (Amount of Capital Called)

To Share Discount A/c 10 (Amount not discount allowed)

To Share First Call A/c 35 (Amount not received on First Call)

To Share Second Call A/c 15 (Amount not received on Second Call)

To Share Forfeiture A/c 40 (Amount actually received)

(Being shares issued at a discount, forfeited)

gj.k fd;s x;s va'kksa dk iqu% fuxZeu
(Re-issue of Forfeited Shares)

gj.k fd;s x;s va'kksa dks iqu% fuxZfer djus dk lapkydksa dks iw.kZ vfèkdkj gSA iqu% fuxZeu esa izk;% ,d eq'r (Lump-Sum)

lkjh jkf'k yh tkrh gSA iqu% fuxZeu le ewY; ij] izhfe;e ij ;k dVkSrh ij fd;k tk ldrk gS pkgs izFke fuxZeu

fdlh Hkh vkèkkj ij fd;k x;k gksA ijUrq ;fn iqu% fuxZeu dVkSrh ij fd;k tkrk gS rks ;g vko';d gS fd dVkSrh dh

jkf'k igys va'kèkkjh ls tCr dh jkf'k ls T;knk u gksA tSls ;fn tCr fd;s x;s va'kksa ij 30 #i;s izfr va'k izkIr gks pqdk

gS rks iqu% fuxZeu esa vfèkdre 30 #i;s izfr va'k dh dVkSrh nh tk ldrh gSA va'kksa dk iqu% fuxZeu ij fuEu izfof"V;ka

dh tkrh gSaA

(1) le ewY; ij iqu% fuxZeu ¼tc ewy fuxZeu le ewY;] izhfe;e ;k dVkSrh ij Fkk½

Re-issued at par (When originally issued at Par, Premium of Discount)

Bank A/c Dr.

To Share Capital A/c

(Being re-issue of Shares at par)
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vkosnu ij izkIr vfrfjDr jkf'k 1,500

3. 1,500 va'kksa ij vkcaVu ij ns; jkf'k (1,500 × Rs. 4) = 6,000

Less : vkosnu ij izkIr vfrfjDr jkf'k = 1,500

1,500 va'kksa ij izkIr u gqbZ jkf'k 4,500

4. vkcaVu ij ns; dqy jkf'k (50,000 × Rs. 4) = Rs. 2,00,000

Less : vkosnu ij izkIr dqy vfxze jkf'k = Rs. 30,000

= 1,70,000

Less : 1,500 va'kksa ij u izkIr gqbZ jkf'k 4,500

vkcaVu ij izkIr jkf'k 1,65,500

vfèkdkj va'k
(Right Shares)

,d fo|eku dEiuh }kjk vius orZeku va'kèkkfj;ksa dks va'kksa dk vuqxkeh fuxZeu vfèkdkj va'k fuxZeu dgykrk gSA
dEiuh vfèkfu;e] 1956 dh èkkjk 81 ds vuqlkj] ̂ ^tgka dEiuh ds fuekZ.k ls nks o"kkZ ds i'pkr ;k dEiuh ds izFke vkcaVu
,d o"kZ ds i'pkr~ tks Hkh igys ;fn lapkyd eaMy vfrfjDr va'kksa dk vkcaVu djds dEiuh dh izkfFkZr iwath
(Subscribed capital) dks c<+kuk pkgrs gSa rks %

(i) ,sls vfrfjDr va'k mu O;fDr;ksa dks fn;s tk;saxs tks ml frfFk dks dEiuh ds va'kèkkjh gksaxsµmudh lerk
va'kèkkfjrk vuqikr esaA

(ii) ,sls izLrko esa izLrqr va'kksa dh la[;k fufnZ"V djrs gq, lwpuk nh tk;sxh rFkk izLrko Lohdkj djus ds fy, de ls
de 15 fnu dk le; vo'; fn;k tk;sxk vkSj ;fn bl vofèk esa izLrko Lohdkj ugha fd;k tkrk rks ;g ekuk
tk;sxk fd va'k us izLrko Bqdjk fn;k gSA

(iii) tc rd dEiuh ds vUrfuZ;e vU;Fkk O;oLFkk jgsxh fd izLrkoxzghrk vius vfèkdre va'kksa dks fdlh vU; ds i{k
esa R;kx ldrs gSaA

(iv) fufnZ"V vofèk lekIr gksus ij ;k izLrkoxzghrk ls eukgh dh lwpuk vkus ij lapkyd eaMy bu va'kksa dks dEiuh ds
fy, lokZfèkd fgrdkjh rjhds ls fuiVkus ds fy, dk;Zokgh djsaxsA

;fn dEiuh viuh lkèkkj.k cSBd esa ,d fo'ks"k izLrko ikl djds ,slk fu.kZ; ys ;k ,slk lkèkkj.k cSBd esa lkèkkj.k
izLrko }kjk ikl djds mls dsUnzh; ljdkj }kjk vuqeksfnr djk fy;k tk;s rks ,sls u;s fuxZfer va'kksa dks fo|eku leLr
va'kèkkfj;ksa dks izLrqr fd;s tkus dh vko';drk ugha gksxhA

vfèkdkjiw.kZ izkfFkZr iwath
(Privileged Subscription)

fo|eku lkèkkj.k va'kèkkfj;ksa }kjk mi;qZDr fooj.k ds vuqlkj tks va'k iwath yh tkrh gS mls vfèkdkjiw.kZ izkfFkZr iwath
dgrs gSaA tgka iqjkus va'kèkkfj;ksa dks dgkuh }kjk fuxfeZr dks va'kksa dks ysus ds fy, lkèkkj.k turk dh rqyuk esa izkFkfed
vfèkdkj (Right of pre-emption) gksrk gS ogka ds cktkj ewY; esa bl vfèkdkj dk Hkh ewY; 'kkfey jgrk gSA vr% ;g ewY;
vfèkdkj lfgr (Cum-right) dgykrk gSA

tc gLrkarj.k dÙkkZ }kjk dEiuh dks va'kksa ds gLrkarj.k ds fy, gLrkUrj.k foys[k iathdj.k gsrq fn;k tkrk gS vkSj
dEiuh }kjk bu va'kksa dk gLrkarj.k ftl le; rd ugha fd;k tkrk ml le; rd vfèkdkj okys va'kksa ds vfèkdkj dk
iz;ksx va'k gLrkarfjr djus okys va'kksa ij iz;ksx ugha fd;k tk ldrk gSA dEiuh vfèkfu;e ¼la'kksfèkr½ 1988 dh èkkjk
206AA
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tc dHkh vfèkdkj va'kksa dk fuxZeu fd;k tkrk gS rks dqN va'kèkkjh ,sls gks ldrs gSa mUgsa dqN iqjkus va'kksa ds Lokeh gksus
ds dkj.k tkus esa va'k fey jgs gksa mudh x.kuk djus ij va'kksa dk dqN Hkkx Hkh muesa 'kkfey gksA mnkgj.kkFkZ iqjkus rhu

va'kksa ij ,d u;k va'k fn;k tk jgk gS rks ,d 8 va'kksa ds Lokeh dks 2 
2

3
 va'k feysaxsA ijUrq va'kksa dks VqdMksa esa fn;k ugha

tk ldrk gS vr% bu [kafMr va'kksa ds forj.k gsrq rjhdk iz;ksx gksxkA ,d egÙoiw.kZ fofèk gS fd iqjkus va'kèkkjh fdUgha nks
lapkydksa dks viuk VªLVh fu;qDr djsaA u;s va'kksa ds VqdMs+ mu VªfLV;ksa dks vkcafVr gksa tks mudks cktj esa cspdj
va'kèkkfj;ksa esa muds vfèkdkj vuqlkj forj.k djsaA

Illustration 23.

A company offers to its shareholders the right to by 3 shares at Rs. 14 for every share of Rs. 10 each held. The

market value of share is Rs. 60 each. Calculate the value of the right assuming that the odd lot shares are sold at 10%

less than their normal market value.

Solution.

Market Value of 5 shares held by the Shareholder @ Rs. 60 each 300

Add the price to be paid for acquiring 3 right shares @ Rs. 14 each 42

Total price of 8 shares 342

Less Provision for odd lot shares (loss) 34

308

Average price of one share = 
308

8
 = 38.50

Value of Right = Market price – Average price

= Rs. 60 – Rs. 38.5 = Rs. 21.50

Illustration 24.

The normal value of the equity shares of a company is Rs. 100 and the current market price is Rs. 765. The company

issues right shares @ 1 equity share for every 4 existing shares held, the right share being issued at a premium of 40%.

From the above, calculate the value of the right

Solution :

Rs.

Market value of 4 shares held @ Rs. 765 each 3,060

Add the price of one right share 140

Total Price of 5 Shares 3,200

Average pnce pers are = 
3 200

5

,
= Rs. 640

Value of right = Market price – Average price

= Rs. 765 – Rs. 640

= Rs. 125
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ASSIGNMENTS

1. Define Joint Stock Company. What are its characterstics ?

la;qDr iw¡th dEiuh dh ifjHkk"kk nhft,A bldh D;k fo'ks"krk,¡ gSa\

2. What is a ‘Share’ ? Explain different types of shares.

^va'k D;k gS\ blds fofHkUu izdkjksa dh O;k[;k dhft,A

3. What do you mean by ‘Over-subscription’ and ‘Under-subscription’? What options are available to deal with

the excess money received on over, subscription.

^vfèkd&vfHknku* rFkk U;wu&vfHknku ls vki D;k le>rs gSa \ vfèkd&vfHknku ij izkIr vkfèkD; ds fy, dkSu&dkSu
ls fodYi miyCèk gSaA

4. What is meant by shares issued at Premium? What are purposes, for which the share premium can be used ?

^va'kksa dk izhfe;e ij fuxZeu* dk D;k vFkZ gS \ izhfe;e jkf'k dk iz;ksx fdu mís';ksa dh iwfrZ ds fy, fd;k tk ldrk
gS \

5. Disscuss the legal provisions of the companies Act 1956 as regards :

(i) Use of Share Premium

(ii) Issue of Share at Discount

fuEufyf[kr ds lEcUèk esa dEiuh vfèkfu;e 1956 ds izkoèkkuksa dh O;k[;k dhft,A

(i) va'k izhfe;e dk mi;ksx

(ii) dVkSrh ij va'kksa dk fuxZeu

6. Can a company issue shares at discount? What conditions must be satisfied for issuing shares at discount?

D;k dEiuh va'kksa dks dVkSrh ij fuxZfer dj ldrh gS\ va'kksa dks dVkSrh ij fuxZfer djus ds fy, fdu 'krks± dks
iwjk djuk vko';d gSA

7. What is the meaning of forfeiture of shares? When and how are share forfeited? Can forfeited shares be re-issued

at discount? If so, to what extent ?

va'kksa ds gj.k dk D;k vFkZ gS \ va'kksa dks dc vkSj dSls tCr fd;k tk ldrk gS \ D;k tCr fd;s x;s va'kksa dks
dVkSrh ij iqu% fuxZfer fd;k tk ldrk gS\ ;fn gk¡] rks fdl lhek rd \

8. What entries will you pass for the forfeiture of shares and their re-issue ?

va'kksa ds gj.k ,oa iqu% fuxZeu ij vki D;k izfof"V;k¡ djsaxs\

9. Write short notes on the following :

fuEu ij laf{kIr fVIif.k;k¡ fyf[k,µ

(i) Reserve Capital ¼vkjf{kr iw¡th½

(ii) Over-Subscription ¼vfèkd&vfHknku½

(iii) Preliminary Expenses ¼izkjfEHkd O;;½
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10. Write short notes on any three :

fdUgha rhu ij laf{kIr fVIif.k;ka fyf[k,µ

(a) Calls-in-Advance ¼vfxze ;kpuk,¡½

(b) Calls in-Arrear ¼vnÙk ;kpuk,a½

(c) Minimum Subscription ¼U;wure vfHknku½

(d) Issue of Shares at Premium ¼va'kksa dk izhfe;e ij fuxZeu½

(e) Issue of Share at Discount ¼va'kksa dk dVkSrh ij fuxZeu½

(g) Re-issue of Forfeited Shares ¼vuqikfrd vkcaVu½

11. Distinquish between the following :

(a) Capital Reserve & Reserve Capital

(b) Authorised Capital and Issued Capital

(c) Called up Capital and Paid-up Capital

(d) Preference Share and Equity Share

fuEu esa vUrj Li"V dhft,µ

(a) iw¡th lap; ,oa vkjf{kr iw¡th

(b) vfèkÑr iwath ,oa fuxZfer iw¡th

(c) ;kfpr iw¡th rFkk izkIr iw¡th

(d) iwokZfèkdkj va'k rFkk lerk va'k

QUESTIONS

Q.1. (a) Arora Tubes Ltd. issued a prospectus inviting aplications for 15,000 shares of Rs. 100 each, payable as

follows: Rs. 25 on Application; Rs. 35 on Allotment; Rs. 25 on First Call and Rs. 15 on Final Call. All the

shares were applied and alloted. Give Journal entries are opening Balance Sheet.

(b) xksj[kiqj dekuh us 100 #- okys] 10,000 va'kksa dk 6% cV~Vs ij fuxZeu ds fy, turk dks vkefU=kr fd;k Hkqxrku
bl izdkj ns; Fksµ

izkFkZuk i=k ij 25 #-] vkcaVu ij 34 #-( izFke ,oa vfUre ek¡x ij 35 #-

9000 va'kksa ds fy, vkosnu i=k izkIr gq,A lHkh vkosnu i=k Lohdkj dj fy, x;sA lHkh Hkqxrku tks ns; Fkk]
izkIr gks x;kA dsoy 100 va'kksa dks NksM+dj tks ;kpuk jkf'k nsus esa vleFkZ jgkA mudk gj.k dj fy;k x;kA
buesa ls 50 va'kksa dks 90 #- izfr va'k dh nj ls fuxZfer dj fn;k x;kA dEiuh dh tuZy rFkk jksdM+ cgh esa
izfof"V;k¡ dhft,A

Ans. : Bank Balance Rs. 8,47,000; Capital Reserve Rs. 2,750; Share Forfeiture Alc Rs. 2,950.

Q. 2. Nav Lakshmi Ltd. issued a prospectus inviting aplications for 50,000 shares of Rs. 10 each. These shares

were issued at par on-the following terms—On-Application Rs. 3, on allotment Rs. 4, on first call Rs. 2

and on final call the balance.
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Applications were received for 60,000 shares. Allotments were made on the following basis—

(i) To applicants for 10,000 shares in full;

(ii) To applicants for 20,000 shares—15,000 shares;

(iii) To Aplicants for 30,000 shares—25,000 shares.

All excess amount paid on application is to be adjusted against amount due on allotment.

The share were fully called and paid up except the amount of allotment, first and final call not paid by those

who applied for 2,000 shares out of the group applying for 20,000 shares. All the shares on which calls

were not paid were forfeited by the Board of Directors. 1,000 forfeited shars were re-issued as fully paid

on receipt of Rs. 8 per share.

uoy{eh fyfeVsM us ,d izfooj.k tkjh fd;k ftlesa 10 #- okys 60,000 va'kksa ds fuxZeu ds fy, izkFkZuk&i=k
vkefU=kr fd,A ;s va'k leewY; ij fuEu 'krks± ij fuxZfer fd, x,µvkosnu ij 3 #-( vkcaVu ij 4 #-(
izFke ;kpuk ij 2 #- rFkk 'ks"k vfUre ;kpuk ij ns; FkkA

60,000 va'kksa ds fy, izkFkZuk&i=k izkIr gq,A fuEu vkèkkj vkcaVu fd;k x;kµ

(1) 10,000 va'kksa ds vkosndksa dksµlEiw.kZ vkcaVu

(2) 20,000 va'kksa ds vkosndksa dksµ15,000 va'k

(3) 30,000 va'kksa ds vkosndksa dksµ25,000 va'k

vkosnu&i=k ij izkIr vfrfjDr jkf'k dks vkcaVu ij ns; jkf'k ds fy, lek;ksftr fd;k tk ldrk gSA
va'kksa ij lEiw.kZ jkf'k ek¡xh rFkk pqdrk gks xbZ Fkh] ijUrq 2,000 va'kksa ds vkosndksa }kjk tks 20,000 va'kksa ds
fy, izkFkZuk djus okys xqzi esa ls ;s vkcaVu izFke ;kpuk rFkk vfUre ;kpuk dk Hkqxrku ugha fd;k x;kA
blds vfrfjDr lHkh jkf'k;k¡ izkIr gks xb±A

leLr va'kksa dk] ftu ij ;kpukvksa dk Hkqxrku ugha fd;k x;k Fkk] lapkyd e.My us vigj.k dj fn;kA
1,000 vigfjr va'kksa dk 8 #- izfr va'k ds fglkc ls] iw.kZnÙk va'kksa esa iqu% fuxZeu dj fn;k x;kA

Ans. : Capital Reserve Rs. 2,000; Share Forfeiture A/c Rs. 2,000; Amount Received on Allotment Rs. 1,65,500.

Q. 3. The Delhi Cloth Mills Ltd. invited applications for 10,000 Equity Shares of Rs. 100 each at a premium of

Rs. 10 each payable as below :

Rs. 50 on Aplication;

Rs. 35 on Allotment (including premium), and

Rs. 25 on Call.

Applications for 15,000 Share were received. Applicants for 2,500 shares did not get any allotment and

their money was returned. Allotment was made pro-rata to the remaining applicants.

Mr. A was allotted 20 shares. He failed to pay the amount due on allotment and call money. The company

forfeited his shares and subsequently re-issued at Rs. 105 per share.

Show the Journal and Cash Book entries in the books of the company and also prepare the Balance Sheet.

fnYyh DykFk feYl fy- us 100 #- okys 10,000 lerk va'kksa ds fy, 10 #- izfr va'k izC;kt ij fuEu izdkj
izkFkZuk&i=k vkefU=kr fd,µ

50 #- izkFkZuk&i=k ds lk]
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35 #- vkcaVu ij ¼izC;kt lfgr½] rFkk

25 #- ;kpuk ijA

15,000 va'kksa ds fy, izkFkZuk&i=k izkIr gq,A 2,500 va'kksa ds izkfFkZ;ksa dks dksbZ Hkh va'k vkcafVr ugha fd;k x;k
vkSj mudk èku ykSVk fn;k x;kA 'ks"k vkosndksa dks vuqikrkuqlkj vkcaVu fd;k x;kA

fe- , dks 20 va'k vkcaVu fd, x, FksA og vkcaVu ij ns; èku rFkk ;Fkkpuk jkf'k dk Hkqxrku ugha dj ldkA
dEiuh us mlds va'kksa dk gj.k dj fy;kA mlds ckn mUgsa 105 #- izfr va'k ij iqu% fuxZfer dj fn;kA

dEiuh dh iqLrdksa esa tuZy rFkk jksdM+ cgh izfof"V;k¡ rFkk fpëk Hkh rS;kj dhft,A

Ans. : Bank Balance Rs. 11,01,150; Capital Reserve Rs. 1,250

Share Premium A/c Rs. 99,900; Share Forfeiture A/c Rs. NIL;

Total of B/s; Rs. 11,01,150; Amount received on allotment Rs. 2,24,550

Q. 4. Malihabad Company issued for public subscription 50,000 equity shares of Rs. 10 each at a premium of

Rs. 2 per share, payable as under:

On application Rs. 2 per share.

On allotment Rs. 5 per share (Including premium)

On first call, Rs. 2 per share.

On final call, Rs. 3 per share.

Applications were received for Rs. 75,000 equity shares. The shares were allotted to the applicants for

60,000 shares, the remaining application being refused. Money over-paid on application was utilised

towards sum due on allotment.

Ram to whom 2,000 shares were allotted, failed to pay allotment and calls money and Shyam to whom 2,500

shares were allotted, failed to pay the two calls. These shares were subsequently forfeited after the call was

made.

All the forfeited shares were sold to Shanker as fully paid up at Rs. 8 per share.

Pass the Journal entries required to record the above transactions.

eyhgkckn dEiuh us 10 #- okys 50,000 lkèkkj.k va'kksa dks 2 #- izfr va'k ij izhfe;e dh nj ls fuxZfer fd;kA
bu ij fuEufyf[kr izdkj dh jkf'k;ka ns; gSaµ

vkosnu&i=k ds lkFk 2 #- izfr va'k

vkcaVu ij 5 #- izfr va'k izhfe;e lfgr

izFke ;kpuk ij 2 #- izfr va'k

vfUre ;kpuk ij 3 #- izfr va'k

75,000 lkèkkj.k va'kksa ds fy, vkosnu&i=k izkIr gq,A 60,000 va'kksa ds vkosndksa ds fy, vkcaVu fd;k x;k 'ks"k
vkosnu&i=k vLohÑr dj fn;s x;sA vkosnu&i=k dh vkfèkD; dh jkf'k vkcaVu ij ns; jkf'k;ksa ds Hkqxrku
ds fy, iz;ksx dh xbZA

jke us ftldh fd 2,000 va'k vkcafVr fd;s x;s Fks] vkcaVu vkSj nksuksa ;kpuk dh jkf'k;ksa dk Hkqxrku ugha fd;kA
';ke us] ftls 2,500 va'k vkcafVr fd;s x;s Fks] nksuksa ;kpukvksa esa ls fdlh dk Hkh Hkqxrku ugha fd;kA bu va'kksa
dk vfUre ;kpuk fd;s tkus ds ckn gj.k dj fy;k x;kA lHkh gj.k fd;s gq, va'k 8 #- izfr va'k dh nj ls
iw.kZnÙk ds :i esa 'kadj dks csp fn;s x;sA



dEiuh [kkrs 69

mDr O;ogkjksa dk ys[kk djus ds fy, izfof"V;k¡ dhft,A

Ans. : Capital Reserve Rs. 8,300; Amount received on Allotment Rs. 2,20,800; B/s Total Rs. 6,04,300.

Q. 5. A company issued for Public subscription 40,000 equity shares of Rs. 10 each at a premium of Rs. 2 per

share payable as under; on application Rs. 2 per share; on allotment Rs. 5 per share (including premium);

on first call Rs. 2 per share; and on second call Rs. 3 per share.

Applications were received for 60,000 shares. Allotment was made pro-rata to the applicants for 48,000

shares, the remaining applications being refused. Money overpaid on application was utilised towards sums

due on allotment.

Shri Ramdas to whom 1,600 shares were allotted failed to pay the allotment money and first and second

call moneys and Shri Hussain to whom 2,000 shares were allotted failed to pay the two calls. These shares

were subsequently forfeited after the second call was made. All the forfeited shares were sold to Shri

Banerjee as fully paid up at Rs. 8 per share. Show the Journal entries so record the above transactions and

prepare the Balance Sheet.

,d dEiuh us 10 #- okys 40,000 lerk va'kksa dks 2 #- izfr va'k izhfe;e ij fuxZfer fd;kA bu ij fuEu izdkj
jkf'k;k¡ ns; gSaµvkosnu ij 2 #- izfr va'k] vkcaVu ij 5 #- izfr va'k ¼izhfe;e lfgr½] izFke ;kpuk ij 2 #-
izfr va'k o f}rh; ;kpuk ij 3 #- izfr va'kA

60,000 va'kksa ds fy, vkosnu&i=k izkIr gq,A 48,000 va'kksa ds vkosndksa esa vkuqikfrd :i ls vkcaVu fd;k x;k]
'ks"k vkosnu&i=k vLohÑr dj fn, x, vkSj mudh jkf'k ykSVk nh xbZA vkosnu i=k dh vkfèkD; dh jkf'k vkcaVu
ij ns; jkf'k;ksa ds Hkqxrku ds fy, iz;ksx dh x;hA

Jh jkenkl us] ftldks 1,600 va'k vkcafVr fd, x, Fks vkcaVu vkSj ;kpukvksa dh jkf'k dk Hkqxrku ugha fd;k
vkSj Jh gqlSu] tSls 2,000 va'k vkcafVr fd, x, Fks nksuksa ;kpukvksa esa ls fdlh dk Hkh Hkqxrku ugha fd;kA bu
lHkh va'kksa dk nwljh ;kpuk fd, tkus ds ckn gj.k dj fn;k x;kA lHkh gj.k fd, gq, va'k 8 #- izfr va'k
dh nj ls iw.kZnÙk ds :i esa Jh cSuthZ dks csp fn, x,A dEiuh dh iqLrdksa esa tuZy ds vko';d ys[ks dhft,
rFkk vkfFkZd fpëk rS;kj dhft,A

Ans. Amount Received on Allotment Rs. 1,76,640; Bank Balance Rs. 4,83,440; Capital Reserve Rs. 6,640; Share

Premium Rs. 76,800.

Q. 6. Chhipra limited issued a prospectus inviting applications for 2000 shares of Rs. 10 each at a premium of

Rs. 2 per share payable as follows :

Rs.

On Application 2

On Allotment 5 (including Premium)

On First Call 3

On Second and Final Call 2

Applications were received for 3000 shares and pro-rata allotment was made on the applications for 2,400

shares. Amount returned on 600 shares. Money overpaid on applications was employed on account of sum

due on allotment. R to whom 40 shares were allotted failed to pay the allotment money and on his subsequent

failure to pay the first call, his shares were forfeited. S, the holder of 60 shares failed to pay the two calls

and his shares were forfeited after the second call.

Of the shares forfeited, 80 shares were sold to X credited as fully paid for Rs. 9 per share.

Show journal and cash book and the balance sheet.
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fNizk fyfeVsM us ,d izfooj.k tkjh fd;k ftlesa 10 #- okys 2000 va'kksa] ftudk fuxZeu 2 #- izfr va'k izhfe;e
ij gksuk gS] ds fy, izkFkZuk&i=k vkefU=kr fd,A Hkqxrku bl izdkj gksuk Fkkµ

izkFkZuk&i=k ij 2 #- vkcaVu ij 5 #- ¼izhfe;e lfgr½] izFke ;kpuk 3 #- vkSj f}rh; ;kpuk 2 #-A

3000 va'kksa ds fy, izkFkZuk&i=k vk;s vkSj 2,400 va'kksa ds izkfFkZ;ksa dks lekuqikr dj fn;k x;kA 600 va'kksa dh
jkf'k okil dj nh xbZA

izkFkZuk&i=k ds lkFk tks jkf'k vkbZ Fkh mls vkcaVu ds lkFk lek;ksftr dj fy;k x;kA vkSj ftls 40 va'k fn;s
x;s Fks vkcaVu dh jkf'k ugha ns ldk vkSj izFke ;kpuk dk èku Hkh u nsus ij mlds va'k vijfgr dj fy,
x,A ,l ftlds ikl 60 va'k Fks] izFke o f}rh; ;kpuk dk èku ugha ns ik;k vkSj nwljh ;kpuk ds ckn mlds
va'k vigfjr dj fy, x,A vigfjr va'kksa eas ls 80 va'kksa dks iw.kZnÙk va'kksa ds :i esa :i esa ,Dl dks 9 #- esa
csp fn;k x;kA vko';d tuZy izfof"V;k¡ rFkk fpëk cukb;sA

Ans. : Bank Balance Rs. 24,036; Share Forfeiture A/c 316

Hint : iz'u esa ;g ugha crk;k x;k fd dkSu ls va'k iqu% fuxZfer fd;s gSa vr% va'kksa ds gj.k dh jkf'k dks iw¡th
lap; esa gLrkarfjr ugha djsaxsA

Q. 7. Bharat Tyres Ltd. invited application for 1,00,000 equity shares of Rs. 10 each at a premium of Rs. 4 per

share. The amount was payable as follows :

On Application Rs. 6 (including premium Rs. 2)

On Allotment Rs. 6 (including premium Rs. 2)

Balance on first and final call.

Applications for 1,50,000 shares were received. Allotment was made to all the applicants on pro-rata basis.

Subodh, to whom 200 shares were allotted failed to pay allotment and call money. Vikram, to whom 100

shares were allotted failed to pay the call money. Their shares were forfeited and afterwards re-issued

@ Rs. 8 per share fully paid up.

Pass the necessary journal entries.

Ans. Capital Reserve Rs. 1,200; Amount received on Allotment Rs. 2,99,400; Share Forfeited 1800 (After adjust

preimum for excess received with app.) (1800 – 800 + 800)

Q. 8. A company issued for public subscription 75,000 equity shares of Rs. 10 each at a premium Rs. 2 per share

payable as under:

On application Rs. 2 per share

On allotment Rs. 5 per share (including premium)

On first call Rs. 2 per share

On second call Rs. 3 per share

Applications were received for 1,12,500 shares. Shares were allotted to the applicants for 90,000 shares,

the remaining applications being rejected. Money overpaid on application was utilised towards sum due on

allotment.

A to whom 3000 shares were allotted failed to pay the allotment money and two calls and B to whom 3,750

shares were allotted failed to pay the two calls. All these shares were forfeited after the final call, 5000 shares

including all shares of A were reissued as fully paid shares of Rs. 7.50 per share excluding premium.
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Give journal entries to record the above transaction in the books of the company.

Ans. : Capital Reserve Rs. 9,700

Q. 9. Appolo Sports Ltd. issued 20,000 equity shares of Rs. 10 each at a premium of Rs. 3 per share payable

Rs. 2 on application, Rs. 5 (including premium) on allotment, Rs. 3 on first call. Subscription was received

for 22,000 shares and the directors, while making allotment, adjusted the excess money received on

application to allotment due the repsect of 1000 shares. Three months after the date of allotment, the first

call was made. The company received all money due excepting in the case of a holder of 300 shares from

whom nothing other than application money was receive and in respect of another holder of 400 shares.in

whose case the call money became overdue. The directors, after giving proper notice, forfeited the

defaulting shares and re-issued them to shareholder for consideration of Rs. 3,750 duly received.

From the above show the Journal entries and prepare the Balance Sheet of the company.

viksyks LiksZVl fyfeVsM us 10 #- okys 20,000 lerk va'k 3 #- izfr va'k izhfe;e ij fuxZfer fd,A bu ij

fuEufyf[kr izdkj jkf'k ns; gSµ2 #- vkosnu ij] 5 #- ¼izhfe;e lfgr½ vkcaVu ij] 3 #- izFke ;kpuk ijA

22,000 va'kksa ds fy, vkosnu&i=k izkIr gq,A lapkydksa us vkcaVu djrs le; vkosnu&i=k dh vkfèkD; jkf'k

dks 1000 va'kksa ds vkcaVu dh ns; jkf'k esa lek;ksftr fd;k gSA vkcaVu ds rhu ekg ckn izFke ;kpuk dh xbZA

dEiuh us lHkh ns; jkf'k;k¡ dj yhaA dsoy ,d va'kèkkjh ls] ftlds il 300 va'k Fks] vkosnu dh jkf'k ds vfrfjDr

vU; dksbZ Hkh jkf'k izkIr ugha gqbZ vkSj 400 va'kksa ds ,d&nwljs va'kèkkjh ls ;kpuk dh jkf'k izkIr ugha gqbZA lapkydksa

us mu va'kksa dks ftu ij Hkqxrku ugha gqvkA mfpr lwpuk nsdj gj.k dj fy;k vkSj mUgsa ,d va'kèkkjh dks 3,750

#- esa fuxZfer dj fn;kA ;g jkf'k izkIr gks xbZA

mi;qZDr ls tuZy ys[ks dhft,A

Ans. : Capital Reserve Rs. 1080.

Q. 10. Barahi Co. Ltd. made an issue of 10,000 shares of Rs. 10 each payable Rs. 3 on applicatio, Rs. 4 on

allotment and the balance on call. 43,825 shares were applied for, including an application for 300 shares

from a person who paid for the full face value of shares. Owing to over subscription, allotment were

scaled down as follows :

Applicants for 11,825 shares (in respect of aplications for 500 or less) received 5750 shares (including

the application, for 300 shares who got 150 shares). Applicants for 32000 shares (in respect of

application for more than 500 shares) received 4250 shares.

The amounts received were first applied towards allotment and call money (after satisfying amount due

on application) and any balance left was returned.

You are required to show the cash book and ledger accounts to record the above transactions.

ckjkgh dEiuh fyfeVsM us 10 #- okys 10,000 va'kksa dk fuxZeu fd;k tks vkosnu ij 3 #- vkcaVu ij 4 #-

rFkk 'ks"k ;kpuk ij ns; FkkA 43,825 va'kksa ds fy, vkosnu i=k izkIr gq, ftueas ,d O;fDr ftlus 300 va'kksa

ds vkosfnr fd;k Fkk va'kksa ds vafdr ewY; dk iw.kZ Hkqxrku dj fn;kA vfèk vfHknku ds dkj.k vkcaVu

fuEufyf[kr :i esa fd;k x;kµ

11,825 va'kksa ds vkosndkas us (500 ;k blls de esa vkosnu i=kksa ds lEcUèk esa½ 5770 va'k izkIr fd;k ¼ftuesa

300 va'kksa okyk vkosnd Hkh lfEefyr Fkk 150 va'k vkcafVr fd;k x;k] 32,000 va'kksa ds vkosndksa us (500 va'kksa

ls vfèkd ds vkosnu i=kksa ds lEcUèk esa½ 4250 va'k izkIr fd;kA
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izkIr èkujkf'k dks igys vkcaVu rFkk ;kpuk jkf'k ¼vkosnu i=k vko';d èkujkf'k dks iwjk djus ds mijkUr½
esa iz;ksx fd;k x;k rFkk ;fn dksbZ 'ks"k gS rks mls okil dj fn;k x;kA

mi;qZDr ysu&nsu dks jksdM+ cgh rFkk [kkrk cgh esa fn[kkb,A

Ans. : Bank Balance Rs. 1,00,000

Hint : Amount Received on App. Rs. 1,33,575, (43525 × Rs. 3) + Rs. 3000 = 1,36,575

Q. 1l. On 1st Febuary 1994, the directors of Rama Limited issued 50,000 equity shares of Rs. 10 each at 12 per

share, payable as to Rs. 5 on application, Rs. 4 on allotment and the balance on 1st May 1994.

The lists were closed on 10th February 1994 by which date applications for 70,000 shares had been

received of the cash received Rs. 40,000 was returned and Rs. 60,000 was applied to the amount due on

allotment, the balance which was paid on 16th February 1994. All shareholders paid the call due on 1st May

1994 with the exception of one allottee of 500 shares. These shares were forfeited on 28th Sept. 1994 and

reissued at Rs. 8 per share on Nov. 1, 1994.

Journalise these transactions.

1. Qjojh 1994 dks jkek dEiuh ds lapkydksa us 10 #- okys 50,000 lerk va'k] 12 #- izfr va'k ds fglkc ls
fuxZfer fd, ftlessa 5 #- izkFkZuk&i=k ij 4 #- vkcaVu ij rFkk 'ks"k 1 ebZ 1994 dks ns; FkkA

10 Qjojh 1994 dks lwfp;k¡ can gqb± rc rd 70,000 va'kksa ds fy, izkFkZuk&i=k izkIr gks pqds FksA izkIr udnh
esa ls 40,000 #- okil dj fn, x, vkSj 60,000 #- dks vkcaVu eas iz;ksx fd;k x;kA vkcaVu dh 'ks"k jkf'k
16 Qjojh 1994 dks izkIr gks xbZA lHkh va'kèkkfj;ksa us ns; ;kpukvksa dk Hkqxrku 1 ebZ 1994 dks dj fn;k] flok;
,d vkcafVr lnL; ds ftldks 500 va'k vkcafVr gq, FksA ;s va'k 29 fnlEcj] 1994 dks gj.k dj fy, x, vkSj
1 uoEcj] 1994 dks 8 #- izfr va'k ij ¼iw.kZnÙk½ iqu% fuxZfer fd, x,A

bu ysu&nsuksa dh tuZy izfof"V;ka dhft,A

Ans. : Capital Reserve Rs. 2,500; Share Premium Rs. 1,00,000

Q. 12. Nath Pulp Ltd. issued a prospectus for the issue of 60,000 equity shares of Rs. 10 each at a premium of

Rs. 2.00 per share under the terms of the issue, the shares were to be paid for a follows :

1992 January 1, on application (including premium) Rs. 5.00

February 1, on allotment Rs.5.00

March 1, on First and Final call Rs. 2.00

The issue was over subscribed. The applications received and allotment made are summared be bellow :

Categories

No. of applications 40 20 1

Shares applied for by each applicant 1,000 10,000 50,000

Shares Issued to each applicant 500 1,000 20,000

It was decided that amounts over paid on application were to be retained by the company and used in

reduction of further sums due on shares alloted. All surplus contribution were refunded on 15th

Februrary 1992. S who had subscribed Rs. 5,000 on an application for 1,000 share was unable to meet

the claim due on March, 1. The directors forfeited his shares on April 1, 1992. All other shareholders paid

the sums on the due dates. The directors re-issued the forfeited shares as fully paid to T on May 1, 1992.

receiving a payment of Rs. 5,250. Pass necessary journal entries to record the above transation in the

books of the company.
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ukFk iYi fyfeVsM us 10 #- okys 60,000 lerk va'kksa dks 2.00 #- izfr va'k izhfe;e ij fuxZfer djus ds fy,
izfooj.k tkjh fd;kA fuxZeu dh 'krks± ds vuqlkj] va'kksa ij Hkqxrku fuEu izdkj fd;k tkuk Fkkµ

#-

1 tuojh] 1992 vkosnu ij ¼izhfe;e lfgr½ 5,00

1 Qjojh] vkcaVu ij 5.00

1 ekpZ] izFke o vfUre ek¡x ij 2.00

fuxZeu vfrnÙk FkkA izkIr vkosnu&i=k ,oa vkcaVu dk lkjka'k uhps fn;s x;k gSµ

Jsf.k;k¡

¼v½ ¼c½ ¼l½

vkosnu&i=kksa dh la[;k 40 20 1

izR;sd vkosnu }kjk vkosfnr va'k 1,000 10,000 50,000

izR;sd vkosnd dks fuxZfer va'k 500 1,000 20,000

;g fu.kZ; fd;k x;k fd vkosnu ij izkIr vkfèkD; jkf'k dEiuh }kjk jksd yh tk;s rFkk bldk mi;ksx fuxZfer
va'kksa ij ns; jkf'k dks de djus esa fd;k tk,A 15 Qjojh] 1992 dks leLr vkfèkD; va'knku dh jkf'k ykSVk
nh xbZA ,l ftlus 1,000 va'kksa ds fy, vkosnu ij 5,000 #- dk vfHknku fd;k Fkk] 1 ekpZ dks ns; jkf'k dk
Hkqxrku djus esa vleFkZ jgkA lapkydksa us 1 vizSy] 1992 dks mlds va'kksa dk gj.k dj fy;kA 'ks"k lHkh va'kèkkfj;ksa
us ns; frfFk;ksa ij Hkqxrku dj fn;kA lapkydksa us tCr fd;s x;s va'kksa dk 1 ebZ] 1992 dks 5,250 #- ds cnys
Vh dks iw.kZnÙk va'kksa ds :i esa iquZfuxZeu dj fn;kA mijksDr O;ogkjksa dks ntZ djus ds fy, dEiuh dh iqLrdksa
esa vko';d tuZy izfof"V;k¡ nhft,A

Ans. : Capital Reserve Rs. 4,000

Q. 13. A Company was registered with a capital of Rs. 20 lakhs divided into 10,000 equity shares of Rs. 100 each

and 10,000 6% preference shares of Rs. 100 each, payable as to Rs. 25 on application, Rs. 30 on allotment

and the balance on first call. All these issues were made at a premium of 5%. Applications were received

for the purchase of 15,000 preference shares and 8,000 equity shares. All the applicants for the purchase

of equity shares were allotted shares in the company. The applications for the purchase of preference shares

were allotted to pro-rata in the company. All the amounts were received except that Mr. Z who holds 200

preference shares failed to pay the amounts due on allotment and first call. The shares remaining unpaid

were forfeited by the directors.

Journalise the above transactions and show these items in Balance Sheet.

,d dEiuh dk iath;u 20 yk[k #- dh iwath ls gqvk tks 100 #- okys 10,000 lkèkkj.k va'kksa esa rFkk 100 #-
okys 10,000 6% vfèkeku va'kksa esa foHkkftr FkhA va'kksa ij Hkqxrku bl izdkj ns; Fkkµ25 #- izkFkZuk&i=k ij
30 #- vkcaVu ij vkSj 'ks"k izFke ek¡x ijA bu lHkh va'kksa dks 5% izhfe;e ij fuxZfer dj fn;k x;kA 15,000

vfèkeku va'kksa dks [kjhnus ds fy, rFkk 8,000 lkèkkj.k va'kksa dks [kjhnus ds fy, izkFkZuk&i=k vk,A lkèkkj.k
va'kksa ds [kjhnus okys lHkh va'kèkkfj;ksa dks va'kksa dk vkcaVu dj fn;k x;kA vfèkeku va'kksa ds izkfFkZ;ksa dks ;Fkkuqikr
vkcaVu fd;k x;kA Z ls ftls 200 vfèkeku va'kksa dk vkcaVu dj fn;k x;k] vkcaVu rFkk izFke ek¡x ij ns;
jkf'k izkIr ugha gqbZ gSA 'ks"k lHkh èku&jkf'k izkIr gks xbZA lapkydksa us mu va'kksa dks tCr dj fy;k ftu ij
jkf'k;k¡ vnÙk FkhA

tuZy esa izfof"V;k¡ nhft,A rFkk bu enksa dks fpës esa fn[kkb,A
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Ans. : Share Forfeiture A/c Rs. 7,500; Share Premium A/c Rs. 89,000 Bank Balance Rs. 18,76,500; Total of

B/s Rs. 18,76,500.

Q. 14. A limited company was formed on 1st January with an authorised capital of Rs. 51akhs divided into 2,000

6% Preference shares of Rs. 100 each and 30,000 Equity shares of Rs. 10 each. It offered to the public

one-half of preference shares and two-thires of equity shares payable as follows : 10% of the nominal

amount on application, 20% on allotment, 20% on first call, 20% on second all and the balance when

required.

Applications were received for 800 preference shares and 10,000 equity shares and the allotment was made

on 15th February.

The first and the second calls were made on 1st April and 1st June respectively. The following amounts

were received ten days after the due dates—

Rs. 16,000 for allotment money on preference shares and Rs. 19,000 for allotment money on equity shares.

Rs. 15,000 for first call money on preference shares and Rs. 18,000 for first call money on equity shares.

Rs. 14,000 for second call money on preference shares and Rs. 16,000 for second call money on equity

shares.

Record these transactions in the Journal and cash book, and show how the share capital will appear in the

company’s Balance Sheet.

1 tuojh dks 5 yk[k #- dh vfèkÑr iw¡th ls ,d lhfer dEiuh dk fuekZ.k gqvkA iw¡th 100 #- okys 2,000,

6% iwokZfèkdkj va'kksa rFkk] 10 #- okys 30,000 lerk va'kksa eas foHkkftr gSA turk dks vkèks iwokZfèkdkj va'k rFkk

2/3 lerk va'k dks fuEufyf[kr izdkj ns; Fks izLrqr fd;sA vkosnu nj vafdr ewY; dk 10 izfr'kr] vkcaVu ij

20%, izFke ;kpuk ij 20 izfr'kr f}rh; vkSj 'ks"k vko';drk iM+us ijA

800 iwokZfèkdkj va'kksa vkSj 10,000 lerk va'kksa ds fy, vkosnu&i=k izkIr gq, vkSj 15 Qjojh dks vkcaVu fd;k

x;kA igyh rFkk nwljh ;kpuk Øe'k% 1 vizSy vkSj 1 twu dks dh xbZA fu;r fnukadksa dks nl fnu i'pkr~ fuEukafdr

èkujkf'k izkIr gqbZµ

16,000 #- iwokZfèkdkj va'kksa esa vkcaVu vkSj 19,000 #- lerk va'kksa ds vkcaVu ijA

15,000 #- iwokZfèkdkj va'kksa dh izFke ;kpuk vkSj 18,000 #- lerk va'kksa dh izFke ;kpuk ijA

14,000 #- iwokZfèkdkj va'kksa dh f}rh; ;kpuk vkSj 16,000 #- lerk va'kksa dh f}rh; ;kpuk ijA

bu O;ogkjksa dks ize.My ds jkstukepk vkSj jksdM+ iqLrd esa fyf[k;s vkSj n'kkZb;ksa fd iw¡th vkfFkZd fpës esa

fdl izdkj fy[kh tk;sxhA

Ans. : Calls in Arrear on preference shares Rs. 3,000 on Equity shares Rs. 7,000 Total of Balance Sheet Rs.

1,16,000.

Q. 15. N. F. Limited was registered on 3rd March 1988 with an authorised capital of 1,00,000 shares of Rs. 100

each. 50,000 shares was offered to the public, the issue price being Rs. 110. From the following particulars

make entires in the books of company and give ledger accounts (assuming the books are closed on 31st

March).

1988

April 5 Received applications for 70,000 shares with a payment of Rs. 20 per share as application money.
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April 20 Allotment made this day money due on allotment Rs. 40 (including premium). Applications for 45,000

shares were allotted in full, those for 20,000 shares were allotted 5,000 shares and applications for

5,000 shares were rejected. The articles provided that surplus money on applications after meeting

allotment was to be retained against calls to be made.

May 15 Balance of amount due on allotment received.

Sept. 1 Make call of Rs. 30 per share, payable on Sept. 30.

Sept. 20 Received Rs. 10,52,000 against the call made.

Oct. 5 Received Rs. 2,22,000 against first call.

Dec. 1 Made call of the balance of the amount payable on Dec. 31.

Dec. 15 Received Rs. 8,50,000 against the final call.

Dec. 30 Received Rs. 90,000 against first call.

1999

Jan. 10 Received Rs. 1,10,000 against the final call.

Ans. : First Call not Received Rs. 36,000; Second Call not received Rs. 40,000;

Hint :

Rs.

(1) Excess received on 15,000 shares (15,000 × Rs. 20) = 3,00,000

Less : Adjusted on Allotment on 5000 shares (5000 × Rs. 40) = 2,00,000

Calls in Advance  1,00,000

(2) Amount due on Allotment on 50,000 shares (50,000 × Rs. 40) = 20,00,000

Less : Received in Advance with Applications = 2,00,000

Amount received on Allotment = 18,00,000

(3) Amount due on 1st Call on 50,000 shares (50,000 × Rs. 30) = 15,00,000

Less :

Received in Advance 1,00,000

Received on 20th Sept. 1998 10,52,000

Received on 5th Oct. 1998 2,22,000

Received on 30th Dec. 1998 90,000 14,64,000

Due against First Call 36,000

(4) Amount due on IInd Call on 50,000 shares (50,000 × Rs. 20) 1,00,000

Less :

Received on 15th Dec. 1999 8,50,000

Received on 10th Jan. 1999 1,10,000 9,60,000

Due against Second Call 40,000

r
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vè;k;&2

iwokZfèkdkj va'kksa dk 'kksèku
(Redemption of Preference Shares)

'kksèku dk lkekU; vFkZ gS ^^èku okfil nsuk*A iwokZfèkdkj va'kksa ds 'kksèku dk vFkZ gS fd iwokZfèkdkj va'kèkkfj;ksa dks mudh
iwath okfil djukA

lkekU;r% dksbZ Hkh dEiuh vius thou dky esa viuh pqdrk iwath dks okfil ugha dj ldrhA ijUrq dsoy fo'ks"k
ifjfLFkfr;ksa esa u;k;ky; ds vkns'k ls dEiuh vfèkfu;e 1956 dh èkkjk 100 dk ikyu djrs gq, dEiuh viuh iwath
okfil dj ldrh gSA

'kksè; iwokZfèkdkj va'k mijksDr fu;e dk viokn gS vFkkZr~ ,d dEiuh }kjk tkjh fd;s x;s 'kksè; iwokZfèkdkj va'kksa dk èku
ykSVkus ds fy, dEiuh dks U;k;ky; ls vkKk ysus dh vko';drk ugha gSA

Hkkjrh; dEiuh vfèkfu;e dh èkkjk 80 ds vuqlkj] ;fn vUrfuZ;e vuqefr nsa rks ,d dEiuh 'kksè; iwokZfèkdkj va'k tkjh
dj ldrh gS rFkk ,d iwoZfuèkkZfjr frfFk dks ;k dEiuh dh bPNkuqlkj dHkh Hkh ¼tksfd va'k tkjh djus ds le; rd dj
fn;k tkrk gS½ mldk Hkqxrku dj ldrh gSA

'kksè; iwokZfèkdkj va'kksa ds fuxZeu ,oa 'kksèku ds lEcUèk esa dEiuh vfèkfu;e dh èkkjk 80 ds vUrxZr dqN 'krs± yxkbZ xbz gSa
tks fuEufyf[kr gSaµ

'kksè; iwokZfèkdkj va'kksa ds fuxZeu dh 'krs±
(Conditions for Issue of Redeemable Preference Shares)

(1) va'kksa }kjk lhfer dEiuh (Company Limited by Shares)µ'kksè; iwokZfèkdkj va'kksa dk fuxZeu dsoy ,slh dEiuh
}kjk fd;k tk ldrk gS ftlus lnL;ksa dk nkf;Ro mudh va'k iwath rd lhfer gSA

(2) vUrfuZ;eksa }kjk vuqefr (Authorised by Articles)µ'kksè; iwokZfèkdkj va'kksa dk fuxZeu rHkh fd;k tk ldrk gS tc
dEiuh ds vUrfuZ;e bl izdkj ds fuxZeu dh vuqefr iznku djrs gksaA

'kksè; iwokZfèkdkj va'kksa ds 'kksèku dh 'krs±
(Conditions for the Redemption of Redeemable Preference Shares)

'kksè; iwokZfèkdkj va'kksa dk 'kksèku djus ds fy, dEiuh vfèkfu;e dh èkkjk 80 }kjk yxkbZ xbZ vusd 'krks± dk ikyu djuk
vko';d gSA ;s 'krs± bl izdkj gSaµ

(1) va'k iw.kZ nÙk gksus pkfg,a (Shares should be fully paid)µ,sls va'kksa dk 'kksèku djus ds fy, vko';d gS fd 'kksèku ds
le; va'k iw.kZ nÙk gksA vkaf'kd nÙk va'kksa dk 'kksèku djus ls iwoZ mu va'kèkkfj;ksa ls vnÙk ;kpukvksa dh ekax djds mUgsa
iw.kZ nÙk fd;k tkuk pkfg,A

(2) ykHkka'k ds fy, miyCèk ykHkksa esa ls ;k u;s fuxZeu ls 'kksèku (Redemption out of profits available for dividends

or out of fresh issue of shares)µbu va'kksa ds 'kksèku ds fy, (1) ;k rks dEiuh ds ,sls ykHkksa dk iz;ksx fd;k tk ldrk
gS tks va'kèkkfj;ksa dks ykHkka'k forj.k ds fy, miyCèk gksA (2) ;k ml èku jkf'k dk iz;ksx fd;k tk ldrk gS tks buds
Hkqxrku ds fy, fuxZfer fd, x, u, va'kksa ls izkIr dh xbZ gksA u;s va'k lerk va'k ;k iwokZfèkdkj va'k gks ldrs gSaA ;s
u;s va'k leewY;] dVkSrh ;k izhfe;e ij fuxZfer fd;s tk ldrs gSaA
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(3) ;fn iwokZfèkdkj va'kksa dk 'kksèku dHiuh ds ykHkka'k ds fy, miyCèk ykHkksa esa ls fd;k tkrk gS rks dEiuh ds ykHk&gkfu

[kkrs rFkk lap; dks"kksa esa ls iwokZfèkdkj va'kksa ds vafdr&ewY; (Nominal Value) ds cjkcj jkf'k iwath 'kksèku lap; [kkrs

(Capital Redemption Reserve Account) esa vo'; gLrkUrfjr djuh pkfg,A

(4) ykHkka'k ds fy, miyCèk gksus okys ykHk fuEu gSa vFkkZr~ bUgsa iwath 'kksèku lap; [kkrs (Capital Redemption Reserve A/c)

esa gLrkUrfjr fd;k tk ldrk gSµ

(i) ykHk&gkfu [kkrk (P & L A/c)

(ii) lap; dks"k (Reserve Fund)

(iii) lkekU; lap; [kkrk (General Reserve A/c)

(iv) deZpkjh nq?kZVuk dks"k (Workmen Accident Fund)

(v) deZpkjh {kfriwfrZ dks"k (Workmen Compensation Fund)

(vi) ykHkka'k lekuhdj.k dks"k (Dividend Equalisation Fund)

(vii) _.k i=k 'kksèku dks"k (Debenture Redemption Fund)

(viii) chek dks"k (Insurance Fund)

(ix) ejEer dks"k (Repair Fund)

(x) flfdx dks"k (Sinking Fund)

(5) fuEu ykHkksa dks iwath 'kksèku lap; [kkrs esa gLrkUrfjr ugha fd;k tk ldrk vFkkZr~ bu [kkrksa esa ls ykHkka'k ugha ckaVk

tk ldrkA D;ksafd ;s ykHk ykHkka'k ds fy, miyCèk ugha gSaA

(i) lekesyu ls iwoZ ds ykHk (Profit Prior to Incorporation)

(ii) iwath lap; [kkrk (Capital Reserve Account)

(iii) va'k izhfe;e [kkrk (Share Premium Account)

(iv) va'k gj.k [kkrk (Share Forfeiture Account)

(v) fodkl NwV dks"k (Development Rebate Reserve)

(6) iwath 'kksèku lap; [kkrk (Capital Redemption Reserve A/c) dk iz;ksx cksul va'k (Bonus Shares) nsus ds fy, fd;k

tk ldrk gS vFkok iqufuZekZ.k ds le; dEiuh dh iwath esa deh dh ;kstuk (Capital Reduction Plan) esa fd;k tk ldrk

gS D;ksafd ;g [kkrk ,d izdkj ls dEiuh dh pqdrk iwath ds leku gSA

(7) ;fn iwokZfèkdkj va'kksa ds 'kksèku ds le; u;s va'k fuxZfer fd;s x;s gSa ijUrq mudk ewY; ¼izhfe;e dks NksM+dj rFkk

dVkSrh dks ?kVkdj ;fn dksbZ gks rks½ 'kksèku fd;s tkus okys iwokZfèkdkj va'kksa ds vafdr ewY; (Face Value) ls de gS rks

deh dh jkf'k dks iwath 'kksèku lap; [kkrs (Capital Redemption Reserve A/c) esa gLrkarfjr djuk vko';d gSA

(8) ;fn u;s fuxZfer va'kksa dk ewY; ¼izhfe;e NksM+dj rFkk dVkSrh ?kVkdj ;fn dksbZ gks rks½ 'kksèku fd;s tkus okys

iwokZfèkdkj va'kksa ds vafdr ewY; ds cjkcj gS ;k T;knk gS rks iwath 'kksèku lap; [kkrk (Capital Redemption Reserve

Account) cukus dh vko';drk ugha gSA

(9) ;fn iwokZfèkdkj va'kksa dk 'kksèku izhfe;e ij djuk gS rks ns; izhfe;e dh jkf'k dk vk;kstu vko';d gSA blds fy,

va'k izhfe;e [kkrs (Share Premium A/c) ;k u;s fuxZeu ls izkIr izhfe;e ;k ykHk&gkfu [kkrs (Profit and Loss Account)

esa ls] ns; izhfe;e ds cjkcj jkf'k iwokZfèkdkj va'kksa ds 'kksèku ij izhfe;e [kkrs (Premium on Redemption of Preference

Share Account) esa gLrkUrfjr djuh pkfg,A
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(10) dEiuh ¼la'kksèku½ vfèkfu;e 1988 ds vuqlkj izR;sd dEiuh dks vius iwokZfèkdkj va'kksa dk 'kksèku 10 o"kks± ds vUnj
djuk gksxkA vc dksbZ Hkh dEiuh ,sls iwokZfèkdkj va'kksa dk fuxZeu ugha dj ldrh tks fd v'kksèkuh; (Irredeemable) gks
;k ftudk 'kksèku (Redemption) 10 o"kks± ds ckn gksuk gksA

(11) ;fn fdlh dEiuh us dEiuh ¼la'kksèku½ vfèkfu;e 1988 ykxw gksus ls igys v'kksèkuh; iwokZfèkdkj va'k tkjh dj j[ks
gSa rks bl vfèkfu;e ds ykxw gksus ds 5 o"kZ ds vUnj mudk 'kksèku djuk vko';d gSA

(12) _.k i=kksa dk fuxZeu djds iwokZfèkdkj va'kksa dk 'kksèku ugha fd;k tk ldrk ysfdu _.k i=kksa ij izkIr izhfe;e dk
mi;ksx iwokZfèkdkj va'kksa ij ns; izhfe;e pqdkus ds fy, fd;k tk ldrk gSA

fo'ks"kµ(1) iwokZfèkdkj va'kksa ds 'kksèku ds fy, fuxZfer fd;s x;s va'kksa ls va'k iwath dh òf) ugha ekuh tkrhA

(2) iwokZfèkdkj va'kksa ds 'kksèku ls dEiuh dh iwath esa deh ugha ekuh tkrhA

(3) u;s va'kksa ds fuxZeu ls ,d eghus ds vUnj iwokZfèkdkj va'kksa dk Hkqxrku gks tkuk pkfg,A

u;s fuxZfer va'kksa ds ewY; dk vFkZ

(i) ;fn u;s va'k le ewY; ij fuxZfer fd;s tkrs gSa rksµva'kksa dk vafdr ewY;A

(ii) ;fn u;s va'k izhfe;e ij fuxZfer fd;s tkrs gSa rksµva'kksa dk vafdr ewY; ¼vFkkZr~ izhfe;e dks NksM+dj] D;ksafd
èkkjk 78 ds vuqlkj va'k izhfe;e [kkrs ls iwokZfèkdkj va'kksa dk 'kksèku ugha fd;k tk ldrkA½

(iii) ;fn u;s va'k dVkSrh ij fuxZfer fd;s tkrs gSa rksµokLro esa izkIr jkf'k ¼vFkkZr~ vafdr ewY; esa ls dVkSrh dh jkf'k
?kVkdj½A

fVIif.k;ka
(Notes)

(1) ;fn u;s fuxZfer va'k iw.kZ nÙk (Full Paid) ugha gS rks le ewY; o izhfe;e ij fuxZfer fd;s x;s va'kksa dh izkIr
vafdr jkf'k rFkk dVkSrh ij fuxZfer fd;s x;s va'kksa dh okLro esa izkIr jkf'k u;s fuxZfer va'kksa dh jkf'k ekuh
tk,xhA

(2) ;fn iwokZfèkdkj va'kksa ds cnys esa u;s lkekU; va'k ;k u;s iwokZfèkdkj va'k fn;s tk,a rks iwokZfèkdkj 'kksèku [kkrk
cukuk vko';d ugha gSA

'kksèku ij izhfe;e dk Hkqxrku

èkkjk 80 ds vuqlkj 'kksèku ij ns; izhfe;e dk vk;kstu va'k izhfe;e [kkrs ls ;k ykHkksa ls fd;k tk,xk vFkkZr~ izhfe;e
nsus ds fy, iwathxr ykHkksa dk Hkh iz;ksx gks ldrk gSA

iz'u gy djus ds fy, è;ku nsus okyh dqN ckrsaµ
1. loZizFke ;g fuf'pr djsa fd iwokZfèkdkj va'kksa ds 'kksèku ij dqy fdruh jkf'k nsuh gSa ;g jkf'k nks Hkkxksa esa

fudkyh tk,xhA

(i) iwokZfèkdkj va'kksa dk vafdr ewY;

(ii) 'kksèku ij fn;k tkus okyk izhfe;e

2. ;fn iwokZfèkdkj va'k vkaf'kd pqdrk (Partly Paid) gS rks igys mUgsa iw.kZnÙk (Fully Paid) djus ds fy, vko';d ys[ks
djus pkfg,A

3. ;fn iz'u esa dsoy u;s va'k fuxZfer djds 'kksèku djus dks dgk x;k gks rks iwath 'kksèku [kkrk cukus dh vko';drk

ugha gSA

4. ;fn iwokZfèkdkj va'kksa dk vkaf'kd 'kksèku u;s fuxZeu rFkk vkaf'kd 'kksèku ykHkksa esa ls djuk gks rks fuEu ifjfLFkfr;ka
nh tk ldrh gSaµ
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(i) u;s fuxZeu dh jkf'k ckr nh tk, tks 'kksèku dh jkf'k ls de gS rks deh dh jkf'k ls ¼ykHkka'k ds fy,
miyCèk ykHkksa ls iwath 'kksèku [kkrk cukuk pkfg,A

(ii) ;fn ;g dgk tk, fd vko';drkuqlkj u;s va'k fuxZfer fd;s tk,axsµrks miyCèk ykHkksa dk iw.kZ mi;ksx
djus ds ckn ;fn 'kksèku dh jkf'k ls de jkf'k curh gS rks 'ks"k jkf'k fudky dj mlds u;s va'k fuxZfer

djus pkfg,A

5. ;fn fpV~Bs ds lEifÙk i{k esa fn;k x;k cSad 'ks"k i;kZIr ugha gS rks fuEu rjhdksa ls vfrfjDr èku dh O;oLFkk dh tk

ldrh gSµ

(i) dksbZ lEifÙk ;k fofu;ksx cspdjµ,slh fLFkfr esa fcØh ij gksus okys ykHk ;k gkfu dks ykHk&gkfu [kkrs esa
gLrkUrfjr djuk pkfg,A

(ii) u;s va'k fuxZfer djdsA

(iii) cSad ls mèkkj ysdjµ;fn fpV~Bs esa fn[kk;k x;k cSad 'ks"k de gS rFkk lEifÙk cspus ;k u;s va'k fuxZfer djus

dks ugha dgk rks ;g ekudj iz'u gy djuk pkfg, fd dEiuh us deh dh jkf'k cSad ls mèkkj yh gSA

iwokZfèkdkj va'kksa ds 'kksèku ij ys[kkadu
(Accounting Treatment on Redemption of Preference Shares)

iwokZfèkdkj va'kksa ds 'kksèku ij ,oa u;s va'kksa ds fuxZeu ij fuEu izfof"V;ka dh tkrh gSaµ

Step I. u;s va'k fuxZfer djus ij fuEu rhu esa ls dksbZ Hkh ,d izfof"V dh tk,axhµ

(i) leewY; dk fuxZeu (Issue at Par)

Bank A/c Dr.

To Share Capital A/c

(ii) izhfe;e dk fuxZeu (Issue at Premium)

Bank A/c Dr.

To Share Capital A/c

To Share Premium A/c

(iii) dVkSrh ij fuxZeu (Issue at Discount)

Bank A/c Dr.

Discount on Issue Dr.

To Share Capital A/c

Step II. vkaf'kd pqdrk va'kksa dks iw.kZr% pqdrk djus ds fy,

(i) vfUre ;kpuk jkf'k ekaxus ij

Preference Share Final Call A/c Dr.

To Preference Share Capital A/c

(ii) vfUre ;kpuk dk Hkqxrku izkIr djus ij

Bank A/c Dr.

To Preference Share Final Call A/c
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Step III. 'kksèku ij fn;s tkus okys izhfe;e dk vk;kstuµ;g izhfe;e dEiuh ds fy, gkfu gSA vr% blds fy, igys
va'k izhfe;e dks o u;s fuxZeu ls izkIr izhfe;e dk mi;ksx fd;k tk,xk vkSj ;fn i;kZIr jkf'k dk bu [kkrksa ls izcUèk
u gks rks 'ks"k jkf'k dh iwfrZ ykHk&gkfu [kkrs ls dh tk,xhA

Share Premium A/c Dr. (with the Amount of Premium Payable on Redemption)

or Profit and Loss A/c Dr.

To Premium on Redemption of Preference Share A/c

(Being Arrangement of Premium due on redemption of Preference Share)

Step IV. ykHk o lkekU; lap; dk iwath 'kksèku [kkrs esa gLrkUrj.kµvc iwokZfèkdkj va'kksa ds vafdr ewY; (Face Value)

¼vFkkZr~ nh tkus okyh izhfe;e NksM+dj½ dh rqyuk u;s fuxZfer fd;s x;s va'kksa ds ewY; ¼izkIr izhfe;e dks u tksM+rs gq,
rFkk dVkSrh dh jkf'k dks ?kVkrs gq,½ ls dh tk,xhA ;fn u;s fuxZeu dk ewY; 'kksèku ij ns; jkf'k ls de gS rks deh ds
cjkcj jkf'k ls iwath 'kksèku lap; [kkrk cuk;k tk,xkA

Profit & Loss A/c Dr.

General Reserve A/c Dr. (as the case may be)

Reserve Fund A/c Dr.

Dividend Equalisation Fund A/c etc. Dr.

To Capital Redemption Reserve A/c

(Being profits transferred to Capital Redemption Reserve A/c)

Step V. iwokZfèkdkj va'kksa dh va'k iwath rFkk izhfe;e dh dqy ns; jkf'k dks iwokZfèkdkj va'kèkkfj;ksa ds [kkrsa esa gLrkUrfjr
djus ij

Redeemable Preference Share Capital A/c Dr.

Premium on Redemption of Preference Share A/c Dr.

To Redeemable Preference Shareholders A/c

(Being Preference Share Capital and premium payable transferred to Preference Shareholders A/c)

Step VI. iwokZfèkdkj va'kèkkfj;ksa dks Hkqxrku djus ij

Redeemable Preference Shareholders A/c Dr.

To Bank A/c

(Being amount of capital and premium paid to preference shareholders)

uksVµ;fn iwokZfèkdkj va'kksa ds Hkqxrku ij izhfe;e ugha nsuk gks rks Step V dh izfof"V esa izhfe;e okys Hkkx dks NksM+dj
fuEu izfof"V dh tk,xh

Redeemable Preference Share Capital A/c Dr.

To Redeemable Preference Shareholders A/c

va'kksa dk ifjorZu
(Conversion of Shares)

Redeemable Preference Share Capital A/c Dr.

To Equity Share Capital
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or To New Preference Share Capital

uksVµ,slh fLFkfr esa iwath 'kksèku lap; [kkrk cukus dh vko';drk ugha gSA

Illustration 1.

The Following steps were taken for the redemption of Rs. 3,00,000 preference shares on 1st January, 1999.

1 2,000 Equity shares of Rs. 100 each issued at a premium of 10% of which all amounts are duly received.

2. 1,000 13% Debentures of Rs. 100 issued at par of which all amounts are duly received.

3. Investments costing Rs. 1,00,000 sold at Rs. 95,000.

4. Redeemable Preference shares are redeemed at a premium of 10%.

Make out necessary Journal Entries of above transactions in the books of X Ltd. Assuming the following

balances :

Rs.

1. Shares Premium A/c 8,000

2. Profit and Loss A/c 40,000

3. General Reserve A/c 1,00,000

The directors wish that minimum reduction should be made in General Reserve. Also draw up the Balance Sheet after

redemption to show the above items.

1 tuojh] 1999 dks 3,00,000 #i;s ds iwokZfèkdkjh va'kksa ds 'kksèku ds fy, fuEufyf[kr dk;Zokgh dh xbZA

1. 100 #0 okys 2,000 lkekU; va'k 10 izfr'kr izhfe;e ij fuxZfer fd;s x;s ftudh lEiw.kZ jkf'k izkIr gks xbZA

2. 100 #0 okys 1,000 13 izfr'kr _.ki=k leewY; ij fuxZfer fd;s x;s ftudh lEiw.kZ jkf'k izkIr gks xbZA

3. 1,00,000 #0 dh ykxr ds fofu;ksx 95,000 #0 esa csp fn;sA

4. 'kksèkuh; iwokZfèkdkjh va'kksa dk 'kksèku 10 izfr'kr izhfe;e ij dj fn;k x;kA

mijksDr ysu&nsuksa dk ys[kk djus gsrq ,Dl fy0 dh iqLrdksa esa vko';d tuZy izfof"V;ka [kkrksa ds fuEu 'ks"k ekurs gq,
dhft,A

1. va'k izhfe;e [kkrk 8,000 #i;s

2. ykHk gkfu [kkrk 40,000 #i;s

3. lkekU; lap; [kkrk 1,00,000 #i;s

lapkyd pkgrs gSa fd lkekU; lap; dk de&ls&de fd;k tk,A 'kksèku ds ckn ,d fpëk cukdj mijksDr enksa dks
n'kkZb;sA

Solution :

JOURNAL

Rs. Rs.

Bank A/c Dr. 2,20,000

To Equity Share Capital A/c 2,00,000

To Share Premium A/c 20,000
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(Being shares issued at Premium)

Bank A/c Dr. 1,00,000

To 13% Debentures A/c 1,00,000

(Being debentures issued at par)

Bank A/c Dr. 95,000

Profit and Loss A/c Dr. 5,000

To Investment A/c 1,00,000

(Being sale of investment at Loss)

Share Premium A/c Dr. 28,000

Profit and Loss A/c Dr. 2,000

To Premium on Redemption A/c 30,000

(Being premium on redemption arranged from share Premium A/c and

Profit & Loss A/c)

Profit and Loss A/c Dr. 33,000

General Reserve A/c Dr. 67,000

To Capital Redemption Reserve A/c 1,00,000

(Being creation of capital redemption reserve from P & L A/c and

General Reserve)

Preference Share Capital A/c Dr. 3,00,000

Premium on Redemption A/c Dr. 30,000

To Preference Share holders A/c 3,30,000

(Being preference share capital nd premium due)

Preference Shareholders A/c Dr. 3,30,000

To Bank A/c 3,30,000

(Being amount payment made)

BALANCE SHEET

(after redemption)

Liablities Rs. Assets Rs.

Equity Share Capital 2,000 share of Rs. 2,00,000 Cash at Bank 85,000

100 each

General Reserve 33,000

Capital Redemption Reserve 1,00,000

 Debentures 1,00,000
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Working Notes :

Rs. Rs.

1. Calculation of Balance at Bank :

Receipts from fresh issue of Shares (2,00,000 + 20,000) 2,20,000

Receipts from issue of Debentures 1,00,000

Sale Price of Investments 95,000

4,15,000

Less : Cash Paid on Reemption (3,00,000 + 30,000 Premium) 3,30,000

Balance at Bank 85,000

2. Calculation of Premium of Redemption Charged to P & L A/c

Premium payable on Redumption 30,000

Less : Balance of Share Premium A/c 8,000

Premium Received 20,000 28,000

Remaining amount to be charged from P & L A/c 2,000

3. Calculation of Balance in P & L A/c available for Capital

Redemption Reserve :

Balance of Profit & Loss A/c 40,000

Less : Loss on Sale of Investment 5,000

Transferred to Premium on Redemption 2,000 7,000

Balance available for Capital Redemption Reserve 33,000

4. Calculation of Amount transsferred from General Reserve to

Capital Redemption Reserve :

Face value of Redemoble Preference Share 3,00,000

Less : Face Value of Equity Shares issued 2,00,000

Capital Redemption Reserve Required 1,00,000

Less : Balance available in P & L 33,000

Charged from General Reserve 67,000

uksVµ_.ki=k fuxZfer djds iwokZfèkdkj va'kksa dk 'kksèku ugha fd;k tk ldrk blfy, 1,00,000 #0 (3,00,000) #0
µ2,00,000 #0½ dk Capital Redemption Reserve cuk;k tk,xkA

vkaf'kd pqdrk iwokZfèkdkj va'kksa dk 'kksèku ,oa fpëk
(Redemption of Partly Paid Preference Shares and Preparation of Balance Sheet)

dEiuh vfèkfu;e dh èkkjk 80 ds vuqlkj dsoy iw.kZnÙk iwokZfèkdkj va'kksa dk 'kksèku fd;k tk ldrk gS vFkkZr~ vkaf'kd
pqdrk (Partly Paid) iwokZfèkdkj va'kksa dk 'kksèku rc rd ugha gks ldrk tc rd ;s iw.kZnÙk (Fully Paid) u gks tk,A vr%
vkaf'kd pqdrk (Partly Paid) iwokZfèkdkj va'kksa ds 'kksèku ds fy, igys u ekaxh xbZ jkf'k (Uncalled Amount) muls vfUre
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;kpuk ds :i esa ekaxh tk,xhA bl izdkj os iw.kZnÙk va'k iwath c<+ tk,xhA bl izdkj os iw.kZnÙk (Fully Paid) gks tk;saxsA
rc mudk 'kksèku fd;k tk,xkA

bl fu;e ds dkj.k dEiuh dh iwokZfèkdkj va'k iwath c<+ tk,xh ftlls dEiuh dks vfèkd jkf'k ds u;s va'k fuxZfer djus
iMsa+xs ;k Capital Redemption Reserve cukuk gksxkA ;g fu;e dEiuh ds _.knkrkvksa rFkk ysunkjksa ds fgr dks è;ku nsrs
gq, cuk;k x;k gSA os pkgrs gSa fd dEiuh viuh iwath esa deh u djs D;ksafd dEiuh dh iwath vkSj Capital Reserve ftrus
T;knk gksaxs muds _.k mrus gh T;knk lqjf{kr jgsaxsA

Illustration 2.

Following items were indicated in the Balance Sheet of Vikas Ltd.

(a) 5,000 Preference Shares of Rs. 100 each Rs. 70 per share paid

(b) Share Premium Rs. 50,000

(c) Capital Redemption Reserve Fund Rs. 2,00,000

(d) General Reserve Rs. 5,00,000

Preference shares are to be redeemed at a premium of 5% on 1st January 1999. For purpose the company has issued

5,000 Equity Shares (Rs. 60 per share) at Rs. 70 per share payable as follows:

Rs. 20 on application, Rs. 35 (including premium) on allotment and balance on call.

By assuming that all amounts on allotment have duly been received and preference shares redeemed on due date,

make journal entries in the books of the company and prepare its balance sheet. It is policy of the company to use

general reserve as minimum as possible.

fodkl fy0 ds vkfFkZd fpV~Bs esa fuEu ensa n'kkZ;h x;h FkhaA

¼v½ 5,000 iwokZfèkdkj va'k 100 #0 izfr va'k ftu ij 70 #0 izfr va'k iznÙk gSA

¼c½ va'k izhfe;e 50,000 #0A

¼l½ iwath 'kksèku lafpr dks"k 2,00,000 #0A

¼n½ lkekU; lap; 5,00,000 #0A

iwokZfèkdkj va'kksa dk 5% izhfe;e ij 1 tuojh] 1999 dks 'kksèku fd;k tkuk gSA blds fy, dEiuh us 5,000 lerk va'kksa
¼60 #0 izfr va'k½ dk fueZeu 20 #0 izfr va'k ij fd;k gS ftldk Hkqxrku fuEufyf[kr izdkj fd;k tk;sxkµ

20 #0 izkFkZuk&i=k ds lkFk] 35 #0 ¼ftlesa izhfe;e dh jkf'k Hkh 'kkfey gS½ vkcaVu ij vkSj 'ks"k ;kpuk ijA

;g ekurs gq, fd dEiuh dks vkcaVu ij dqy jkf'k dk Hkqxrku izkIr gks x;k vkSj iwokZfèkdkj va'kksa dks fuèkkZfjr le; ij
foekspu dj fn;k x;k gS dEiuh ds [kkrksa esa tuZy izfof"V;ka dhft, rFkk vkfFkZd fpV~Bs dk izk:i Hkh rS;kj dhft,A
dEiuh dh uhfr gS fd lkeku; lap; dk U;wure mi;ksx fd;k tk;sA

Solution :

JOURNAL

Rs. Rs.

Preference Share Final Call A/c Dr. 1,50,000

To Preference Share Capital A/c 1,50,000

(Being final call due on 5,000 shares @ Rs. 30 per share)
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Bank A/c Dr. 1,50,000

To Preference Share Final Call A/c 1,50,000

(Being final call received)

Bank A/c Dr. 1,00,000

To Equity Share Application A/c 1,00,000

(Being Application money received on 5,000 Equity Shares @ Rs. 20

per share)

Equity Share Application A/c Dr. 1,00,000

To Equity Share Capital A/c 1,00,000

(Being Application money transferred to share capital A/c)

Equity Share Allotment A/c Dr. 1,75,000

To Equity Share Capital A/c 1,25,000

To Share Premium A/c 50,000

(Being allotment money due)

Bank A/c Dr. 1,75,000

To Equity Share Allotment A/c 1,75,000

(Being allotment money received)

Share Premium A/c Dr. 25,000

To Premium on Redemption 25,000

(Being premium on Redemption arranged from share premium A/c)

Capital Redemption Reseve Fund Dr. 2,00,000

To Capital Redemption Reserve A/c 2,00,000

(Being Capital Redemption fund transferred to capital Redemption

Reserve A/c)

General Reserve A/c Dr. 75,000

To Capital Redemption Reserve A/c 75,000

(Being balance of amount required for redemption provided from

General Reserve)

Preference Share Capital A/c Dr. 5,00,000

Premium on Redemption A/c Dr. 25,000

To Preference Shareholders A/c 5,25,000

(Being amount due on redemption)

Preference Shareholders A/c Dr. 5,25,000

To Bank A/c 5,25,000

(Being payment made)
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BALANCE SHEET

(after redemption)

Rs. Rs.

Equity Share Capital:

Issued & Subscribed Capital

5,000 Shares of Rs. 60 each 3,00,000

Called up and Paid Capital

5,000 Shares @ Rs. 45 per Share 2,25,000

Share Premium A/c 75,000

General Reserve A/c 4,25,000

Working Notes:

1. 'kksèku ls iwoZ] vkaf'kd pqdrk iwokZfèkdkj va'kksa ij 30 #0 izfr va'k dh nj ls vfUre ;kpuk dh jkf'k udn izkIr dh

tk,xhA

2. iz'u esa u;s fuxZfer va'kksa dh Allotment dh jkf'k dh ;kfpr dh xbZ gS rFkk og izkIr gks xbZ gSA vFkkZr~ ;kpuk jkf'k

dh ;kpuk ugha dh xbZ gSA vr% u;s fuxZeu dk ewY; dqy izkIr 2,75,000 #i;s esa ls izhfe;e izkfIr ds 50,000 #0

?kVk dj 'ks"k 2,25,000 #0 ekuk tk,xkA

3. Calculation of Amount charged from General Reserve :

Total Amount required for Redemption of Preference Shares 5,00,000

Less : Balance of Capital Red. Reserve Fund 2,00,000

Amount received on issue of equity share (excluding premium) 2,25,000 4,25,000

Amount to be transferred from General Reserve to Capital Redemption

Reserve 75,000

4. ;fn iz'u esa Capital Redemption Reserve Fund fn;k gks rks bldk vFkZ gS fd dEiuh us Preference Shares

Redeem djus ds fy, Fund cuk j[kk gS vr% Capital Redemption Reserve A/c esa igys bldk mi;ksx djsaxs fQj

'ks"k jkf'k ls u;k fuxZeu ;k Capital Redemption Reserve cuk;saxsA ijUrq ;fn iz'u esa Capital Redemption

Reserve Account fn;k gks rks bldk vFkZ gS fd fiNyh ckj tc dEiuh us iwokZfèkdkj va'kksa dk 'kksèku fd;k Fkk

rc ;g Reserve cuk;k x;k Fkk rFkk bldk vHkh rd mi;ksx ugha fd;k x;k gSA bldk mi;ksx ge nksckjk

Capital Redemption Reserve A/c cukus ds fy, ugha dj ldrsA ;g [kkrk dsoy va'kèkkfj;ksa dks iw.kZr% pqdrk

cksul va'k nsus ds dke vkrk gSA

Illustration 3.

31 fnlEcj] 1997 dks fuekZ.k dk;Z djus ds fy, 10 yk[k #0 dh vfèkÑr iwath okyh ,d dEiuh dh LFkkiuk dh xbZA

vfèkÑr iwath 10 #0 okys 50,000 lkekU; va'kksa vkSj 100 #0 okys 5,000 vfèkeku va'kksa esa foHkkftr gSA ml frfFk dks QeZ

dk fpëk fuEufyf[kr izdkj Fkkµ
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Rs. Rs.

Share Capital: Fixed Assets 4,00,000

Issued and Subscribed Current Assets:

25,000 Equity shares of Rs. 10 each 2,50,000 Stock 1,00,000

2,000 6% Redeemable Preference shares 2,00,000 Debtors 1,50,000

of Rs. 100 each

Reserves and Surplus : Bank 1,40,000 3,90,000

Profit and Loss A/c 2,60,000

Share Premium 20,000

Current Liabilities :

Creditors 60,000

7,90,000 7,90,000

On 1st January, 1999 the preference shares were redeemed at premium of 12% after complying with the

requirements of the Companies Act. For this purpose, the company issued equity shares of Rs. 1,00,000 at a

premium of 15 per cent. Show the necessary ledger accounts to record the above transactions and prepare the

Balance Sheet of the company after redemption.

1 tuojh] 1999 dks] dEiuh vfèkfu;e ds izkoèkkuksa dh iwfrZ djus ds ckn] 'kksè; vfèkeku vfèkeku va'kksa dk 12 izfr'kr

izhfe;e ij 'kksèku dj fn;k x;kA bl gsrq dEiuh us 1,00,000 #0 ds lkekU; va'k 15 izfr'kr izhfe;e ij fuxZfer

fd;sA mi;qZDr ysunsuksa dks fn[kkus ds fy, [kkrs rS;kj dhft, rFkk 'kksèku ds ckn dEiuh dk vkfFkZd fpëk rS;kj

dhft,A

Solution :

EQUITY SHARE  CAPITAL  A/C

By Balance b/d 2,50,000

To Balance c/d 3,50,000 By Bank A/c 1,00,000

3,50,000 3,50,000

SHARE  PREMIUM  A/C

To Premium on Redemption A/c 24,000 By Balance b/d 20,000

To Balance c/d 11,000 By Bank A/c 15,000

35,000 35,000
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PREMIUM  ON  REDEMPTION  A/C

To Preference Shareholders A/c 24,000 By Share Premium A/c 24,000

24,000 24,000

PROFIT & LOSS A/C

To Capital Redemption Reserve A/c 2,00,000 By Balance b/d 2,60,000

To Balance c/d 60,000

2,60,000 2,60,000

PREFERENCE  SHAREHOLDERS  A/C

To Bank 2,24,000 By Premium on Redemption 24,000

By 6% Redeemable Preference Share 2,00,000

Capital A/c

2,24,000 2,24,000

CAPITAL  REDEMPTION  RESERVE  A/C

To Balance c/d 2,00,000 By P & L A/c 2,00,000

2,00,000 2,00,000

BANK A/C

To Balance b/d 1,40,000 By Preference Shareholders A/c 2,24,000

To Equity Share Capital A/c 1,00,000 By Balance c/d 31,000

To Share Premium A/c 15,000

2,55,000 2,55,000

6%  REDEEMABLE  PREFERENCE  SHARE  CAPITAL  A/C

To Preference Shareholders A/c 2,00,000 By Balance b/d 2,00,000

2,00,000 2,00,000

BALANCE  SHEET (after redemption)

Share Capital : Fixed Assets 4,00,000

Issued and Subscribed: Current Assets :
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35,000 shares of Rs. 10 each 3,50,000 Stock 1,00,000

Reserve & Surplus Debtors 1,50,000

Capital Redemption Reserve 2,00,000 Bank Balance 31,000 2,81,000

Share Premium 11,000

Profit & Loss A/c 60,000

Current Liabilities :

Creditors 60,000

6,81,000 6,81,000

Illustration 4.

Show Journal entries and ledger accounts for the under mentioned transactions:

X Co. Ltd. has issued 2,00,000. 6% Redeemable preference shares of Rs. 100 each. Under the terms of the issue of

shares, redemption was to take place on 1st April, 1993. A general reserve of Rs. 1,25,000 had already been built up

out of past profits. For the purpose of redemption, 75,000 new 5% preference shares of Rs. 100 each were offered

to the public at a premium of Rs. 75,000 new 5% preference shares of Rs. 100 each were offered to the public at a

premium of Rs. 50 payable in full on application. The new issue was fully subscribed and paid for. There upon 6%

Redeemable Preference Shares were redeemed.

Solution:

JOURNAL ENTRIES

1. Bank Account Dr. 1,12,50,000

To 5% Preference Share Capital Account 75,00,000

To Share Premium Account 37,50,000

(Being the issue of 75,000 5% Preference Shares of Rs. 100 each

at a premium of Rs. 50 per share payable in full on application)

2. General Reserve Account Dr. 1,25,00,000

To Capital Redemption Reserve Account 1,25,00,000

(Being Rs. 1,25,00,000 transferred to Capital Redemption

Reserve Account)

 3. 6% Redeemable Preference Share Capital Account Dr. 2,00,00,000

To 6% Redeemable Preference Shareholders Account 2,00,00,000

(Being redemption carried out)

 4. 6% Redeemable Preference Shareholders Account Dr. 2,00,00,000

To Bank Account 2,00,00,000

(Being 6% Redeemable Preference Shareholders paid Rs. 2,00,00,000)
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Note: 6% Redeemable Preference Shares of Rs. 2,00,00,000 have been redeemed partly out of the proceeds of fresh

issue (Rs. 75,00,000) and partly out of the accumulated profits (Rs. 1,25,00,000).

Ledger Account

6%  REDEEMABLE  PREFERENCE  SHARE  CAPITAL  ACCOUNT

Rs. Rs.

To 6% Preference

Shareholders Account 2,00,00,000 By Balance b/d (2,00,000 × 100) 2,00,00,000

5%  PREFERENCE  SHARE  CAPITAL  ACCOUNT

Rs. Rs.

To Balance c/d 75,00,000 By Bank Account (75,000 × 100) 75,00,000

CAPITAL  REDEMPTION  RESERVE  ACCOUNT

Rs. Rs.

To Balance c/d 1,25,00,000 By General Reserve Account 1,25,00,000

SHARE  PREMIUM  ACCOUNT

Rs. Rs.

To Balance c/d 37,50,000 By Bank Account 37,50,000

6%  REDEEMABLE  PREFERENCE  SHAREHOLDER  ACCOUNT

Rs. Rs.

To Bank Account 2,00,00,000 By 6% Redeemable Share Capital 2,00,00,000

BANK  ACCOUNT

Rs. Rs.

To Balance c/d ? By 6% Redeemable Preference 2,00,00,000

Share-holders Account

To 5% Preference Share By Balance c/d ?

Capital Account 75,00,000

To Share Premium Account  37,50,000

Illustration 5.

A Company issues on 1-1-1987  10,000, 7% Preference Shares of Rs. 100 each redeemable on 1st January 1992, at

a premium of Rs. 10 each.

In order to meet this obligation, a fresh issue of equity capital is made on 1st December 1991 of 5,000 shares of

Rs. 100 each at a premium of Rs. 20 per share. The balance amount necessary for redemption of Preference shares

is drawn out of the reserves created out of profits.

Give the necessary Journal entries to give effect to the above transaction in the books of the company.
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Solution:

JOURNAL ENTRIES

Rs. Rs.

1-1-87 Bank Account Dr. 10,00,000

To 7% Preference Share Capital Account 10,00,000

(Being the issue of 10,000 7% Preference Share of

Rs. 100 each at par)

1-12-91 Bank Account Dr. 6,00,000

To Equity Share Capital Account 5,00,000

To Share Premium Account 1,00,000

(Being the issue and allotment of 5,000 shares of Rs. 100 each

at a premium of Rs. 20 each)

1-1-92 7% Redeemable Preference Share Capital Account Dr. 10,00,000

Premium on Redemption of Preference Share Account Dr. 1,00,000

To Preference Shareholders Account 11,00,000

(Being the amount payable to Preference Shareholders on redemption)

1-1-92 Share Premium Account Dr. 1,00,000

To Premium on Redemption of Preference Shares Account 1,00,000

(Being the entry necessary to write off the Premium on

Redemption of Preference Shares Account)

1-1-92 Reserve Fund Account Dr. 5,00,000

To Capital Redemption Reserve Account 5,00,000

(Being the amount transferred to Capital Redemption Reserve

Account—the amount uncovered (Rs. 11,00,000 - Rs. 6,00,000)

by the issue of shares)

Illustration 6.

The following is the summarised Balance Sheet C Ltd. as on 30th September, 1992.

Share Capital Authorised Issued Rs.

Rs. Rs. Fixed Assets 2,00,000

8% Redeemable Preference

Shares of Rs. 100 each 64,000 56,000 Current Assets 1,20,000

Equity Shares of Rs. 10

Each fully paid 2,04,000 1,68,000

2,68,000 2,24,000
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Share Premium 7,000

Profit & Loss Account 61,000

Creditors 28,000

3,20,000 3,20,000

The Preference shares were redeemed on 10th October, 1992, at a premium of 10%. No trace could be found of the

holders of 12 Preference Shares.

You are required to give the journal entries in the books of the company and draw up the resultant Balance Sheet in

a sununarised form.

Solution.

JOURNAL  ENTRIES

Rs. Rs.

Share Premium Accounts Dr. 5,600

To Premium on Redemption of Preference Shares Account 5,600

(Being the premium on redemption; provided out of the Share

Premium Account)

Profit and Loss Account Dr. 56,000

To Capital Redemption Reserve Account 56,000

(Being the amount transferred to Capital Redemption

Reserve Account as required by low nominal value of shares

redeemed transferred)

8% Redeemable Preference Share Capital Account Dr. 56,000

Premium on Redemption of Preference Shares Account Dr. 5,600

To Preference Shareholders Account 61,600

(Being the amount payable on redemption of preference shares transferred

to Preference Shareholders Account)

Preference Shareholders Account Dr. 60,280

To Bank Account 60,280

(Being the payment made to the preference shareholders holding

548 shares (560-12)

Balance Sheet of C Ltd.

as on 10th October, 1992

Capital & Liabilities Rs. Property & Assets Rs.

Authorised Share Capital Fixed Assets 2,00,000

8% 640 Redeemable Preference Current Assets 1,20,000
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Shares of Rs. 100 64,000 Less Cash paid on Redemption

20,400 Equity Shares of Rs. 10 each 2,04,000 on preference Shares 60,280 59,720

Issued Subscribed & paid up 1,68,000

capital 16,800 Equity Shares of

Rs. 10 each fully called up and paid up

Capital Redemption Reserve A/c 56,000

Share Premium Account 1,400

Profit & Loss Account 5,000

Preference Shareholders Account 1,320

Creditors 28,000

2,59,720 2,59,720

Notes:

1. Authorised Share Capital has been changed because redemption of preference shares is not regarded as a

reduction of authorised capital by law.

2. Amount belonging to holders of 12 preference shares has been shown in the preference shareholders Account

as a current liability which can be claimed by the holders of these shares.

Illustration 7.

The following is the summarised Balance Sheet of a company as on 30th April, 1993:

Rs. Rs.

Issued Subscribed & Paid up Capital Sundry Assets 18,00,000

4,000, 8% Redeemable Preference Cash at Bank 6,60,000

Shares of Rs. 100 each fully called

up and paid up 4,00,000

3,000, 9% Redeemable Preference

Shares of Rs. 100 each Rs. 80

paid up 2,40,000

10,00,000 Equity Shares of Rs. 10

each fully called up and paid up 10,00,000

Share Premium Account 50,000

Revenue Reserve 5,00,000

Current Liabilities 2,70,000

24,60,000 24,60,000

It was decided to redeem both the classes of preference shares on 30th June, at a premium of 5%. In May 1993, the

company issued for cash so many equity shares of Rs. 10 each as were necessary to provide for redemption of both
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classes of preference shares which could not otherwise be redeemed. The issue was fully subscribed and all the

money were received.

You are required to give the journal entries in the books of the company and draw up the amended Balance Sheet.

Solution.

JOURNAL ENTRIES

Rs. Rs.

? 9% Redeemable Preference Share Final Call Amount Dr. 60,000

To 9% Redeemable Preference Share Capital Account 60,000

(Being final call of Rs. 20 per share made in compliance of

section 80 of the Companies Act, shares can be redeemed only

if they are fully paid up)

? Bank Account Dr. 60,000

To 9% Redeemable Preference Share Final Call Account 60,000

(Being cash received on account of final call)

30-6-93 Share Premium Account Dr. 35,000

To Premium on Redemption of Preference Shares Account 35,600

(Being the premium payable on redemption provided out of

Share Premium Account)

30-6-93 Revenue Reserve Account Dr. 5,00,000

To Capital Redemption Reserve Account 5,00,000

(Being the amount transferred to Capital Redemption Reserve

Account as required by law)

? Bank Account (1) Dr. 2,00,000

To Equity Share Capital Account 2,00,000

(Being the amount received on issue of 20,000 equity shares

of Rs. 10 each)

June 30 8% Redeemable Preference Share Capital Account Dr. 4,00,000

9% Redeemable Preference Share Capital Account Dr. 3,00,000

Premium on Redemption of Preference Share Account Dr. 35,000

To Bank Account 7,35,000

(Being the repayment of the redeemable preference shares

at a premium of 5%)
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Balance Sheet of

as at 30th June, 1993

Rs. Rs.

Issued Subscribed & Paid up Capital Sundry Assets 18,00,000

1,20,000 Equity shares of Rs. 10 each Cash at Bank 1,85,000

fully called up and paid up 1,20,000

Capital Redemption Reserve A/c 5,00,000

Share Premium Account 15,000

Current Liabilities 2,70,000

19,85,000 19,85,000

Note: (1) Amount required to redeem the preference shares which could not be redeemed out of the profits available

for dividend is the follows:

Total nominal value of the Redeemable Preference Shares Rs. 7,00,000

Less : Amount available out of Revenue Reserve Rs. 5,00,000

Amount made available from the proceeds of fresh issue of shares Rs. 2,00,000

Illustration 8.

The Balance Sheet of Grey Ltd. as at 31st December, 1992 was as follows:

Liablities Rs. Assets Rs.

Share Capital (share of Rs. 10 each, Fixed Assets 8,00,000

Fully paid): Investments 1,00,000

Equity 5,00,000 Cash 2,00,000

7% Redeemable Preference 3,00,000 Other Current Assets 5,00,000

Share Premium 50,000

Capital Reserve 1,00,000

Revenue Reserve 2,00,000

6% Debentures 3,00,000

Creditors 1,50,000

16,00,000 16,00,000

Both the Redeemable Preference Shares and Debentures were due for redemption on January 1, 1993.

Grey Ltd. took the following steps in this respect:

1. It issued 2,000 equity shares of Rs. 100 each at a premium of 10%, the shares were fully subscribed and paid

for.

2. It sold the investments for Rs. 90,000.

3. It arranged a bank overdraft to the extent necessary.
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The redemption was duly carried out. Prepared the Balance Sheet of the company immediately afterwards.

Solution.

M/s Grey Ltd.

BALANCE  SHEET

As on January 1, 1993

Rs. Rs.

Equity Share Capital : Fixed Assets 8,00,000

(Shares of Rs. 100 each) 7,00,000 Other Current Assets 5,00,000

Reserve & Surplus:

Share Premium 70,000

Capital Redemption Reserve A/c 1,00,000

Capital Reserve 1,00,000

Revenue Reserves 90,000

Current Liabilities:

Creditors 1,50,000

Bank Overdraft 90,000

13,00,000 13,00,000

Working Notes:

(1) Ascertaining the Bank Overdraft: Rs.

Cash in hand 2,00,000

Add Sale Proceeds on Equity Issue 2,20,000

Add Sale Proceeds of Investments 90,000

5,10,000

Less Payment to Redeemable Preference shareholders and debenture

holders (Rs. 3,00,000 + Rs. 3,00,000) 6,00,000

90,000

(2) Revenue Reserve: 2,00,000

Given Balance Rs.

Less Transfer to Capital Redemption 1,00,000

Reserve Account 10,000

1,10,000

Loss on Sale of Investments 90,000
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lehdj.k ds iz;ksx ls u, fuxZeu dh jkf'k Kkr djuk
(Determining the Amount of New Issue With the Help of Equation)

vusd ckj iz'u esa de ls de u;s va'k izhfe;e ij ;k dVkSrh ij fuxZfer djus gksrs gSa rFkk iwokZfèkdkj va'kksa dk 'kksèku
Hkh izhfe;e ij djuk gksrk gSA ,slh fLFkfr esa ;fn fpV~Bs esa fn;k x;k izhfe;e] iwokZfèkdkj va'kksa ij ns; izhfe;e ls vfèkd
gks rks] ns; izhfe;e dks fpV~Bs esa fn, x;s izhfe;e ls vifyf[kr dj fy;k tkrk gS rFkk miyCèk ykHkksa dks iwath 'kksèku
[kkrs esa gLrkarfjr djds 'ks"k jkf'k ds u;s va'k fuxZfer dj fn;s tkrs gSaA ijUrq leL;k rc mRiUu gksrh gS tc fpV~Bs esa
fn;k x;k izhfe;e] iwokZfèkdkj va'kksa ij ns; izhfe;e ls de gks rFkk u;s va'k izhfe;e ij fuxZfer fd, tk,aA ,slh fLFkfr
esa fuEu lehdj.k dk iz;ksx djuk pkfg,A

(A) tc u;s va'k izhfe;e ij fuxZfer fd, tk,¡
(When Fresh Issue is Offered at Premium)

Amount Payable to

Preference Shareholers

(Including Premium 

Premium Given

in B / S 

Divisible

Profits

' X'

(Amount of

fresh issue)

' X' × Rate of

Premium on

new issue

L

N

M
M
M

O

Q

P
P
P
�
L
NM

O
QP
�
L
NM

O
QP
�

L

N

M
M
M

O

Q

P
P
P
�

L

N

M
M
M

O

Q

P
P
P

(B) u;s va'k dVkSrh ij fuxZfer fd, tk,¡
(When Fresh Issue are Offered at Discount)

;fn iz'u esa fn;k x;k izhfe;e iwokZfèkdkj va'kksa ij ns; izhfe;e ls de gks rFkk u;s va'k dVkSrh ij fuxZfer fd, tk,
rks igys fn;s x;s lehdj.k esa “(+ ‘×’ X Rate of Premium of new issue) ds LFkku ij (– ‘×’ X Rate of Discount on

new issue) dk iz;ksx djsaxsA

Amount Payable to

Preference Shareholers

(Including Premium 

Premium Given

in B / S 

Divisible

Profits

' X'

(Amount of

fresh issue)

' X' × Rate of

Premium on

new issue

L

N

M
M
M

O

Q

P
P
P
�
L
NM

O
QP
�
L
NM

O
QP
�

L

N

M
M
M

O

Q

P
P
P
�

L

N

M
M
M

O

Q

P
P
P

Illustration 9.

The Banalce Sheet of XYZ Ltd. as on 31 st March, 1999 was as follows :

31 ekpZ] 1999 dks ,Dl okbZ tSM fyfeVsM dk fpëk fuEu Fkkµ

Libilities Amount Assets Amount

Rs. Rs.

Issued Share Capital: Fixed Assets 6,00,000

Redeemable Preference Share Capital 2,50,000 Current Assets 60,000

2,500 share of Rs. 100 each

Equity Share Capital Fully paid 4,00,000 Debtors 1,40,000

General Reserve 1,02,500 Cash at Bank

Share Premium A/c 20,000

Creditors 27,500

8,00,000 8,00,000
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It was decided to redeem the preference shares on the above date at a premium of 12%. For this purpose minimum

number of new equity shares of Rs. 10 each are issued at a premium of 5%. Pass necessary journal entries and

prepare the revised balance sheet.

mijksDr frfFk dks iwokZfèkdkj va'kksa dk 12 izfr'kr izhfe;e ij 'kksèku djus dk fu.kZ; fd;k x;kA bl mís'; ds fy, de
ls de la[;k esa u;s lerk va'k 5 izfr'kr izhfe;e ij fuxZfer fd;s x;sA vko';d jkspukepk izfof"V;ka dhft, rFkk
la'kksfèkr fpëk cukb,A

Solution:

Let Fresh issue be X

∴ 5% Premium on fresh issue is = 
5X

100

using the equation

2,50,000 + 30,000 = 20,000 + 1,02,500 + 
X + 5X

100

(Preference Capital) + (Premium Payable) = 
Premium Given

in B / S 

Divisible Profits and

General Reserve

F
HG

I
KJ
�
F
HG

I
KJ

or 2,80,000 = 1,22,500 + X + 
5X

100

or 2,80,000 – 1,22,500 = X + 
5X

100

or 1,57,500 = X + 
X

20

or 1,57,500 = 
20X + X

20

or 1,57,500 = 
21X

20

by cross multiplication we get

20 × 1,57,500 = 21 X

or 21 X = 31,50,000

Thus X = 1,50,000

So, 15,000 equity share of Rs. 10 will be issued.

tk¡p
(Verification)

u;s fuxZeu ls 7,500 #0 izhfe;e izkIr gksxk rFkk 20,000 va'k izhfe;e [kkrs esa gS bu nksuksa dk Premium on Redemption

esa iz;ksx djus ls izhfe;e [kkrs esa 2,500 #0 dh deh jg tk,xh ftls General Reserve ls iwjk fd;k tk;sxkA vc
General Reserve dk 'ks"k 1,00,000 #0 (1,02,500 – 2,500 #0) 1,50,000 #0 izkIr djus vko';d gSaA

uksVµu;s fuxZeu dh dh x.kuk ,d vU; i)fr ls Hkh dj ldrs gSaµ

dqy ns; jkf'k ¼izhfe;e lfgr½ esa ls iwokZfèkdkj va'kksa ds 'kksèku ds fy, dqy miyCèk jkf'k ¼foHkkT; ykHkksa esa rFkk va'k
izhfe;e esa½ ds vUrj ij fuEu lw=k dk iz;ksx fd;k tk ldrk gSA
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To Pay Rs. 105 issue shares of the Face Value of Rs. 100

" " Rs. 1 " " " " " " " " " " " " = 
100

105

" " Rs. (Amount of Shortage) " " " " " " = 
100

105
 × Amount of Shortage

tSls mijksDr iz'u esa izhfe;e lfgr dqy (2,50,000 + 30,000) 2,80,000 #0 nsrs gSa rFkk izhfe;e lfgr dqy (1,02,500

+ 20,000) 1,22,500 #0 miyCèk gSaA vr% 1,57,500 #0 dh deh gSA

To Pay Rs. 105 issue shares of the Face Value of Rs. 100

" " Rs. 1 " " " " " " " " " " " " = 
100

105

" " Rs. 1,57,500 " " " " " " " " " " = 
100

105
 × 1,57,50

= 1,50,000

So the share of the Face Value of Rs. 1,50,000 will be issued.

JOURNAL

Rs. Rs.

Bank A/c Dr. 1,57,500

To Equity Share Capital A/c 1,50,000

To Share Premium A/c 7,500

(Being shares issued at premium)

Share Premium A/c Dr. 27,500

General Reserve A/c Dr. 2,500

To Premium on Redemption 30,000

(Being premium on Redemption arranged)

General Reserve A/c Dr. 1,00,000

To Capital Redemption Reserve A/c 1,00,000

(Being General Reserve transferred to capital redemption reserve)

Redeemable Preference Share Capital A/c Dr. 2,50,000

Premium on Redemption A/c 30,000

To Preference Shareholders A/c 2,80,000

(Being amount due to preference shareholders)

Preference Shareholders A/c Dr. 2,80,000

To Bank A/c 2,80,000

(Being payment made)



100 dEiuh ys[kkadu

BALANCE SHEET

(After Redemption)

Rs. Rs.

 Equity Share Capital Fixed Assets 6,00,000

55,000 Shares of Rs. 10 each 5,50,000 Debtors 60,00

Capital Redemption Reserve 1,00,000 Cash at Bank 17,500

Creditors 27,500 (1,40,000 + 1,57,500 – 2,80,000)

6,77,500 6,77,500

cksul va'k fuxZfer djuk
(Issue of Bonue)

,d dEiuh ds ykHkksa esa ls dj o vU; vk;kstuksa dh jkf'k dks ?kVkus ds ckn 'ks"k jkf'k va'kèkkfj;ksa dks ykHkka'k ds :i esa
forfjr dh tkuh pkfg,] ijUrq vPNh dEifu;ka vius ykHkksas dk dqN Hkkx iqu% fofu;ksx djus ds j[k ysrh gSaA tc bl
izdkj cpkbZ xbZ o iqu% fofu;ksftr dh xbZ jkf'k dkQh T;knk gks tkrh gS rks dEiuh dh va'k iwath o okLro esa
fofu;ksftr iwath esa cgqr vUrj gks tkrk gSA bls nwj djus ds fy,] vFkkZr~ fofu;ksftr iwath dks okLrfod iwath ds fudV
ykus ds fy, ykHkksa ds iwathdj.k dh vko';drk gksrh gSA blfy, dEifu;ka vius lkjs fiNys vftZr ykHk ;k muds ,d
Hkkx dks va'k iwath esa ifjofrZr dj ldrh gSaA dEiuh vius orZeku va'kèkkfj;ksa dks fcuk dqN fy, (Free of Charge)

vkuqikfrd vkèkkj (Pro-rata basis) ij tks va'k forfjr djrh gSa mUgsa cksul va'k (Bonus Shares) dgrs gSaA

cksul va'k ds :i esa dEiuh vius fo|eku vkaf'kd pqdrk va'kksa dks iw.kZr% pqdrk Hkh ?kksf"kr dj ldrh gS rFkk ;s iw.kZr%
pqdrk va'k Hkh forfjr dj ldrh gSA ;fn lapkyd pkgs rks nksuksa dk;Z Hkh gks ldrs gSaA igys vkaf'kd pqdrk va'kksa dks
cksul ls iw.kZr% pqdrk ?kksf"kr djds u;s cksul va'k Hkh forfjr dj ldrs gSaA

cksul va'kksa ds lEcUèk esa SEBI (Securities and Exchange Board of India) us vusd fn'kk&funsZ'k tkjh fd, gSa ftuesa ls
izeq[k fuEu gSaµ

1. cksul] va'kksa dk forj.k ykHkksa ls ;k ,sls dks"kksa ls tks ykHkksa esa ls cuk, x;s gSa ;k udn izkIr fd, x, izhfe;e ls
fd;k tk ldrk gSA

2. iquewZY;kadu dks"k ;k lap; (Revaluation Reserve) ls cksul va'kksa dk fuxZeu ugha fd;k tk ldrkA

3. vkaf'kd pqdrk va'kksa ij] iw.kZr% pqdrk gksus ls igys] cksul va'kksa dk forj.k ugha fd;k tk ldrkA

4. dEiuh ds vUrfuZ;e (Articles) esa cksul va'k fuxZfer djus dk izkoèkku gksus pkfg,A

5. dEiuh ykHkka'k ds LFkku ij cksul va'kksa dk forj.k ugha dj ldrhA

6. ;|fi fo|eku vkaf'kd pqdrk va'k dks iw.kZr% pqdrk djus ds fy, cksul va'k fuxZfer fd;s tk ldrs gSa] ijUrq
(Share Premium A/c) o (Capital Redemption Reserve A/c) dk iz;ksx dsoy iw.kZr% pqdrk cksul va'k fuxZfer
djus esa gh fd;k tk ldrk gSA

cksul va'kksa ds fuxZeu ij tuZy ys[ks
(Journal Entries for Issues of Bonus Shares)

Step. 1 ftu ykHkksa] dks"kksa vFkok lap;ksa esa ls cksul va'k fuxZfer djus gSa mUgsa MsfcV djds] Bonus Issue Account dks
ØsfMV djus ijµ
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General Reserve A/c Dr.

Profit & Loss A/c Dr.

Reserve Fund A./c Dr.

Share Premium A/c Dr.

Capital Redemption Reserve A/c Dr.

Capital Reserve A/c Dr.

To Bonus Issue A/c

(Being profits and reserves transferred Bonues Issue A/c)

Step 2. vkaf'kd pqdrk va'kksa dks cksul va'k fuxZfer djds iw.kZr% pqdrk va'kksa esa cnyus ijµ

(a) vfUre ;kpuk dh jkf'k ek¡xus ijµ

Share Final Call A/c Dr.

To Share Capital A/c

(Being Final Call Due)

(b) vfUre ;kpuk dh jkf'k Bonus Issue ls iwjk (Charge) djus ij

Bonus Issue A/c Dr.

To Share Final Call A/c

(Being Final Call charged from Bonus Issue A/c)

Step 3. u;s iw.kZr% pqdrk va'k cksul va'kksa ds :i esa fn;s tkus ijµ

Bonus Issue A/c Dr.

To Share Capital A/c

(Being issue of fully paid bonus shares)

Illustration 5.

The Balance Sheet of a limited company on 31 st December 1998 was as under :

31 fnlEcj] 1998 dks ,d fyfeVsM dEiuh dk fpëk fuEu Fkkµ

Liabilities Rs. Assets Rs.

Share Capital : Freehold Property 1,00,000

Authorised : Rs. 10 Shares 3,00,000 Stock 1,20,000

Subscribed: 20,000 shares of Rs. 10 each 2,00,000 Debtors 80,000

Profit and Loss Account 1,20,000 Bank Balance 2,20,000

Creditors 2,00,000

5,20,000 5,20,000

At the Annual Meeting, it was decided :
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(i) To issue one Bonus Share for every four shares held.

(ii) To give existing shareholders the option to purchase one Rs. 10 share at Rs. 15 for every four shares held prior

to bonus distribution, this option being taken up by all shareholders. Give necessary journal entreis and prepare a

balance sheet.

(i) izR;sd pkj orZeku va'kksa ij ,d cksul va'k fuxZfer fd;k tk,A

(ii) cksul va'k fuxZfer djus ls igys ds va'kksa ij va'kèkkfj;ksa dks izR;sd pkj va'kksa ij ,d va'k 10 #- okyk] 15 #- esa [kjhnus

dk fodYi fn;k tk,A bl fodYi dk lHkh va'kèkkfj;ksa us mi;ksx fd;kA

vko';d tuZy izfof"V;k¡ dhft, rFkk fpëk cukb,A

Solution :

JOURNAL

Rs. Rs.

Bank A/c Dr. 75,000

To Equity Share Capital A/c 50,000

To Share Prmium A/c 25,000

(Being right shares issued in the ratio of 1 : 4)

Share Premium A/c Dr. 25,000

Profit & Loss A/c Dr. 25,000

To Bonus Issue A/c 50,000

(Being share premium and profits transferred to Bonus issue A/c

Bonus Issue A/c Dr. 50,000

To Equity Share Capital A/c 50,000

(Being Bonus shares issued

BALANCE SHEET

Rs. Rs.

Share Capital : Freehold Property 1,00,000

Authorised : Rs. 10 Shares 3,00,000 Stock 1,20,000

Subscribed : Debtors 80,000

30,000 Shares of Rs. 10 each 3,00,000 Bank Balance 2,95,000

Profit & Loss A/c 95,000

Creditors 2,00,000

5,95,000 5,95,000
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Working Notes:

Total Amount required for Bonus Shares:

1 Share for every 4 share held =
20 000

4

,
 = 5,000 shares

5,000 shares 5000 shares × Rs. 10 = Rs. 50,000

Total Number of Right Shares :

1 Share fore every 4 shares =

20 000

4

,

 = Rs. 5,000 shares

Face Value = 5,000 × Rs. 10 = Rs. 50,000

Premium = 5,000 × Rs. 5 = Rs. 25,000

Total = Rs.75,000

Illustration 6.

The Following is the Balance Sheet of H. Ltd. as on 30 June 1999 :

30 twu 1999 dks ,p- fy- fpëk fuEu gSµ

Liabilities Rs. Assets Rs.

Share Capital : Fixed Assets 1,00,000

3,000 6 per cent redeemable preference 30,000 Investment 21,000

shares of Rs. 10 each fully paid

6,000 Equity shares of Rs. 10 each fully 60,000 Current Assets:

paid

Share Premium Account 29,000 Stock in trade 44,000

General Reserve 40,000 Sundry Debtors 16,000

Profit and Loss Account 24,500 Cash at Bank 22,000 82,000

Sundry Creditors 19,500

2,03,000 2,03,000

The company exercised its option to redeem, on July 1, 1999, the whole of the Preference Share Capital at a premium

of 5 per cent.

To assist in financing the redemption, all the investment were sold, realising Rs. 19,500. On September 1, 1999 the

company made a bonus issue of seven Equity Shares fully paid for every six Equity Shares held on that date. The

appropriate resolutions have been passed, the above transactions were duly completed.

You are required to show the journal entries to record the transactions in the books of the company and the Balance

Sheet as it would appear after the completion of the transactions.

vius vfèkdkjksa dk mi;ksx djrs gq, dEiuh us 1 tqykbZ] 1999 dks lkjh iwokZfèkdkj iw¡th dk 5% izhfe;e ij 'kksèku dj
fn;kA

'kksèku ds fy, lkjs fofu;ksx 19500 esa csp fn;s x;sA flrEcj] 1999 dks dEiuh us bl frfFk dks va'kèkkfj;ksa dks izR;sd 6
lerk va'kksa ij 7 lerk va'kksa dk cksul ds :i esa fuxZfer fd;sA
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lHkh izLrko ikfjr gks x;s] lHkh ysu&nsu mfpr izdkj ls iw.kZ gks x;sA

dEiuh dh iqLrdksa esa tuZy  izfof"V;k¡ dhft, rFkk lHkh ysu&nsuksa ds ckn fpëk cukb;sA

Solution :

JOURNAL

Rs. Rs.

1999

 July 1. Bank A/c Dr. 19,500

Profit and Loss A/c Dr. 1,500

To Investment A/c 21,000

(Being sale of investment at loss)

July 1. Share Premium A/c Dr. 1,500

To Premium on Redemption A/c 1,500

(Being Premium on Redemption arranged from share premium A/c)

July 1. General Reserve A/c Dr. 30,000

To Capital Redemption Reserve A/c 30,000

(Being amount transferred to capital redemptions reserve)

July 1. 6% Redemable Preference Share Capital A/c Dr. 30,000

Premium on Redemption A/c Dr. 1,500

To Preference Shareholders A/c 31,500

(Being amount due)

July 1. Preference Shareholders A/c Dr. 31,500

To Bank A/c 31,500

(Being payment made)

Sept. 1 Capital Redemption Reserve A/c Dr. 30,000

Share Premium A/c Dr. 27,500

General Reserve A/c Dr. 10,000

Profit and Loss A/c Dr. 2,500

To Bonus Issue A/c 70,000

(Being profits reserves transferred to Bonus issue A/c)

Bonus Issue A/c Dr. 70,000

To Equity Share Capital A/c 70,000

(Being bonus shares issued)
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BALANCE  SHEET

Rs. Rs.

Share Capital : Fixed Assets 1,00,000

13,000 Equity share of Rs. 10 each fully 1,30,000 Current Assets :

paid

Profit & Loss A/c 20,500 Stock in Trade 44,000

Sundry Creditors 19,500 Sundry Debtors 16,000

Cash at Bank 10,000

(22,000 + 19,500 – 31,500)

1,70,000 1,70,000

Illustration 7

Ajanta Trading Co. Ltd. has an authorised capital of Rs. 8,00,000 divided into:

10,000, 6% Redeemable Preference Shares of Rs. 10 each;

20,000, 7% Preference Shares of Rs. 10 each; and

50,000, Equity Shares of Rs. 10 each.

On January 1, 1999, the whole of the two classes of preference shares and 15,000 of the equity shares stood in the

books as fully paid. The share premium account as on that date showed a balance of Rs. 20,000. The balance of

profit was Rs. 32,000.

On July 1, 1999, it was decided to redeem the whole of 6% preference shares at a premium of Rs. 1 prer share and

for this specific purpose the company issued for cash 8,000 equity shares of Rs. 10 each at a premium of Rs. 2 per

share, payable in full on allotment. All the above shares were taken up. The cost of issue of share amounted to

Rs. 3,000.

On October 1, 1999, the company issued to existing shareholders one bonus share of Rs. 10 fully paid for each five

held. It is the intention of the directors that minimum reduction should be made in revenue reserve account which

stood at Rs. 1,25,000.

Give necessary journal entries.

vtUrk VªsfMax dEiuh dh vfèkÑr iw¡th 8,00,000 #- gSA tks fuEu izdkj foHkkftr gSµ

10,000, 6% 'kksèkuh; iwokZfèkdkj va'k] 10 #- okys

20,000 7% iwokZfèkdkj va'k] 10 #- okys

50,000 lerk va'k] 10 #- okys

iqLrdksa ds vuqlkj 1 tuojh] 1999 dks nksuksa izdkj ds leLr iwokZfèkdkj va'k rFkk 15,000 lerk va'k iw.kZr% pqdrk FksA fnu
va'k izhfe;e [kkrs dk 'ks"k 20,000 #i;s rFkk ykHk 32,000 FkkA

1. tqykbZ] 1999 dks ;g fu.kZ; fd;k x;k fd leLr 6% 'kksèkuh; iwokZfèkdkj va'kksa dk 'kksèku ,d #i;k izfr va'k izhfe;e
dj fn;k tk,A bl mís'; ls dEiuh us 10 #- okys 8,000 lerk va'k 2 #- izfr va'k izhfe;e ij fuxZfer fd;s ftudh
jkf'k vkcaVu ij feyuh FkhA mijksDr lHkh va'k fy, x,A fuxZeu dk [kpZ 3,000 #- FkkA

1 vDVwcj] 1999 dks dEiuh us izfr 5 va'kksa ds èkkjd dks 1 iw.kZr% pqdrk cksul va'k fuxZeu fd;kA
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lapkydksa dh bPNk gS fd ^^fjoSU;q fjtoZ** dk de ls de iz;ksx fd;k tk, ftleas 1,25,000 dk 'ks"k gSA

vko';d tuZy izfof"V;k¡ nhft,A

Solution :

JOURNAL

Rs. Rs.

1999

July 1 Bank A/c Dr. 96,000

To Equity Share Capital A/c 80,000

To Share Premium A/c 16,000

(Being issue of shares at premium)

July 1 Share Issue Expenses A/c Dr. 3,000

To Bank A/c 3,000

(Being expenses paid on issue of shares)

July 1. Share Premium A/c Dr. 13,000

To Premium on Redemption A/c 10,000

To Share Issue Expenses A/c 3,000

(Being premium payable and share expenses transferred to share

premium A/c)

July 1. Profit & Loss A/c Dr. 20,000

To Capital Redemption Reserve A/c 20,000

(Being profit transferred to capital redemption reserve)

July 1. 6% Redeemable Preference Share Capital A/c Dr. 1,00,000

Premium on Redemption A/c Dr. 10,000

To Preference Shareholders A/c 1,10,000

(Being amount due)

July 1. Preference Shareholders A/c Dr. 1,10,000

To Bank A/c 1,10,000

(Being payment made)

Oct. 1. Share Premium A/c Dr. 23,000

Capital Redemption Reserve A/c Dr. 20,000

Revenue Reserve A/c Dr. 3,000

To Bonus Issue A/c 46,000

(Being reserve & Premium transferred to Bonus issue A/c)
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Oct. 1. Bonus Issue A/c Dr. 46,000

To Equity Share Capital A/c 46,000

(Being bonus shares issued)

uksVµcksul va'k dsoy lerk va'kèkkfj;ksa dks gh fn;s tkrs gSaA iwokZfèkdkj va'kèkkfj;ksa dks dHkh Hkh cksul va'k ugha fn;s tkrs]

D;ksafd dEiuh ds cps gq, ykHkksa ,oa dks"kksa ij dsoy lerk va'kèkkfj;ksa dk vfèkdkj gksrk gSA

Illustration 8.

A limited company whose issued share capital on 31st, December, 1996 consisted of 6,000, 7% Redeemable

Preference Shares of Rs. 100 each fully paid and 20,000. Equity Shares of Rs. 100 each, Rs. 80 paid up, decided to

redeem preference shares at a premium of Rs. 10 per share. The Company’s Balance Sheet was as at 31 st

December, 1996 showed Revenue Reserve of Rs. 9,00,000 and a capital Reserve of Rs. 59,000. The redemption was

affected partly out of profits and party out of proceeds of a new issue 3,000, 6% cumulative preference shares of Rs.

100 each at a premium of Rs. 25 per share. The premium payable on redemption was met out of the premium

received on the new issues. On 30th June, 1997 the company at its general meeting resolved that all the capital

reserve on that date and part of the Revenue Reserve be aplied in the following manner :

(a) The declaration of Bonus at the rate of Rs. 20 per share on equity shares for the purpose of making the said equity

shares fully paid.

(b) The issue of Bonus Shares to the equity shareholders in the ratio of one share for every four shares held by them.

Pass the necessary journal entries in the books of the company.

,d dEiuh us 31 fnlEcj] 1996 dks 10 #- izfr va'k ij izhfe;e dh nj ls vius iwokZfèkdkj va'kksa dk Hkqxrku djus dk

fu'p; fd;kA bldh iw¡th 100 #- okys iw.kZnÙk 6,000, 7% foekspu'khy iwokZfèkdkj va'k vkSj 100 #- okys ftuesa 80 #-

Hkqxrku fd;s x;s 20,000 lerk va'kksa esa FkhA 31 fnlEcj] 1996 dks dEiuh ds fpês esa vkxe lap; 9,00,000 #- dh vkSj

iw¡th lap; 59,000 #- dh FkhA iwokZfèkdkj va'kksa dk Hkqxrku vkaf'kd :i esa ykHkksa esa ls vkSj vkaf'kd :i ls u;s fuxZeu ls

izkIr jkf'k esa ls fd;k x;kA 25 #- izfr va'k izhfe;e dh nj ls 100 #- okys 3,000, 6% lap;h iwokZfèkdkj va'kksa dk u;k

fuxZeu fd;k x;kA foekspu'khy va'kksa ds izhfe;e dk Hkqxrku u, fueZeu ij izkIr izhfe;e esa ls fd;k x;kA 30 twu] 1997

dks dEiuh dh lkèkkj.k lHkk eas ;g izLrko Lohdkj fd;k x;k fd ml frfFk dks leLr iw¡th vkSj vkxe lap; dk dqN

Hkkx fuEukafdr fofèk ls iz;ksx fd;k tk,µ

¼d½ 20 #- izfr va'k dh nj ls lerk va'kksa ij cksul dh ?kks"k.kk] bu va'kksa dks iw.kZnÙk va'k cukus ds mís'; ls dh x;hA

¼[k½ leLr va'kèkkfj;ksa dks muds }kjk j[ks tkus okys izR;sd 4 va'kksa ij 1 va'k ds vuqikr esa cksul va'kksa dk fuxZeu fd;k

x;kA

dEiuh dh iqLrdksa esa tuZy ds vko';d ys[ks dhft,A

Solution :

JOURNAL

Rs. Rs.

1996 Bank A/c Dr. 3,75,000

Dec. 31 To 6% Preference Share Capital A/c 3,00,000

To Share Premium A/c 75,000
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(Being Preference Share issued at premium)

Dec. 31 Share Premium A/c Dr. 60,000

To Premium on Redemption A/c 60,000

(Being premium on redemption arranged from share premium A/c)

Dec. 31 Revenue Reserve A/c Dr. 3,00,000

To Capital Redemption Reserve 3,00,000

(Being revenue reserve transferred to cap. red. reserve)

Dec. 31 7% Redeemable Preference Share Capital A/c Dr. 6,00,000

Premium on Redemption A/c Dr. 60,000

To Preference Shareholders A/c 6,60,000

(Being amount due to preference Shareholders)

Dec. 31 Preference Shareholders A/c Dr. 6,60,000

To Bank A/c 6,60,000

(Being payment made)

1997 Capital Reserve A/c Dr. 59,000

June 30 Revenue Reserve A/c Dr. 3,41,000

To Bonus issue A/c 4,00,000

(Being an amount equal to final call on equity shares is transferred to

bonus issue A/c)

June 30 Equity Share Final Call A/e Dr. 4,00,000

To Equity Share Capital A/c 4,00,000

(Being final call due)

June 30 Bonus Issue A/c Dr. 4,00,000

To Equity Share Final Call A/c 4,00,000

(Being final call adjusted from bonus issue)

June 30 Capital Redemption Reserve A/c Dr. 3,00,000

Share Premium A/c Dr. 15,000

Revenue Reserve A/c Dr. 1,85,000

To Bonus Issue A/c 5,00,000

(Being amount equal to Bonus in the ratio of 1 : 4 on 20,000 equity

shares transferred to bonus issue A/c)

June 30 Bonus Issue A/c Dr. 5,00,000

To Equity Share Capital A/c 5,00,000

(Being bonus shares issued to equity shareholders)
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uksVµ(1) iwokZfèkdkj va'kèkkfj;ksa dks cksul va'k ugha fn;s tkrs blfy, orZeku 20,000 lerk va'kksa ij 1 : 4 vuqikr ls 50,000

cksul lerk va'k fuxZfer fd;s tk;saxsA

(2) vkaf'kd pqdrk lerk va'kksa dks iw.kZr% pqdrk djus ds fy, Capital Redemption Reserve rFkk Share Premium A/c dk

mi;ksx ugha fd;k tk ldrk tcfd u;s iw.kZr% pqdrk cksul va'k fuxZfer djus esa bu nksuksa [kkrksa dk mi;ksx fd;k tk

ldrk gSA vr% ;fn gesa cksul esa bu nksuksa [kkrksa dk mi;ksx djuk gks rks cksul fuxZeu ds ys[ksa nks Hkkxksa esa djus mi;qDr

jgsaxsA igys bu nksuksa [kkrksa dks NksM+dj vU; [kkrksa ds 'ks"k dk mi;ksx djds vkaf'kd pqdrk va'kksa dks iw.kZr% pqdrk djus

ds ys[ksa djsaA fQj mijksDr nksuksa [kkrksa o vU; [kkrksa ds 'ks"k dk mi;ksx djds u;s iw.kZr% pqdrk cksul va'k fuxZfer djus

ds ys[ks djus mfpr gksaxsA

ASSIGNMENTS

1. Hkkjrh; dEiuh vfèkfu;e 1956 dh èkkjk 80 ds vUrxZr iwokZfèkdkj va'kksa ds 'kksèku ds fo"k; esa dkuwuh izkoèkkuksa dks

Li"V :i ls le>kb,A

Explain clearly the legal requirements for the Redemption of Preference Shares as laid down in section 80 of

the Indian Companies Act, 1956.

2. iwokZfèkdkj va'kksa ds 'kksèk.k ds fy, D;k&D;k oSèkkfud vko';drk,a gSa\ dkSu ls ykHk iw¡th 'kksèku lap; esa gLrkarfjr

fd;s tk ldrs gSa rFkk dkSu ls ugha\

Explain clearly the legal requirements for redemption of preference shares. What types of profits are available

for transfer to Capital Redemption Reserve Account and what are not?

3. vfèkdkj va'kksa vkSj cksul va'kksa esa vUrj Li"V dhft,A nksuksa n'kkvksa eas vki dkSu&dkSu lh izfof"V;k¡ djsaxs\

Differeniate between Right Shares and Bonus Shares. What entries would you make in both cases ?

4. cksul va'kksa dh O;k[;k dhft, rFkk crkb, fd fdu ifjfLFkfr;ksa esa bUgsa fuxZfer fd;k tkrk gSA cksul va'kksa ds

fuxZeu dh dk;Z fofèk Hkh nhft,A cksul va'kksa ds fuxZeu esa dkSu&dkSu lh tuZy izfof"V;k¡ dh tkrh gSa \

Explain bonus Shares and describe the conditions which warrant their issue. Give the procedure of issue of

bonus shares. What entries are passed for the issue of bonus shares.

5. 'kksè; iwokZfèkdkj va'kksa ds fuxZeu rFkk 'kksèku lEcUèkh fu;e crykb;sA bl lEcUèk esa dh tkus okyh tuZy izfof"V;ka

Hkh dhft,A

6. fuEu ij laf{kIr fVIif.k;k¡ fyf[k,µ

(a) iwokZfèkdkj va'kksa dk 'kksèku

(b) cksul va'k

(c) ykHkksa dk i¡wthdj.k

(d) i¡wth 'kksèku dks"k

(e) vfèkdkj va'k

(f) vkaf'kd pqdrk iwokZfèkdkj va'kksa dk 'kksèku
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QUESTIONS

Q. 1. A Company has 4,000, 6% redeemable preference shares of Rs. 100 each fully paid. The company decided

to redeem the shares on December 31, 1998 at a premium of 5%. The Company makes the following

Issues :

(a) 1,000 equity shares of Rs. 100 each at a premium of 10%.

(b) 1,000, 9% debentures of Rs. 100 each.

The issue was fully subscribed and all the amounts were received. The redemption was duly carried out.

The company has sufficient profits. Give journal entries.

,d dEiuh ds ikl 100 #- okys iw.kZnÙk 4,000 6% 'kksèku'khy iwokZfèkdkj va'k gSaA dEiuh us bu va'kksa dk 31

fnlEcj] 1998 dks 5% izhfe;e ij 'kksèku djus dk fu'p; fd;sA dEiuh fuEufyf[kr fuxZeu djrh gSµ

¼v½ 100 #- okys 1,000 lerk va'k 10% izhfe;e ijA

¼c½ 100 #- okys 1,000 _.ki=kA

fuxZeu iw.kZ:i ls izkfFkZr gks x;k vkSj lHkh jkf'k;k¡ izkIr gks xbZA 'kksèku dj fn;k x;kA dEiuh ds ikl i;kZIr

ykHk gSaA jkstukepk izfof"V;k¡ dhft,A

Ans. Amount transferred to Capital Redemption Reserve Rs. 3,00,000; Premium on redemption will be charged

as follows :

Rs. 10,000 from share Premium A/c and Rs. 10,000 from Profit and Loss A/c.

Q. 2. fofu;ksxksa dh fcØh (Sale of Investment)

The Balance Sheet of Atlas Ltd. as at 30th June, 1999 was as followed :

Liabilities Rs. Assets Rs.

Share Capital : Fixed Assets :

2,000 Redeemable Preference Shares of 2,00,000 Plant & Machinery 50,000

Rs. 100 each

20,000 Equity Shares of Rs. 10 each 2,00,000 Building 2,40,000

Share Premium A/c 15,000 Furniture 60,000

General Reserve 1,40,000 Current Assets :

Profit and Loss A/c 60,000 Stock 1,40,000

Taxation Reserve 20,000 Debtors 80,000

Creditors 1,15,000 Investments 55,000

Cash at Bank 1,25,000

7,50,000 7,50,000
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It was decided to issue further 7,000 equity shares at a premium Rs. 2 per share and to redeem the preference shares

at a premium of 10% All the investments were sold realising Rs. 49,000 Directors wish that minimum reduction

should be made in General Reserve.

Show the necessary journal entries and prepare a Balance Sheet after the completion of the transations

which took place on 1st July 1999.

;g fu'p; fd;k x;k fd 7,000 lerk va'kksa dk 2 #- izfr va'k izhfe;e ij fuxZeu fd;k tk, vkSj iwokZfèkdkj

va'kksa dk 10% izhfe;e ij 'kksèku dj fn;k tk,A lHkh fofu;ksx 49,000 #- esa csps x;sA lapkyd pkgrs gSa fd

lkekU; lap; esa de ls de dVkSrh dh tk,A

tuZy esa vko';d ys[ks dhft, vkSj mijksDr O;ogkj iw.kZ gks tkus ds i'pkr~ 1 tqykbZ] 1999 dk fpëk cukb;sA

Ans. : Capital Redemption Reserve Rs. 1,30,000; Share Premium A/c Rs. 9,000; General Reserve Rs. 64,000;

Cash at Bank Rs. 38,000; total of B/S Rs. 6,08,000

Q. 3. On 31 st December 1998 the Balance Sheet of Nirma Ltd. was as follow :

31 fnlEcj] 1998 dks fujek fyfeVsM dk fpëk bl izdkj Fkkµ

BALANCE SHEET

Rs. Rs.

Issued Capital : Sundry Assets 8,40,000

40,000 6% Redeemable Pref. Shares of 4,00,000 Cash at Bank 3,00,000

Rs. 10 each, fully paid

20,000 equity shares of Rs. 10 each fully 2,00,000

paid

Share Premium Account 50,000

Profit and Loss Account 2,50,000

General Reserve 30,000

Sundry Creditors 2,10,000

11,40,000 11,40,000

By the terms of their issue, the preference shares were redeemable at a premium of 5 per cent on the

following January 1, and it was decided to arrange this as far as possible out of the company’s resources

subject to leaving a balance of Rs. 12,000 to remain to the credit of the Profit and Loss Account. It was also

decided to raise the balance of funds required by the issue of sufficient number of equity shares at a

premium of 10%.

Show the necessary ledger account giveing effect to the transactions and the balance sheet thereafter.

fuxZeu dh 'krks± ds vuqlkj vfèkeku va'k vkxkeh 1 tuojh dks 5 izfr'kr izhfe;e ij 'kksèkuh; gSA ;g fuf'pr

fd;k x;k fd ykHk&gkfu [kkrs eaas 12,000 #- NksM+rs gq, ;FkklEHko dEiuh ds lkèkukas ls gh bldk izcUèk fd;k

tk;sA ;g Hkh fuf'pr fd;k x;k fd vko';d 'ks"k dks"k i;kZIr ek=kk esa lerk va'kksa ds 10 izfr'kr izhfe;e ij

fuxZeu }kjk izkIr fd;k tk,A
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mijksDr O;ogkjksa dks izHkkoh cukus ds fy, vko';d [kkrs vkSj muds i'pkr~ dk fpëk fn[kkb,A

Ans. Fresh issue Rs. 1,32,000; Equity share capital Rs. 3,32,000; Share Premium A/c Rs. 43,200; Bank A/c Rs.

25,200.

Hint : Calculation of fresh Issue Rs. Rs.

Preference share capital to be paid 4,00,000

Less: Amt. available in General Reserve 30,000

Amt. abailable in Profit & Loss A/c 2,38,000

(existing Balance Rs. 2,50,000 – Balance Requited 12,000) 2,68,000

New shares to be issued 1,32,000

lehdj.k ds iz;ksx ls u;s fuxZeu dh jkf'k Kkr djuk
(Determining the amount of New Issue with the help of equation)

Q. 4. The following was the Balance Sheet of Devta Ltd. on 31st December, 1999 :

31 fnlEcj] 1999 dks nsork fyfeVsM dk fpëk fuEu Fkkµ

Liabilities Rs. Assets Rs.

Share Capital : Fixed Assets 9,00,000

Issued and paid up Debtors 1,50,000

Redeemable Preference Stock 2,00,000

Share Capital : Cash at Bank 3,00,000

50,000 shares of Rs. 10 each 5,00,000

Equity Share Capital :

70,000 shares of Rs. 10 each 7,00,000

Share Premium A/c 50,000

General Reserve 1,00,000

Profit and Loss A/c 1,20,000

Creditors 80,000

15,50,000 15,50,000

On the above date directors decided to redeem the preference shares at a premium of 20%, for this purpose

minimum number of new equity shares of Rs. 10 each are issued at a premium of 10%. Pass journal entries

and prepare the revised balance sheet.

mijksDr frfFk dks lapkydksa us fu.kZ; fy;k fd iwokZfèkdkj va'kksa dk 20% izhfe;e ij 'kksèku dj fn;k tk,A

bl mís'; ds fy, de ls de la[;k esa u;s lerk va'k 10% izhfe;e ij fuxZfer fd;s x;sA jkstukepk

izfof"V;k¡ dhft, rFkk la'kksfèkr fpëk cukb,A
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Ans. : Fresh Issue Rs. 3,00,000 (30,000 shares of Rs. 10 each); Balance Sheet Total Rs. 12,80,000

Q. 5. On Jan, 1, 1975 Shibpur Motors Ltd. issued 3000, 7% redeemable preference shares of Rs. 10 each, all for

which were taken on and fully paid. The shares were issued on conditions that the same, at any time after

March 31, 1981, could be redeemed at a premium of Rs. 4 per share.

On June 30, 1982, the company decided to redeem the shares. For this purpose it issued 1,800, 6%

preference shares of Rs. 10 each at apremium of Rs. 1 per share on July 15, 1982. The shares were

subscribed and paid for by July 31, 1982. The 7% redeemable preference shares were redeemed on the

same date.

The Co. had a balance of Rs. 28,000 in its Profit & Loss Account on 1 September, 1982 the Co. decided to

issue 5,000 fully paid bonus shares of Rs. 10 each for allotment to equity shareholders in the ratio of one

equity share for every four shares held. It has also a reserve of Rs. 1,10,000.

Record the necessary journal entries in the Books of the Co.

Ans. : Capital Redemption Reserve Rs. 12,000

Q. 6. A limited company has an authorised equity capital of Rs. 20 lakhs divided into shares of Rs. 100 each. The

paid up capital was Rs. 12,50,000. Besides, this company had 9% redeemable cumulative preference

shares of Rs. 10 each for Rs. 2,50,000. Balance on other account were:

Share Premium Rs. 18,000; Profit and Loss Account Rs. 72,000 and General Reserve Rs. 3,40,000.

Included in Sundry Assets were investments of the face value of Rs. 30,000 carried in the books at a cost

of Rs. 34,000.

The company decided to redeem the cumulative preference shares at a premium of 10 per cent partly by the

issue of equity shares of the face value of Rs. 1,20,000 at a premium of 10%. Investments were sold at

105% of their face value. All preference shareholders were paid off except 3 holders holding 250 shares.

After redemption of cumulative preference shares, fully paid bonus shares were issued in the ratio of 1 : 4.

Give the necessary journal entries bearing in mind that the Directors wanted a minimum reduction in free

Reserves while effecting the above transactions. Working should from part of your answer.

Ans. : Bonus Issue 3,425 Shares of Rs. 100 each.

Q. 7. The Balance Sheet of Besto Ltd. on March 31, 1998 contains the followings:

31, ekpZ 1998 dks chLVks fyfeVsM ds fpës esa fuEu ensa gSaµ

Authorise Capital:

5% Redemable Preference Shares of Rs. 10 each 1,50,000

Ordinary Shares of Rs. 10 each 5,00,000

Paid up Capital :

5% Redeemable Preference Shares of Rs. 10 each fully paid 1,10,000

Ordinary Shares of Rs. 10 each fully paid 3,00,000

Profit and Loss Account Balance 2,00,000
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On 6th April 1998 the Preference Shares were redeemed at a premium of Rs. 4 per Share. The Company could not

yet trace, holders of 1,200 Preference Shares. On 8th April 1978 a bonus issue of one fully paid ordinary share for

three shares was made.

Show the journal entries to record these transactions (including cash) and show these account as they

would appear in the Balance Sheet as on 8th April 1998.

6 vizSy] 1978 dks iwokZfèkdkj va'kksa dk 4 #- izfr va'k izhfe;e ij foekspu fd;k x;kA dEiuh vHkh 1,200

iwokZfèkdkj va'kksa ds èkkjdksa dk irk ugha yxk ldh gSA 8 vizSy 1998 dks dEiuh us rhu va'kksa ij ,d iw.kZnÙk

lkèkkj.k va'k dh nj ls cksul fn;kA

bu O;ogkjksa ds fy, tuZy ys[ks ¼jksdM+ ys[ks lfgr½ nks rFkk 8 vizSy 1998 dks bu [kkrksa dks fpës esa fn[kkvksA

On I April 1998, the company redeemed the preference shares at a premium of 10 percent. in order to pay

off the preference shareholders, the company sold the investments realising Rs. 2,10,000 and also issued

2,0007% Preference Shares of Rs. 100 each which were fully subscribed in cash.

On the same date the company issued fully paid bonus shares in the ratio of one for every two shares held.

Show the journal entries and also. prepare a post-redemption Balance Sheet of the Company.

Q. 8. The Bharat Aluminium Co. Ltd. whose issued share capital on 31st December, 1972, consisted of 12,000

8% redeemable preference shares of Rs. 100 each fully paid and 40,000 equity shares of Rs. 100 each Rs.

80 paid up, decided to redeem preference shares at a premium of Rs. 10 per share. The company’s balance

sheet as at 31st December, 1972, showed a general reserve of Rs. 18,00,000 and a capital reserve of Rs.

1,70,000. The rdemption was effected partly out of profits and partly out of the proceeds of a new issue of

6,000, 7 1

2
 % cumulative preference shares of Rs. 100 each at a premium of Rs. 25 per share. The premium

payable on redemption was met out of the premium received on the new issue.

On 1st April, 1973, the company at its general meeting resolved that all the capital reserves and a part of

general Reserves be applied in the following manner :

(i) the declaration of bonus at the rate of Rs. 20 per share on equity shares for the purpose of making the

said equity shares fully paid; and

(ii) the issue of bonus shares to the equity shareholders in the ratio of one share for every four shares held

by them.

You are required to pass necessary journal entries.

Hkkjr ,Y;wfefu;e da- fy- ftldh va'k iw¡th 31 fnlEcj] 1972 esa 12,000 8% 'kksèkuh; iwokZfèkdkj va'k 100 #-

izR;sd iw.kZnÙk rFkk 40,000 lerk va'k 100 #- izR;sd 80 #- nÙk lfEefyr Fks us iwokZfèkdkj va'kksa ds 10 #- izfr

va'k izhfe;e ij 'kksèku dk fu.kZ; fy;kA 31 fnlEcj] 1972 dks dEiuh ds vkfFkZd fpës esa lkekU; lap;

18,00,000 dk rFkk 1,70,000 #- dk iw¡th lap; iznf'kZr FkkA 'kksèku vkaf'kd :i ls ykHk ls rFkk vkaf'kd :i

ls 6,000 7
1

2
 % lap;h iwokZfèkdkj va'k 100 #- izR;sd ds 25 #- izfr va'k izhfe;e ij fuxZeu ls fd;k tkuk

FkkA 'kksèku ij ns; izhfe;e dks fuxZeu ij izkIr izhfe;e ls iwjk fd;k tkuk FkkA

vizSy 1, 1973 dks dEiuh us viuh lkekU; lHkk esa izLrko fd;k fd lEiw.kZ iw¡th lap; ,oa vkaf'kd :i ls

vkxe lap;ksa dks fuEu izdkj ls iz;ksx fd;k tkuk pkfg,µ

(i) 20 #- izfr lerk va'k cksul dh ?kks"k.kk ftlls fd lerk va'k iw.kZnÙk gks tk;sa rFkk
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(ii) lerk va'kèkkfj;ksa dks izfr pkj va'kksa ij ,d cksul va'k dk fuxZeuA

vko';d tuZy izfof"V;k¡ dhft,A

Ans. : Capital Redemption Reserve Rs. 6,00,000

Q. 9. The following were the balances of Chintaharan Ltd. as on 31st December, 1998

Rs

Redeemable Preference share Capital

2,500 shares of Rs. 100 each fully called up. 2,50,000

Less: Calls in arrears.

(Final calsl of Rs. 20 on 60 shares) 1,200

2,48,800

General Reserve 1,12,000

Share Premium 15,000

Cash at Bank 1,30,000

Above preference shares were redeemable on 28th Feb. 1999 at a premium of 10%.

On getting a reminder about payment of calls in shares, shareholders holding 50 shares paid their did not

pay the amount thereon. Consequently, the Directors forfeited these shares and reissued them as fully paid

on 31st Jan., 1999 for Rs. 500. 15,000 equity shares of Rs. 10 each were issued at par for the purpose of

above redemption. Repayment of Redeemable shares were completed by 31st March, 1999, except in the

case of one shareholder holding 40 shares, who was out of India.

You are required to show the journal entries including those relating to cash or Bank upto 31 st March,

1999, (on the basis which would effect the minimum reduction of reserve) and to state the resultant

balances of the related accounts appearing in the books on that date.

31 fnlEcj 1998 dks fpUrkgj.k fy- ds fuEufyf[kr 'ks"k Fksµ

'kksèkuh; iwokZfèkdkj va'kiw¡th

2,500 va'k izR;sd 100 #- dh iw.kZ jkf'k ek¡xh tk pqdh gSµ 2,50,000

cdk;k ek¡x jkf'k

(60 va'kksa ij 20 #- dh vfUre ek¡x½ 1,200

2,48,800

lkekU; lap; 1,12,000

va'k izhfe;e 15,000

cSad esa 'ks"k 1,30,000

mijksDr vfèkfu;e va'k 28 Qjojh] 10 izfr'kr izhfe;e ij 'kksèkuh; FksA cdk;k ek¡x ds Hkqxrku dk Lej.ki=k
izkIr gksus ij 50 va'kksa ds èkkd us viuh cdk;k ek¡x jkf'k 15 tuojh] 1999 rd pqdk nhA 'ks"k 10 va'kksa( ftu
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ij ek¡x cdk;k Fkh] ds èkkjd us mu ij ns; jkf'k dk Hkqxrku ugaha fd;kA QyLo:i] lapkydkas us bl va'kksa dks
tCr dj fy;k rFkk budks 31 tuojh] 1999 dks 500 #- esa iw.kZnÙk :i esa iqufuxZfer dj fn;kA

mijksDr 'kksèku ds fy, 10 #- okys 15,000 lerk va'k dk le ewY; ij fuxZeu fd;k x;k flok; 40 va'kksa ds
va'kèkkjh ds] tks Hkkjr ds ckgj Fkk 'kksèkuh; vfèkeku va'kksa dk Hkqxrku 31 ekpZ] 1999 rd iw.kZ dj fn;k x;kA

vkidks udn ;k cSad O;ogkjksa lfgr 31 ekpZ] 1999 rd dh tuZy izfof"V;k¡ nsuh gSaA ¼,sls vkèkkj ij ftlls vk;xr
lap; esa de ls de deh vk;s½ vkSj ml rkjh[k dks lEcfUèkr [kkrksa ds 'ks"k dks crkuk gSA

Ans. : Capital Redemption Reserve Rs. 1,00,000.

Q. 10. The undernoted balances wre extracted from the Ledger of Zee Ltd.

(1) 10% Redeemable Cumulative Prefeence Shares 10,000 Shares of Rs. 100 each fully called

up 10,00,000

Less: Cash unpaid at Rs. 25 per share 5,000

9,95,000

(2) Share Premium Account 1,40,000

(3) Development Rebate Reserve 5,00,000

(4) General Reserve 3,40,000

(5) Proposed dividend since sanctioned on Cumulative Preference Shares 78,400

The directors redeemed the preference shares at a premium of 10% and for that purpose made a fresh issue

of equity shares of Rs. 10 each at par for such amount as necessary for the purpose after utilising the

available source to the maximum extent and satisfied the amount of preference dividend. Rs. 2,00,000 of

the Development Rebate Reserve is free for distribution as dividend.

Give journal entries recording the above transactions.

Ans. : Fresh issue for Rs. 4,60,000.

Q. 11. A company had issued 50,000 redeemable preference shares of Rs. 10 each. On 1st Jan. 1992, the

company decided to redeem these shares at a premium of one per cent partly out of the proceeds of issue

of 10,000 equity shares of Rs. 10 each and prtly out of profits. Accordingly, the following entries were

passed in the books of the company :

Rs. Rs.

Preference Shares Dr. 5,00,000

To Equity Share Capital 1,00,000

To P & L A/c 4,00,000

Preference Shares Dr. 5,50,000

To Cash A/c 5,50,000

State whether you consider the above entries as correct and, indicate the errors in the same and rectify the

position giving reasons for your answer.

,d dEiuh us 50,000, 10 #- izfr 'kksèkuh; iwokZfèkdkj va'k tkjh fd,A ,d tuojh] 1992 dks dEiuh us ,d
izfr'kr izhfe;e ij budk 'kksèku djus dk fu.kZ; fy;k tksfd va'kr% 10,000 lerk va'kksa] 10 #- izfr ds fuxZeu
ls o va'kr% ykHkksa esa ls fd;k tkuk gS dEiuh dh iqLrdksa esa fuEu izfof"Vª;ka dh xbZµ
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iwokZfèkdkj va'k Dr. 5,00,000

lerk va'k iw¡th dk 1,00,000

ykHk&gkfu [kkrs dk 4,00,000

iwokZfèkdkj va'k Dr. 5,50,000

jksdM+ [kkrs dk 5,50,000

D;k ;s izfof"V;k¡ Bhd gSa\ ;fn ugha] rks xyrh crkb;sA 'kq) izfof"V;k¡ dhft, rFkk blds dkj.k Hkh crkb;sA

Q. 12. X Company Ltd. issue 10,000 11% Redeemable Preference Shares of Rs. 100 each at Rs. 105 on 31st

December, 1991. The tenns of issue provide for (a) the conversion of Rs. 3,00,000 preference Shares into

equity shares of Rs. 100 each on 31 st December, 1997 and (b) the redemption of the remaining Preference

Shares at Rs. 103 on 31st December, 1998. The Company accordingly converts and redeems the

Preference Shares.

Just before the redemption, the Company’s Reserves and Surplus comprises: Capital Redemption Reserve

Rs. 5,00,000, Share Premium Rs. 50,000, General Reserve Rs. 10,00,000, and Profit and Loss (Appropriation)

Alc Rs. 21,000.

Joumalise since 31 st December, 1997. Assume that (i) the Company raises minimum proceeds from fresh

issue of shares for the aforesaid redemption, and (ii) one per cent of the redeemed Preference Shares

remains unpaid. Ignore preference dividend.

With due regard to the aforesaid information, show also the Liabilities side of the Company’s Balance Sheet

as at 31st December, 1998.

Ans. : Balance of Preference Shareholders A/c Rs. 7,210; Fresh issue for Rs. 5,79,000.

r
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vè;k;&3

_.k i=kksa dk fuxZeu
(Issue of Debentures)

tc ,d dEiuh nh?kZ dky ds fy, _.k ysuk pkgrh gS ftlls fd _.k dEiuh dh iw¡th dk gh Hkkx cu tk, rks dEiuh
blds fy, _.ki=kksa dk fuxZeu djrh gSA _.ki=k fuxZfer djds fy, x;s _.k dks iw¡th (Loan Capital) Hkh dgrs gSA _.kij
,d dEiuh }kjk turk ls fy, x;s _.k dk fyf[kr izek.k gSA _.ki=kksa eas C;kt dh nj] C;kt dh ns; frfFk] ewyèku dh
ns; frfFk bR;kfn vusd ckrksa dk mYys[k gksrk gSA _.ki=k dEiuh dh lkoZeqnzk (Common Seal) ds vUrxZr fuxZfer fd;s
tkrs gSaA ;|fi _.ki=k 'kCn dk iz;ksx cgqr O;kid :i esa gksrk gS fQj Hkh bldh dksbZ oSèkkfud ifjHkk"kk ugha gSA

Hkkjrh; dEiuh vfèkfu;e dh èkkjk 2(12) ds vuqlkj] ̂ ^_.ki=kksa esa _.ki=k LVkWd] ckWM ;k dEiuh }kjk fuxZfer ,slh vU;
izfrHkwfr;k¡ 'kkfey dh tkrh gSa pkgs og dEiuh dh lEifÙk;ksa ij dksbZ izHkkj mRiUu djrh gSa ;k ughaA** (Debenture includes

debenture stock, bonds and any other security of a company, whether constituting a charge on the assets of the

company or not)

_.ki=kksa dh fo'ks"krk,¡
(Characteristics of Debentures)

(1) _.k dk izek.k (Proof of Loan)µ_.ki=k bl ckr dk izek.k gS fd dEiuh us mYysf[kr O;fDr ls blesa fy[kh
jkf'k mèkkj yh gSA

(2) C;kt dh nj (Rate of Interest)µ_.ki=kksa ij ns; C;kt dh nj igys ls fuf'pr gksrh gS rFkk izR;sd _.ki=k
ij vafdr gksrh gSA

(3) C;kt dh ns; frfFk (Due date of Interest)µizk;% dEiuh okf"kZd ;k v)Zokf"kZd C;kt dk Hkqxrku djrh gS _.ki=kksa
ij C;kt ds Hkqxrku dh frfFk dk Hkh mYys[k gksrk gSA

(4) nh?kZdkyhu _.k (Long term Loan)µ_.ki=kksa ds fuxZeu ls izk;% nh?kZdkyhu _.k fy;s tkrs gSaA bl fy, buds
èku okilh dbZ o"kks± ckn gksrh gS tSls 5 o"kZ] 7 o"kZ] 10 o"kZ bR;kfnA

(5) _.k okilh dh frfFk (Date of Redemption)µ_.ki=k dk èku dEiuh o"kks± ds ckn o fdl izdkj okil djsxh
bldk o.kZu Hkh _.ki=k ij gksrk gSA

(6) lqj{kk (Security)µizk;% leLr _.ki=kèkkfj;ksa ds uke dEiuh viuh lEifÙk fxjoh j[kok nsrh gS ;fn dHkh dEiuh
buds C;kt ;k ewyèku ds Hkqxrku esa vleFkZ gks tk, rks _.ki=kèkkjh dEiuh ds lekiu ds fy, U;k;ky; esa vkosnu
ns ldrs gSaA

(7) lkoZeqnk (Common Seal)µ_.ki=kksa ij dEiuh dh lkoZeqnzk (Common Seal) yxh gksrh gSA

_.ki=kksa ds izdkj
(Kinds of Debentures)

_.ki=kksa dks mudh lqj{kk] 'kksèku] ys[kks ,oa izkFkfedrk dh ǹf"V ls fuEu izdkj oxhZÑr fd;k tk ldrk gS%
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1. lqj{kk dh ǹf"V ls (From Security Viewpoint)

(i) vlqjf{kr uXu ;k lkèkkj.k _.ki=k (Unsecured, Naked or Simple Debentures)µ,sls
_.ki=kèkkfj;ksa dks dEiuh esa dksbZ izfrHkwfr _.k o C;kt pqdkus ds Hkqxrku ds fy, ugha nsrhA dEiuh
ds lekiu ij bu _.k=k ds èkkjdksa dks lkekU; ysunkjksa dh Hkkafr gh ekuk tkrk gSA ;s _.ki=k vfèkd
izpfyr ugha gSA

(ii) lqjf{kr ;k cUèkd _.ki=k (Secured or Mortage Debentures)µlqjf{kr _.ki=k os gsa tks dEiuh
dh fdlh lEifÙk ij izHkkj ds dkj.k lqjf{kr gksrs gSaA ;g izlkj LFkk;h ;k vLFkk;h gks ldrk gSA ;fn
dEiuh Hkqxrku djus esa =kqfV djs rks _.ki=kèkkjh lEifÙk esa ls _.k dh olwyh dj ldrk gSA

2. 'kksèku ;k Hkqxrku dh ǹf"V ls (From Redemption Viewpoint)

(i) 'kksè; _.ki=k (Redeemable Debentures)µdEiuh }kjk bl izdkj ds _.ki=k bl 'krZ ij
fuxZfer fd, tkrs gSa fd og fuf'pr vofèk ds ckn vFkok muds ekaxus ij mudk Hkqxrku dj nsxhA
bl izdkj ds _.ki=k cgqr izpfyr gSa vkSj izk;% dEiuh blh izdkj ds _.ki=k fuxZfer djrh gSA

(ii) LFkk;h ;k v'kksè; _.ki=k (Perpetual or Irredeemable Debentures)µbl izdkj ds _.ki=kksa
dk Hkqxrku dEiuh ds lekiu dh voLFkk esa ;k budk C;kt u pqdk, tkus dh voLFkk esa gh ns;
gksrk gSA vU; 'kCnksa esa bldk vfHkizk; ;g gS fd tc rd dEiuh dk;Z'khy jgrh gS vkSj _.ki=kksa ds
C;kt ds Hkqxrku esa dksbZ =kqfV ugha djrh] rc rd buds èkkjd dEiuh ls budk Hkqxrku ugha ekax
ldrsA bl izdkj ds _.ki=ksa ds Hkqxrku dh dksbZ vofèk fuf'pr ugha gksrh] ;|fi dEiuh tc pkgs
rc budk Hkqxrku dj ldrh gSA

3. izkFkfedrk dh ǹf"V ls (From Priority Viewpoint)

(i) izFke _.ki=k (First Debentures)µbu _.ki=ksa dk Hkqxrku vU; _.ki=kksa dh vis{kk igys fd;k
tkrk gSA

(ii) f}rh; _.ki=k (Second Debentures)µbu _.ki=kksa dk Hkqxrku izFke _.ki=kksa dk Hkqxrku djus
ds ckn fd;k tkrk gSA

4. ys[kksa dh ǹf"V ls (From Records Viewpoint)

(i) okgd _.ki=k (Bearer Debentures)µ,sls _.ki=k ds èkkjdksa ds uke vkSj irs ds lEcUèk esa dEiuh
dksbZ vfHkys[k ugha j[krhA va'k vfèki=kksa ds rjg okgd _.ki=k Hkh fofue;&lkè; izys[k gSaA budk
gLrkUrj.k ek=k lqiqnZxh ls gks tkrk gSA okgd _.ki=kksa ij C;kt dk Hkqxrku layXu dwiuksa }kjk
fd;k tkrk gSA

(ii) iathÑr _.ki=k (Registered Debentures)µ;s os _.ki=k gSa ftuds èkkjdksa ds uke o irs dEiuh
ds _.ki=kèkkfj;ksa ds jftLVj esa fy[ks gq, gksrs gSaA bu ij C;kt o ewyèku dk Hkqxrku iathÑr
èkkjdksa dks gh fd;k tkrk gS rFkk budk gLrkarj.k djus ds fy, dEiuh esa budk jftLVªh djkuh
gksrh gS ,oa fuèkkZfjr fofèk ds vuqlkj gh gLrkarj.k gks ldrk gSA

_.ki=kksa dk fuxZeu
(Issue of Debentures)

_.ki=kksa ds fuxZeu ds fy, va'kksa dh Hkkafr gh dEiuh ,d izfofoj.k&i=k (Prospectus) tkjh djrh gS _.ki=kksa ds fy,
turk ls vkosnu (Applications) e¡xk;s tkrs gSaA izfooj.k&i=k esa bl ckr dk o.kZu jgrk gS fd _.ki=kksa dh lEiw.kZ jkf'k
,d lkFk nsuh gksxh ;k fd'rksa esaA ;fn fd'rksa esa nh tkuh gS rks izfooj.k i=k esa fy[kk tkrk gS fd vkosnu ij fdruh
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jkf'k nsuh gS] vkcaVu ij fdruh rFkk 'ks"k jkf'k ,d ;k vusd fdruh ;kpukvksa esa nsuh gSa rFkk izR;sd ;kpuk ij fdruh
jkf'k nsuh gSA

dEiuh vius _.ki=kksa dks (i) le ewY; ij (At Par) ;k (ii) izhfe;e ij (At Premium) ;k (iii) dVkSrh ij (At Discount)

tSls pkgs fuxZfer dj ldrh gS blds lkFk dEiuh fuEu izdkj ls _.ki=k fuxZfer dj ldrh gSA

(a) udn Hkqxrku ij (Against Cash Payment)

(b) udn ds vfrfjDr vU; fdlh izfrQy ds cnys (For consideration other than Cash)

(c) lgk;d izfrHkwfr ds :i esa (as collateral security)

_.ki=kksa ds fuxZeu ij ys[k izfof"V;k¡ Bhd mlh izdkj dh tkrh gSaA ftl izdkj va'kksa ds fuxZeu ij dh tkrh gSaA nksuksa
fLFkfr;ksa esa vUrj dsoy bruk gksrk gS fd va'k fuxZeu ds fy, va'k fuxZeu ds fy, va'k i¡wth [kkrk (Share Capital

Account) [kksyk tkrk gS tcfd _.ki=k fuxZeu djus ij _.ki=k [kkrk (Debenture Account) [kksyk tkrk gSA _.ki=k
[kkrs esa i¡wth 'kCn dk iz;ksx ugha gksrk ijUrq _.ki=k ds lkFk C;kt dh nj dk iz;ksx gksrk gSA tSls ;fn C;kt dh nj
10% _.ki=k [kkrk 10% Debenture A/c [kksyk tkrk gSA

udn Hkqxrku ij _.ki=k fuxZfer djuk
(Issue of Debentures for Cash)

tc dEiuh udn Hkqxrku ds cnys esa _.ki=k fuxZfer djrh gS rks lkjh jkf'k ,d ckj esa ;k fd'rksa esa gh tk ldrh gSA

(1) lewY; ij _.ki=kksa dk fuxZeu
(Issue of Debentures at Par)

(A) ;fn vkosnu ds lkFk iwjh jkf'k nsuh gks (In full amount is payable on application)

(i) On Receipt of Application Money :

Bank A/c Dr. (With total amount received)

To Debentures Application A/c

(ii) On Allotment of Debentures :

Debenture Application A/c Dr.

To Debenture A/c

(B) ;fn jkf'k fd'rksa esa nsuh gks (If the amount is payable in instalments)

(i) On Receipt of Application Money :

Bank A/c Dr.

To Debentures Application A/c

(ii) On Allotment of Debentures :

Debenture Application A/c Dr.

To Debenture A/c
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(iii) On Refund  of Application money to whom no debentures have been alloted:

Debentures Application A/c Dr.

To Bank A/c

(iv) On transfer of Application money to Allotment A/c to whom less than demanded debentures

have been allotted :

Debenture Application A/c Dr.

To Debentures Allotment A/c

(v) Combined entry for entry No. (ii), (iii) and (iv) :

Debenture Application A/c Dr.

To Debentures A/c

To Debentures A/c

To Bank A/c

(vi) Allotment money Due :

Debenture Application A/c Dr.

To Debentures A/c

(vii) On receiving Allotment money :

Bank A/c Dr.

To Debentures Allotment A/c

(viii) First Call Due :

Debenture First Call A/c Dr.

To Debenture A/c

(ix) First Call received :

Bank A/c Dr.

To Debentures First Call A/c

(x) Second Call Due :

Debenture Second Call A/c Dr.

To Debenture A/c

(xi) Second Call Received :

Bank A/c Dr.

To Debentures Second A/c

uksVµ(1) vU; ;kpukvksa ds ys[ks Hkh blh izdkj fd;s tk,¡xsA

(2) vfUre ;kpuk ds lkFk izk;% vfUre 'kCn (Final) 'kCn yxk fn;k tkrk gSA tSls izFke ;kpuk rd leLr jkf'k
ek¡x yh tk, rks mls First and Final Call dgrs gSaA blh izdkj ;fn f}rh; ;kpuk rd leLr jkf'k ek¡xh tk,
rks mls Second and Final Call dgrs gSaA
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_.ki=kksa dk izhfe;e ij fuxZeu
(Issue of Debentures at Premium)

;fn dksbZ dEiuh vius _.ki=k vafdr ewY; ls T;knk ewY; ij fuxZfer djrh gS rks ;g dgk tk,xk fd _.ki=k
izhfe;e ij fuxZfer fd;s x;s gSaA tSls ekuk 100 #- vfadr ewY; okyk _.ki=k ,d dEiuh 115 #- esa fuxZfer djrh gS
rks 15 #- izhfe;e dgyk,xkA izkIr izhfe;e ,d iw¡thxr ykHk gksrk gS vr% bls fpës ds nkf;Ro i{k esa ‘Reserve and

Surplus’ ds vUrxZr fn[kkrs gSaA

dEiuh vfèkfu;e 1956 ds _.ki=kksa ls izkIr izhfe;e ds iz;ksx ds ckjs esa dksbZ fu;e ugha fn;s x;s gSaA ijUrq ;g lkèkkj.k
O;olkf;d ykHk ugha gS blfy, ;g mfpr gksxk dh izkIr izhfe;e dk iz;ksx fuEu dks vifyf[kr djus esa fd;k tk,A
va'kksa ,oa _.ki=kksa ds fuxZeu ij nh xbZ dVkSrh izkjfEHkd O;; iw¡thxr gkfu;k¡] Ñf=ke lEifÙk;ka deh'ku bR;kfnA

_.ki=k ds vafdr ewY; dks _.ki=k [kkrs esa ØsfMV djrs gSaA rFkk izkIr izhfe;e dks ,d vyx [kkrs Debenture Premium

A/c esa ØsfMV djrs gSaA

Jounral Entry :

All Amount Due :

Debenture Allotment A/c Dr.

To Debenture A/c

To Premium on Issue of Debenture A/c

_.ki=kksa dk dVkSrh ij fuxZeu
(Issue of Debenture at Discount)

tc dksbZ dEiuh vius _.ki=kksa dks vafdr ewY; ls de ewY; ij fuxZfer djrh gS rks bls _.ki=kksa dk dVkSrh ij
fuxZeu dgk tkrk gSA vU; fdlh lwpuk ds vHkko esa dVkSrh dk ys[kk vkcaVu ds lkFk fd;k tkrk gSA dEiuh vfèkfu;e
esa va'kksa ij nh tkus okyh vfèkdre dVkSrh dh lhek fuf'pr gSA ijUrq blesa _.ki=kksa ij nh tkus okyh dVkSrh dh dksbZ
vfèkdre lhek fuf'pr ugha gS dEiuh leLr vafdr ewY; ds fy, nsunkj gS blfy, _.ki=kksa dh iwjh jkf'k fpês ds
nkf;Ro i{k esa dVkSrh dh jkf'k lEifÙk i{k esa fofoèk O;; (Miscellaneous Expenditure) 'kh"kZd ds vUrxZr fn[kkbZ tkrh
gSA _.ki=kksa ij nh xbZ dVkSrh dEiuh dh iw¡thxr gkfu gSA bls ckr esa iw¡thxr ykHkksa ls ;k ykHk&gkfu [kkrs ls
vifyf[kr (Write-off) fd;k tkrk gSA dEiuh vfèkfu;e ds vuqlkj dVkSrh dh jkf'k dks _.ki=kksa ds 'kksèku rd
vifyf[kr djuk vko';d gSA

_.k dh lgk;d izfrHkwfr ds :i esa _.k i=kksa dk fuxZeu
(Debentures Issued as a Collateral Security for loan)

lgk;d izfrHkwfr ls vFkZ vfrfjDr izfrHkwfr ls gSA tc dEiuh cSad ls ;k chek da- ls ;k foÙkh; laLFkkvksa ls _.k ysrh gS
rks tekur ds :i esa ewy izfrHkwfr ds vfrfjDr vius _.ki=kksa dks lgk;d izfrHkwfr ds :i esa tek djok nsrh gSA ;fn
_.k ysus okyh dEiuh C;kt o ewyèku dk Hkqxrku Bhd izdkj djrh jgsxh rks lgk;d izfrHkwfr;ksa dk iz;ksx ugha fd;k
tk,xk ijUrq Hkqxrku u djus dh fLFkfr esa ;k le>kSrs dk ikyu u djus dh fLFkfr esa _.knkrk lgk;d izfrHkwfr;kas ls
Hkh viuh jde olwy dj ldrk gSA _.k ,oa C;kt dk Hkqxrku izkIr djus ds ckn _.knkrk ,sls _.ki=k okfil ns nsxk
ftls dEiuh jí dj nsxhA lgk;d izfrHkwfr;ksa dk ys[kk fuEufyf[kr nks fofèk;ksa ls fd;k tk ldrk gSµ

(1) izFke fofèk (Without recording any entry)µbl fofèk esa ;g ekuk tkrk gS fd _.ki=kksa dk okLro esa fuxZeu ugha
gqvk dsoy tekur ds :i esa j[kok;s x;s gSaA vr% _.ki=k fuxZfer djus dh dksbZ izfof"V ugha dh tkrhA dsoy _.k ysus
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dh Entry dj ysrs gSa rFkk fpës esa _.k ds uhps uksV ds :i esa fy[kk tkrk gS fd bl _.k dh lgk;d izfrHkwfr ds :i
esa dEiuh us vius _.ki=k ns j[ks gSaA

(a) _.k ysus ijµ

Bank A/c Dr.

To Loan A/c

(b) _.ki=k fuxZfer djus ijµ

No Entry

(2) f}rh; fofèk (By Passing on Entry)µbl fofèk esa _.k ysus dh izfof"V ds lkFk&lkFk _.k i=kksa ds lgk;d
izfrHkwfr ds :i esa fuxZfer djus dh izfof"V Hkh dh tkrh gSA _.ki=k fuxZfer djus ds cnys esa cnys esa udn ;k lEifÙk
izkIr ugha gksrhA vr% _.ki=kksa ds fuxZeu dh izfof"V esa Debenture Suspense A/c dh MsfcV rFkk Debenture A/c dks
ØsfMV fd;k tkrk gSA Debenture A/c dks fpës ds nkf;Ro i{k esa rFkk Debenture Suspense A/c dks lEifÙk i{k esa fy[kk
tkrk gSA tc dEiuh _.k okfil ykSVk nsxh rks Debenture Suspense A/c dks ØsfMV djds Debenture A/c dks MsfcV dj
fn;k tk;sxkA

(a) _.k ysus ijµ

Bank A/c Dr.

To Loan A/c

(b) lgk;d izfrHkwfr ds :i esa _.ki=k fuxZfer djus ijµ

Debenture Suspense A/c Dr.

To Debenture A/c

(c) _.k dh jde okfil djus ijµ

Loan A/c Dr.

To Bank A/c

(d) lgk;d izfrHkwfr ds :i esa fuxZfer fd;s x, _.ki=k okfil ysus ijµ

Debenture A/c Dr.

To Debenture Suspense A/c

_.ki=kksa ij dVkSrh
(Discount on Debentures)

_.ki=kksa ds fuxZeu ds le; nh xbZ dVkSrh ,d iw¡thxr gkfu gksrh gSA vr% bls ;FkklEHko tYnh gh vifyf[kr djuk
vko';d gSA bls nks izdkj ls vifyf[kr fd;k tk ldrk gSA

(1) bls iw¡th lap; ls vifyf[kr fd;k tk ldrk gS] D;ksafd ;g ,d iw¡thxr gkfu gSA dEiuh vfèkfu;e bls va'k
izhfe;e [kkrs ls vifyf[kr djus dh vkKk Hkh nsrk gSA

(2) _.ki=kksa dh dVkSrh dks ,d LFkfxr vk;xr O;; Hkh ekuk tk ldrk gS rFkk _.ki=kksa ds thoudky esa ykHkksa esa ls
vifyf[kr dh tk ldrh gSA

;fn iw¡th lap; u gks rks _.ki=kksa dh dVkSrh dks LFkkfxr vk;xr O;; ekuk tk;sxk rFkk tc rd _.ki=kksa dk Hkqxrku
gksrk gS rc rd gj o"kZ lekurk ds vkèkkj ij ykHkksa ls vifyf[kr fd;k tk,xkA ;g nks izdkj ls gks ldrk gSA
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(1) LFkk;h fdLr i)fr (Fixed Instalment Method)µ;fn _.ki=kksa dk 'kksèku ,d fuf'pr vofèk ds ckn ,d ckj esa
gksuk gks rks dVkSrh dh dqy jkf'k dks ml vofèk ls Hkkx nsdj leku fd'r fudky yh tkrh gS rFkk izfro"kZ ogh jkf'k

ykHk&gkfu [kkrs esa gLrkUrfjr dj nh tkrh gSA tSls ekuk dVkSrh dh dqy jkf'k 10,000 #- gS rFkk _.ki=kksa dk Hkqxrku

4 o"kZ ckn gksuk gS rks 
10 000

4

,
 = 2,5000 #- gj o"kZ ykHk&gkfu [kkrs ls vifyf[kr fd;s tk,axsA bl i)fr ls dVkSrh dh

gkfu dk cks> gj o"kZ ds ykHk&gkfu ij leku :i ls iM+rk gS] ijUrq ;g i)fr rHkh viuk;h tkuh pkfg, tc lkjs

_.ki=kksa dk Hkqxrku ,d lkFk ,d fuf'pr vofèk ds ckn djuk gksA vfUre o"kZ ds vUr esa “Discount A/c” dk 'ks"k
“NIL” gks tk;sxkA blds fy, gj o"kZ ds vUr esa flQZ ,d vfrfjDr izfof"V dh tkrh gSA

Entry :

Profit and Loss A/c Dr.

To Discount on Debenture A/c

(2) vuqikfrd ;k vLFkk;h fdLr i)fr (Proportionate or variable instalment method)µ;fn _.ki=kksa dk Hkqxrku

fdLrksa eas fd;k tkrk gS rks dVkSrh dh jkf'k dks bl izdkj vifyf[kr djuk pkfg, fd ftl o"kZ T;knk jkf'k dk iz;ksx
fd;k x;k gS ml o"kZ ykHk&gkfu [kkrs ij T;knk cks> iM+s vFkkZr~ dVkSrh dh jkf'k dks ?kVrh gqbZ fdLr i)fr ls

vifyf[kr fd;k tkuk pkfg,A vr% bls dVkSrh vifyf[kr djus dh vuqikfrd i)fr ;k vLFkk;h fdLr i)fr dgrs
gSaA blesa 'kq: ds o"kks± esa ykHk&gkfu [kkrs ij T;knk cks> iM+rk gS tks ckn ds o"kks± esa de gksrk tkrk gSA vifyf[kr djus

okyh jkf'k izfro"kZ ?kVrh tkrh gSA

Illustration 1.

A Company issued 9% Debentures of the face value of Rs. 2,00,000 at a discount of 6%. The debentures were

repayable by annual drawings of Rs. 40,000. How would you deal with the discount on debentures? Show the

discount account in company’s ledger for the duration of debentures.

,d dEiuh us 2,00,000 #i;s vafdr ewy; ds _.ki=k 6% dVkSrh ij fuxZfer fd,A _.ki=kksa dh okilh izR;sd o"kZ ds

vUr eas 40,000 #- ds okf"kZd vkgj.k }kjk gksuh gSA _.ki=kksa ij dVkSrh ds ys[ks vki dSls djsaxs\ dEiuh dh iqLrdksa esa
_.ki=kksa dh vofèk rd dVkSrh [kkrk cukb,A

Solution :

Total Discount = Rs 20,00,000 × 

6

100

 Rs. 12,000

dqy 12,000 #- dh dVkSrh dks 5 o"kks± rd gj o"kZ ds izkjEHk esa _.ki=kksa dh ns; jkf'k ds vuqikr esa vifyf[kr fd;k
tkuk gSA

Year Amount of Debentures Ratio Discount to be written off Rs.

Outstanding Rs.

Ist year 2,00,000 5 12,000 × 
5

15
 = Rs. 4,000

2nd year 1,60,000 4 12,000 × 
4

15
 = Rs. 3,200

3rd year 1,20,000 3 12,000 × 
3

15
 = Rs. 2,400
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4th year 80,000 2 12,000 × 
2

15
 = Rs. 1,600

5th year 40,000
1

15
12,000 × 

1

15
 = Rs. 800

As outstanding balance Ratio is 5 : 4 : 3 : 2 : 1 total discount of Rs. 12,000 is divided into this ratio.

Illustration 2.

R. Ltd. issued Debentures at 94% for Rs. 1,00,000 on 1st  April 1994 repayable by five equal annual drawings of

Rs. 20,000 each. The company closes its accounts on calender year basis.

Indicate the amount of discount to be written-off every accounting year.

1 vizSy] 1994 dks vkj fyfeVsM us 1,00,000 #i;s ds _.ki=k 94% ij fuxZfer fd;s ftudk Hkqxrku 20,000 #- dh ikap
cjkcj okf"kZd fdLrksa esa gksuk gSA dEiuh vius [kkrs dSys.Mj o"kZ ds vkèkkj ij cUn djrh gSA

gj [kkrk o"kZ esa fdruh vifyf[kr dh tk,xh\ crkb,A

Solution :

CALCULATION TABLE

Total discount Rs. 6,000

1 2 3 4 5 6 7

Year Month Amount Product Total Product Ratio Discount to be written

used 2 × 3 off

1994 April to Dec. = 9 1,00,000 9,00,000 9,00,000 15 6,000 × 
15

60
 = Rs. 1,500

1995 Jan. to Mar. = 3 1,00,000 3,00,000 10,20,000 17 6,000 × 
17

60
 = Rs. 1,700

Apr. to Dec. = 9 80,000 7,20,000

1996 Jan. to Mar. = 3 80,000 2,40,000 7,80,000 13 6,000 × 
13

60
 = Rs. 1,300

Apr. to Dec. = 9 60,000 5,40,000

1997 Jan. to Mar. = 3 60,000 1,80,000 5,40,000 9 6,000 × 
9

60
 = Rs. 900

Apr. to Dec. = 9 40,000 3,60,000

1998 Jan. to Mar. = 3 40,000 1,20,000 3,00,000 5 6,000 × 
5

60
 = Rs. 500

Apr. to Dec. = 9 20,000 1,80,000

1999 Jan. to Mar. = 3 20,000 60,000 60,000 1 6,000 × 
1

60
 = Rs. 100

60 Total Rs. 6,000

uksVµvusd [kkrk o"kks± esa _.k dh ftruh jkf'k iz;ksx dh xbZ gS mlds vuqlkj dVkSrh dh jkf'k ykHk&gkfu [kkrs esa
gLrkUrfjr dh tk,xhA
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'kksèku dh 'krks± ds ǹf"Vdks.k ls _.ki=kksa dk fuxZeu
(Issue of Debentures from the point of view of conditions on Redemption)

_.ki=kksa ds fuxZeu ds le; dEiuh viuh bPNkuqlkj muds 'kksèku ds lEcUèk esa Hkh dqN fof'k"V 'krks± fuf'pr dj ldrh
gSA ;s 'krs± fuEu ik¡p izdkj ls lEHko gks ldrh gSaA

lEHkkouk fuxZeu dh 'krs± 'kksèku dh 'krs±
(Possibility) (Conditions of Issue) (Conditions of Redemption)

1. lewY; ij fuxZeu (Issued at Par) leewY; ij 'kksèku (Redeemable at Par)

2. dVkSrh ij fuxZeu (Issued at Discount) leewY; ij 'kksèku (Redeemable at Par)

3. izhfe;e ij fuxZeu (Issued at Premium) leewY; ij 'kksèku (Redeemable at Par)

4. leewY; ij fuxZeu (Issued at Par) izhfe;e ij 'kksèku (Redeemable at Parmium)

5. dVkSrh ij fuxZeu (Issued at Discount) izhfe;e ij 'kksèku (Redeemable at Parmium)

mijksDr lHkh fLFkfr;ksa ls ;g Li"V gS fd _.ki=kksa dk fuxZeu rks] leewY; ij ;k dVkSrh ij ;k izhfe;e ij fd;k tk
ldrk gS] ijUrq mudk 'kksèku leewY; ij ;k izhfe;e ij gh lEHko gSa ijUrq _.ki=kksa dk 'kksèku dVkSrh ij ugha gksrk gSA
dHkh&dHkh dEiuh [kqys cktkj ls _.ki=k [kjhn ysrh gS tks lkèkkj.kr% leewY; ls de ewY; esa fey tkrs gSaa vkSj mudk
'kksèku djds dEiuh ykHk vftZr dj ldrh gSA bldks dbZ ckj _.ki=kksa dk dVkSrh ij 'kksèku Hkh dgk tkrk gSA ;s
fLFkfr;k¡ dsoy rHkh lEHko gSa tc 'kksèku lEcUèkh 'krs± igys ls r; dj yh tk,¡A

tuZy izfof"V;k¡ (Jounal Entries)

(1) _.ki=kksa dk leewY; ij fuxZeu rFkk leewY; 'kksèku
(Issue of Debenture at par and redeemable at par)

(a) Entry at the time of issue Debentures :

Bank A/c Dr. (with nominal value)

To Debentures A/c

(b) Entry at the time of Redemption :

Debentures A/c Dr. (with nominal value)

To Bank A/c

(2) _.ki=kksa dk dVkSrh ij fuxZeu rFkk leewY; ij 'kksèku
(Issue of Debenture at Discount and Redeemable at par)

(a) Entry at the time of issue of Debentures :

Bank A/c Dr. (Amount received)

Discount on Issue of Debentures A/c Dr. (Amount of Discount)

To Debentures A/c (Nominal value)

(b) Entry at the time of Redemption :

Debentures A/c Dr. (with nominal value)

To Bank A/c
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(3) _.ki=kksa dk izhfe;e ij fuxZeu rFkk leewY; ij 'kksèku
(Issue of Debenture at Discount and Redeemable at par)

(a) Entry at the time of issue of Debentures :

Bank A/c Dr. (Amount received)

To Debentures A/c (Nominal value)

To Premium on Debentures A/c (Amount of premium)

(b) Entry at the time of Redemption :

Debentures A/c Dr. (with nominal value)

To Bank A/c

;fn _.ki=k ij 'kksèku lEcUèkh 'krZ dk o.kZu u gks rks ;g ekuk tkrk gS fd 'kksèku leewY; ij gksxkA ;fn dEiuh vius
_.ki=kksa dk 'kksèku izhfe;e ij djuk pkgrh gS rks _.ki=k ij gh ;g vafdr dj fn;k tkrk gS fd bu _.ki=kksa ds 'kksèku
ij izhfe;e fn;k tk,xkA ;g dEiuh dh Hkfo"; esa gksus okyh ,d fuf'pr gkfu gS tks dEiuh dks igys ls Kkr gSA vr%
ys[kkadu ds ladh.kZrk ds fl)kUr (Conservative Principle) ds vuqlkj 'kksèku ij ns; izhfe;e dh izfof"V Hkh _.ki=kksa ds
fuxZeu ds lkFk gh dh tkrh gSA blds fy, fuxZeu dh lkekU; izfof"V;ksa esa fuEu izfof"V tksM+ nh tkrh gSA

Entry :

Loss on Issue of Debentures A/c Dr.

To Premium on Redemption of Debentures A/c

Hkfo"; esas _.ki=kksa ds 'kksèku ds le; vfèkd Hkqxrku djus ls dEiuh dks gkfu gksxhA vr% bl gkfu dh jkf'k dks fuxZeu
dh gkfu ekudj ‘Loss on Issue of Debentures A/c’ dks MsfcV dj nsrs gSa ftlls vkus okys o"kks± esa ¼_.kki=kksa ds thoudky
esa½ ;g gkfu ykHk&gkfu [kkrs ls vifyf[kr dh tk ldsA ‘Loss on issue of Debenture A/c’ ds 'ks"k dks fpës ds lEifÙk
i{k esa “Misc. Expenditure” 'kh"kZd ds vUrxZr fn[kk;k tkrk gSA

‘Premium on Redemption of Debentures A/c’ ,d O;fDrxr [kkrk (Personal A/c) gS D;ksafd _.ki=kèkkfj;ksa dks Hkfo";
esa nh tkus okyh izhfe;e dEiuh dh nsunkjh gSA vr% tc rd bldk Hkqxrku ugha gks tkrk bls fpës ds nkf;Ro (Liabilities)

i{k esa fn[kk;k tkrk gSA

;fn _.ki=kksa ds fuxZeu ij izhfe;e fy;k tk jgk gks rks mudk 'kksèku leewY; ij gh gks ldrk gSA fuxZeu dh 'krks± ds
vuqlkj mudk 'kksèku izhfe;e ij ugha gks ldrkA

fuxZeu dh 'krks± esa ;g O;oLFkk ugha dh tk ldrh fd _.ki=kksa dk 'kksèku dVkSrh ij gksxkA gk¡ dEiuh vius _.ki=k [kqys
cktkj ls de ewY; esa [kjhn dj muds 'kksèku ls dqN ykHk dek ldrh gSA

(4) _.ki=kksa dk leewY; ij fuxZeu rFkk leewY; ij 'kksèku
(Issue of Debenture at per and Redeemable at premium)

(a) Entry at the time of issue :

Bank A/c Dr. (Amount received)

Loss on Issue of Debentures A/c Dr. (Amount of premium payable)

To Debentures A/c (Nominal value)

To Premium on Redemption Debentures A/c (Amount of Premium payable)
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(b) Entry at the time of Redemption :

Debentrues A/c Dr. (Nominal Value)

Premium on Redemption of Debentures A/c Dr. (Amount of premium (paid)

To Bank A/c (Total amount paid)

(5) _.ki=kksa dk dVkSrh ij fuxZeu rFkk izhfe;e ij 'kksèku
(Issue of Debentures at discount and redeemable at premium)

(a) Entry at the time of issue:

Bank A/c Dr. (Amount received)

Discount on Issue of Debentures A/c Dr. (Amount of discount allowed)

To Debentures A/c (Nominal value)

To premium on Redemption of Debentures A/c (Premium payable)

Alternatively

_.ki=kksa ds fuxZeu ij dVkSrh “Discount on Issue of Debentures” rFkk ^_.ki=kksa ds fuxZeu ij gkfu* (Loss on issue

of Debentures) nksuksa fuxZeu dh gkfu;ka gSaA vr% bu nksuksa dks feykdj ‘Loss on Issue of Debentures’ [kkrs esa Hkh MsfcV
dj ldrs gSaA

Entry :

Bank A/c Dr. (Amount received)

Loss on Issue of Debenture A/c Dr. (Discount Allowed plus Premium Payable)

To Debenture A/c (Nominal Value)

To Premium on Redemption of Debenture A/c (Premium Payable)

(b) Entry at the time of Redemption :

Debentures A/c Dr. (Nominal value)

Premium on Redemption of Debentures A/c Dr. (Amount of Premium paid)

To Bank (Total amount paid)

lllustration 3.

Journalise the transactions :

(a) A debenture issued at Rs. 940 repayable at Rs. 1,000.

(b) A debenture issued at Rs. 940 repayable at Rs. 1060.

(c) A debenture issued at Rs. 1,000 repayable at Rs. 1060

(d) A debenture issued at Rs. 1060 repayable at Rs. 1000

Note : Face value of each debenture is Rs. 1000

tuZy izfof"V;ka dhft,µ

(a) ,d _.ki=k 940 #0 esa fuxZfer fd;k x;k ftldk 'kksèku 1000 #0 esa gksuk gSA

(b) ,d _.ki=k 940 #0 esa fuxZfer fd;k x;k ftldk 'kksèku 1060 #0 esa gksuk gSA
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(c) ,d _.ki=k 1000 #0 esa fuxZfer fd;k x;k ftldk 'kksèku 1060 #0 esa gksuk gSA

(d) ,d _.ki=k 1060 #0 esa fuxZfer fd;k x;k ftldk 'kksèku 1000 #0 esa gksuk gSA

uksVµizR;sd _.ki=k dk vafdr ewY; 1,000 #0 gSA

Solution :

JOURNAL

Rs. Rs.

(a) Bank A/c Dr. 940

Discount on Issue of Debenture A/c Dr. 60

To Debenture A/c 1,000

(Being debenture issued at discount and redeemable at Par)

(b) Bank A/c Dr. 940

Loss on Issue of Debenture A/c Dr. 120

To Debenture A/c 1,000

To Premium on Redemption of Debenture A/c 60

(Being debenture issued at discount redeemable at a premium)

 (c) Bank A/c Dr. 1,000

Loss on Issue of Debenture A/c Dr. 60

To Debenture A/c 1,000

To Premium on Redemption of Debenture A/c 60

(Being debenture issued at par redeemable at premium)

 (d) Bank A/c Dr. 1,060

To Debenture A/c 1,000

To Premium on Issue of Debenture A/c 60

(Being debenture issued at premium and redeemable at Par)

ASSIGNMENTS

1. What do you mean by debenture? Explain briefly the different types of debentures.

_.ki=k ls vki D;k le>rs gSa\ _.ki=kksa ds fofHkUu izdkjksa dks la{ksi esa le>kb;sA

2. What is the difference between an equity share and a debenture?

lerk va'k vkSj _.ki=k esa D;k vUrj gS\
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3. What do you understand by issuance of debenture at par, at discount and at premium? Pass necessary journal

entries under all the three cases by taking imaginary examples.

_.ki=k ds leewY;] dVkSrh ,oa izhfe;e ij fuxZeu ls vki D;k le.rs gSa\ dkYifud mnkgj.k nsdj rhuksa
n'kkvksa esa jkspukepk izfof"V;ka dhft,A

4. By giving suitable illustrations, explain how the following will be dealt within accounts.

(a) Issue of debentures as collateral security.

(b) Issue of debentures for consideration other than cash.

(c) Issue of debentures at discount repayable at premium.

(d) conversion of debentures into shares at premium.

mi;qZDr mnkgj.k nsrs gq, Li"V dhft, fd fuEufyf[kr dks iq#"kksa esa fdl izdkj fn[kk;k tk,xkµ

(a) leFkZd izfrHkwfr ds :i esa _.ki=k tkjh djukA

(b) vU; izfrQy ds cnys _.ki=kksa dk fuxZeuA

(c) _.ki=kksa dks cV~Vs ij fuxZeu rFkk izhfe;e ij foekspuA

(d) _.ki=k dk va'kksa esa ¼izhfe;e ij½ ifjorZu djukA

5. Explain with examples both the methods of writing-off discount on issue of debentures.

_.ki=kksa ds fuxZeu ij dVkSrh dks vifyf[kr djus ds nksuksa i)fr;ksa dh mnkgj.k lfgr O;k[;k dhft,A

QUESTIONS

1. A limited company took a loan of Rs. 8,00,000 from Union Bank and issued 10,000, 11 % debentures of

Rs. 100 each as collateral security. Four months after the above loan the company again took a loan of

Rs. 3,00,000 from Union Bank and deposited 4,000, 11 % debentures of Rs. 100 each as collateral security.

Pass journal entries, if any. Also show how the Debentures A/c Bank Loan A/c and Debenture Suspense A/c

will appear in the Balance Sheet of the company.

,d fyfeVsM dEiuh us ;wfu;u cSad ls 8,00,000 #i;s dk _.k fy;k rFkk 100 #0 okys 10,000, 11% _.ki=k
lgk;d izfrHkwfr ds :i esa fuxZfer fd;sA mijksDr _.k ds pkj ekg ckn dEiuh us ;wfu;u cSad ls 3,00,000

#i;s dk ,d vkSj _.k fy;k rFkk 100 #i;s okys 4,000, 11% _.ki=k izfrHkwfr ds :i esa tek djok;sA

tuZy izfof"V;ka cukb,] ;fn dksbZ gks rksA dEiuh ds fpës esa _.ki=k [kkrk] cSad _.k [kkrk] o _.ki=k mpUrh
[kkrk fn[kk,A

Ans. : Cash at Bank Rs. 11,00,000; Bank Loan A/c Rs. 11,00,000; Debentures A/c Rs. 14,00,000 Debenture

Suspense A/c Rs. 14,00,000.

2. A.B.C Ltd. issued 500, 12% Debentures of Rs. 100 each at 98% on 1 January, 1990. Under the terms of issue

(a) debenture interest is payable annually on 31st December every year and (b) One-fifth of the Debentures

are annually redeemable by drawings, the first redemption occuring on 31 st December 1991.

Show Debenture Account, Debenture Interest Account and Discount on Issue of Debentures Account (with

working) upto 31st December 1992 assuming that (i) company’s accounting date is 31st December and

(ii) all the terms of debenture issue are duly complied with.
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Ans. : Amount to be written-off in 1990 Rs. 250; 1991 Rs. 250 and 1992 Rs. 200.

3. A company issued 10,000, 9% Debentures of Rs. 100 each at a discount of 6% redeemable by drawings in

the following manner :

Year End Amount to be paid (Face Value)

3rd 1,00,000

5th 1,00,000

6th 4,00,000

7th 4,00,000

How much discount will be written off each year?

Ans. : Discount to be written off 1st, IInd and IIIrd year rs. 10,000 per year; IVth and Vth year Rs. 9,000 per year;

VIth year Rs. 8,000 and VIIth year Rs. 4,000.

4. Give Journal entries for the issue of debentures in the following cases and prepare the Balance Sheet in each

case :

(a) Issued Rs. 8,00,000, 11% Debentures at par, redeemable at par.

(b) Issued Rs. 8,00,000, 11% Debentures at a discount of 8% redeemable at par.

(c) Issued Rs. 8,00,000, 11% Debentures at a premium of 20% redeemable at par.

(d) Issued Rs. 8,00,000, 11% Debentures at par, redeemable at 5% premium.

(e) Issued Rs. 8,00,000, 11% Debentures at a discount of 8% redeemable at 5% premium.

fuEu fLFkfr;ksa esa _.ki=kksa ds fuxZeu dh tuZy izfof"V;ka dhft, rFkk izR;sd fLFkfr esa fpëk Hkh cukb,A

(a) 8,00,000 #i;s ds 11% _.ki=kksa dk fuxZeu leewY; ij fd;k x;k] budk 'kksèku Hkh leewY; ij gksuk gSA

(b) 8,00,000 #i;s ds 11% _.ki=kksa dk fuxZeu 8% dVkSrh ij fd;k x;k] budk 'kksèku Hkh leewY; ij gksuk gSA

(c) 8,00,000 #i;s ds 11% _.ki=k 20% izhfe;e ij fuxZfer fd;s x;s budk 'kksèku Hkh leewY; ij gksuk gSA

(d) 8,00,000 #i;s ds 11% _.ki=k leewY; ij fuxZfer fd;s x;s] budk 'kksèku 5% izhfe;e ij gksuk gSA

(e) 8,00,000 #i;s ds 11% _.ki=k 8% dVkSrh ij fuxZfer fd;s x;s] budk 'kksèku 5% izhfe;e ij gksuk gSA

Ans. : (b) Discount on Issue Rs. 64,000 (c) Premium on Issue Rs. 1,60,000 (d) Loss on Issue Rs. 40,000

(e) Discount Issue Rs. 64,000 and Loss on Issue Rs. 40,000; Total Loss on Issue Rs. 1,04,000.

5. X Ltd. issued debentures at 95% for Rs. 2,00,000 on 1st July 1994 repayable by five equal annual drawings

of Rs. 40,000 each. The company closes its accounts on calender year basis.

Indicate the amount of discount to be written-off every accounting year.

1 tqykbZ] 1994 dks ^,Dl* fyfeVsM us 2,00,000 #i;s ds _.ki=k 95% ij fuxZfer fd;s ftudk Hkqxrku 40,000

#i;s dh ikap cjkcj fdLrksa esa gksuk gSA dEiuh vius [kkrs dSys.Mj o"kZ ds vkèkkj ij cUn djrh gSaA

gj [kkrk o"kZ esa fdruh dVkSrh vifyf[kr dh tk,xh\ crkb,A

Ans. : Discount to be written-off 1994 Rs. 1667; 1995 Rs. 3,000; 1996 Rs. 2,333; 1997 Rs. 1,667; 1998 Rs. 1000

and 1999 Rs. 333.



132 dEiuh ys[kkadu

6. Show by means of journal entries, the following at the time of issue on 1st January, 1993 and redemption

after 5 year on 31st Dec. 1997.

(a) W Ltd. issued 5,000, 9% Debentures of Rs. 100 each at a discount of 6% redemable at par at the end of

the fifth year.

(b) X Ltd. issued 10,000, 10% Debentures of Rs. 100 each at a discount of 6%, redeemable at a premium

of 6% at the end of fifth year.

(c) Y Ltd. issued 15,000, 11 % Debentures of Rs. 100 each at par, redeemable at a premium of 10% at the

end of fifth year.

(d) Z Ltd. issued 20,000, 12% Debentures of Rs. 100 each at a premium of 20%, redeemable at par at the

end of fifth year.

Ans. : (a) Discount Rs. 30,000; (b) Discount Rs. 60,000; Loss of Issue Rs. 60,000; (c) Loss on Issue Rs. 1,50,000

and (d) Premium on Issue Rs. 4,00,000.

r
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Dec.31 Profit on Redemption of Debentures A/c Dr. 900

To Discount on Debentures A/c 900

(Being Rs. 900 from discount is written off from profit

on redemption)

Dec.31 Profit and Loss A/c Dr. 9,700

To Discount on Issue of Debentures A/c 100

To Debentures Interest A/c 9,600

(Being total interest transferred to &balance of discount

written-off from P/L A/c

BALANCE SHEET (Relevant items Only)

as on 31st Dec.1998

Rs. Rs.

12% Debentures 1,00,000 Discount on Debentures Rs. 4,000

(1,000 Debentures of Rs 100 each)

BALANCE SHEET (Relevant items Only)

as on 31st Dec. 1989

Rs. Rs.

12% Debentures 80,000 Discount on Debentures Rs. 3,000

(800 Debentures of Rs 100 each)

BALANCE SHEET (Relevant items Only)

as on 31st Dec. 1990

Rs. Rs.

12% Debentures 60,000 Discount on Debentures Rs. 2,000

(600 Debentures of Rs 100 each)

Working Note :

1. Calculation of Profit on Cancellation: Rs.

Face value of 200 Debentures Cancelled 20,000

Less: Purchase price of 200 Debentures (200 95) = 19,000

Exp of purchase 100 19,100

Profit on Cancellation 900

2. Calculation of Discount transferred to P/L A/c in 1990 :

Discount to be written off per year 1,000

Less : Discount written off from Profit on Redemption 900

To be written off from P/L A/c 100
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Illustration 7

A company had Rs 4,00,000, 5% debentures outstanding on Ist January. 1998 (redeemable on 31st December,

1998) On that date the Sinking Fund stood at Rs. 3,30,000, 3% stock. The annual instalment was Rs.14,200. On 31st

December, 1998 investments were realised at Rs.98 and the debentures were redeemed Write up the accounts for

1998.

,d dEiuh ds ikl 1 tuojh] 1998 dks 4,00,000 #- ds 5 izfr'kr _.ki=k Fks] ftudk Hkqxrku 31 fnlEcj] 1998 dks gksuk
FkkA ml fnu flafdx Q.M 3,74.500 #- Fkk] tks fd 50,000 #- ds futh _.ki=k ftUgsa 99 #- ds vkSlr ewY; ij Ø; fd;k
x;k Fkk vkSj 3,30,000 #- 3 izfr'kr LVkd esa fofu;ksftr gSA okf"kZd fdLr 14,200 #- Fkh 31 fnlEcj] 1998 dks fofu;ksxksa
ls 98 #- dh nj ls olwyh gqbZ vkSj _.ki=kksa dk Hkqxrku dj fn;k x;k 1998 ds fy;s [kkrs cukb,A

SINKING FUND INVESTMENT A/C

 1998 Rs 1998 Rs.

 Jan.l To Balance b/d 3,25,000 Dec. 31 By Bank A/c 3,23,400

(Face Value Rs 3,30,000) Dec. 31 (Sale Proceeds)

3 3000
98

100
, ×

F
H

I
K

By Sinking Fund A/c 1,600

(Loss on Sale)

3,25,000 3,25,000

OWN DEBENTURES A/C

1998 Rs. 1998 Rs.

Jan. 1 To Balance b/d 49,500 Dec. 31 By 5% Debentures A/c 49,500

(Face Value Rs. 50,000)

PROFIT ON REDEMTION OF DEBENTURES A/c

1998 Rs. 1998 Rs.

Dec.31 To Sinking Fund A/c 500 Dec 31 By 5% Debentures A/c 500

(Transfeer of Profit)

5% DEBENTURES A/C

1998 Rs. Rs.

Dec.31 To Bank A/c 3,50,000 1998 By Balance b/d 4,00,000

Dec.31 To Own Debentures A/c 49,500 Jan 1

Dec.31 To Profit on Redemption of 500

Debentures A/c

4,00,000 4,00,000
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SINKING FUND A/C

1998 Rs. 1998 Rs.

Dec.31 To Sinking Fund Jan. 1 By Balance b/d 3,74,500

Dec.31 Investment A/c 1,600 Dec.31 By Interest on Sinking 9,900

(Loss On Sale) Dec.31 Fund lnvestment A/c

To General Reserve A/c 4,00,000 Dec.31 3,30,000 × 3%

Dec.31 By Debenture Interest A/c 2,500

(Interest on Own debentures of

Rs. 50,000 at 5%)

By P/L Appropriation A/c 14,200

Profit on Redemption of On 500

Debentures

4,01,600 4,01,600

Working Notes :

1. Calculation of the Cost Price of 3% stock: A/c: Rs.

Total of Sinking Fund Invested in Own Deb and 3% stock 3,74,500

Less : Cost price of Own Debentures 
50 000

100

,
 × 99 49,500

Cost price of Investment in 3% stock 3,25,000

2. It is assumed that face value of each debenture is Rs 100

;fn _.ki=kksa dk Ø; C;kt Hkqxrku dh frfFk dks fd;k tk, rks Ø; dh frfFk rd dk C;kt _.ki=kèkkjh dks ns fn;k
tkrk gSA

ijUrq okLro esa _.ki=kksa dk Ø; o"kZ esa fdlh Hkh fnu fd;k tk ldrk gSA izk;% _.ki=k C;kt Hkqxrku dh frfFk ls igys
gh Ø; dj fy;s tkrs gSA ,slh fLFkfr esa ys[ksa djrs le; bl ckr ij è;ku nsuk vko';d gS fd _.ki=k C;kt lfgr
(Cum-Interest) Ø; fd;s x;s gSa ;k C;kt jfgr (Ex-Interest)

;fn _.k=k C;kt jfgr (Ex-Interest) Ø; fd;s x;s gSa rks fiNyh C;kt dh frfFk ls Ø; dh frfFk dk C;kt foØsrk dks
vyx ls fn;k tk,xk vFkkZr~ vuqcfUèkr Ø; ewY; esa C;kt 'kkfey ugha gS foØsrk C;kt ysus dk vfèkdkjh gSA

ijUrq ;fn _.ki=k C;kt lfgr (Ex-Interest) Ø; fd;s x;s gSa rks fiNyh C;kt dh frfFk ls Ø; dh frfFk rd dk C;kt
vuqcfUèkr Ø; ewY; esa 'kkfey ekuk tkrk gS rFkk bu fnuksa dk C;kt foØsrk vyx ls ysus dk vfèkdkjh ugha gSA vuqcfUèkr
Ø; ewY; esa ls C;kt dh jkf'k ?kVkdj tks ewY; gksxk ogha _.ki=kksa dk okLrfod Ø; ewY; ekuk tk,xkA

_.ki=kksa ds fy, fn;k x;k ewY; iwathxr O;; gS rFkk pqdk;k x;k C;kt vk;xr (Revenue) O;; gSA

blfy, _.ki=kksa dk Ø; pkgs C;kt jfgr gks ;k C;kt lfgr] nksuks ifjfLFkfr;ksa esa ys[kk djrs le; Ø; dh frfFk rd
ds C;kt dh x.kuk vo'; djuh pkfg, rFkk mls C;kt [kkrs esa MsfcV djuk pkfg,A C;kt jfgr Ø; ewY; esa C;kt dh
jkf'k tksM+us ls dqy Hkqxrku dh tkus okyh jkf'k Kkr dh tkrh gSA tcfd C;kt lfgr Ø; ewY; esa tks jkf'k ;k nj nh
xbZ gS ogha dqy Hkqxrku dh jkf'k ;k nj gSA
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C;kt jfgr ewY;
(Ex-Interest Price)

tSls ekuk ,d dEiuh us 30 twu dks] 50,000 #i;s okys 12% _.ki=k 96 #i;s dh nj ls C;kt jfgr Ø; fd;k C;kt
dh Hkqxrku izfro"kZ 31 fnlEcj dks gksrk gSA

(a) ;fn _.ki=k rqjUr jn~n dj fn;s tk, %

12% Debentures A/c Dr. 50,000 (With nominal value of debentures)

Debentures Interest A/c Dr. 3,000 (With interest for expired period)

To Bank A/c 51,000 (With total amount paid)

To Profit on Redemption of Debentures A/c 2,000 (With difference)

(b) ;fn _.ki=k fofu;ksxksa ds :i esa fd, tk, %

Own Debentures A/c Dr. 48,000 (With amount paid towards Cost of Debentures)

Debentures Interest A/c Dr. 3,000 (With interest for expired period)

To Bank A/c 51,000 (With total amount)

(c) mijksDr _.ki=kksa dks jn~n djus ij %

12% Debentures A/c Dr. 50,000 (With Nominal Value)

To-Own Debentures A/c 48,000 (With Cost Price of Debentures)

To Profit on Redemption of Debentures A/c 2,000 (With the difference)

C;kt lfgr ewY;
(Cum-Interest Price)

tSls ekuk ,d dEiuh us 30 twu dks 50,000 #i;s ds vius 100 okys _.ki=k 96 #i;s dh nj ls C;kt lfgr Ø; fd;s
tcfd C;kt dk Hkqxrku izfro"kZ 31 fnlEcj dks gksrk gSA ,sls esa dEiuh dks (1 tuojh ls 30 twu rd½ 6 eghus dk vyx
ls ugha nsuk iMsxkA

(a) ;fn _.ki=k rqjUr jn~n dj fn;s tk, %

12% Debentures A/c Dr. 50,000 (With nominal Value of Debentures

Debenturees Interest A/c Dr. 3,000 (With the interest for expired period)

To Bank A/c of Debentures A/c 48,000 (With total amount paid)

(b) ;fn _.ki=k fofu;ksxksa ds :i esa fd, tk, %

Own Debentures A/c Dr. 45,000 (With amount paid towards Cost of Debentures)

Debentures Interest A/c Dr. 3,000 (With interest for expired period)

To Bank A/c 48,000 (With total amount)

(c) mijksDr _.ki=kksa dks jn~n djus ij %

12% Debentures A/c Dr. 50,000 (With the nominal Value of Debentures)

To Own Debentures A/c 45,000 (With Cost Price of Debentures)

To Profit on Redemption of Debentures A/c 5,000 (With the difference)
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uksVµ1. ;fn iz'u esa flafdax QUM fn;k x;k gks rks _.ki=kksa ds 'kksèku ds ykHk dks flafdax QaM esa gLrkarfjr djuk
pkfg,A flafdax QUM u gksus dh fLFkfr esa ;g ykHk Capital Reserve eas gLrkarfjr fd;k tkrk gSA

2. ;g è;ku j[kus ;ksX; ckr gS fd Øsrk dks (Cum-Interest) dh vis{kk Ex-Interest Ø; esa T;knk Hkqxrku djuk iM+sxkA
blds QyLo:i Øsrk dks (Cum-Interest) dk ykHk] (Ex-Interest) ls T;knk gksxk tSls Åij okys mnkgj.k esa Ex-Interest

esa 2,000 #- dk ykHk gS tcfd (Cum-Interest) esa ykHk c<+dj 5,000 #- gks x;kA

3. ;fn Øsrk os foØsrk dk C;kt ds ckjs esa dksbZ le>kSrk ugha gqvk rks Stock-Exchanges ds fu;kekuqlkj lHkh vuqcUèk Cum-

Interest ekus tk;saxsaA

Illustration 8.

B.L. Ltd. had 12% Debentures of Rs. 2,00,000 outstanding in its books as on 1.4.1994. It also had a balance of Rs.

80,000 in Sinking Fund Account represented by 10% investments (Face value Rs. 1,00,000).

On 31.12.1994 it sold investments of the face value of Rs. 20,000 @ Rs; 90 cum-interest and with the proceeds

purchased own debentures of the face value of Rs. 20,000 for immediate cancellation.

The interest dates for both debentures and investment A/c Interest on S.F. Investment A/c and Debentures

Interest A/c.

1.4. 1994 dks ch- ,y- fy- dh iqLrdksa esa 2,00,000 #- ds 12% okys _.ki=k gSaA blds ikl 80,000 #- 'ks"k flafdax Q.M
esa gSa tks fd 10% fofu;ksx ¼vafdr ewY; 1,00,000 #-½ }kjk izfrfufèk gSaA

31.12. 1994 dks blus 20,000 #- vafdr ewY; ds fofu;ksx 90 #- C;kt lfgr] dh nj ls csp fn;s vkSj bl jkf'k ls 20,000

vafdr ewY; ds vius _.ki=k rqjUr jn~n djus ds fy, [kjhn fy,A

_.ki=k o fofu;ksx nksuksa dh C;kt frfFk;ka 30 flrEcj o 31 ekpZ gSA flafdax Q.M dks okf"kZd gLrkUrj.k 21,000 gSA mijksDr
ls _.ki=k [kkrk] flafdax Q.M [kkrk] flafdax Q.M fofu;ksx ij C;kt [kkrk o _.ki=k C;kt [kkrk cukb;sA

Solution :

Ledger

SINKING FUND INVESTMENTS A/C

1994 Rs. 1994 Rs.

Apr.1 To Balance b/d 80,000 Dec. 31 By Bank A/c 17,500

Dec. 31 (Face Value Rs. 1,00,000) 1,500 1985 By Balance c/d 64,000

To Sinking Fund A/c (Profit Mar. 31

on Sale of investments

81,500 81,500

12% DEBENTURES A/C

1994 Rs. 1994 Rs.

Dec. 31 To Bank A/c 17,400 Apr. 1 By Balance b/d 2,00,000

Dec. 31 To Profit on Redemption of 2600

1995 Debentures A/c 1,80,000

Mar. 1 To Balance c/d 2,00,000 2,00,000
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SINKING FUND A/C

1994 Rs. 1994 Rs.

Dec. 31 To General Reserve A/c 20,000 Apr. 1 By Balance b/d 80,000

1995 Sept 30 By Interest on Sinking Fund

Mar. 31 To Balance c/d 94,600 Investment A/c 5,000

Dec. 31 By Interest on Sinking Fund

Investment A/c 500

Dec. 31 By Sinking Fund Investment

A/c (profit on sale transferred) 1,500

1995

Mar. 31 By Profit on Redemption of

Debentures A/c

(Profit on cancellation)

Mar. 31 By Interest on Sinking Fund 4,000

Investment A/c

(on Rs. 80,000) for 6 months)

By P/L Appropriation A/c 21,000

1,14,600 1,14,000

DEBENTURE INTEREST A/C

1994 Rs. 1995 Rs.

Sept. 30 To Bank A/c 12,000 Mar. 31 By Profit & Loss A/c 23,400

Dec. 31 (On Rs. 2,00,000 for 6 months (Balance Transferred)

1995 at 12%)

Mar. 31 To Bank A/c 600

(3 months interest paid with

purchase Price) 10,800

To Bank A/c

(On Rs. 1,80,000 for 6 months

at 12%)

23,400 23,400

Working Notes :

(1) iz'u esa izkjfEHkd 'ks"k 1 vizSy 1994 ds fn;s gS rFkk [kkrs cUn djus dh frfFk ugha nh xbZ gSA blfy, ;g ekuuk mfpr
gksxk fd [kkrs 31 ekpZ dks cUn fd;s tkrs gSA

(2) bl iz'u esa igys ;fn tuZy izfof"V;k¡ cuk yh tk, rks [kkrs cukuk T;knk lqfoèkktud gksxkA

ENTRIES :

1994 Debenture Interst A/c Dr. 12,000

Sept. 30 To Bank A/c 12,000
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Sept. 30 Interest on Sinking Fund Investment A/c Dr. 5,000

To Sinking Fund A/c 5,000

(Being interest transferred to SF)

1994 Bank A/c Dr. 18,000

Dec. 31 To Sinking Fund Investment A/c 17,500

To Interest on Sinking Fund Investment A/c 500

Total Amount Received or Sale Price 

20 000

100
90

,
×

 = 18,000

Less: Interest for 3 month i.e. from

Ist Oct. to 31st Dec. at 10% 500

Amount Received for Investment 17,500

Dec. 31 12% Debentures A/c Dr. 20,000

Debenture Interest A/c Dr. 600

To Bank A/c 18,000

To Profit Redemption of Debentures 2,600

Note: Total amount received from sale of investment is 18,000. So the total amoun paid to purchase debentures of

Rs. 20,000 is Rs. 18,000 (Which includes interest also). Interest on Rs. 20,000 for 3 months at 12% = Rs. 600. Thus

out of Rs. 18,000 only 17400 is paid for debentures.

Rs. Rs.

Dec. 31 Int. on sinking Fund Investment A/c Dr. 500

Profit on Redemption A/c Dr. 2600

Sinking Fund Investment A/c Dr. 1500

(Profit on Sale)

To Sinking Fund A/c 46,000

Note : Calculation on the Profit on sale of Investment of Face Value of Rs. 20,000

Rs.

Selling price of investment = 
20 000

100
90

,
× 18,000

Less: Interest included (for 3 months) 500

Less Cost Price of Investment 17,500

If Face Value is Rs. 1,00,000 then Cost = Rs. 80,000

If Face Value is Rs. 1 then Cost = 30,000

If Face Value is Rs. 20,000 then Cost

1,00,000 
80 000

1 00 000
20 000

,

, ,
× , = 16 000

Profit 1,500
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Rs. Rs

Mar. 31 Debenture Interest A/c Dr. 10,800

To Bank A/c 10,800

Note: Interest paid on Rs. 1,80,000 debentures for 6 months at 12% 1,80,000 × 
6

12

12

100
×  = 10,800

Mar. 31 Interest on Sinking Fund Investment A/c Dr. 4,000

To Sinking Fund A/c 4,000

Interest received on Investment

Rs. 80,000 
10

100

6

12
×  = Rs. 4,000

Working Notes:

Calculation of Cost of Own Debentures :

Purchased on 31 st Mar. 1996 cum-interest: Rs.

Total Price payable 
10 00 000

1 000
975

, ,

,
×

F
HG

I
KJ 9,75,000

Less : Interest for 3 months 18,750

9,56,250

Purchased on 31 st May. 1996 cum interest:

Total Proce Payable 
5 00 000

1 000
980

, ,

,
×

F
HG

I
KJ 4,90,000

Less : Interest for 5 months 15,625

4,74,375

ASSIGNMENTS

1. What are the varius methods of redemption of debentures. Describe their characteristics and explain their

effect on accounts of a company.

_.ki=kksa ds 'kksèku dh dkSu&dkSu lh fofèk;k¡ gS\ mudh fo'ks"krkvksa dk o.kZu djrs gq, dEiuh ds ys[kksa ij muds

izHkko dks le>kb,A

2. Describe the ‘Sinking Fund Method’ of redemption of debentures.

_.ki=kksa ds 'kksèku dh ^flfdax Q.M fofèk* foLrkj iwoZd le>kb,A

3. Set out the accounting procedure for redemption of debentures by creation of Sinking Fund.

_.ki=kksa 'kksèku dh ^flafdax Q.M fofèk* ds fuekZ.k gsrq ys[kkadu izfØ;k dk o.kZu dhft,A

4. Giving illustrations, describe various method of redemption of debentures. While buying debentures from

market, what treatment will be given to Ex-interest and Cum-interest transactions?
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_.ki=kksa ds 'kksèku dh fofHkUu i)fr;ksa dk mnkgj.k nsdj o.kZu dhft,A _.ki=kksa dks cktkj ls Ø; djrs le;

C;kt jfgr rFkk C;kt lfgr O;ogkjksa dk ys[kk fdl izdkj fd;k tk,xk\

5. What do you mean by ‘conversion of Debentures’? If debentures were originally issued at a discount, how

would you deal with the ‘Conversion of debentures into shares’?

_.ki=kksa ds ifjorZu ls vki D;k le>rs gSa\ ;fn _.ki=k izkjEHk esa NwV ij fuxZfer fd;s x;s gks rks mu

^_.ki=kksa ds va'kksa eas ifjorZu dk ys[kk vki dSls djsxs\

6. What is the difference between redemption of debentures of out of profit and redemption of debenture out of

capital?

^_.ki=kksa dk ykHkksa esa ls 'kksèku* rFkk ^_.ki=kksa* dk iwath ls 'kksèku* esa D;k vUrj gSA

7. What entries will be passed from buying ‘Owing debentures’ in the open market by a company? How own

debentures will be shown in the balance sheet of the company.

,d dEiuh }kjk vius Lo;a ds _.ki=k [kqys cktkj ls [kjhnus ij dkSu&dkSu lh izfof"V;k¡ dh tk;sxha\ dEiuh

ds fpV~Bs esa vius _.ki=kksa dks fdl izdkj fn[kk;k tk;sxk\

8. Write short notes on:

(i) Own Debentures

(ii) Interest on Own Debentures

(iii) Ex-interest & cum-interest

Purchase of Debentures.

(iv) Non-Cumulative Sinking Fund

(v) Insurance Policy Method of redemption of debentures.

fuEufyf[kr ij fVIif.k;k¡ fyf[k,%

(i) vius _.ki=k

(ii) viua _.ki=kksa dk C;kt

(iii) C;kt jfgr o C;kt lfgr _.ki=k Ø; djuk

(iv) vlap;h flafdax Q.M

(v) _.ki=kksa ds 'kksèku dh chek ikWfylh fofèkA

QUESTIONS

1. A company issued 800, 7% Debentures of Rs. 100 each on Ist January, 1990, repayable after 5 years. It was

decided to set up a sinking fund for the purpose of redeeming these debentures. Sinking Fund Table reveals

an amount of Rs. 0.180975 set aside every year and invested in 5% securities will yeld Rupee one after five

years.

On 31 st December, 1994 the investments were sold for Rs. 61,400 and the debentures were redeemed. Give

joined entries and prepare necessary accounts, in the books of Company.
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,d dEiuh us 100 #i;s okys 800, 7 izfr'kr _.ki=kksa dk fuxZeu 1 tuojh] 1990 dks fd;k tks 5 o"kZ ckn 'kksè;

gksaxsA bu _.ki=kksa ds 'kksèku ds fy;s daiuh us ,d flafdax Q.M ds fuekZ.k dk fu'p; fd;kA flafdax QaM

rkfydk ;g crkrh gS fd izfr o"kZ 0.180975-5 izfr'kr okyh izfrHkwfr;kas esa fofu;ksx djus ij ik¡p o"kZ esa 1 #i;k

,d=k gksxkA

31 fnlEcj] 1994  dks fofu;ksx 61,400 #i;s eas csp fn;s x, vkSj _.ki=kksa dk 'kksèku dj fn;k x;kA dEiuh dh

iqLrdksa esa tujy izfof"V;k¡ dhft, vkSj vko';d [kkrs cukb,A

Ans. Annual Contribution to Sinking Fund Rs. 14478; Loss on Sale of Investment Rs. 100%.95; Balance of

Sinking Fund transferred to General Reserve Rs. 78,998.05; Annual Contribution of 1994 has been reduced

by 4 paise for adjustment purpose.

Interest. 1991 Rs. 723.90; 1992 Rs. 1484; 1993 Rs. 2282.05 and 1994 Rs. 3120.09

2. W.B. Company Ltd., issued on January 1, 1992 debentures for Rs. 60,000 at par, which are repayable in

1997 at a premium of 5%. The company resolves to create a Debenture Redemption Fund at 4 per cent

compund interest.

Show Debenture Redemption Fund Account and Debenture Redemption Fund Investment Account for all the

six year.

The annual instalment which would produce Re. 1 in 6 years at 4 percent is Re. 0.150761.

Ans. Annual Contribution Sinking Fund A/c Rs. 9497.94; Amount received on sale of Investments Rs. 51,443.91;

Balance of Sinking fund transferred to Gereral Reserve Rs. 60,000; Annual contribution of 1994 increased by

39 paise to make the total of the credit side of Sinking fund A/c Rs. 63,000; Premium on Redemption

transferred to Sinking Fund A/c Rs. 3,000; Intrest:- 1993 Rs. 379.92; 1994 Rs. 775.03; 1995 Rs. 1,185.95;

1996 Rs. 1,613.31; 1997 Rs. 2057.76.

Note : It is assumed that investments were sold at Par.

3. On 31 March 1999 Bata Ltd. had a Debenture Reserve Fund of Rs. 3,00,000 represented by the investments

amounting to Rs. 3,48,00 in 7 
1

2
 % Govt. of India Bonds. The Company also had in the bank current account

on 30th September 1999 of a balance of Rs. 36,000. The debentures amounting to Rs. 3,00,000 were paid off

on 30th September 1999. Govt. of India Bonds were sold for this purpose and realised 82% net and the

proceeds were deposited in the Current account on 30th September 1999. Record these transactions in the

Company’s ledger assuming that interest on investment is received on 30st March and 30th September each

year.

31 ekpZ dks ckVk fyfeVsM ds _.ki=k lap; dks"k esa 3,00,000 #i;s dk 'ks"k Fkk tks fd 3,48,000 #i;s ds Hkkjr

ljdkj ds ck¡M esa fofu;ksftr FkkA 30 flrEcj 1999 dks dEiuh ds cSad esa pkyw [kkrs dk 'ks"k 36,000 #i;s FkkA

30 flrEcj dks 3,00,000 #i;s ds _.ki=kksa dk Hkqxrku dj fn;k x;kA blds fy, Hkkjr ljdkj ds ckWMl dk

82% ¼usV½ ij foØ; fd;k x;k rFkk izkIr jkf'k 30 flrEcj 1999 dks pkyw [kkrsa esa tek djok nh xbZA

bu O;ogkjksa dk dEiuh ds [kkrksa esa ;g ekurs gq, ys[kk dhft, dh fofu;ksx ij C;kt 31 ekpZ o 30 flrEcj dks

izkIr fd;k tkrk gSA

Ans. Loss on Sale Rs. 14,640; Transfer to General Reserve Rs. 3,13,050; Bank Balance Rs. 34,410

Note: It is assumed that bank balance is before interest on investment.
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4. The following balance appearea 10 the books of Dharma Ltd On 30th June 1996

11% Debentures Rs.2,15,300

Debentures Redemption Fund Rs. 1,71,300

Debentures Redemption Fund Investment Rs. 1,71,300

(Invested in 8% Haryana Govt. Securities of the face Value of Rs. 2,00,000)

Interest is receivable on investments on 30th June and 31 st December. Annual contribution to Debenture

Redemption Fund was Rs. 36,000 made On 31st December every year.

On 31 st December 1996 debentures were due for redemption. On this date bank balance was Rs. 72,000

(before receipt of interest on investment) . Investments were sold at a profit of 5% on cost and debentures

were paie-off.

Prepare necessary Ledger accounts.

5. The following balance appeared in the books of Hindustan Sand Ltd.

Mortgage Debenture Rs. 6,00,000

Debenture Sinking Fund Rs. 6,05,000

Debenture Sinking Fund Investment

5% Govt. Loan purchased at par Rs. 3,60,000

4% Govt. Loan purchased of Rs. 2,40,000

On 30th June 1993, 5% Govt. Loan was sold at a premium of 1% and 4% Govt. Loan at a discount of 8% On

the above date the debentures were paid off at a premium of 2%. The interest on debentures had only been

paid upto 31 st December 1992. Show the necessory accounts in the books of the company.

fgUnqLrku ls.M fyfeVsM dh iqLrdksa esa 31 fnlEcj 1992 dks fuEufyf[kr 'ks"k FksA

5 izfr'kr cUèkd _.ki=k 6,00,000 #-

_.ki=k flafdax Q.M 6,05,000 #-

_.ki=k flafdax Q.M fofu;ksx [kkrk

5 izfr'kr ljdkjh _.k leewY; ij [kjhnk 3,60,000 #-

4 izfr'kr ljdkjh _.k 2,40,00 #- dk [kjhnk 2,30,000 #-

30 twu 1993 dks 5 izfr'kr ljdkjh _.k dk 1 izfr'kr izhfe;e ij rFkk 4 izfr'kr ljdkjh _.k 8 izfr'kr cV~Vs
ij csp fn;k x;kA bl frfFk dks dEiuh us _.ki=kksa dk 2 izfr'kr izhfe;e ij Hkqxrku dj fn;k x;kA _.ki=kksa
ij C;kt 31 fnlEcj 1992 rd fn;k x;k gSA

dEiuh dh iqLrdksa esa vko';d [kkrs cukb;sA

Ans. Loss on Sale Rs. 5,600; Transfer to General Reserve Rs. 5,87,400

6. The following balance appeared in the books of soft Drinks Ltd. As on 31 st Dec. 1998.

8% Debentures 14,00,000

Debentures Redemption Fund 5,30,000

Debentures Redemption Fund Investment
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Face value (Rs.) Cost (Rs.)

(a) Shares in Pure Drinks Ltd. 90,000 1,17,000

(b) Shares in Proper Drinks Ltd. 75,000 48,000

(c) Shares in Cold Drinks Ltd. 1,60,000 2,00,000

(d) Shares in Complete Drinks Ltd. 2,00,00 1,68,000

On the above data the investments were sold as under :

Face value (Rs.) Sold at (Rs.)

(a) Shares in Pure Drinks Ltd. 70,000 20% above Cost

(b) Shares in Proper Drinks Ltd. 50,000 95% Face Value

(c) Shares in Cold Drinks Ltd. 1,00,000 120% Face Value at par.

(d) Shares in Complete Drinks Ltd 87,300

Debentures of Rs. 3,50,000 were redeemed at a premium of 4% out of the above sale proceeds. Pass journal

entries and prepare necessary ledger account in the books of soft Drinks Ltd.

Ans. Profit on sale Rs. 42,668. Balance of Debenture Redemption Fund Investment A/c Rs. 2,11,668 Balance of

Debenture Redemption Fund A/c 2,08,668 (after transferring Rs. 3,50,000 to General Reserve and writting

off premium on Redemption Rs. 14,000)

7. On January, 1992 Kashi Gas Ltd. An issue of 10,000,7% debentures of Rs. 100 each of Rs. 94 debenture.

The terms of issue provided for the redemption of Rs. 40,000 debenture every year commerncing from 1993,

either by purchase or by drawing at par at the company’s option Rs. 10,000 were written off the Debenture

Discount A/c in each of the years 1992 and 1993. During the year 1993, the company purchased for

cancellation, debentures of the value of Rs. 12,000 at Rs. 94 per debenture and Rs. 28,000 at Rs. 92 per

debenture. Make an reasonable adjustment of profit on redemption. Make out necessary journal entries in the

books of the company.

1 tuojh] 1992 dks dk'kh xSl fyfeVsM us izR;sd 100 #- okys 10,000, 7 izfr'kr _.ki=kksa dks 94 #- izfr _.k

i=k ij fuxZeu fd;kA fuxZeu dh 'krks± esa ,slh O;oLFkk Fkh fd 1993 ls izkjEHk dj izfro"kZ 40,000 #- ds _.ki=kksa

dk dEiuh dh bPNk ij Ø; }kjk vFkok ykVjh }kjk lee¡y; ij 'kksèku tk;sxkA 1992 rFkk 1993 ds o"kks± esa ls

izR;sd o"kZ _.ki=k NwV [kkrs ds 10,000 #- vifyf[kr fd;s x;sA 1993 ds o"kZ ds nkSjku dEiuh us fujLr djus

ds fy, 94 #- izfr _.ki=k dh nj ls 12,000 #- ds rFkk 92 #- izfr _.ki=k dh nj ls 28,000 #- ds ewY; ds

_.ki=k Ø; fd;sA 'kksèku ij ykHk dk mfpr vk;kstu dhft,A dEiuh dh iqLrdksa esa vko';d tuZy izfof"V;k¡

dhft,A

Ans. Profit on Cancellation Rs. 2960; Profit transferred to General Reserve Rs. 37040.

8. Avinash Limited had issued 10,000, 6% preference shares of Rs. 100 each and 5,000, 6% debentures of Rs.

1,000 each on 1st January 1968. On Ist January 1978, it purchased 1,000 own debentures at Rs. 960 in the

open market and cancelled half of these immediately. The remaining half were kept as investments out of

which half were sold at Rs. 1,050 on Ist January 1979. The company closes its books on 31st December

every year, Interest on debentures is also paid on 31 st December every year. Give Journal entries for 1978

and 1979. Also show the Balance Sheet of the company at the end of 1978, 1979.
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1 tuojh] 1968 dks vfouk'k fyfeVsM us 10 #- okys 10,000, 6% vfèkeku va'k rFkk 1000 #- 6% _.ki=k fuxZfer
fd, FksA 1 tuojh 1978 dks 1000 #- ij [kjhn dj muesa ls vkèks _.ki=kksa dks rqjUr jn~n dj fn;k x;kA 'ks"k
vkèks fofu;ksx ds :ie esa j[ks x, rFkk 1 tuojh] 1979 dks muesa ls Hkh vkèks _.ki=kksa dks 1,050 #- izfr _.ki=k
dh nj ls cktkj esa csp fn;k x;kA dEiuh vius ys[k izfr o"kZ 31 fnlEcj dks cUn djrh gSA _.ki=kksa ij C;kt
izfro"kZ 31 fnlEcj dks gh fn;k tkrk gSA o"kZ 1978 rFkk 1979 ds fy, jkstukepk izfof"V;k¡ dhft,A o"kZ 1978

vkSj 1979 ds fy, vkfFkZd Hkh rS;kj dhft,A

Ans. Profit on Jan. 1, 1978 Rs. 20,000; Profit On Jan. 1, 1979 Rs. 22,500; Transfer to Capital Reserve Rs. 20,000

and Rs. 22,500.

Interest on 31 st December, 1978-out side Rs. 2,40,000;

Own interest Rs. 30,000; On 31st December 1979

Outside Rs. 2,55,000; Own interest Rs. 15,000.

9. On 1st July, 1990 Bareily Furnitures Ltd. 2000, 6% Debentures of Rs. 100 each. The interest is payable on 30

the June and 31 st December every year. The company is allowed to purchase its own debentures which may

be cancelled or kept or reissued at the compnay’s option. The company made the following purchases by

cheques in the open market; on 31st may. 1991-2000 Debentures @ Rs. 98 ex-interest. On 30th-September,

1992-100 Debentures @ Rs. 97 cum-interest.

The debentures which were purshared on 31 st May, 1991 were cancelled on 31 st December, 1992. All

payments were made on due dates.

Give journal entries to record the above transactions and also the relevant items in the balance sheet as on 31st

December 1993.

1 tqykbZ] 1990 dks cjsyh QuhZpj fyfeVsM us 100 #- okys 2000, 6% _.ki=kksa dk fuxZeu fd;kA C;kt dk Hkqxrku
izfro"kZ 30 twu rFkk 31 fnlEcj dks fd;k tkrk gS] dEiuh dks ;g vuqefr gS fd og vius _.ki=kksa dks fujLr
djus j[kus ;k iqufuxZfer djus ds fy, Ø; ldrh gSA dEiuh us [kqys cktkj ls fuEufyf[kr Ø; dks psd ds ekè;e
ls fd;k %

31 ebZ 1991 dks 200 _.ki=k 98 #- dh nj ls C;kt jfgrA

30 flrEcj 1992 dks 100 _.ki=k 97 #- dh nj ls lfgrA

31 ebZ 1991 dks Ø; fd;s _.ki=kksa dks 31 fnlEcj 1992 dks fujUrj dj fn;k x;kA

lHkh Hkqxrku ns; frfFk;ksa dks fyfic) djus ds fy, tuZy izfof"V nhft, rFkk lEcfUèkr enksa dks fn[kkrs gq, 31

fnlEcj 1992 dks vkfFkZd fpV~Bk cukb;sA

Ans. 6% Debentures Rs. 1,80,000; Own Debentures Rs. 9550.

10. Sumedha Limited issued 1,000, 9% debentures of Rs. 100 each on Ist July 1989. Interest is payable six monthly,

i.e., on 30th June and 31st December of each year. The company is allowed to purchase its own debentures

which may be kept, cancelled or re-issued by the company. The company made the following purchase in the

open market :

On 31 st may 1990, 100 debentures @ Rs. 93 ex-interest.

On 30th Sept. 1991, 150 debentures @ Rs. 97 cum-interest.

The debentures purchased on 31 st May 1990 were cancelled on 31 st December 1991. Give entries record

these transactions and show the Balance Sheet of Sumedha Ltd. On 31st December 1991.
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lqesèkk fyfeVsM us 1 tqykbZ 1989 dks 100 #i;s okys 1000, 9% _.ki=k fuxZfer fd, ¼C;kt 30 twu o 31 fnlEcj
dks ns; gS½

dEiuh vius _.ki=k Ø; dj ldrh gS ftUgsa dEiuh ds fodYi ij fujLr fd;k tk ldrk gS ;k mUgsa fofu;ksx
dh rjg j[kk tk ldrk gS ;k iqu% fuxZfer fd;k tk ldrk gS dEiuh us fuEufyf[kr Ø; [kqys cktkj esa fd, %

31 ebZ 1990 dks 100 _.ki=k 93 #- dh nj ls C;kt jfgrA

31 fnlEcj 1991 dks 50 _.ki=k 97 dh nj ls C;kt lfgrA

31 ebZ 1990 dks Ø; fd, x, _.ki=k 31 fnlEcj 1991 ds jn~n dj fn;s x,A bu lHkh ysu&nsuksa dh izfof"V;k¡
nhft, vkSj 31 fnlEcj 1991 dk vkfFkZd n'kkZb,A

Ans. 9% Debentures Rs. 90,000; Own Debentures Rs. 4738.

11. Some years back D.P. Tyres Tubes Ltd. Had issued 14% Rs. 3,00,000 Debentures redeemable at the

company’s option at 105% after giving three months notice. The company had built up a Debenture Sinking

Fund partly represented by investments.

On 31st December, 1992 the Debenture Sinking Fund stood at Rs. 1,12,500 and the Investment Account

appeared at Rs. 1,17,800 (Cost Price). On 30th September 1992, the company had given notice of its

intension to redeem the whole of the debentures. Offering holders the right to subscribe for new 12%

Debentures at 98%. This offer was accepted for a nominal value of Rs. 2,00,000 in new debentures. The

cash required to payoff the old debentures was provided as to Rs. 96,700 by the sale of such investments as

had the book value of Rs. 89,300 and the balance out of the current fund.

Give the necessary journal entries and prepare necessary accounts in the books of the company to complete

the above transactions on 31st December 1992.

dqN o"kks± iwosZ mÙkj izns'k Vk;j V~;wCl fyfeVsM us 14 izfr'kr okys 3,00,000 #- ds _.ki=k bl 'krZ ij tkjh fd;s
Fks fd dEiuh ds fodYi ij os _.ki=k rhu ekg dh vfxze lwpuk nsdj 105 izfr'kr ij 'kksè; gksaxsA dEiuh us
_.ki=kksa ds 'kksèku gsrq lap; cuk;k Fkk rFkk mldk vkaf'kd Hkkx fofu;ksftr FkkA 31 fnlEcj] 1992 dks _.ki=k
'kksèku [kkrksa dks 'ks"k 1,21,500 #- rFkk fofu;ksx [kkrsa esa 'ks"k ¼ykxr½ 1,17,800 #- FkkA

30 flrEcj] 1992 dks dEiuh us leLr _.ki=kksa dks rhu ekg ckn 'kksèku dh lwpuk nh FkhA lkFk eas ;g izLrko
fd;k Fkk fd _.ki=k èkkjd u;s 12 izfr'kr okys _.ki=k 98 izfr'kr ds fuxZfer ewY; ij ys ldrs gSA 2,00,000

#- vafdr ewY; ds u;s _.ki=k fuxZfer djus dk fodYi eku fy;k x;kA iqjkus _.ki=kksa dk Hkqxrku djus ds fy,
vko';d jksdM+ 96,700 #- esa dqN fofu;ksxksa dks cspdj ftudk fd cfg;ksa esa ewY; 89,300 #- Fkk rFkk ckdh jkf'k
fufèk;ksa ls tqVkbZ xbZA

mi;ZqDr O;ogkjksa ds fy, 31 fnlEcj] 1992 dks dEiuh dh cfg;ksa esa tuZy izfof"V;ksa dhft, rFkk vko';d [kkrs
cukb;sA

Solution :

JOURNAL OF U.P. TYRES TUBES LTD

Bank A/c Dr. 96,700

To Debenture Sinking Fund Investment A/c 96,700

(Being sale of investment)
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Debenture Sinking Fund Investment A/c Dr. 7,400

To Sinking Fund A/c 7,400

(Being profit on sale transferred to Sinking Fund)

14% Debentures A/c Dr. 4,00,0000

Premium on Redemption A/c Dr. 10,000

Discount on Issue of Debentures A/c Dr. 4,000

To 12% Debentures A/c 2,00,000

To Bank A/c 14,000

(Being in exchange of amount payable on old debentures Rs. 2,10,000

issued new debentures of Rs. 2,00,000 at 98 and balance paid in Cash)

14% Debentures A/c Dr. 1,00,000

Premium on Redemption A/c Dr. 5000

To Bank 1,05,000

(Being amount paid to rest of the debentureholders)

Debenture Sinking Fund Dr. 15,000

To Premium on Redemption A/c 15,000

(Being premium on redemption transferred)

Debenture Sinking Fund Dr. 1,13,900

To General Reserve A/c 1,13,900

(Balance of Sinking Fund transferred)

Ledger

DEBENTURE SINKING FUND INVESTMENT A/C

Rs. Rs.

To Balance b/d 1,17,800 By Bank A/c 96,700

To Debenture Sinking By Balance c/d 28,500

Fund A/c (Profit) 7,400

1,25,200 1,25,200

DEBENTURE SINKING FUND A/C

Rs. ARs.

To premium on redemption A/c 15,000 By Balance b/d 1,21,500

To General Reserve A/c 1,13,900 By Debenture Sinking

Fund Investment A/c (Profit) 7,400

1,28,900 1,28,900
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14% DEBENTURES A/C

Rs. Rs.

To 12% Debentures (2,00,000-4000) 1,96,000 By Balance b/d 3,00,000

To Bank A/c 4000

To Bank A/c 1,00,00

3,00,000 3,00,000

PREMIUM ON REDEMPTION A/C

Rs. Rs.

To Bank A/c 10,000 By Debenture Sinking

To Bank A/c 5,000 Fund A/c 15,000

15,000 15,000

120% DEBENTURES A/C

Rs. Rs.

To Balance c/d 2,00,000 By 14% Debentures A/c 1,96,000

By Discount on issue A/c 4,000

2,00,000 2,00,000

12. On 1st October 1991 following balances stood in the books of a Company:

7% Second Mortgage Debenture Stock Rs. 4,00,000.

Income received in sinking fund investments Rs. 14,500.

Discount on issue of debentures Rs. 25,000

Sinking Fund Rs. 3,65,500.

Sinking Fund Investments consist of :

(a) Rs. 80,000 5% State Development Loans Rs. 76,000.

(b) Rs. 90,000 6% National Defence Bond Rs. 1,00,000.

(c) Rs. 70,000 7% Plan Progress Loan Rs. 70,000.

(d) Rs. 1,80,000 7
1

2
% Central Securities Rs. 1,85,000.

On the same day, the investments were sold:

1. The 5% State Development Loans at 90.

2. The 6% National Defence Bonds at par.

3. The 7% Plan Progress Loans at 115, and

4. The % Central Securities at 120.
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On 1st October 1991, the debentures of Rs. 3,00,000 were redeemed at a premium of 2
1

2
%. On the very

same day 8% Moon Landing Loans of Rs. 1,00,000 were pruchased at a. premium of 3%. The annual

contribution for redemption was Rs. 50,000. Ignore interest.

Prepare the following accounts :

(a) Debenture Stock Account (b) Sinking Fund Account (c) Sinking Fund Investment Account and

(d) General Reserve Account.

Solution :

SINKING FUND A/C

1999 Rs 1999 Rs

Oct. 1 To Premium on Redemption of Oct. 1 By Balance b/d 3,65,500

Debentures A/c 7,500

To General Reserve (Transfer) 3,00,000 Oct. 1 By Interest on Sinking Fund 14,500

To Balance c/d 1,50,000 Oct. 1 Investment A/c 50,000

Oct. 1 By Sinking Fund Investment

A/c (profit on sale 27,500

4,57,500 4,7,500

SINKING FUND INVESTMENT A/C

1991 Rs. 1991 Rs.

Oct. 1 To Balance b/d Oct. 1 By Bank A/c (Sale of 72,000

Face Value Investment)

State Development Loan 80,000 76,000 State Development Loan

National Defence Bonds 90,000 1,00,000 National Defence Bonds 90,000

Plan Progress Loans 70,000 70,000 Plan Progress Loans 80,500

Oct. 1 Central Securities 1,80,000 1,85,000 Central Securitie 2,16,000

To Bank A/c By Balance c/d 1,03,000

(Moon Landing Loan 1,00,000 1,03,000 (Face value 1,00,000)

To Sinking Fund A/c (Profit on 27,500

Sale)

5,61,500 5,61,500

Working Notes:

1. Calculation of profit on sale of Investment :

Total Selling Price Rs. 4,58,000

(72,000 + 90,000 + 80,500 +2,16,000)

Less : Total Cost Price

(76,000 +1,00,000 + 80,500 + 1,85,000) Rs. 4,31,000

Profit on sale 27,500



172 dEiuh ys[kkadu

2. An amount equal to the debentures redeemed is transferred from Sinking Fund to Gemeral Reserve.

13. Prosperous Ltd. issued 25,0007% Debentures of Rs. 100 each at a discount of 2-½% on 1st January 1974.

As per the terms of issue, the company is required to maintain a Non-cumulative Sinking Fund (i.e.

exclusive of interest on sinking fund investments) but with a provision that the company shall have the power

to apply the Sinking Fund Investments in the purchase of debentures in the open market, if below at par any

time. The annual Sinking Fund Contribution is Rs. 60,000. Following are the relevant fact for the years 1975

and 1976 :

(A) Interest received by the company on investments :

(1) 1975 Rs. 1,970

(2) 1976 Rs. 3,040

(B) Realisation of Sinking Fund Investments:

(1) 31 December 1975 Rs. 27,930 (original cost Rs. 28,000)

(2) 31 December 1976 Rs. 39,000 (original cost Rs. 38,700)

(C) Debentures purchased in the open market:

(1) 31 December 1975 at cost of Rs. 27,915 (paid up value Rs. 29,315)

(2) 31 December 1976 at cost of Rs. 39,000 (paid up value Rs. 39,150)

Yor are required to prepare the necessary ledger accounts for two years.

Solution :

Ledger of Prosperous Ltd.

SINKING FUND INVESTMENT A/C

1974 Rs. 1974 Rs.

Dec. 31 To Bank A/c 60,000 Dec. 31 By Balance c/d 60,000

1975 1975

Jan. 1 To Balance b/d 60,000 Dec. 31 By Balance A/c 27,930

Dec. 31 To Bank A/c 60,000 Dec. 31 By Sinking Fund A/c (Loss on

Sale) 80

By Balance c/d 91,990

1,20,000 1,20,000

1976 1976

Jan. 1 To Balance b/d 91,990 Dec. 31 By Bank A/c 39,000

Dec. 31 To Bank A/c 60,000 By Balance c/d 1,13,290

To Sinking Fund A/c (profit on

Sale) 300

1,52,290 1,52,290
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SINKING FUND A/C

1974 Rs. 1974 Rs.

Dec. 31 To Balance c/d 60,000 Dec. 31 By P & L Appropriation A/c 60,000

1975 1975

Dec. 31 To Sinking Fund Inv. A/c 80 Jan. 1 By Balance b/d 60,000

Dec. 31 Investment A/c (Loss) 29,315 Dec. 31 By P & L Appropriation A/c 60,000

Dec. 31 To Balance c/d 92,005 Dec. 31 By Sinking Fund Inv. A/c 1 ,400

1,21,400 1,21,400

1976 1976

Dec. 31 To General Reserve A/c 39,150 Jan. 1. By Balance b/d 92,005

To Balance c/d 1,13,305 Dec. 31 By P & L Appropriation A/c 60,000

Dec. 31 By Profit on redemption A/c 150

Dec. 31 By Sinking Fund Investment A/c 300

(Profit on Sale)

1,52,455 1,52,455

7% DEBENTURES A/C

1974 Rs. 1974 Rs.

Dec. 31 To Balance c/d 25,00,000 Jan. 1 By Bank A/c 24,37,500

Jan. 1 By Discount on Issue of

Debentures A/c 62,500

1975 1975

Dec. 31 To Bank A/c 27,915 Jan. 1 By Balance b/d 25,00,000

Dec. 31 To Profit on Redemption A/c 1,400

 Dec. 31 To Balance c/d 24,70,685

25,00,000 25,00,000

1976 1976

Dec. 31 To Bank A/c 39,000 Jan.1 By Balance b/d 24,70,685

To Profit on Redemption A/c 150

To Balance c/d 24,31535

24,70,685 24,70,685

Notes : 1. Profit on Redemption of debentures, Profit and Loss on sale of investments credited to Sinking Fund.

2. An amount equal to the face value of debentures redeemed is transferred to General Reserve in every year

of redemption or cancellation.

3. It is assumed that investments have been purchased at the and of the year.

4. It is assumed that debentures have been purchased for cancellation.
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14. The summarised Balance Sheet of Convertible Limited as on 30 June 1985 stood as follows:

Liabilities

Shares Capital: 5,00,000 Equity Shares of Rs. 10 each fully paid 50,00,000

General Reserve 75,00,000

Deventure Redemption Fund 50,00,000

13.5% Convertible Debentures of Rs. 100 each 1,00,00,000

Other Loans 50,00,000

Current Liabilities and provisions 1,25,00,000

45,00,000

Assets

Fixed Assets at cost less depreciation 1,60,00,000

Debenture Redemption Fund Investments 40,00,000

Cash and Bank Balance 50,00,000

Other Current Assets 2,00,00,000

4,50,00,000

The debentures are due for redemption of 1 July 1985. The terms of issue of debentures provided that they

were redeemable at a premium of 5% and also conferred option to the debenture holders to convert 20% of

their holding into equity shares at a pre-determined price of Rs. 15.75 per share and the payment in cash.

Assuming that

(i) except for 100 debenture holders holding totally 25,000 debentures, the rest of them excercised option

for maximum conversion.

(ii) the inverstments realise Rs. 44 lakhs on sale; and

(iii) all the transaction are put through, without any lag on 1 July 1985.

Redraft the Balance Sheet of the Company as on 1 July 1985 after giving effect to the redemption. Show your

calculation in respect of the number of equity shares to be allotted and cash payment necessary.

r
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vè;k;&5

lekesyu ds iwoZ o i'pkr dk ykHk ;k gkfu
(Profit or Loss Prior to Incorporation and Subsequent to

Incorporation)

izR;sd dEiuh dks] dEifu;ksa ds jftLVªkj (Registrar of Companies) ls ^lekesyu ds izek.k dk izek.k i=k* (Certificate

of Incorporation) izkIr djuk vko';d gksrk gSA bl izek.k&i=k ds feyus ds ckn gh dEiuh oSèkkfud :i ls vfLrRo esa
vkrh gSA futh dEiuh (Private Company) dks bl izek.k&i=k ds feyrs gh O;olk; izkjEHk djus dk vfèkdkj fey tkrk
gS] ijUrq lkoZtfud dEiuh dks O;olk; izkjEHk djus ds fy, blds ckn O;olk; vkjEHk djus dk izek.k&i=k
(Certificate of Commencement of Business) Hkh ysuk iM+rk gSA dHkh&dHkh dksbZ dEiuh lekesyu dk izek.k&i=k feyus
ls igys gh fdlh pkyw O;olk; dks [kjhn ysrh gS] vxj bl [kjhns x;s O;olk; dk fpB~Bk dEiuh ds lekesyu dh frfFk
dks cuk;k tk, rks LVkd vkfn dh x.kuk djuh gksxh ftlesa i;kZIr le; o Je 'kfDr dh vko';drk gksxh mlls cpus
ds fy, dEiuh mUgha iqLrdksa dks pkyw j[krh gSA bl izdkj ml o"kZ fo'ks"k ds ykHk@gkfu esa lekesyu ls iwoZ ds
ykHk@gkfu 'kkfey gks tkrs gSaA lekesyu ls iwoZ ds ykHk@gkfu dEiuh ds vfLrRo esa vkus ls igys ds gksus dkj.k iwathxr
ykHk@gkfu ekus tkrs gSA D;ksafd ;s ykHk dEiuh }kjk ml le; vftZr fd;s x;s Fks tc dEiuh dk oSèkkfud vfLrRo ugha
FkkA blfy, bu ykHkksa dks dEiuh ds va'kèkkfj;ksa esa ykHkka'k (Dividend) ds :i esa forfjr ugha fd;k tk ldrkA bUgsa
iwathxr ykHk (Capital Profits) ekudj iwath lap; [kkrs (Capital Reserve Account) esa gLrkarfjr dj nsrs gSaA blh izdkj
;fn lekesyu ls iwoZ dEiuh dks gkfu gks rks og iwathxr gkfu ekuh tkrh gS rFkk bls [;kfr [kkrs (Goodwill A/c) esa
gLrkarfjr dj fn;k tkrk gSA o Hkkoh dqN o"kks± ds ykHkksa esa ls ;k fdlh iwathxr ykHk esa ls vifyf[kr dj nsrs gSaA
lekesyu ds iwoZ ds ykHkksa dk iz;ksx fuEu dk;ks± ls fd;k tk ldrk gS%

1. fdlh iwathxr gkfu dks vifyf[kr djus ds fy, tSls Preliminary Expenses, Discount on the issue of shares and

debentures, or some taken over asset which is deceed to be overvalued.

2. O;olk; dks Ø; (Purchase of Business) djrs gq, mRiUu gqbZ [;kfr dks vifyf[kr djus ds fy,A

bu nksuksa ds u gksus ij ;k bu nksuksa dks vifyf[kr djus ds ckn cps 'ks"k ykHkksa dks iwath lap; (Capital Reserve) esa
gLrkarfjr djds ^lekesyu ds iwoZ ds ykHk [kkrk* (Profit Prior to Incorporation A/c) cUn dj fn;k tkrk gSA

tc dEiuh fdlh pkyw O;olk; dks mlds fiNys fpB~Bs ds vkèkkj ij Ø; dj ysrh gS vkSj mUgha iqLrdksa dks pkyw j[krh
gS rks izFke o"kZ ds ykHkksa esa lekesyu ls iwoZ ds ykHk Hkh tqM+s gksrs gSa D;ksafd lekesyu ls iwoZ ds ykHkksa ls dEiuh ykHkka'k
forfjr ugha dj ldrh blfy, ;g vko';d gS fd nksuksa vofèk;ksa] vFkkZr~ lekesyu ls iwoZ rFkk lekesyu ds i'pkr ds
ykHk@gkfu dks vyx&vyx fd;k tk,A bldh nks fofèk;ka gks ldrh gSaA (1) lekesyu dh frfFk dks LVkd dh x.kuk
djds ml fnu rd ds [kkrs cUn dj fn;s tk,a rFkk ml fnu ls u, [kkrs [kksys tk,a (2) ys[kk vofèk ds ykHk@gkfu dks
iwoZ (Prior) rFkk i'pkr~ (After) dh vofèk;ksa esa foHkkftr dj fn;k tk,A igyh fofèk esa vusd dfBukb;ka vkrh gSa
blfy, lkekU;r% nwljh fofèk dk gh iz;ksx gksrk gSA

foHkktu ds lkekU; vkèkkj
(Common Basis of Apportionment)

1. le; ds vkèkkj ij (On Time Basis)

2. fcØh ds vkèkkj ij (On Turnover Basis)
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3. mfpr vkèkkj ij (On Equitable Basis)

1. le; ds vkèkkj ij (On Time Basis)µbl fofèk esa iwjh ys[kkadu vofèk dk ykHk@gkfu le; ds vuqlkj ^igys*

(Prior) vkSj ^ckn* (After) ds ykHk@gkfu esa foHkkftr dj fn;k tkrk gSA tSls% lekesyu ls igys ds 3 eghus rFkk

lekesyu ds ckn ds 9 eghus gSa rFkk [kkrk vofèk dk ykHk 96,000 #i;s gSA

vr% 3 o 9 eghuksa dk vuqikr = 3 : 9

= 1 : 3

vc 96,000 dks 1 : 3 ds vuqikr esa ckaVus ij %

lekesyu ls igys dk ykHk 96,000 ×
1

4
24,000�  #i;s

lekesyu ls ckn dk ykHk 96,000 ×
3

4
2,000�7  #i;ss

bl fofèk esa ;g ekuk tkrk gS fd dEiuh us gj eghus cjkcj ykHk dek;k gSA tksfd gj dEiuh ds fy, lR; ugha gksrk

fo'ks"kdj ekSleh O;kikjksa (Seasonal Traders) esa vr% ;g fofèk lUrks"ktud ugha gSA

2. foØ; ds vkèkkj ij (On the Basis of Turnover)µbl fofèk esa iwjh ys[kkadu vofèk dk ykHk@gkfu fcØh ds vkèkkj ij

^igys* (Prior) vkSj ^ckn* (After) ds ykHk@gkfu esa foHkkftr fd;k tkrk gSA tSls % dqy fcØh 6,00,000 #i;s gS ftlesa

lekesyu ls igys dh fcØh 2,00,000 #i;s o ckn dh fcØh 4,00,000 #i;s gSa rks 2,00,000 vkSj 4,00,000 dk vuqikr

= 2,00,000 : 4,00,000 or 1 : 2 vc 'kq) ykHk dk lekesyu ls igys dk ykHk o lekesyu ds ckn dk ykHk ekuk tk,xkA

;g fofèk Hkh lUrks"ktud ugha gS] D;ksafd dqN O;;] tSls fdjk;k] osru vkfn foØ; ds lkFk ?kVrsa&c<+rs ugha gSaA blfy,

;g fofèk Hkh mi;qZDr ugha gSA

3. mfpr vkèkkj (Equitable Basis)µmijksDr nksuksa vkèkkjksa dh dfe;ksa dks ns[krs gq, ;g vkèkkj izpyu esa T;knk gSA blesa

ldy ykHk (Gross Profit) ;k ldy gkfu (Gross Loss) dks foØ; ds vkèkkj ij foHkkftr fd;k tkrk gSA O;;ksa dks

fLFkfr vuqlkj fcØh ds vkèkkj ij ;k le; ds vkèkkj ij ckaVk tkrk gSA fLFkj O;; (Fixed Expenses) tSls osru]

fdjk;k] C;kt bR;kfn dks le; ds vkèkkj ij rFkk fcØh ds vuqlkj de&T;knk gksus okys O;; (Variable Expenses) dks

foØ; ds vkèkkj ij ckaVk tkrk gSA tks O;; lekesyu ls igys ds gSa tSls lk>snkjksa dk osru] lekesyu ls igys dk

fdjk;k bR;kfn mUgsa ̂ igys* (Prior) ds O;;ksa esa tksM+k tkrk gSA blh izdkj tks O;; lekesyu ds ckn ds gSa tSls lapkydksa

dk osru] _.ki=kksa dk C;kt] izkjfEHkd O;; bR;kfn (Director’s salary, interest on Debentures, Preliminary expenses

etc) mUgsa ^ckn* (After) ds O;;ksa esa tksM+k tkrk gSA

lekesyu ds iwoZ ykHk ;k gkfu dh x.kuk
(Calculation of Profit or Loss Prior to Incorporation)

1. loZizFke iwjh ys[kkadu vofèk dk ,d O;kikfjd [kkrk (Trading Account) cukb,A

blls lkekU; ldy ykHk (Gross profit) ;k ldy gkfu (Gross Loss) dk Kku gksxkA ldy ykHk&gkfu dh x.kuk

esa lekesyu dh frfFk dk dksbZ izHkko ugha iM+rkA

2. le; dk vuqikr (Time Ratio) Kkr dhft,A

3. fcØh dk vuqikr (Sale Ratio) Kkr dhft,A

4. blds i'pkr~ ,d ykHk gkfu [kkrk cukdj fofHkUu enksa dks fuEu izdkj vyx&vyx vkèkkjksa ij foHkkftr

dhft,A
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foØ; ds vkèkkj ij le; ds vkèkkj ij okLrfod O;; ds vkèkkj ij
(On Turnover Basis) (On Time Basis) (Oo Actual Basis)

lekesyu ls igys lekesyu ds ckn
(Before) (After)

1. foØ; ds lkFk ?kVus&c<+us LFkk;h O;; ;k le; ls lekesyu ls igys ds O;; lekesyu ds ckn ds O;;
okys O;; ;k foØ; ls lEcfUèkr O;; (Fixed (Expenses belonging to (Expenses belonging to

lEcfUèkr O;; expenses or Expenses pre-incorporation post incorporation period)

(Expenses varying with related to time) only)

turnover or variable tSls%µ tSls%µ tSls%µ
expenses)

tSls%µ

(i) Vªsofyax ,stsUVks dk (i) fdjk;k (Rent) (i) lk>snkjksa dk osru (i) lapkydksa dh Qhl
deh'ku ;k osru (Partern’s Salary) (Director’s Fees)

(Travelling Agents

Commission Salary),

(ii) deh'ku (Commission), (ii) osru (Salaries) (ii) lk>snkjksa dk deh'ku (ii) izkjfEHkd O;;
(Partern’s Commission) (Preliminary Expenses)

(iii) xzkgdksa dks NwV (iii) Ðkl (Depreciation) (iii) iwath dk C;kt (iii) _.ki=kksa dk C;kt
(Discount) (Interest of Capital) (Interest of Debentures)

(iv) foKkiu (Advertisement), (iv) Mkd O;; (Postage) (iv) QeZ ds izcaèkd dk osru (iv) va'kksa ;k _.k i=kksa ds
(Salary of Firm’s fuxZeu ij dVkSrh
Manager) (Discount on issue of

shares of Debentures)

(v) iSfdax (Packing), (v) dj o njsa (Taxes (v) Ø; ewY; ij lekesyu (v) vfHkxksij deh'ku
& Rates) ls iwoZ dk C;kt (Underwriting

(Interest on Purchase Commission)

Price related to pre-

incorporation Period)

(vi) ckgj tkus okys eky dk (vi) dk;kZy; dk O;; (vi) lekesyu ls iwoZ csps x, (vi) lapkydksa dk osru
HkkM+k (Carriage outward), (Office Expenses) fofu;ksxksa dk ykHk ;k (Director’s Salary)

gkfu (Profit or Loss

on sale of investment

which have been

disposed of before

incorporation)

(vii) Mwcr _.k (Bad debts) (vii) ejEer (Repairs) (vii) Ø; ewY;ksa ij lekesyu
vkfn ds ckn dh vofèk dk

C;kt (Interest on

Purchase consideration

related to post-incorpo-

ration period)



178 dEiuh ys[kkadu

foØ; ds vkèkkj ij le; ds vkèkkj ij okLrfod O;; ds vkèkkj ij
(On Turnover Basis) (On Time Basis) (On Actual Basis)

lekesyu ls igys lekesyu ds ckn
(Before) (After)

2. ldy ykHk ;k ldy gkfu (viii) vads{k.k Qhl

(Gross Profit or Gross (Audit Fees),

Loss)

(ix) lkekU; O;; (General

Expenses),

(x) fctyh (Electricity)

(xi) chek izhfe;e

(Insurance Premium)

(xii) izcUèk ds O;;

(Management Expenses)

(xiii) cSad O;; (Bank

Charges)

(xiv) rkj o VsfyQksu

(Telegram and

Telephone)

(xv) C;kt (Interest)

(xvi) O;kikfjd O;; (Trade

Expenses)

(xvii) NikbZ ,oa ys[ku lkexzh

 (Printing and Stationary)

(xviii) iz'kklfud O;;

 (Administrative

Expenses)

fo'ks"k%µdbZ ckj iz'uksa esa O;olk; izkjEHk djus dk izek.k i=k (Certificate of Commencement of Business) izkIr djus
dh fofèk Hkh ns nh tkrh gSA ,slh fLFkfr esa dsoy lekesyu dh frfFk (Date of Incorporation) dks gh x.kuk dk vkèkkj cukuk
pkfg,A
vUr esa lekesyu ls ̂iwoZ* ds ldy ykHk (Gross Profit) esa os ̂iwoZ* ds O;; vkSj lekesyu ds ̂ckn* ds ldy ykHk esa ls ̂ckn*
ds O;; dk ?kVkdj Øe'k% lekesyu ds iwoZ o lekesyu ds ckn dk 'kq) ykHk ;k gkfu Kkr fd;k tkrk gSA
lekesyu ls iwoZ ds ykHk dks iwath lap; (Capital Reserve) esa gLrkarfjr fd;k tkrk gS] D;ksafd ;g iwathxr ykHk (Capital

Profit) gS rFkk lekesyu ds ckndk ykHk vk;xr ykHk (Revenue Profit) gksus ds dkj.k va'kèkkfj;ksa esa ykHkka'k ds :i esa forfjr
fd;k tk ldrk gSA

ykHkka'k dh nj fudkyuk
(To Find out Rate of Dividend)

dHkh&dHkh iz'u esa ykHkka'k dh nj fudkyus dks dgk tkrk gSA blds fy, fuEu lw=k dk iz;ksx fd;k tkrk gSA
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lw=k % ykHkka'k dh nj �
lekesyu ds ckn dk 'kq)  ykHk

va'k  iwath
×100

Rate of Dividend �
Net Profit after incorporation

Share Capital
×100

Illustration 1.

Grover Ltd. was incorporated on 1st June, 1994 to purchase the business of a firm from 1st January, 1994. The

company obtained the certificate for commencement of business on 1st July, 1994 the accounts disclosed the

following facts :

The turnover for the 12 months amounted to Rs. 3,15,000 out of which sales from 1st January to 30th April

amounted to Rs. 80,000 and that of from 1st May to 31st December amounted to Rs. 2,35,000 including sales for the

month of May amouning to Rs. 10,000. The Trading Account showed a gross profit of Rs. 1,40,000.

The expenses for the year were as follows :

1 twu] 1994 dks xzksoj fyfeVsM dk lekesyu ,d QeZ dk O;kikj 1 tuojh] 1994 ls Ø; djus ds fy, gqvkA dEiuh dks
O;kikj vkjEHk djus dk izek.k&i=k 1 tqykbZ] 1994 dks izkIr gqvkA dEiuh ds [kkrs igyh ckj 31 fnlEcj] 1994 rd
cuk;s x;sa [kkrs ls fuEufyf[kr rF; izdV gq, %

12 eghuksa dk foØ; 3,15,000 #0 Fkk ftlesa ls 1 tuojh ls 30 vizSy rd dh fcØh 80,000 #0 Fkh vkSj 1 ebZ ls 31

fnlEcj rd dh fcØh 2,35,000 #0 FkhA ftlesa ebZ ekg dh fcØh 10,000 #0 lfEefyr gSaA O;kikj [kkrs }kjk 1,40,000

dk ldy ykHk fn[kk;k x;kA o"kZ esa gq, [kpsZ fuEufyf[kr gSa%

Director’s Fee 1,500

Auditor’s Fee 600

Salaries 15,000

Debenture Interest 6,000

Depreciatio on Machinery 9,000

Preliminary Expenses  2,500

General Expenses  3,000

Bad Debts (Rs. 600 related to the prior to incorporation) 2,500

Commission on sales  4,200

Advertising  6,300

Travellers expenses  7,700

Interested to Vendors from 1st Jan. to 30th June at 5% p.a.  6,600

Prepare a statment showing profit prior and subsequent to incorporation

lekesyu ds iwoZ rFkk mlds ckn ds ykHkksa dks fn[kkrs gq, ,d fooj.k i=k rS;kj dhft,A

Solution.

Calculation of Time Ratio :

From 1st January, 1994 to 31 st May 1994 5 Months
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From 1st June, 1994 to 31 st Dec. 1994 7 months

Time Ration = 5 : 7

Calculation of Sales Ratio :

From 1st January 1994 to 31st May, 1994 (Rs. 80,000 + Rs. 10,000) = Rs. 90,000

From 1st June, 1994 for 31st Dec., 1994 (Rs. 2,35,000 – 10,000) = Rs. 2,25,000

Sales Ratio = 90,000 : 2,25,000

= 2 : 5

PROFIT & LOSS ACCOUNT

for the year ending 31st Dec., 1994

Particulars Basis of Prior to After Particulars Basis of Prior to After

Allocati Incorporat Incorporat Allocati Incorporat Incorporat

on ion ion on ion ion

Rs. Rs. Rs. Rs.

To Director’s Fees After 1,500 By Gross

To Auditor’s Fees Time 250 350 Profit (2 : 5) Sales 40,000 1,00,000

(5 : 7)

To Debenture After 6,000

Interest

To Salaries (5 : 7) Time 6,250 8,750

To Depreciation Time 3,750 5,250

on Machinery

(5 : 7)

To Preliminary After 2,500

Expenses

To General Time 1,250 1,750

Expenses (5 : 7)

To Bad debts Actual 600 1,900

To Commission Sales 1,200 3,000

on Sales (2 : 5)

To Advertising Sales 1,800 4,500

 (2 : 5)

To Travelling Sales 2,200 5,00

Expenses (2 : 5)

To Interest to New 5,500 1,000

vendors (5 : 1) Time

Ratio

To Net Profit 17,200 57,900

40,000 1,00,000 40,000 1,00,000
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Working Notes :

1. Calculation of New Time Ratio (for Interest to vendor) :

Pre-incorporation—From 1st January, 1994 to 31st May 94 = 5 months

After in corporation—From 1st June, 1994 to 30 June, 1994 = 1 month

New Time Ratio = 5 : 1

2. ;fn iz'u esa lekesyu dh fofèk ds lkFk&lkFk O;olk; djus dh frfFk Hkh nh xbZ gks rks Hkh x.kuk ds fy, dsoy
lekesyu dh frfFk dk gh iz;ksx fd;k tk,xkA

Illustration 2.

A private company was incorporated on 1st May. 1998 to take over a business from 1st January 1998. The Trading

and Profit and Loss account for the year ending 31st I December, 1998 showed the following results :

1 tuojh] 1998 ls O;kikj ysus ds fy, 1 ebZ] 1998 dks ,d futh dEiuh dk lekesyu gqvkA 31 fnlEcj] 1998 dks
lekIr gq, o"kZ dk O;kikj rFkk ykHk&gkfu [kkrk fuEufyf[kr ifj.kke fn[kkrk Fkk %

Rs. Rs.

To Opening Stock (izkjfEHkd jgfr;k) 28,000 By sales (foØ;) 2,80,000

To Purchase (Ø;) 1,82,000 By Closing Stock (vfUre jgfr;k) 14,000

To Gross Profit c/d (ldy ykHk) 84,000

2,94,000 2,94,000

To Rent and Insurance 3,600 By Gross Profit b/d (ldy ykHk) 84,000

(fdjk;k vkSj chek)

To Directors’ fees (lapkyd 'kqYd) 4,000

To Salaries (osru) 12,000

To Office Expenses (dk;kZy; O;;) 9,000

To Travelling Commission 2,800

(;k=kk deh'ku)

To Discount (NwV) 3,500

To Bad Debts (Mwcr _.k) 700

To Auditor’s Fees (vads{k.k 'kqYd) 500

To Depreciation (Ðkl) 1,200

To Debenture Interest 900

(_.k&i=kksa ij C;kt)

To Interest on purchase

consideratton to 31 st Aug. 3,200

(Ø; izfrQy ij C;kt 31 vxLr rd)

To Net Profit ('kq) ykHk) 42,600

84,000 84,000
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It is ascertained that the sale for January, March and September are one and half times the average of those for the

year, while those for December are twice the average and those for February only half the average.

Apportion the year’s profit between pre-incorporatin period.

;g Kkr gksrk gS fd tuojh] ekpZ vkSj flrEcj dh fcØh o"kZ dh vkSlr fcØh ls Ms<+ xquh Fkh tcfd fnlEcj dh fcØh
vkSlr fcØh ls nqxquh vkSj Qjojh dh fcØh vkSlr fcØh ls dsoy vkèkh FkhA

o"kZ ds ykHk dks lekesyu ls iwoZ vkSj lekesyu ds ckn ds ykHkksa esa foHkkftr dhft,A

Solution.

Calculation of Sales Ratio :

Average sales per month = 1

Total sales for the 12 Months = 12

Sales for given five months Jan. 1
1

2
 + Feb.

1

2
 + Mar. 1

1

2
 + Sept. 1

1

2
 + Dec. 2 = 7

If total sales is 12 then sales for the remaining seven months (i.e. April to August, October and November (12 – 7) = 5

thus monthly average sales for April to August, October and November will be (5 ÷ 7) = 
5

7

Sale for Pre-incorporation period (4months) : Sale for Post-incorporation period (8months)

January + February + March + April + May + June + July + August + September + October + November + December

or 1
1

2

1

2
1

1

2

5

7
� � � :

5

7

5

7

5

7

5

7
1

1

2

5

7

5

7
2� � � � � � �

or
3

2

1

2

5

7
� � :

5

7

5

7

5

7

5

7

3

2

5

7

5

7
2� � � � � � �

or
21 7 21 10

14

� � �
:

10 10 10 10 21 10 10 28

14

� � � � � � �

or 59 : 109

Time Ratio : 4 : 8

or 1 : 2

PROFIT AND LOSS ACCOUNT

for the year cnded 31 October 1998

Particulars Basis of Prior to After Particulars Basis of Prior to After

Allocati Incorporat Incorporat Allocati Incorporat Incorporat

on ion ion on ion ion

Rs. Rs. Rs. Rs.

To Rent & Insurance Time 1,200 2,400 By Gross Profit Sales 29,500 54,500

(1 : 2) (59 : 109)

To Director’s Fee After – 4,000
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To Salaries (1 : 2) Time 4,000 8,000

To Office Expenses Time 3,000 6,000

(1 : 2)

To Travelling Sales 983 1,817

Commission

(59: 109)

To Discount Sales 1,229 2,271

(59: 109)

To Bad Debts Sales 246 454

(59: 109)

To Auditor’s Fee Time 167 333

(1 : 2)

To Depreciation Time 400 800

(1 : 2)

To Debenture After 900

Interest

To Interest purchase * 1,600 1,600

consideration to 31st

Aug. (1 : 1)

To Net Profit 16,675 25,925

29,500 54,500 29,500 54,500

Working Notes:

*Interest on purchase consideration :

Pre-incorporation from 1st Ian to 30th April = 4 months

After incorporated from 1 may to 31 st Aug. = 4 months

New Time Ratio = 4 : 4

= 1 : 1

2. Auditor’s fees have been divided into in time Ratio.

Illustration 3.

A Public Limited Co. was formed to take over a running business with effect from 1st April, 1996.

The company was incorporated on 1st August, 1996 and the certificate of commencement of business was

received on 1st October, 1997. The following Profit and Loss A/c has been prepared for the year ended 31st March,

1997 :

1 vizSy] 1996 ls ,d pkyw O;kikj Ø; djus gsrq ,d lkoZtfud fyfeVsM dEiuh dh LFkkiuk dh xbZA dEiuh dk

lekesyu 1 vxLr] 1996 ls ,d pkyw O;kikj u djus dk izek.k&i=k 1 vDVwcj] 1996 dks izkIr gqvkA 31 ekpZ] 1997 dks

lekIr gksus okys o"kZ ds fy, fuEu ykHk&gkfu [kkrk rS;kj fd;k x;k %
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Rs. Rs.

To Salaries (osru) 24,000 By Gross Profit (ldy ykHk) 1,60,000

To Printing & Stationery 2,400

(NikbZ vkSj LVs'kujh)

To Travelling Expenses (;k=kk O;;) 8,400

To Advertisement (foKkiu) 8,000

To Miscellancous Trade Expenses 18,900

(fofoèk O;kikfjd O;;)

To rent (office buildings) 13,200

(fdjk;k] dk;kZy; Hkou dk)

To Electricity charges (fctyh O;;) 2,100

To Director’s Fees (lapkydksa dh Qhl) 5,600

To Bad Debts (Mwcr _.k) 1,600

To commission to Selling Agents 8,000

(foØ; ,tsaVksa dh deh'ku)

To Audit Fees (vads{k.k O;;) 3,000

To Debenture Interest (_.ki=kksa ij C;kt) 1,500

To Interrest paid to Vendors 2,100

(foØsrkvksa dks fn;k x; C;kt)

To Selling Expenses (foØ; O;;) 12,600

To Depreciation on fixed Assets 4,800

(LFkk;h lEifÙk;ksa dk Ðkl)

To Net Profit ('kq) ykHk) 43,800

1,60,000 1,60,000

Relevant Information :—

(a) Total sales for the year, which amounted to Rs. 9,60,000 arose evenly up to the date of the certificate of

commencement, whereafter they spurted to record an increase of two-third during the rest of the year.

(b) Rent of the Office Building was paid @ 1,000 per month up to September, 1996 and there after it was

inweared by Rs. 200 per month.

(c) Travelling expenses include Rs. 2,400 towards sales promotion.

(d) Depreciation includes Rs. 300 for assets accquired in the post-incorporation period.

(e) Purchase consideration was discharged by the company on 30th September, 1996 by issuing equity shares of

Rs. 10 each.

Prepare the Profit and Loss A/c in a columnar from, showing distinctly the allocation of profits between pre-

incorporation and post in-corporation periods, indicating the basis of allocation.

lEcfUèkr lwpuk,¡µ

(a) iwjs o"kZ dh dqy fcØh 9,60,000 #0 FkhA fcØh esa òf) izkjEHk djus dh frfFk rd ,d leku gksrh jgh rFkk blds
i'pkr~ o"kZ ds 'ks"k le; esa blesa Hkh òf) gqbZA
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(b) dk;kZy; Hkou dk fdjk;k flrEcj] 1996 rd 1,000 #0 ekfld Fkk] blds i'pkr~ bls 200 #0 ekfld c<+k fn;k x;kA

(c) ;k=kk O;; esa 2,400 #0 foØ; òf) O;; ds lfEefyr gSaA

(d) Ðkl esa 300 #0 mu lEifÙk;ksa ij Ðkl ds lfEefyr gSa tks lekesyu ds ckn dh vofèk esa [kjhnh xbZ gSaA

(e) dEiuh }kjk Ø; ewY; dk Hkqxrku 30 flrEcj] 1996 dks 10 #0 okys lerk va'kksa ds fuxZeu }kjk fd;k x;kA
lekesyu ds iwoZ vkSj lekesyu ds i'pkr~ dk ykHk dk caVokjk fn[kkrs gq, [kkusnkj izk:i esa ykHk&gkfu [kkrk
cukb,A caVokjs dk vkèkkj Hkh fn[kkb,A

Solution :

Calculation of Sales Ratio:

Pre incorporation (4 months) : Post-incorporation (8 months)

April + May + June + July : August + September + October + November + December + January + February + March

1 + 1 + 1 + 1 :

1 1 1
2

3
1

2

3
1

2

3
1

2

3
1

2

3
1

2

3
� � � � � � �

= 4 : 1 1
5

3

5

3

5

3

5

3

5

3

5

3
� � � � � � �

= 4 :
3 3 5 5 5 5 5 5

3

�������

= 4 :

36

3

 or 4 : 12

= 1 : 3

Calculation of Time Ratio :

4 : 8

or = 1 : 2

PROFIT AND LOSS ACCOUNT

for the year ending 31st March, 1997

Particulars Basis of Prior to After Particulars Basis of Prior to After

Allocati Incorporat Incorporat Allocati Incorporat Incorporat

on ion ion on ion ion

Rs. Rs. Rs. Rs.

To Salaries (1 : 2) Time 8,000 16,000 By Gross Sales 40,000 1,20,000

Profit (1 :3)

To Printing and Time 800 1,600

Stationary (1 : 2)

To Travelling

Expenses

(excluding Sales

promotion

8400 – 2400 = 6000)

(1:2) Time 2,000 4,000
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To Sales Sales 6,00 1,800

Promotion Exp.

(1 : 3)

To Advertisement Sales 2,000 6,000

(1 : 3)

To Misc. Trade Time 6,300 12,600

Exp. (1:2)

To Rent (office Given 4,000 9,200

building)

To Electricity Time 700 1,400

Charges (1 :2)

To Director’s Fees After – 5,600

To Bad debts (1 : 3) Sales 400 1,200

To Commission to Sales 2,000 6,000

Selling Agents

(1 : 3)

To Audit Fee (1 : 2) Time 1,000 2,000

To Debenture After – 1,500

Interest

To Interest to New Time 1,400 700

Vendors (2 : 1)

To Selling Exp. Sales 3,150 9,450

(1 : 3)

To Dep. On Fixed Time 1,500 3,000

Assets Rs. 4500

(1 : 2)

To Dep. on Fixed After 300

Assets (acquired

after incorporation)

To Net Profit 6150 37,650

40,000 1,20,000 40,000 1,20,000

Working Notes:

Calculation of New Time Ratio :

(for interest paid to Vendors)

Pre-incorporation = 4 months (April, May, June & July)

Post incorporation = 2 months (August, & September)

i.e., 4 : 2

or 2 : 1
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ASSIGNMENTS

1. lekesyu ls iwoZ ds ykHk dk fuèkkZj.k fdl izdkj gksrk gS\ bu ykHkksa dks fdl iz;ksx esa yk;k tk ldrk gS\

How are profits prior to incorporation ascertained? How are these profits dealt with?

2. lekesyu ls iwoZ ds ykHk ls vki D;k le>rs gS\ ,sls ykHkksa dk fuèkkZj.k fdl izdkj fd;k tkrk gS\ fdu mís';ksa
ds fy, budk mi;ksx fd;k tkrk gS\ ;g Hkh crkb, fd lekesyu ls iwoZ dh gkfu dks dEiuh ys[kksa esa fdl
izdkj O;ogr fd;k tkrk gS\

What do you understand by ‘Profit Prior to Incorporation’? How is such profits ascertained and for what

purpose can it be used? State also how Loss prior to Incorporationis dealt within Company Accounts?

3. dEiuh ds ^lekesyu ls iwoZ ds ykHk ;k gkfu* ij mfpr mnkgj.kksa lfgr laf{kIr fVIi.kh fyf[k,A

Write short note on ‘Profit or Loss prior to Incorporation’ of Company with suitable examples.

4. ¼v½ dEiuh ds lekesyu ls iwoZ ds ykHk ls vki D;k le>rs gSa\

¼c½ dEiuh ds lekesyu ls iwoZ ykHk ;k gkfu dh x.kuk dSls dh tkrh gS\

¼l½ ,sls ykHk ;k gkfu;ksa dk dEiuh dh iqLrdksa esa ys[kk fdl izdkj fd;k tkrk gS\

(a) What do you understand by Profit prior to incorporation of Company?

(b) How Profit or Loss priot to incorporation of company is calculated?

(c) How these profits or losses are entrered in the books of the company?

5. lekesyu ds iwoZ ykHkksa dk D;k vk'k; gS\ ,sls ykHkksa dks Kkr djus dh fofèk le>kb;sA ,sls ykHkksa rFkk gkfu;ksa

dk dEiuh dy ys[kk iqLrdksa esa vkys[ku fdl izdkj fd;k tkrk gS\

What do you understand by profits prior to incorporation? Explain the procedere of ascertaining such profits.

How are such profits and losses dealt with in the books of the company?

QUESTIONS

1. Parkash Ltd. was incorporated on 30th June, 1998 to acquire the business of Ram Parkash as from 1st

January, 1998. The accounts for the year ended 31st December. 1998 desclosed the following information :

(a) There was a gross profit of Rs. 3,60,000.

(b) Sales for the year amounted to Rs. 7,00,000 were for the first six months.

(c) The expenses debited to Profit & Loss Account included :

Directors fees Rs. 15000, Bad Debts Rs. 8,600, Advertising (Under a contract amounting to

Rs. 2,000 per month) Rs. 24,000, Salaries and General Expenses Rs. 64,000, Preliminary Expenses

written off Rs. 25,000, Donation to political party given by the company Rs. 5,000.

Prepare a statement showing the amount of the profit made before incorporation and state how it should be

dealt with in the accounts of the company.

30 twu] 1998 dks ,d dEiuh dk lekesyu 1 tuojh] 1998 ls jke izdk'k ds O;olk; dks Ø; djus ds fy,

fd;k x;k 31 fnlEcj] 1998 ds o"kZ ds [kkrksa esa fuEu lwpuk izkIr gqbZ %
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¼v½ 3,60,000 #0 dk ldy ykHk FkkA

¼c½ o"kZ dh fcØh 20,00,000 #0 Fkh] ftlesa 7,00,000 #0 igys N% ekg dh FkhA

¼l½ ykHk&gkfu [kkrs esa MsfcV O;;ksa esa lfEefyr gSaµ

lapkydksa dh Qhl 15,000 #0( Mwcr _.k 8,600 #0( foKkiu O;; 24,000 #0( ¼2,000 #0 ekfld ds
vuqcUèk ds vkèkkj ij½ % osru ,oa lkekU; O;; 64,000 #0( vifyf[kr izkjfEHkd O;; 25,000 #0( dEiuh
}kjk ,d jktuhfrd ny dks fn;k x;k nku 5,000 #0A

lekesyu ls iwoZ ds ykHk Kkr djus ds fy, ,d fooj.k cukb, rFkk crkb, fd dEiuh ds [kkrksa esa bls fdl
izdkj fn[kk;k tk;sxkA

Ans. Time Ratio 1 : 1; Sales Ratio 7 : 13; Profit prior to incorporation Rs. 78,990; Profit after incorporation

Rs. 1,39,410.

Note: Profit after incorporation can be distributes as dividend but profit prior to incorporation will be transferred to

Capital Reserve if there is no capital loss and goodwill to be written off.

ykHkka'k dh nj fudkyuk
(To Find Out Rate of Dividend)

2. A Limited company was incorporated on 1st June, 1998 to take over a business as going concern of as from

1st January, 1998. An examination of the records disclosed the following facts:

(a) Total turn over for the year was Rs. 1,25,000

(b) The turn over between 1st January and 1st June, 1998 was Rs. 25,000

(c) The gross profit for the year was Rs. 50,000

(d) The total expenses for the year including Rs. 3,500 for director’s fees and Rs. 5,000 for Interest on

debentures were Rs. 38,500

(e) The share capital of the company was Rs. 1,00,000

At what rate can the company pay divided for the year?

,d lhfer nkf;Ro okyh dEiuh ,d O;olk; 1 tuojh] 1998 ls ,d pkyw laLFkk ds :i esa ysus ds fy, 1 twu]
1998 dks lekesfyr gqbZA ys[kksa dks ns[kus ij fuEufyf[kr rF; izdV gq, %

¼v½ o"kZ dh dqy fcØh 1,25,000 #0 FkhA

¼c½ 1 tuojh vkSj 1 twu] 1998 ds chp dh fcØh 25,000 #i;s FkhA

¼l½ o"kZ dk ldy ykHk 50,000 #0 FkkA

¼n½ o"kZ dk dqy O;;] lapkyd Qhl ds 3,500 #i;s rFkk _.ki=kksa dk C;kt 5,000 #i;s lfgr 38,500 #i;s FkkA

¼;½ dEiuh dh va'k iwath 1,00,000 #i;s FkhA

o"kZ 1998 ds fy, dEiuh fdl nj ij ykHkka'k dk Hkqxrku dj ldrh gS\

Ans. Time Ratio 5 : 7 ; Sales Ratio 1 : 4; Loss prior to incorporation Rs. 2,500 Profit after incorporation

Rs. 14,000; Rate of Dividend 14%

Hint : It is assumed that expenses are equally distributed throughout the year.

3. M Ltd. was incorporated on 1st May, 1991 to purchase the business of Murari Brothers from 1st January,

1991 M. Ltd. obtained its certificate for commencement of business on 1st June, 1991. The accounts of the
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company were prepared for the first time up to 31 st December, 1991 the accounts disclosed the following

facts:

The turnover for the 12 months amounted to Rs. 3,20,000 out of wihich sales from 1st January to 31st

March amounted to Rs. 60,000 and that of from 1st April to 31 st December amounted to Rs. 2,60,000

including sales for the month of April amounting to Rs. 20,000. The Trading Account showed a gross profit

of Rs. 1,20,000, the details of the Profit and Loss Account are as follows :

,d fyfeVsM dk lekesyu 1 ebZ] 1991 dks eqjkjh czknlZ dk O;kikj 1 tuojh] 1991 ls Ø; djus ds mís'; ls
gqvkA ,e fyfeVsM dks O;kikj izkjEHk djus dk izek.k i=k 1 twu] 1991 dks izkIr gqvkA dEiuh dk fglkc igyh
ckj 31 fnlEcj] 1991 rd dk cuk;k x;kA dEiuh ds fglkc ls fuEufyf[kr rF; izdV gq, %

12 efgus dh fcØh 3,20,000 #0 Fkh ftlesa ls 1 tuojh ls 31 ekpZ rd dh fcØh 60,000 #0 vkSj 1 vizSy ls 31

fnlEcj rd dh 2,60,000 #0 Fkh ftlesa vizSy ekg dh 20,000 #0 dh fcØh Hkh lfEefyr FkhA O;kikj [kkrs }kjk
1,20,000 #0 dk ldy ykHk iznf'kZr fd;k x;kA ykHk&gkfu ds foLr̀r fooj.k fuEu izdkj gSA

Rs. Rs.

 Director’s fees 1,500 Rent, Rates etc. 4,000

 Auditor’s fees 500 Bad Debts (Rs. 600 related to the period

prior to incorporation) 2,500

Salaries 15,000  Commission on Sales 4,000

Debenture Interest 6,000 Advertising 6,000

Dep. on Machinery 9,000 Traveller’s expenses 7,500

Preliminary expenses 2,500 Interest to Vendor’s from 1st Jan. to 30th 6,600

June at 5%

General expenses 3,000

Prepare a statement showing profit prior and subsequnt to incorporation

lekesyu ls iwoZ rFkk mlds ckn ds ykHkksa dks fn[kkrs gq, ,d fooj.k&i=k rS;kj dhft,A

Ans. Time Ratio 1: 2 Sales Ratio 1 : 3 ; Profit prior to incorporation Rs. 9,500 ; Profit after incorporation

Rs. 42,400

Hint : 1. Calculation of Sales Ratio

Pre-incorporation : January to March Rs. 60,000 – April Rs. 20,000 = Rs. 80,000

After incorporation : April to December Rs. 2,60,000 – Sale of April Rs. 20,000 = Rs. 2,40,000

Sales = 80,000 : 2,40,000

= 1 : 3

2. Date of commencement of business will not be considered while calculating profit prior or after

incorporation.

3. It is assumed that audit fees is paid for the full year.

4. A company was incorporated on 1st May, 1998 to taken over a business from 1st January 1998. The

Trading and Profit & Loss account for the year ending 31 st December, 1998 showed the following

results :—
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1 tuojh] 1998 ls O;kikj ysus 1 ebZ] 1998 dks ,d futh dEiuh dk lekesyu gqvkA 31 fnlEcj] 1998 dks

lekIr gq;s o"kZ dk O;kikj rFkk ykHk&gkfu [kkrk fuEufyf[kr ifj.kke fn[kkrk Fkkµ

Rs. Rs.

To Opening Stock 78,000 By Sales 2,80,000

To Purchases 1,82,000 By Closing Stock 1,14,000

To Gross Profit c/d 1,34,000

3,94,000 3,94,000

To Rent, Rates and Insurance 3,600 By Gross Profit b/d 1,34,000

To Director’s fees 8,000

To Salaries 12,000

To Office Expenses 9,000

To Travelling commission 2,800

To Discount 3,500

To Bad Debts 700

To Auditor’s fees 500

To Depreciation 1,200

To Debenture Interest 2,900

To Interest on purchase consideration to 3,200

31 st August

To Net Profit 86,600

1,34,000 1,34,000

It is ascertained that the sale for January and september are one and half times the average of those for the

year, while those for March and August are twice the average and those for February and May only half the

average but in October it was average sale.

Apportion the year’s Profit between pre-incorporation period and post-incorporation period.

;g Kkr gksrk gS fd tuojh vkSj flrEcj dh fcØh o"kZ dh vkSlr fcØh ls Ms<+ xquh Fkh tcfd ekpZ vkSj vxLr

dh fcØh vkSlr ls nqxuh vkSj Qjojh vkSj ebZ dh fcØh vkSlr ls dsoy vkèkh FkhA ijUrq vDrwcj esa vkSlr
fcØh FkhA

o"kZ ds ykHk dks lekesyu ls iwoZ vkSj lekesyu ds ckn ds ykHkksa esa foHkkftr dhft,A

Ans. Time Ratio 1 : 2 ; Sales Ratio 23 : 37

Profit before incorporation Rs. 38,457, Profit after incorporation Rs. 48,143

5. B. M. W. Ltd. was registered on April 1998 to buy the business of Messers Bhola Mineral Waters as on 1st

January 1998. The accounts ending 31st Dec. 1998 desclosed the net profit of Rs. 40,800 after having

charged the following amounts :—
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Salary Rs. 16,800 (There were 4 employees in the pre-incorporation

period and 8 in the post-incorporation period)

Wages Rs. 10,500 (There were 5 workers in the pre-incorporation period

and 10 in the post-incorporation period)

Sales Rs. 5,00,000 of which Rs. 1,00,000 related to the pre-incorporation

period

Director’s salary Rs. 2,000 p.m.

Rent of Building Rs. 600 p.m. for 12 months.

you are required to calculate profit for pre and post incorporation period.

Ans. Time Ratio 1 : 3; Sales Ratio 1 : 4; Pre-incorporation profit Rs. 12,960; Post-incorporation profit Rs. 27,840

Gross Profit Rs. 93,300.

Hint: 1. It is assumed that wages are related to sales of goods.

2. Division of Salary :

Pre-incorporation : Post-incorporation

4 employee × 3 Months : 8 Employee × 9 months

or 12 : 72

or 1 : 6

3. Division of Wages

Pre-incorporation : Post-incorporation

5 workers × 3 months : 10 workers × 9 months

or 15 : 90

or 1 : 6

4. Director’s salary will be taken for 9 months.

u nh xbZ jkf'k;ksa dk irk yxkuk
(To Find Out Missing Figures)

1. B Limited, incorporated on May 1, 1983, received the certificate to commercial business on May 31, 1983.

It has acquired a running business from M/s Gupta & Co. With effect from January 1, 1983, the purchase

consideration was Rs. 5,00,000 of which Rs. 1,00,000 was to be paid in cash and Rs. 4,00,000 in the form

of fully paid shares. The company also issued shares for Rs. 4,00,000 for cash. Machinery costing

Rs. 2,50,000 was then installed assets acquired from the Vendors were: machinery Rs.3,00,000; Stock

Rs. 60,000; Patents Rs. 40,000.

During the year 1983, the total sales were Rs. 18,00,000. The sales per month in the first half year were one

half of what they were in the latter half year. The net profit of the company after charging the following

expenses was Rs. 1,00,000
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Depreciation Rs. 54,000; Audit Fees Rs. 7,500; Directors’ Fees Rs. 25, 000; Preliminary Expenses Rs. 6,000;

Office Expenses Rs. 39,000; Selling Expenses Rs. 36,000; Interest to Vendors up to May 31, 1983 Rs. 2,500.

Ascertain the pre-incorporation and after-incorporation amount of profit; and prepare the Balance Sheet of

the company as on 31st December, 1983, Closing Stock was valued at Rs. 70,000.

ch fyfeVsM us ftldk lekesyu 1 ebZ 1983 dks gqvk] 1 ebZ 1983 dks O;kikj izkjEHk djus dk izek.k i=k izkIr
fd;kA

blus eSltZ xqIrk ,.M dEiuh ls pkyw O;olk; 1 tuojh 1983 dks Ø; fd;k FkkA Ø; ewY; 5,00,000 #0 Fkk
ftlesa ls 1,00,000 #0 udn fn, rFkk 4,00,000 #0 iw.kZnÙk va'kksa ds :i esa fn, x,A dEiuh us 4,00,000 #0 ds
va'k Hkh fuxZfer fd,A fQj 2,50,000 #0 dh e'khujh Hkh yxkbZ xbZA foØsrk ls izkIr lEifÙk;ka Fkhaµe'khujh
3,00,000 #0 LVkWd 60,000 #0] isVs.V 40,00,000 #0A

o"kZ 1983 ds nkSjku dqy fcØh 18,00,000 #0 dh FkhA izFke vkèks o"kZ esa izfr ekg dh fcØh f}rh; vkèks o"kZ izfr
ekg fcØh dh vkèkh FkhA dEiuh dk 'kq) ykHk fuEufyf[kr O;;ksa dks ?kVkusa ds ckn 1,00,000 #0 FkkA

Ðkl 54,000 #0( vads{k.k Qhl 7,500 #0( lapkydksa dh Qhl 25,000 #0( izkjfEHkd O;; 6,000 #0( dk;kZy;
O;; 39,000 #0( fcØh O;; 36,000 #0( 31 ebZ 1983 rd foØsrkvksa dk C;kt 2,500 #0A

ch fyfeVsM ds lekesyu ds iwoZ ,oa i'pkr~ ds ykHk dh x.kuk dhft, rFkk 31 fnlEcj] 1983 dk fpV~Bk cukb,A
vfUre jgfr;k 70,000 #0 ewY;kafdr fd;k x;kA

Ans. Time Ratio 1 : 2; Sales Ratio 2 : 7; G.P. Rs. 2,70,000 Purchase Rs. 15,40,000, Goodwill Rs. 1,00,000; Cash

Balance Rs. 1,94,000; Total of B/S Rs. 8,83,500.

7. xq# vfEcdk dEiuh fyfeVsM dk 1 tuojh] 1990 rd ds o"kZ dk O;kikfjd [kkrk rFkk [kkrsnkj ykHk&gkfu [kkrk
cukb, ftlesa lekesyu ls iwoZ vkSj i'pkr~ ds ykHk fn[kkb,] ;g ekurs gq, fd o"kZ Hkj fcØh leku :i ls QSyh
FkhA 31 fnlEcj] 1990 dk vkfFkZd fpV~Bk cukb,A

mDr dEiuh dk lekesyu 1 vizSy] 1990 dh eghi lUl dk pkyw O;kikj 1 tuojh] 1990 ls Ø; djus gsrq gqvkA
Ø; dh 'krks± ds vuqlkj 1 tuojh] 1990 ls tks Hkh vkids ykHk gksaxs og xq# vfEcdk dEiuh fyfeVsM ds gh ekU;
gksaxsA Ø; ewY; 35,00,000 #0 FkkA eghi lUl us bldk vkèkk Hkkx 1 tqykbZ] 1990 dks 10% izfr o"kZ dh nj ls
C;kt lfgr udn izkIr fd;kA Ø; ewY; dk 'ks"k vkèkk Hkkx 100 #0 okys 17,500 iw.kZnÙk lerk va'kksa ds vkcaVu
}kjk fn;k x;kA

31 fnlEcj] 1990 dks jgfr;k 24,00,000 #0 FkkA v'kksè; _.k 5,000 #0 ds Fks ftuesa ls 2,500 #0 mu nsunkjksa
ls lEcfUèkr Fks tks dEiuh us Ø; fd, FksA 31 fnlEcj ls 25,000 #0 ls lafnXèk _.kFkZ lafpfr cukrh gSA Hkou
ij QuhZpj ij vkSj okguksa ij Ðkl dkVuk gSA izkjfEHkd [kpsZ iw.kZr% vifyf[kr fd, tkus gSaA 31 fnlEcj 1990

dks xq# vfEcdk dEiuh fyfeVsM dh iqLrdksa esa [kkrksa ds fuEufyf[kr 'ks"k Fks%

Rs. Rs.

Share Capital (va'k iwath) Furniture at Cost (QuhZpj ij ykxr) 75,000

100 #0 okys 27,500 lerk va'k iw.kZnÙk Vehicles at Cost (okgu ij ykxr) 1,75,000

¼foØsrk ds va'kksa lfgr½
1-1-90 dks 27,50,000 Opening Stock 1.1.90 dks ¼izkjfEHkd jgfr;k½ 21,00,000

Preliminary Expenses (izkjfEHkd [kpZ) 40,000 Sundry Creditors (fofoèk ysunkj) 4,12,500

Bank Overdraft (cSad vfèkfod"kZ) 9,15,00 Fixed Deposit (LFkk;h tek izkfIr) 1,75,000
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Book Debts (iqLrdh; _.k) 4,75,000 Rent received (fdjk;k izkIr) 65,000

Cash in Hand (gLrLFk jksdM+) 6,00,000 Taxes (dj) 35,000

Salary and Wages (osru ,oa etnwjh) 2,40,000 Repairs of Building (Hkou dh ejEer) 15,000

Freehold Land at Cost (Ýh gksYM 2,50,000 Directors Fees (lapkydksa dh Qhl) 12,000

Hkwfe ykxr)

Building at Cost (Hkou ykxr ij) 6,50,000 Interest to Vendors (foØsrk dks C;kt) 1,75,000

Goodwill ([;kfr) 15,500 Purchases (Ø;) 38,50,000

Sales (foØ;) 45,00,000

Ans. Time Ratio 1 : 3; Sales Ratio 1 : 3; Gross Profit Rs. 9,50,000; Pre-incorporation Profit Rs. 63,750; Post-

incorporation.

r
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vè;k;&6

dEifu;ksa ds vfUre [kkrs
(Final Accounts of Companies)

dEiuh ds vfUre [kkrs Bhd mlh izdkj rS;kj gksrs gSaA ftl izdkj ,d QeZ ;k ,dkdh O;kikjh ds ,d dEiuh ds [kkrs
rS;kj djrs le; ys[kkadu ds fl)kUrksa ds lkFk dEiuh vfèkfu;e esa nh xbZ O;oLFkkvksa dk Hkh ikyu djuk vko';d gSa
o"kZ ds var esa vfUre [kkrs cukuk izR;sd dEiuh ds fy, vfuok;Z gSA dEiuh vfèkfu;e dh èkkjk 210 ds vuqlkj dEiuh
ds lapkydksa dks izfro"kZ lkèkkj.k okf"kZd lHkk esa ykHk&gkfu [kkrk rFkk fpV~Bk izLrqr djuk vko';d gS ftlds lkFk lapkydksa
dh rFkk vdsa{kd dh fjiksVZ Hkh yxh gksuh pkfg,A

dEiuh vfèkfu;e dh èkkjk 211 esa nh xbZ vuqlwph VI ds vuqlkj gh ykHk&gkfu [kkrk vkSj fLFkfr fooj.k rS;kj gksuk pkfg,A
vuwlph VI ds igys Hkkx esa fpVBs dk izk:i fn;k x;k gS rFkk nwljs Hkkx esa ykHk&gkfu [kkrs esa fn[kkbZ tkus okyh enksa
dk mYys[k fd;k x;k gSA

dEiuh vfèkfu;e esa nh xbZ vulwph VI ds vuqlkj izR;sd dEiuh dks igys fpV~Bk (Balance Sheet) vkSj fQj ykHkµgkfu
[kkrk (Profit-Loss Account) cukuk pkfg, ijUrq x.kuk djus esa lqfoèkk ds ge igys ykHk&gkfu [kkrs o ckn esa fpV~Bs dk
vè;;u djsaxsA

dEiuh dk ykHk gkfu [kkrk
(Profit & Loss Account of a Company)

O;ogkfjd :i esa ykHk&gkfu [kkrk ,d ys[kkofèk esa vftZr vk;ksa rFkk fd;s x;s O;;ksa dks fn[kkus ds lkFk&lkFk vUrj dks
Hkh Li"V djus ds fy, cuk;k tkrk gSA dqN fo}kuksa }kjk ykHk&gkfu [kkrs ds ifjHkk"kk fuEu izdkj ls dh xbZ gSµjkcVZ
,u- ,uFkksuh ds vuqlkj] ^^ys[kkofèk esa vk; dh ensa] O;; ensa rFkk muesa vUrj dks laf{kIr djus okyk ys[kkadu izfrosnu
vk; fooj.k dgykrk gSA**

According to Robert N. Anthony “The accounting report that summarizes the revenue items, the expense items and

the difference between them for an accounting period is called the income statements.”

gkoMZ ,oa vIVu ds vuqlkj] ^^ykHk&gkfu fooj.k fdlh fuf'pr vofèk ds fy, ifjpkyu fØ;kvksa ds ifj.kke Lo:i
LokfeRo nkos ;k LoRo esa gksus okys ifjorZuksa dk laf{kIr :i crykrk gSA

According to Howard and Upton, “The profit and Loss statement is a summary of changes in the owners claim or

equity resulting from opening over a given period.

dEiuh esa O;kikfjd [kkrk (Trading Account) vkSj ykHk gkfu [kkrk (Profit and Loss Account) vyx&vyx cukuk
vfuok;Z ugha gSA vr% O;kikfjd [kkrk vyx ls u cukdj ykHk&gkfu dks gh rhu Hkkxksa esa foHkDr dj fn;k tkrk gSA bu
Hkkxksa esa ls igys Hkkx esa O;kikj nwljs esa ykHk&gkfu lEcfUèkr rFkk rhljs Hkkx esa fu;kstu lEcfUèkr ensa j[kh tkrh gSA ;gka
[kkrs dk 'kh"kZd ^O;kikfjd ,oa ykHk gkfu [kkrk* (trading and P/L A/c) u gksdj dsoy ^ykHk&gkfu [kkrk gh gksrk gSA

dEiuh vfèkfu;e dh èkkjk 210(2) ds vuqlkj dEiuh ds izR;sd ykHk&gkfu [kkrs esa ^vk;* ,oa ^O;;* lEcUèkh enksa dks
mfpr 'kh"kZd ds vUrxZr fn[kk;k tkuk pkfg,A ftlls ykHk&gkfu [kkrk O;kolkf;d o"kZ ds ykHk ;k gkfu dk lPpk vkSj
mfpr fp=k (true and fair view) izLrqr fd;k tk ldsA

nks o"kks± ds vadksa dk rqyukRed vè;;u djus ds fy, ykHk&gkfu [kkrs esa fglkch o"kZ vkSj xr o"kZ ds vad fy[ks tkrs gSaA
dEiuh ds ykHk&gkfu [kkrs dk vkn'kZ izk:i fuEu gSµ
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izk:i (Proforma)

Profit and Loss Account

for the year ending on............

Figures Expenditure Figures Figures Income Figures

for the for the for the for the

previous current previous previous

year year year year

Rs. Rs. Rs. Rs.

To Opning Stock : By Sales:

1. Raw Materials Less : Sales returns

2. Work in progress Less : Trade discounts

3. Finished goods By gross income trom

To Purchases services

Less : Purchase returns By closing stock:

To Manufacturing expenses: 1. Raw material

1. Wages 2. work in progress

2. Power and Fuel 3. finished goods

3. Repairs of Machinery By Gross loss (if any) c/d

4. Royalty

5. Excise duty

6. Store and spare parts Consumed

7. Freight

8. Carriage/carriage inward

9. Custom duty

10. Other direct expenses By Gross Profit (if any) b/d

To Gross profit(if any) c/d

To Gross loss (if any) b/d By Income from investment:

To Exployee’s 1. Income from Trade

Remuneration : Investment

1. Salaries and Bonus etc. 2. Income from other Investment

2. Contribution to Provident Fund,

Pension Fund and Gratuity Fund 3. Dividends from

3. Welfare Expenses Subsidiary Companies

To selling and Distribution by Interest received by Profit on

Expenses: sale of Investment

1. Commission Paid to sole selling By Miscellaneous receipts,

agents

2. Commission paid to others

3. Brokerage and Discount

allowed
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Figures Expenditure Figures Figures Income Figures

for the for the for the for the

previous current previous previous

year year year year

4: Advertising Godown Such as :

Rent etc. 1. transfer Fee:

To Office Expenses: 2. rent received

1. Rents, Rates and taxes 3. Dividend Received

2. Printing and Sationery By Net Loos (if any) c/d

3. Postage and Telegram

4. Repairs

5. Insurance

6. Political donations

7. Miscellaneous Expenses

To Interest:

1. Interest on Debentures and long

term loans.

2. Other interest.

To Loss on sale of Assets

1. Fixed Assets

2. Investments

To Provision for specific

liabilities :

1. Bad and Doubtful debts

2. Depriciation

3. Taxation

To Managerial Remuneration

1. Commission to Secretaries

2. Commission to Manager

To Director’s Fees

To Auditor’s Fees

To Net Profit (if any) C/d

YkkHk&gkfu lek;kstu [kkrk
(Profit and Loss Appropriation A/c)

ykHk&gkfu [kkrk cukus ds ckn dEiuh ds 'kq) ykHk dk irk yx tkrk gS tks fd dEiuh dks va'kèkkfj;ksa (Shareholders)

esa ykHkka'k ds :i esa ckaVuk pkfg, D;ksafd va'kèkkjh dEiuh ds Lokeh gksrs gSaA ijUrq dEifu;ksa ds vUrfuZ;eksa (Articles)

}kjk lapkydksa dks ;g vfèkdkj ns fn;k tkrk gSA fd os dEiuh dh vkfFkZd O;oLFkk dks lqǹ<+ djus ds fy, ykHkksa ds ,d
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fo'ks"k Hkkx dks dEiuh esa gh j[k ldrs gSaA ykHkksa ds ,d Hkkx dks dEiuh esa j[kus ds fy, mUgs fofHkUu lap;ksa (Reserves

eas gLrkarfjr dj fn;k tkrk gSA fQj 'ks"k ykHkksa esa ls ykHkka'k dk forj.k fd;k tk ldrk gSA ykHkksa dks fofHkUu izdkj us
vkSj ykHkka'k ckaVus dh izfØ;k dks ykHkksa dk fu;kstu (Appropriation of Profits) dgk tkrk gSA blh mís'; dh iwfrZ ds
fy, izk;% dEifu;ksa esa ykHk&gkfu [kkrk (P & L A/c) cukus ds ckn ykHk&gkfu lek;kstu [kkrk (Profit and Loss

Appropriation Account) cuk;k tkrk gSA ftldk izk:i fuEu gSA

Profit and Loss Appropriation Account for

the year ending .............

To Last year’s loss b/d (if any) By Last year’s Profit

To Current year’s loss b/d (if any) B/d (if any)

To Transfer to Reserve: By Current year’s profit

1. Transfer to General b/d (if ant)

Reserve By Adjustments relating

2. Transfer to Dividend to past years, such

Expuilisation reserve as saving in provision

3. Transfer to Debunture for Taxation in

Redemption Fund previous years

To Adjustments relating to By Balance of loss

Past years, such as, (if any) carried to

arrears of Dividend on Balance Sheet

equity shares

To proposed Dividend on

equity share :

To Balance of Profit (if any)

Carried to Balance Sheet

BALANCE SHEET

as on ....................

Figures Liabilities Figures Figures Assets Figures

for the for the for the for the

previous Current previous current

year year year year

(1) Share Capital: (1) Fixed Assets:

Authorised 1. Goodwill
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.....shares of Rs......each 2. Land

Issued 3. Building

....shares of Rs.....Each 4. Leaseholds

Subscribed 5. Railway sidings

......shares of Rs. 6. Plant & Machinery

......called up 7. Furniture & Fittings

Less : Call in arrears 8. Development of

Add : Forfeited shares A/c     Property

 Add : Calls in Advance A/c 9. Patents, Trade Marks &

(2) Reserves & Surplus:  Designs

1. Capital Reserve 10. Live Stocks

2. Capital Redemption 11. Vehicles etc.

Reserve (2) Investments :

3. Shares Premium A/c 1. Govt. or Trust

4. Other Reserves Securities

Less : Debit balance of P&L 2. Shares, Debentures

Appropriation A/c (if any)  Bonds (seperately)

5. Surplus i.e., Credit 3. Immovable Properties

Balance of P & L A/c (after (3) Current Assets, Loans &

Proposed Dividend, Bonus or   Advances:

reserves) (A) Current Assets:

6. Proposed additions to 1. Interest accrued on

Reserves Investments

7. Sinking Fund 2. Stores & Spare Parts

(3) Secured Loans: 3. Loose-tools

1. Debentures 4. Stock-in-trade

2. Loans and Advances 5. Work-in-progress

from Banks 6. Sundry Debtors:

3. Loans and Advances (A) Debts outstanding for a

from Subsidiaries period exceeding 6 months

4. Other Loans and Advances (B) Others debts

5. Interest accrued and due Less: Provision

on secured loans 7. (A) Cash Balance on hand

(4) Unsecured Loans: (B) Bank balance

1. Fixed Deposits (i) with scheduled Banks

2. Loans and advances (ii) with others

from Subsidaries (8) Loans and Advances:

3. Short-term Loans and 1. Advances & Loans to 

Advances subsidiaries

(A) From Banks 2. Bills of Exchange (BIR)

(B) from others 3. Advances recoverable in

4. Other Loans and

Advances
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(A) From Banks Cash or in kinds (e.g., Rates,

(B) From Others Taxes, Insurance, etc. Prepaid)

5. Interest accrued and due 4. Balance with customs

on unsecured loans Port Trusts, etc.

(B) Current Liabilities & (4) Miscellaneous Expenditure:

Provisions: 1. Preliminary Expenses

(A) Current Liabilities: 2. Expenses, including

1. Acceptances (B/P) commission and Brokerage on

2. Sundry Creditors issue of shares and debentures.

3. Advance Payments and 3. Discount allowed on the

Unexpired Discounts issue of shares and debentures.

4. Unclaimed Dividends 4. Interest paid out of capital

5. Interest accrued but not during construction period.

due on loans 5. Development

6. Other Liabilities expenditures not adjusted.

(B) Provisions: 6. Others

1. Provision for Taxation (5) Profit and loss A/c (Loss)

2. Proposed Dividends (Dr. Balance of P&L A/c) (This

3. Provision for is shown only when its debits

contingeneies balance could not be written

4. Provision for Provident out of other reserves)

Fund

5. Provision for Insurance,

Pension and similar Staff

Benefit Schmes

6. Other Provisions (e.g.,

provision for repair)

(6) Contingent Liabilities (by

 way of notes only):

1. Claims against the

company not acknowledged as

debts.

2. Uncalled liability on

party paid shares;

3. Arrears of fixed

cumulative dividends

4. Estimated amount of

contracts remaining to be

excuted on capital account and

not provided for.

5. Other money for which

company is contingently liable.
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fpV~Bs dh fofHkUu enksa dh O;k[;k
(Explanation of different Items of Balance Sheet)

1. nkf;Ro i{k (Liabilities Side) :

1. va'k iwath (Share Capital)µva'k iwath ds vUrxZr vfèkÑr iwath (Authorised Capital); rFkk fuxZfer iwath (Issued

Capital) izfFkZr iwath (Subscribed Capital); ekaxh gqbZ iwath (Called up Capital) rFkk nÙk iwath (Paid-up Capital); ìFkd
fn[kkuh pkfg,A ;fn dEiuh }kjk iwokZfèkdkj va'k fuxZfer fd, x, gSa rks mUgsa Hkh blh 'kh"kZ esa vyx ls fn[kkuk pkfg,A
va'kksa ij ;fn dksbZ vnÙk ;kpuk,a (Call in Arrears) gSa rks mUgsa ekaxh xbZ iwath esa ls ?kVkdj nÙk iawth izkIr djuh pkfg,A
blds vfrfjDr dEiuh }kjk ;fn dqN va'k tCr dj fy;s x, gSa rks va'k gj.k [kkrs (Forfeited Share Account) ds 'ks"k
dks iwath esa tksM+dj fn[kkuk pkfg,A bldh izdkj vfxze jkf'k (Call in Advance) dks Hkh blh 'kh"kZd esa fn[kkuk pkfg,A

2. lap; ,oa vkfèkD; (Reserve and Surplus)µbl 'kh"kZd esa fuEufyf[kr iwathxr lap;ksa rFkk vforfjr ykHkksa esa ls
lek;ksftr lap;ksa dks fn[kk;k tkrk gSA

(i) iwath lap; (Capital Reserve)

(ii) iwath 'kksèku lap; (Capital Redemption Reserve)

(ii) va'k izhfe;e (Share Premium)

(iv) vU; lap; (Other Reserves)

(v) vkfèkD; (Surplus)

(vi) flafdax Q.M (Sinking Premium)

3. lqjf{kr _.k (Secured Loan)µlqjf{kr _.k og gksrk gSA ftls ysus ds fy, dEiuh us viuh fdlh lEifÙk dh
izfrHkwfr nh gksA _.ki=k izk;% lqjf{kr gksrs gSa rFkk mudk mudh lEifÙk;ksa ij py izHkkj (Floating Charge) gksrk gSA vr%
mUgsa blh 'kh"kZ ds vUrxZr fn[kkuk pkfg,A ;fn _.ki=kksa (Debentures) ij C;kt vnÙk ,oa ns; (Interest Accured and

not due) gS mls _.k&i=kksa dh jkf'k esa tksM+dj fn[kkuk pkfg,A fdUrq tks C;kt vnÙk gS ij ns; ugaha gS (Interest

accrued and Due) gSA mls _.k&i=kksa dh jkf'k esa tksM+ dj fn[kkuk pkfg,A fdUrq tks C;kt vnÙk gS ij ns; ugha gS
(Interest accured but not due) ml lqjf{kr _.k ds vUrxZr u fn[kk dj pkyw nkf;Ro (Current Liabilities) esa fn[kkuk
pkfg,A

4. vlqjf{kr _.k (Unsecured Loan)µvlqjf{kr _.k og _.k gksrk gSA ftls ysus ds fy, dEiuh us dksbZ izfrHkwfr u
nh gksA vlqjf{kr _.k nks Hkkxksa esa ckaVk tkrk gSµvYidkyhu vkSj nh?kZdkyhuA ,d o"kZ ;k blls de vofèk ds _.k dks
vYidkyhu _.k dgrs gSa rFkk ,d o"kZ ls vfèkd ds _.k ds nh?kZ dkyhu _.k dgrs gSaA bu nksuksa _.kksa dks ìFkd djds
fn[kkuk pkfg,A ;fn vlqjf{kr _.k ij C;kt vnÙk ,oa ns; (Interest Accured and Due) gS mls Hkh blh 'kh"kZd blesa
tksM+ dj fn[kkuk pkfg,A

5. pkyw nkf;Ro ,oa vk;kstu (Current Liabilities and Provisions)µdEiuh vfèkfu;e ds vuqlkj dEiuh ds pkyw
nkf;Roksa ,oa vk;kstu 'kh"kZd ds Hkkx&, esa rFkk vk;kstuksa dks Hkkx µch eas ìFkd&ìFkd fn[kkuk pkfg,A pkyw nkf;Roksa
rFkk vk;kstuksa dks fuEu izdkj ls oxhZÑr djuk pkfg,µ

(a) pkyw nkf;Ro (Current Liabilities)

(i) LohÑfr;ka

(ii) fofoèk ysunkj

(iii) lgk;d dEifu;ksa ls _.k

(iv) vfxze izkIr jdesa
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(v) lap;ksa esa izLrkfor òf) (Proposed additions to Reserves)

(vi) vnÙk ykHkka'k

(vii) vU; nkf;Ro

(viii) C;tk vnÙk ijUrq ns; ugaha

(ix) ns; foi=k

(b) vk;kstu (Provisions)

(i) dj ds fy, vk;kstu

(ii) izLrkfor ykHkka'k

(iii) lEHkkO; nkf;Ro ds fy, vk;kstu

(iv) Hkfo"; fufèk ds fy, vk;kstu

(v) chek isU'ku rFkk deZpkfj;ksa ds ykHkkFkZ ;kstukvksa ds fy, vk;kstu

(vi) vU; izkoèkku

6. la;ksfxd nkf;Ro (Contigent Liabilities)µla;ksfxd nkf;Ro ls nkf;Ro gksrs gSa tks fpV~Bs dh frfFk rd ns; ugha gksrs]
ijUrq buds Hkfo"; esa gksus dh lEHkkouk gksrh gSA dEiuh vfèkfu;e 1956 ds vuqlkj lEHkkO; nkf;Roksa dks fpV~Bs esa
fVIi.kh ds :i esa iznf'kZr djuk lHkh dEifu;ksa ds fy, vfuok;Z gSA lEHkko nkf;Ro dh jkf'k fpV~Bs ds tksM+ esa 'kkfey
ugha dh tkrhA vr% bl jkf'k dks vkUrfjd [kkusa esa gh fn[kk fn;k tkrk gSA

la;ksfxd nkf;Roksa dk fooj.k fuEu gS %

(i) dEiuh ds fo#) nkosa ftUgsa dEiuh }kjk vHkh rd Lohdkj ugha fd;k x;k gSA (Claims against the company not

acknowledged as debts.)

(ii) viw.kZ Bsdksa (Uncompleted contracts) dh vuqekfur jkf'k ;fn muds fy, dksbZ vk;kstu ugha cuk;k x;k gSA

(iii) vkaf'kd pqdrk va'kksa ij u ekaxh xbZ jkf'k (Uncalled liability on party paid shares)

(iv) lap;h iwokZfèkdkj va'kksa dk fiNys o"kks± dk cdk;k ykHkka'k (Arrears of dividend on cumulative preference shares)

(v) ,sls Hkquk, x, fcyksa ij nkf;Ro ftudh ns; frfFk [kkrs cUn djus dh frfFk ls ckn dh gSA (Liability on Bill

Discounted which are payable after the closing of Accounts.)

(vi) dEiuh }kjk nh xbZ xkjUVh ds vUrxZr nkf;Ro (Liability under guarantee given by the company.)

(vii) vU; dksbZ jkf'k ftlds fy, dEiuh lEHkkfor nsunkj gks ldrh gSA (Any other amount for which company might

be contingently liable.)

II. lEifÙk (Assets Side)

1. LFkk;h lEifÙk;ka (Fixed Assets)µlHkh LFkk;h lEifÙk;ksa dks vyx&vyx fn[kk;k tkrk gSA vusd LFkk;h lEifÙk;ka
gksus ij mudh ,d vuqlwph (Sechedule) cuk dj fpV~Bs ds lkFk layXu dh tkrh gSA lHkh lEifÙk;ksa dks izkjfEHkd ykxr
ij fn[kkrs gq, muesa o"kZ esa dh xbZ òf) dks tksM+dj rFkk o"kZ esa gqbZ deh dks ?kVkdj fn[kk;k tkrk gSA blds ckn o"kZ
ds vUr ds ewY; ls Ðkl dh jkf'k ?kVkdj fn[kk;h tkrh gSA

2. fofu;ksx (Investments)µfofu;ksx dks rhu Hkkxksa esa ckaV dj fn[kk;k tkrk gSA

(a) ljdkjh izfrHkwfr;ksa esa fofu;ksx (Investment in Govt. Securities)

(b) fofHkUu dEifu;kas ds va'kksa] _.k&i=kksa vkfn esa fofu;ksx (Investment in shares and Debentures of different

companies)



202 dEiuh ys[kkadu

(c) vU; fofu;ksx (Other Investments)

3. pkyw lEifÙk;ka _.k rFkk vfxze (Current Assets, Loans and Advances)µblds nks Hkkx fd;s tkrs gSa ,d Hkkx eas
pkyw lEifÙk;ka rFkk nwljs Hkkx esa _.k rFkk vfxze (Advance) nh xbZ jkf'k;ka fy[kh tkrh gSaA

(A) pkyw lEifÙk;kaµblesa Closing Stock, Debtors, Cashin Hand Cash in Hand, Cash at Bank bR;kfn ensa fn[kkbZ tkrh
gSaA nsunkjksa (Debtors) ds nks Hkkx fd;s tkrs gSaA (i) N% eghus ls vfèkd iqjkus nsunkj (ii) vU; nsunkjA nsunkj esa ls ckn
ds Mwcr _.k (Further Bad debts) Mwcr _.k ds fy, vk;kstu (Privision for Bad debts) o nsunkjksa ij NwV ds fy,
vk;kstu (Provision on discount on Debtors) rhuksa dks ?kVk dj fn[kk;k tkrk gSA

4. fofoèk O;; (Miscellaneous Expenditure)µblesa ,sls [kpks± dks fy[kk tkrk gS tks vHkh vifyf[kr fd;s tkus gSA
tSlsµizkjfEHkd O;; (Preliminary Exp.) va'kksa o _.ki=kksa ij dVksrh (Discount on Issue of Share and Debentures)

bR;kfnA

dqN vko';d lek;kstu
(Some Important Adjustments)

1. _.k i=kksa dk C;kt (Interest on Debentures)µdEiuh }kjk fuxZfer _.k i=kksa ij nh xbZ ls lEiw.kZ o"kZ ds C;kt
dh x.kuk djds mldh rqyuk ryiV esa fn;s x;s ^_.ki=kksa ds C;kt* ls djuh pkfg,A ;fn ryiV esa fn;k x;k C;kt]
x.kuk fd;s x;s C;kt ls de gks] rks deh dh jkf'k dks vnÙk C;kt (Outstanding Interest) ekuk tkrk gSA vnÙk C;kt
dks ,d ckj ykHk&gkfu [kkrs ds MsfcV i{k esa vkSj nksckjk nkf;Ro i{k esa fy[kk tkrk gSA

2. _.k i=kksa ds fuxZeu ij dVkSrh ,oa [kps± (Discount and Expenses on Issue of Debentures)µbUgsa lEifÙk i{k
esa fofoèk O;; (Misc, Expenditure) 'kh"kZd ds vUrxZr fn[kk;k tkrk gSA ;fn iz'u esa dgk tk; rks buesa ls dqN jkf'k
vifyf[kr (Written-off) dh xbZ gS rks vifyf[kr dh xbZ jkf'k dks ,d ckj ykHk&gkfu [kkrs esa MsfcV i{k esa rFkk nksckjk
fpV~Bs ds lEifÙk i{k esa dqN dVkSrh ,oa fuxZeu O;; esa ?kVk dj fn[kk;k tkrk gSA

3. ^flfdax QaM* fofu;ksxksa ij C;kt (Interest on Sinking Fund Investments)µys[kkadu ds fl)kUrksa ds vuqlkj
bls lhèks ^flfdax QaM* esa tksM+dj fn[kkuk pkfg,] ijUrq dkuwu ds vuqlkj lHkh vk; ykHk&gkfu [kkrs esa ØsfMV i{k esa
vkSj nksckjk ykHk&gkfu lek;kstu [kkrs ds MsfcV i{k esa fy[kk tkrk gSA mlds ckn fpV~Bk cukrs le; bl C;kt dks
nkf;Ro i{k esa ^flafdax QaM] esa tksM+ dj fn[kk;k tkrk gSA

4. lafnXèk _.k (Doubtful Debts)µdHkh&dHkh lek;kstu esa lafnXèk _.k dsoy lwpuk ds fy, fn;s gksrss gSaA vr% tc
rd iz'u esa Li"V :i ls vk;kstu (Provision) cukus dks u dgk tk, rd lafnXèk _.k (Doubtful Debts) ds fy, dksbZ

vk;kstu (Provision) ugha cuk;k tkrk gSA

5. izLrkfor ykHkka'k (Proposed Dividend)µ;g en izk;% lek;kstu esa nh tkrh gSA bls ,d ckj ykHk&gkfu lek;kstu

[kkrs ds MsfcV i{k esa rFkk nksckjk nkf;Ro i{k esa pkyw nkf;Ro (Current Liabilities) mi'kh"kZd ds vUrxZr fn[kk;k tkrk gSA

ryiV esa nh xbZ dqN ensa
(Some Items Given in Trial Balance)

fuEu enas ;fn ryiV esa nh xbZ gksa rks mUgsa bl izdkj fn[kk;k tkrk gSµ

enas (Income Tax) LFkku (Place) tgk¡ fn[kk;h tk;sxh

1. vk;dj (Income Tax) 1. Debit sides of Profit & Loss A/c
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2. va'k gLrkUrj.k Qhl (Share Transfer Fees) 2. Credit side of Profit & Loss A/c

3. izkIr ykHkka'k (Dividend Received) 3. Credit side of P & L A/c

4. va'kèkkfj;ksa dks ykHkka'k (Dividend to Shareholders) 4. Debit side of P & L Appro.

5. vUrfje ykHkka'k (Interim Dividend) 5. Debit side of P & L Appro.

6. vnÙk O;; (Outstanding Expenses) 6. Liabilities

7. va'k izhfe;e (Share Premium) 7. Liabilities

8. vk;fpr ykHkka'k (Unclaimed Dividend) 8. Liabilities

9. vfxze ;kpuk,a (Calls-in-Advance) 9. Liabilities

10. iwoZnÙk O;; (Prepaid Expenses) 10. Assets

11. vfUre LVkWd (Closing Stock) 11. Assets

12. djksa dk vfxze Hkqxrku (Advance Payment of Taxes) 12. Assets

13. vnÙk ;kpuk,a (Calls-in-Arrears) 13. Deduct from Called up Capital on the liabilities side.

14. va'k gj.k [kkrk (Share Forfeiture A/c) 14. Add in Paid-up Capital on the Liabilities side.

15. Depreciation (give on the credit) 15. Debit side of P & L A/c

16. Dejeciation on the credit sids of Trial Balance 16. Deduct from the concerned asset on the Assets side.

Illustration 1

A Company had Rs. 20,53,638 profit on 31st March, 1999 after making provision for depreciation and taxation.

Rs. 1,15,643 profit was broughtforward from last year to this year. Following recommendations were made by the

directors of the company to appropriate this profit:

(i) To pay Rs. 80,000 as bonus to the employees of the company; (ii) To transfer Rs. 6,15,000 to General Reserve;

(iii) To declare dividend @ 5% on equity shares; (iv) To transfer Rs. 40,000 to staff gratuity fund; (v) To transfer

Rs. 40,000 to Development Rebate Reserve; (vi) To transfer Rs. 1,00,000 to Deferred Taxation Reserve, Company’s

capital consisted of 1,00,000 equit. shares of Rs. 10 each full paid. Transfer Rs. 50,000 from exempt profit reserve

account to profit and loss appropriation account on 31st March, 1999. For the year ending at 31 st March 1999. For

the year ending at 31st March 1999, Directors transferred Rs. 45,000 to dividend reserve and 30,000 to debenture

redemption fund account. Prepare Profit and Loss Appropriation Account.

,d dEiuh dks 31 ekpZ 1999 dks Ðkl o djksa vkfn dh O;oLFkk djus ds ckn 20,53,638 #- dk ykHk FkkA 1,15,643 #-

ykHk dh jkf'k fiNyh o"kZ ls bl o"kZ yk;h x;h FkhA dEiuh ds lapkydksa us bl ykHk ds lek;kstu ds fy, fuEufyf[kr

flQkfj'ksa dhaµ

(i) 80,000 #- cksul ds :i esa dEiuh ds deZpkfj;ksa dks nsuk( (ii) lkekU; lap; esa 6,15,000 #- gLrkUrfjr djukA (iii)

5% dh nj ls lerk va'kksa ij ykHkka'k ?kksf"kr djuk( (iv) 40,000 #- deZpkfj;ksa ds xzsP;qbVh dks"k esa gLrkUrfjr djuk( (v)

40,000 #- fodkl NwV lap; esa gLrkUrfjr djuk( (vi) 1,00,000 #- LFkfxr dj lap; esa gLrkUrfjr djukA dEiuh dh

dqy iwath esa 10 #- okys 1,00,000 lerk va'k Fks tks fd iw.kZnÙk FksA eqDr ykHk lap; [kkrk (Exempt Profit Reserve

A/c) ls 50,000 #- ykHkka'k forj.k ds mís'; ls 31 ekpZ] 1999 dks ykHk&gkfu fu;kstu [kkrs esa gLrkUrfjr fd, x,A
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lapkydksa us 31 ekpZ] 1999 dks lekIr gksus okys o"kZ ds fy, 45,000 #- ykHkka'k lap; esa gLrkUrfjr fd, vkSj 30,000 #-
_.ki=k 'kksèku dks"k esa gLrkUrfjr fd, x,A mi;qZDr lwpukvksa ds vkèkkj ij ykHk&gkfu fu;kstu [kkrk cukb,A

Solution :

PROFIT AND LOSS APPROPRATION ACCOUNT

Particulars Amount Particulars Amount

Rs. Rs.

To Bonus to Employes 80,000 By Balance b/d 1,15,643

To General Reserve 6,15,000 (profit of last year)

To Proposed Dividend 50,000 By Net Profit (as per current year’s 20,53,638

10 00 000
5

100
, , ×

F
H

I
K P/L A/c)

By transfer from Exempt

To Staff Gratuity Fund 40,000 Profit Reserve A/c 50,000

To Development Rebate Reserve 40,000

To Deferred Taxation Reserve 1,00,000

To Dividend Reserve 45,000

To Debenture Redemption fund 30,000

To Balance carried to

Balance sheet 12,19,281

22,19,281 22,19,281

Illustration 2

After preparing Profit and Loss A/c for the year 1998, the following balance stood in the books of Rewari Steels Ltd.

as on 31 st Dec. 1998.

Rs. Rs.

Call in arrear 20,000 Share Capital 20,00,000

Cash at bank 12,20,000 Share Premium A/c 40,000

Motor Vehicles (Cost Rs. 16,00,000) 12,00,000 General Reserve 8,00,000

Furniture(Cost Rs. 20,000) 12,000 Bad Debts Reseve 50,000

Investment 9,00,000 Sunday Creditors 2,94,000

Sunday Debtors (of which Rs. 20,000 is Profit & Loss A/c (including 4,28,000

doubtful) 2,60,000 Rs. 70,000 being the balance of

1997 P & L A/c)

36,12,000 36,12,000

Following further informations are available :

(1) The authorised capital of the company is Rs. 25,00,000 in Rs. 100 each.

(2}The Director transfer Rs. 20,00,000 in the General Reserve and recommend a dividend of 10% on the paid up

capital for the year 1998.

From the above, prepare in proper form :
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(a) Profit and Loss Appropriation A/c for the year 1998.

(b) Companys Balance-Sheet as on 31st Dec., 1998.

o"kZ 1998 dk ykHk&gkfu [kkrk rS;kj djus ds mijkUr fuEufyf[kr 'ks"k fjokM+h LVhYl fyfeVsM dh iqLrdksa ls 31

fnlEcj] 1998 dks izkIr gq,µ

#- #-

vof'k"V ;kpuk,a 20,000 va'k iwath 20,00,000

cSad esa tek 12,20,000 va'k izhfe;e [kkrk 40,000

eksVj xkfM+;ka ¼ykxr 16,00,000 #-½ 12,00,000 lkekU; lap; 8,00,000

QuhZpj ¼ykxr 20,000 #-½ 12.000 lafnXèk _.k lap; 50,000

fofoèk ysuknkj 2,94,000

fofu;ksx 9,00,000 ykHk&gkfu [kkrk

¼blesa o"kZ 1997 ds ykHk&gkfu dk 'ks"k

70,000 #- 'kkfey gS½

fofoèk nsunkj 60,000 4,28,000

(20,000 #- dh buesa ls olwyh lafnXèk gSA½

36,12,000 36,12,000

fuEufyf[kr vfrfjDr lwpuk;sa miyCèk gSaµ

1. dEiuh dh vfèkÑr iwath 25,00,000 #- gSa tks 100 #- ds va'kksa esa gSA

2. lapkydksa us 20,00,000 #- lafpr dks"k esa gLrkUrfjr djus rFkk o"kZ 1998 ds fy, pqdrk iwath ij 10 izfr'kr ykHkka'k
dh vuq'kalk dh gSA

mi;qZDr ls vki mfpr izk:i esa fuEufyf[kr rS;kj djksµ

¼v½ o"kZ 1998 dks dEiuh dk vkfFkZd fpV~BkA

¼c½ 31 fnlEcj] 1998 dks dEiuh dk vkfFkZd fpV~BkA

Solution :

PROFIT AND LOSS APPROPRIATION A/C

Rs. Rs.

To General Reserve 2,00,000 By Balance b/d

To proposed Dividend 1,98,000 (Profit of last year) 70,000

To Balance carried to Balance Sheet 30,000 By Net Profit (Current year’s profit)

(Rs. 4,28,000—Rs. 70,000) 3,58,000

4,28,000 4,28,000
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BALANCE SHEET

Liabilities Amount Assets Amount

Rs. Rs.

(1) Share Capital: (1) Fixed Assets :

Authorised : Motor Vechicles 12,00,000

25,000 Shares of Rs. 100 each 25,000 Furniture 12,000

Issued Subs. and Paid up : (2) Investment:

20,000 shares of Rs. 100 each Rs. (3) Current Assets, Loans

20,00,000 and Advances:

Less Calls in Arrears    20,000 19,80,000 (A) Current Assets :

Cash at Bank 12,20,000

(2) Reserve & Surplus: 40,000 Debtors 2,60,000

Share Premium Less Provision

General Reserve 8,00,000 for Bad debts    20,000 2,40,000

Add New Reserve 2,00,000 10,00,000

Bad debts Reserve 50,000

Less Doubtful   20,000 30,000

Profit & Loss A/c 30,000

(3) Secured Loans: —

(4) Unsecured Loans: —

(5) Current Liabilities & Provisions :

(A) Current Liabilities :

Creditors 2,94,000

(B) Provisions:

Proposed Dividend 1,98,000

35,72,000 35,72,000

Illustration 3

Haryana Iron Ltd. was registered with an authorised capital of Rs. 3,00,000 in equity shares of Rs. 10 each. The

following is the list of balance extracted from its book on 31-12-1998.

Rs. Rs.

Purchases 9,25,000 General Expenses 84,175

Wages 4,24,325 Stock on 1.1.98 3,75,000

Manufacturing Expenses 65,575 Goodwill 1,00,000

Salaries 70,000 Cash in Hand 28,750

Bad Debts 10,550 Cash at Bank 1,99,500

Directors Fee 31,125 Subscribed and Fully paid capital 20,00,000

Debentures Interest Paid 45,000 Profit & Loss Account (Credit Bal.) 72,500

Preliminary Expenses 25,000 6% Debentures 15,00,000
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Calls in Arrear 37,500 Sundry Creditors 2,90,000

Plant and Machinery 15,00,000 Bill Payable 1,67,500

Premises 16,50,000 Sales 20,75,000

Interim Dividend Paid 1,87,500 General Reserve 1,25,000

You are required to prepare Trading and Profit and Loss Account for the year ended 31 st December, 1999 and the
balance sheet as at date, after making the following adjustments :

(i) Depreciate Plant and Machinery by 10%

(ii) Provide half years interest on debentures.

(iii) Write off Rs 2,500 from preliminary, expenses.

(iv) Make the provision for bad and doubtful debts Rs. 4,250 on sundry debtors.

(v) Stock on 31st December, 1998 Rs. 4,55,000

gfj;k.kk vkbju fyfeVsM dk iath;u 10% #0 okys 30,00,000 lerk va'kksa dh vfèkÑr iwath ls gqvkA 31.12.1998 dks
dEiuh dh iqLrdksa esa fuEufyf[kr 'ks"k fy, x;sµ

Rs. Rs.

Ø; 9,25,000 lkekU; O;; 84,1754

etnwjh 4,24,325 LdUèk 1.1.1998 3,75,000

fuekZ.k O;; osru 65,575 [;kfr 1,00,000

v'kksè; _.k 70,000 gLrLFk jksdM+ 28,750

funs'kd Qhl 10,550 cSad esa jksdM+ 1,99,500

_.k&i=k C;kt dk Hkqxrku 31,125 izkfFkZd ,oa iznÙk iwath 20,00,000

izkjfEHkd O;; 45,000 ykHk&gkfu [kkrk ¼ØsfMV 'ks"k½ 72,500

vof'k"V ;kpuk 25,000 6 izfr'kr _.k&i=k 15,00,000

la;U=k e'khujh 37,500 dqy ysunkj 2,90,000

Hkou 15,00,000 ns; fcy 1,67,500

vUrfje ykHkka'k dk Hkqxrku 16,50,000 fcØh 20,75,000

QuhZpj rFkk fQDLplZ 1,87,500 lkekU; lap; 1,25,000

dqy ysunkj 35,000

4,36,000

fuEufyf[kr lek;kstuksa dks è;ku j[krs gq, 31st fnlEcj] 1999 dks lekIr gksus okys o"kZ ds fy, O;kikj rFkk ykHk&gkfu
[kkrk rFkk mlh frfFk dk vkfFkZd fpV~Bk cukb,A

1. la;U=k rFkk e'khujh dks 10% ls gkfly dhft,A

2. _.k&i=kksa ij 6 ekl dk C;kt yxkb,A

3. 2,500 #- ls izkjfEHkd O;; dk viys[ku dhft,A

4. 31 fnlEcj] 1998 dks ldUèk dk ewY; 4,55,000 #- FkkA
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Solution :

Rs. Rs.

To Opening Stock 3,75,00 By Sales 20,75,000

To Purchases 9,25,000 By Closing Stock 4,55,000

To wages 4,24,325

To Manufacturing Expenses 65,575

To Gross Profit 7,40,100

25,30,000 25,30,000

To Salaries 70,000 By Gross Profit 7,40,100

To General Expenses 84,175

To Directors’ Fee Rs. 31,125

To Interest on Debentures 45,000

Add : Outstanding Deb.

Int. for 6 Months 45,000 90,000

To Bad Debts 10,550

To Provision for Doubtful Debts 4,250

To Preliminary Expenses Written off 2,500

To Depreciation on plant and Machinery 1,50,000

To Net Profit 2,97,500

7,40,100 7,40,100

PROFIT AND LOSS APPROPRIATION ACCOUNT

For the year ending 31st December 1998

Rs. Rs.

To Dividend (Interim) 1,87,500 By Balance b/d

(Last year’s profit) 72,500

To Balance Carried to Balance Sheet 1,82,500 By Net Profit

(Current year’s profit) 2,97,500

3,70,000 3,70,000
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BALANCE SHEET OF HARYANA IRON LTD.

as on 31st December, 1998

Rs. Rs.

Share Capital: Fixed Assets :

Authorised : Goodwill 1,00,000

3,00,000 shares of Rs. 10 each 30,00,000 Premises 16,50,000

Issued and Subscribed

2,00,000 Shares of Rs. 10 each 20,00,000 Plant & Machinery 15,00,000

Called up and Paid up Rs. Less : Depreciation 10%   1,50,000 13,50,000

2,00,000 shares of 10 each 20,00,000 Furniture and Fixtures : 35,000

Current Assets, Loans and Advances :

Less : Calls in Arrears :   37,500 19,62,500 Stock-in-trade Rs. 4,55,000

Sundry debtors 4,36,000

Less : Provision for Doubtful

Reserves and Surplus: Debts    4,250 4,31,750

General Reserve 1,25,000 Balance at Bank 1,99,500

Profit and Loss Account 1,82,500 Cash in Hand 28,750

Secured Loans: Rs. Miscellaneous Exp. Rs.

6% Debentures 15,00,000 Preliminary Expenses Rs. 25,000

Add : Accrued Less : Written-off

Interest for 6 months   45,000 15,45,000 During the year   2,500 22,500

Current Liabilities and Provisions

(A) Current Liabilities

Bills Payable 1,67,500

Sundry Creditors 2,90,000

42,72,500 42,72,500

Illustration 4.

From the following trial balance of Rathi Steels Ltd. as at 31 st Dec, 1997, prepare Profit & Loss A/c relating to 1997

and the Balance sheet as at the end of the year :

jkBh LVhYl fyfeVsM ds 31 fnlEcj] 1997, ds fuEu ryiV ls] o"kZ 1997 dk ykHk&gkfu [kkrk rFkk o"kZ ds vUr dk fpV~Bk

rS;kj dhft,A
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Rs. Rs.

Stock (1-1-1997) 60,000 Sundry Creditors 45,000

Purchases 3,20,000 Provision for Income-Tax 45,000

Wages 90,000 P & L A/c 38,000

Electric Power 15,000 General Reserve 1,00,000

Manufacturing Expenses 35,000 Share Capital (fully paid) :

Carriage Outwards 20,000 Equity 3,00,000

Carriage Inwards 10,000 6% Redeemable Preference Shares 2,00,000

Salaries 60,000 6% Debentures

(Secured on fixed assets) 2,00,000

Insurance 10,000 Salaries and wages unpaid 25,000

Sundry debtors 90,000 Sales 7,70,000

Bank Balance 6,000 Interest Received on Gevernment

Securities (sinking fund) 2,00,000

Sinking Fund Investments (4% Sinking Fund 90,000

Govt. Securities of Rs, 1,00,000) 90,000

Debenture Interest 6,000

Land & Buildings 3,00,000

Plant & Machinery 4,50,000

Director’s Fees 10,000

Audit Fees 6,000

Income Tax Paid 41,000

Dividend Paid on Pref. Shares 6,000

Interim Dividend on Equity shares 30,000

Preliminary Expenses 20,000

Good will 1,40,000

18,15,000 18,15,000

To closing stock on 31st Dec., 1997 was 58,000. There was no further liability for income tax except for 1997 for

which a provision of Rs. 50,000 should be made. Depreciation is to be provided @ 2% on Land and Buildings and

@ 10% on Plant and Machinery. Write off Rs. 5,000 from Preliminary Expenses. The directors recommend that

Rs. 25,000 be transferred to General Reserve and that a final dividend of 10% on Equity Shares be paid Rs. 10,000

have to be added to the sinking Fund besides the interest earned.

31 fnlEcj 1997 dks vfUre jgfr;k 58,000 #0 FkkA vk;dj ds fy, 1997 ds vfrfjDr vkSj dksbZ nkf;Ro ugha FkkA
ftlds fy, 50,000 #0 dk vk;kstu cukuk gSA Hkwfe rFkk Hkou ij 2% dh nj ls rFkk IykaV vkSj e'khujh ij 10% dh
nj ls Ðkl dk izkoèkku djuk gSA izkjfEHkd O;; esa ls 5,000 #0 vifyf[kr djus gSaA lapkydksa us vuqeksnu fd;k gS fd
lkekU; lap; esa 25,000 #0 gLrkUrfjr fd, tk,a rFkk lerk va'kksa ij 10% vfUre ykHkka'k dk Hkqxrku fd;k tk,A
flafdax Q.M esa mikftZr C;kt ds vfrfjDr 10,000 #0 c<+kus gSaA

Solution :

Rs. Rs.

To Opening Stock 60,000 By Sales 7,70,000

To Purchases 3,20,000 By closing Stock 58,000
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To Wages 90,000

To Electric Power 15,000

To Manufacturing Expenses 35,000

To Carriage Inwards 10,000

To Gross Profit 2,98,000

8,28,000 8,28,000

To Carriage Out wards 20,000

To Salaries 60,000 By Gross Profit 2,98,000

To Insurance 10,000

To Debenture Interest 6,000

Add : Outstanding Int. On

Debentures   6,000 12,000 By Int. on Sinking Fund Investment

Rs.

To Director’s Fees 10,000 2,000

To Audit Fees 6,000 Add : accrued Intt.

To Depreciation on: On. S. F.I.   2,000 4,000

Rs.

Land & Buildings 2% 6,000

Plant & Mach. 10%   45,000 51,000

To Preliminary Expenses (Written-off) 5,000

To Taxation Provision 50,000

To Net Profit 78,000

3,02,000 3,02,000

PROFIT AND LOSS APROPRIATION ACCOUNT

For the year ending 31st December, 1997

To Transfer to General Reserve 25,000 Balance b/d (Profit of last year) 38,000

To Transfer to Sinking Funds 14,000 By Profit & Loos A/c 78,000

(Current year’s Profit)

To Dividend on Pref. shares Rs.

Paid 6,000 By Saving in Provision for Income

Add : Outstanding Divided   6,000 12,000 Tax for last year

Rs.

To Dividend on Equity Shares Last year’s Provision 45,000

Interim Dividend Paid 30,000 Less : Actual Tax Paid for last year

Proposed Dividend 10% 30,000   41,000 4,000

To Balance carried to Balance Sheet 9,000

1,20,000 1,20,000
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BALANCE SHEET

as on 31st December, 1997

Liabilities Amount Assets Amount

(1) Share Capital (1) Fixed Assets :

Authorised : Goodwill 1,40,000

Preference Shares .............. Rs.

Equity Shares .............. Land and Building 3,00,000

Less : Dep. on L & B.   6,000 2,94,000

Issued Subs. and Paid up Rs.

6% Preference Share Capital 2,00,000 Plant and Machinery 4,50,000

Equity Share Capital 3,00,000 Less : Dep. on P & M.   45,000 4,05,000

(2) Reserve and Surplus (2) Investments :

Sinking Fund Rs. Sinking Fund Investment

Last year’s Balance 90,000 (4% Govt. Securities of Rs. l,00,000) 90,000

Add : Additions during (3) Current Assets, Loans and Advances

Current year   14,000 1,04,000

General Reserve : (A) Current assets:

Last year’s Balance 1,00,000 Accrued Interest on sinking Fund

Add : Additions during Investment 2,000

Current year 25,000 1,25,000 Closing Stock 58,000

Profit & Loss A/c (Cr.) 9,000 Sundry Debtors 90,000

(3) Secured Loan : Bank Balance 6,000

Rs. (B) Loans and Advances :

6% Debentures 2,00,000

Add : outstanding Interest

on Debentures   6,000 2,06,000 (4) Misc. Expenditure :

(4) Unsecured Loans : Preliminary Expenses :

(5) Current Liabillties and Provisions : — Rs.

(A) current Liabilities Last year’s Balance 20,000

Salaries and Wages Unpaid 25,000 Less : Written off during

Sundry Creditors 45,000 Current year   5,000 15,000

(B) Provisions:

Provision for Income Tax 50,000

Provision for Dividend on Preference

Shares 6,000

Proposed Dividend on Equity Shares 30,000

6. Contingent Liabilities : —

11,00,000 11,00,000
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Working Notes:

1. Calculation of Outstanding Interest on Debentures :

Total Interest Payable on Debentures of Rs. 2,00,000 at 6% Rs.

2 00 000
6

100
, , ×

F
HG

I
KJ = 12,000

Less : Debenture Interest Paid 6,000

Outstanding Debenture Interest 6,000

2. Calculation of Accrued Interest on Sinking Fund Investments:

Interest Receiable on the investment of Rs. 1,00,000 at 4% Rs.

1 00 000
4

100
, , ×

F
HG

I
KJ

= 4,000

Less : Interest on Investment received = 2,000

Interest accrued but not received = 2,000

3. Calculation of Profit on Provision for Income Tax: Rs.

Last year’s Provision for Income Tax 45,000

Less : Income Tax actually paid for last year 41,000

4. Calculation of amount transferred to Sinking Fund: Rs.

Interest carned During the year = 4,000

Add = 10,000

Transfer to Sinking Fund = 14,000

5. Calculation of Outstanding on Preference Shares Rs.

Dividend on 6% Pref’. Share Capital of Rs. 2,00,000 = 12,000

Less : Dividend paid = 6,000

Outstanding dividend 6,000

6. dEiuh us lerk va'kksa ij ykHkka'k ?kksf"kr fd;k gSA lerk va'kksa ij ykHkka'k nsus ds fy, igys iwokZfèkdkj va'kksa dk
ykHkka'k nsuk vko';d gSA vr% ;g ekuk x;k gS fd iwokZfèkdkj va'kksa dk ykHkka'k (12,000 – 6,000) = 6,000 cdk;k gSA

ASSIGNMENTS

1. dkYifud vkadM+sa ysrs gq, dEiuh vfèkfu;e ds vuqlkj ,d dEiuh dk ykHk rFkk gkfu lek;kstu [kkrk vkSj
fpV~Bk rS;kj dhft,A

Prepare P & L Appropriation Account and Balance Sheet of a company as per Companies Act taking

imaginary figures.

2. State briefly the requirement as to Profit and Loss Account in accordance with Part II of Schedule II of the

compantes Act 1956 as amended upto date.
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3. vUrfje ykHkka'k D;k gS\ ;g fdu n'kkvksa esa fn;k tk ldrk gS\ (Rohilkhand Univ., 1991)

What is Interim Dividend? Under what conditions it can be given?

4. dEiuh ds fpV~Bs esa fuEu ensa fdl izdkj iznf'kZr dh tk,axh\

(a) va'k iwath (b) la;ksfxd nkf;Ro (c) LFkk;h lEifÙk;kaA

How the following items will appear in the Balance Sheet of a Company?

(a) Share Capital (b) Contingent Liabilities (c) Fixed Assets.

5. fuEu esa ls fdUgha pkj ij laf{kIr fVIi.kh fyf[k,µ

Write short notes on any four of the following :

(i) Interim Dividend (vUrfje ykHkka'k)

(ii) Final Dividend (vfUre ykHkka'k)

(iii) Reserve & Surplus (lap; ,oa vkfèkD;)

(iv) Unclaimed Dividend (v;kfpr ykHkka'k)

(v) Prererence Share Dividend (pkyw nkf;Ro ,oa vk;kstu)

(vi) Current Liabilities and Provisions (pkyw nkf;Ro ,oa vk;kstu)

6. fuEu esa vUrj Li"V dhft,µ

(i) ykHk&gkfu [kkrk rFkk ykHk&gkfu lek;kstu [kkrk

(ii) LFkk;h lEifÙk;ka ,oa pkyw lEifÙk;ka

(iii) vfèkÑr iwath ,oa pqdrk iwath

Distinguish between the following :

(i) Profit & Loss A/c and Profit & Loss Appropriation A/c

(ii) Fixed Assets and Current Assets

(iii) Authorised Capital and Paid-up Capital

QUESTIONS

1. For the year ended December 31,1992, the profit of Karan Limited before charging depreciation on fixed

assets and managerial remuneration amounted to Rs. 3,00,000 Depreciation for the year amounted to

Rs. 60,000 and a Commision of 10% of the profits (before charging such commission) was payable to the

manager.

The paid up capital of the company consisted of Rs.10,00,000 divided into 5,000, 6% preference shares of

Rs. 100 each and 50,000 equity shares of 10 each. Interim dividend at Rs. 0.50 per share was paid during the

year. There was a credit balance of Rs. 35,000 in the Profit and Loss Account brought from the previous

year. The following appropriation were proposed by the board of directiors and subsequently passed at the

annual general meeting of the company :

(a) To pay the year’s dividend on preference shares.
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(b) To pay a final dividend on equity shares at Rs. 0.50 per share to make a total dividend of Re. 1 per

share for the year.

(c) To provide for taxation @ 50% of the net profit.

(d) To transfer Rs. 25,000 to the general reserve.

(e) To carry forward the balance.

Show the Profit and Loss Appropriation Account.

Ans. Net Profit Rs. 1,08,000 P/L Appro. A/c Balance Rs. 38,000

31 fnlEcj 1992 dks lekIr gksus okys o"kZ esa d.kZ fyfeVsM dks LFkk;h lEifÙk;ksa ij Ðkl vkSj eSustj dk deh'ku
nsus ls iwoZ 3,00,000 #0 ykHk gqvkA Ðkl 60,000 #0 gS rFkk eSustj dks ykHk dk 10% deh'ku fn;k tkrk gSA
dEiuh dh pqdrk iwath 10,00,000 #0 gSA tks fd 100 #0 okys 5000, 6% iwokZfèkdkj va'kksa esa rFkk 10 #0 okys
50,000 lerk va'kksa esa foHkDr gSA o"kZ ds nkSjku lerk va'kksa ij 50 iSls izfr va'k vUrfje ykHkka'k Hkqxrku fd;k
x;kA xr o"kZ dk ykHk 35,000 #0 ØsfMV 'ks"k Fkk] tks bl o"kZ vkxs yk;k x;kA dEiuh dh okf"kZd lkèkkj.k lHkk
esa fuEufyf[kr fu;kstu ds fy, izLrko ikl gq,µ

(a) iwokZfèkdkj va'kksa ij o"kZ dk ykHkka'k fn;k tk,A

(b) lerk va'kksa ij 50 iSls izfr va'k vfUre ykHkka'k fn;k tk, ftlls o"kZ ds fy, dqy ykHkka'k 1 #0 izfr va'k
gks tk,A

(c) 'kq) ykHkksa ds 50% dh vk;&dj ds fy, O;oLFkk djuh gSaA

(d) 25,000 #0 lkekU; lap; esa gLrkarfjr djus gSaA

(e) 'ks"k dks vkxs ys tkuk gSA

ykHk&gkfu fu;kstu [kkrk fn[kkb,A

2. Rakesh Limited carried forward balance of Rs. 20,50,000 in the Profit and Loss Account for the year ended

on 31 st March, 1996. During the year 1996-97, it made a profit of Rs. 52,40,000 before charging

depreciation and manager’s commission, Depreciation for the year 1996-97 amounted to Rs. 8,40,000 and a

commission of 5% on net profit before charging such commission was to be paid to the manager. It was

decided that following decisions be carried out:

(a) Transfer Rs. 12,50,000 to the General Reserve.

(b) Transfer Rs. 5,00,000 to the Dividend Equalisation Reserve.

(c) Pay the year’s dividend on Rs. 5,00,000 10% cumulative preference share capital.

(d) Pay 20% dividend on Rs. 60,00,000 equity share capital.

(e) Pay Rs. 1,00,000 dividend to non-cumulative preference shares.

(f) Transfer Rs. 7,50,000 to Debenture Redemption Fund.

Prepare Profit and Loss Appropriation Account showing the above appropriations.

jkds'k fyfeVsM dh 31 ekpZ] 1996 dh iqLrdksa esa 20,50,000 #0 ds ykHk 'ks"k Fks tks bl o"kZ vkxs yk, x,A
1996-97 o"kZ ds nkSjku dEiuh us Ðkl vkSj eSustj dh deh'ku nsus ls iwoZ 52,00,000 #0 ykHk vftZr fd;kA
1996-97 o"kZ dk Ðkl 8,40,000 #0 gS rFkk eSustj dks 'kq) ykHk ¼;g deh'ku nsus ls iwoZ½ dk 5% deh'ku fn;k
tkuk gSA fuEu izLrkoksa dks ys[kkafdr djus dk fu'p; fd;k x;k %

¼d½ 12,50,000 #0 lkekU; lap; esa Mkyuk gSA
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¼[k½ 5,00,000 #0 ykHkka'k lekuhdj.k lap; esa gLrkUrfjr fd, tkus gSaA

¼x½ dEiuh ds 5,00,000 #0 ds lap;h iwokZfèkdkjh va'kksa ij 10% ykHkka'k fn;k tk,A

¼?k½ 60,00,000 #0 dh lerk va'k iwath ij 20% ykHkka'k fn;k tk,A

¼³½ vlap;h iwokZfèkdkjh va'kksa ij 1,00,000 #0 ykHkka'k ds fn, tk,aA

¼p½ 75,00,000 #0 _.ki=k 'kksèku dks"k esa gLrkUrfjr fd, tk,aA

mijksDr fu;kstuksa dks fu;ksftr djrs gq, ykHk&gkfu fu;kstu [kkrk cukb,A

Ans. Net profit Rs. 41,80,000 Balance of P/L Appropriation A/c Rs. 23,80,000

3. An unexperienced accountant has prepared the Balance Sheet of Y Limited as at 31st March, 1995 as follows.

Redraft the Balance Sheet in the form prescribed by the Indian Companies Act 1956 :

BALANCE SHEET OF Y Limited

as on 31st March, 1995

Liabilities Rs. Assets Rs.

Trade Creditors 80,900 Stock in Hand 3,84,780

Advances from Customers 42,260 Cash in Hand and at Bank 23,540

Share Capital 8,00,000 Investments 20,000

Profit and Loss A/c 45,630 Fixed Assets : Rs.

 Provision for Taxation 95,000 Freebold Premises 1,50,000

 Proposed Dividend 59,000 Plant and Machinery   4,40,000 5,90,000

Loan to managing director 5,000 Rs.

General Reserve 75,000 Debtors 2,15,450

Development Rebate Reserve 30,000 Less : Provision for Bad Debts    9,300 2,06,150

Provision for contingencies 23,000 Bills Payable 5,000

Share Premium A/c 22,000 Amount due from agent 51,320

Shares Forfeited A/c 3,000

12,80,790 12,80,790

Ans. Total of Balance Sheet Rs. 12,80,790

4. Damrumal Coal Company Ltd. is a company with an authorised capital of Rs. 5,00,000 dividend into 5,000

equity shares of Rs. 100 each on December 31st 1993. 2,500 shares were fully called up. The following are

the balances extracted from the leader of the company ason December 31, 1993

Rs. Rs.

Stock 50,000 Printing and Stationary 2,400

Sales 4,25,000 Advertising Expenses 14,300

Purchases 3,00,000 Debtors 38,700

Wages (productive) 70,000 Creditors 35,200

Discount allowed 4,200 Plant and Machinery  80,500

Discount received 3,150 Furniture  17,100
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Insurance upto 31.3.1994 6,720 Cash at Bank 1,34,700

Salaries 18,500 General Reserve  25,000

Rent 6,000 Loan from Banaging Director  15,700

General Expenses 8,950 Bad Debts 3,200

Profit and Loss Account (Cr. Balance) 6,220 Calls in arrears  5,000

You are required to prepare Trading and Profit and Loss Account for the year ended December 31 st 1993

and the Balance Sheet (in proper form) as on that date the Company. The following further information is

given:

(i) Closing Stock, Rs. 91,500;

(ii) Depreciation to be charged on Plant & Machinery and furniture at 15 percent and 10 percent

respectively;

(iii) Outstanding Liabilities: Wges, Rs. 5,200; Salaries, Rs. 1,200 and Rent Rs. 600.

Me:ey dksy dEiuh fyfeVsM ftldh vfèkÑr iwath 31 fnlEcj] 1993 dks 5,00,000 #0 dh 100 #0 okys 5,000

lerk va'kksa esa caVh gSA blesa 2,500 va'k ij ;kpuk dh xbZ gSA 31 fnlEcj] 1993 dks lekIr gksus okys o"kZ esa [kkrksa
esa fuEukafdr 'ks"k miyCèk gS %

#0 #0

LVkWd 50,000 NikbZ o LVs'kujh 2,400

fcØh 4,25,000 foKkiu O;; 14,300

Ø; 3,00,000 nsunkj 38,700

etnwjh 70,000 ysunkj 35,200

cV~Vk fn;k 4,200 la;U=k o ;U=k 80,500

cV~Vk feyk 3,150 QuhZpj 17,100

31 ekpZ] 1994 rd chek izhfe;e 6,720 jksdM+ cSad esa 1,34,700

osru 18,500 lkekU; lap; 25,000

fdjk;k 6,000 izcUèk lapkyd dk _.k 15,700

lkekU; O;; 9,950 Mwcr _.k 3,200

ykHk&gkfu [kkrk ¼tek½ 6,220 ;kpuk 'ks"k 5,000

vkidks 31 fnlEcj] 1993 dks lekIr gksus okys o"kZ ds fy, ykHk&gkfu [kkrk o mfpr izk:i esa fpV~Bk cukuk gSA
ml frfFk dks fuEukafdr vU; lwpuk,a miyCèk gSa %

1. vfUre LdUèk 91,500 #0

2. IykaV O;; % e'khujh ij Ðkl 15 izfr'kr QuhZpj ij Ðkl 10 izfr'kr

3. vnÙk O;; % etnwjh 5,200 #0] osru 1,200 #0 rFkk fdjk;k 600 #0

Ans. Gross Profit Rs. 91,300; Net Profit 16,275; P/L Appro. Balance Rs. 22,495; Total of Balance Sheet Rs.

3,50,395.

5. The authorised capital of ABC Ltd. is Rs. 7,50,000 consisting of 3,000 6% cumulative preference shares of

Rs. 100 each. The following is the trial balance drawn up on 31 December 1987 :—

,0ch0lh0 fy0 dh vfèkÑr iwath 7,50,000 #0 gSa ftlesa 3,000 6% lap;h iwokZfèkdkj 100 #0 okys va'k gS rFkk
'ks"k 100 #0 okys lkèkkj.k va'k gSaA 31 fnlEcj] 1987 dks mldk ryiV fuEu gSa%µ
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Rs.

Paid-up Capital (nÙk iwath)

3,000 6% Cumulative preference shares (6% lap;h iwokZfèkdkj va'k) 3,00,000

3,000 equity shares (Rs. 75 per share called up) 2,25,000

lerk va'k (75 #0 izfr va'k ;kfpr)

Goodwill ([;kfr) 1,00,000

5% First Mortgage debentures-secured on freehold properties

(5% izFke cUèkd i=k&ÝhgksYM lEifÙk ij lqjf{kr) 2,10,000

Trade Debtors (O;kikfjd ysunkj) 1,67,500

Trade Creditors (O;kikfjd nsunkj) 1,25,520

Freehold Properties at cost (ÝhgksYM lEifÙk;ka ykxr ij) 3,90,000

Stocl (jgfr;k) on 1st January, 1987 (1 tuojh 1987 dks) 2,41,500

General Reserve (lkekU; lap;) 82,725

Salaries (osru) 1,05,500

Profit and Loss Account Cr. (ykHk&gkfu [kkrk&ØsfMV) 58,500

Provision for Taxation (dj ds fy, vk;kstu) 8,800

Delivery Expenses (lqiqnZxh O;;) 1,00,000

Rent and Rated (fdjk;k ,oa dj) 38,000

General Expenses (lkekU; O;;) 21,250

Furniture at cost (QuhZpj ykxr ij) 75,000

Sales (fcØh) 9,18,600

Purchases (Ø;) 4,76,500

Bill Receivable (izkI; fcy) 6,000

Freight and Carriage (HkkM+k ,oa <qykbZ O;;) 3,750

Investment—600 shares of Rs. 100 each (fofu;ksx 600 va'k 100 #0 okys) 60,000

Debenture interest half year June, 1987

(_.ki=kksa dk C;kt v)Zokf"kZd 30 twu 1987 rd) 5,250

Final Dividend for 1986 (vfUre ykHkka'k 1986 o"kZ dk) 20,250

Perference dividend half-year to 30th June, 1987 (iwokZfèkdkj ykHkka'kµv)Z o"kZ 30 twu 1987 rd) 9,000

Balance at Bank (cSad esa 'ks"k) 97,000

Cash in Hand (gLrxr jksdM+) 14,645

Share forfeited Account (va'k vigj.k [kkrk) 2,000

Adjustments :

(a) The value of stock on December 31st, 1989 was Rs. 2,15,000

(b) Depreciation on freehold properties is to be provided at % and on furniture 6%.
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(c) The direction propose to pay the second half-year’s dividend on preference shares and 10% dividend

on equity shares, and

(d) Shares were forfeited on non-payment of Rs. 35 per share. You are reuired to prepare final accounts

of the company.

lek;kstuk,a%µ

¼v½ 31 fnlEcj] 1987 dks jgfr;s dk ewY; 2,15,00 #0 FkkA

¼c½ Ðkl yxkb, ÝhgksYM lEifÙk ij 

2
2

2
%

 rFkk QuhZpj ij 6%A

¼l½ lapkydksa us izkFkfed va'kksa dk 'ks"k vkèks o"kZ ij ykHkka'k rFkk lkèkkj.k va'kksa ij 10% ykHkka'k nsus dk
fu.kZ; fd;kA

¼n½ va'kksa dk vigj.k 35 #0 izfr va'k Hkqxrku u djus dk fu.kZ; fd;k x;k FkkA

dEiuh ds vfUre [kkrs cukb,A

Ans. Gross Profit Rs. 4,11,850. Net Profit Rs. 1,22,350, Balance of P/L Appro. Rs. 1,20,100; Total of Balance

Sheet Rs. 11,10,895.

Hint : ykHkka'k pqdrk iwath vFkkZr~ 2,25,000 #0 ij fn;k tk,xkA

r
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vè;k;&7

[;kfr dk ewY;kadu
(Valuation of Goodwill)

[;kfr ,d ,slk rRo gS tks fd O;kikj ds ;'k] iz'kalk] dhfrZ ,oa lUrks"ktud dk;Z ds vkèkkj ij izdV gksrk gSA bl rRo
ds }kjk O;kikjh lkèkkj.k ykHk ls vfèkd ykHk mikftZr dj ysrk gSA cgqr ls O;fDr [;kfr ds LFkku ij ^lk[k* 'kCn dk
Hkh iz;ksx djrs gSaA lk[k dks laLFkk dh izflf) ds :i esa ifjHkkf"kr fd;k tkrk gSA

[;kfr dk ewY;kadu ,d ǹf"V esa %

1. [;kfr dh fofHkUu ifjHkk"kk,a

2. [;kfr miktZu ds dkj.k

3. [;kfr dh voèkkj.kk,a

4. [;kfr dk ewY;kadu

5. [;kfr ds ewY;kadu ij izHkko Mkyus okys rRo

6. [;kfr dk LoHkko

7. [;kfr ds ys[kkdeZ lEcUèkh xq.k

8. [;kfr ds ewY;kadu dh n'kk,a

9. [;kfr ds ewY;kadu dh vko';drk

10. [;kfr ds ewY;kadu dh fofèk;ka %

(i) vkSlr ykHk fofèk

(ii) vfèkykHk fofèk

(iii) iwathdj.k fofèk

(iv) okf"kZdh fofèk

11. [;kfr dh fofHkUu fofèk;ksa dk rqyukRed vè;;u

12. [;kfr dh fofHkUu fofèk;ksa dk vkykspukRed vè;;u

13. fofoèk fØ;kRed mnkgj.k

[;kfr dh fofHkUu ifjHkk"kk,a
(Various Definitions of Goodwill)

[;kfr ds fy, dgk x;k gS fd bldk o.kZu djuk vklku gS ysfdu ifjHkk"kk nsuk dfBu gSA fQj Hkh fofHkUu fo}kuksa }kjk
bldks dbZ izdkj ls ifjHkkf"kr fd;k x;k gSA blesa ls dqN ifjHkk"kk;sa bl izdkj gSa%µ

1. [;kfr og vkd"kZ.k 'kfDr gS tks xzkgd dks ykrh gSA1

1. “The Attractive force which brings in custom.”
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2. [;kfr O;olk; ds vPNs uke] izfr"Bk vkSj lEcUèkksa ls feyus okyk ykHk gSA2

3. [;kfr og oLrq gS tks iqjkus LFkkfir O;olk; dks u;s izkjEHk gq, O;olk; ls ìFkd djrh gSA 3

4. [;kfr mu ykHkksa dks ekSfnzd eki gS tks ,d lQy O;olk; ds LokfeRo ls lEcUèk j[krs gSaA4

5. [;kfr ,d O;olk; dh vody ykHk&{kerk dk iwathÑr ewY; gSA5

,d ys[kiky ds ǹf"Vdks.k ls [;kfr dk bl :i esa fd ;g xzkgdksa dks vkdf"kZr djrh gS] rc rd dksbZ egRo ugha gS tc
rd fd bldk dksbZ foØ; ;ksX; ewY; u gksA ,d ys[kkiky ds ǹf"Vdks.k ls [;kfr mls dgrs gSa tks O;olk; dh izfr"Bk]
lEcUèk vkSj mls izkIr vU; ykHkksa ls mRiUu gksrh gS ftlds dkj.k iwath dk lkekU; visf{kr ykHk ls vfèkd ykHk
dekrk gSA6

vkèkqfud le; esa [;kfr dk vFkZ ,d O;kolkf;d miØe dh leLr vuqdwy ckrksa dks fn;s x;s ewY; ls yxk;k tkrk gSA7

vfèkd ykHk dekus dh {kerk [;kfr dgykrh gSA [;kfr dh fofHkUu ifjHkk"kk,a nh x;h gSaA buesa ls fuEukafdr izeq[k gSa %

ykMZ eSdukVu ds vuqlkj] ̂ ^[;kfr dk o.kZu djuk cgqr vklku gS ysfdu bldh ifjHkk"kk nsuk cgqr dfBu gSa ;g O;kikj
ds vPNs uke] lEcUèk o lEidZ dk ykHk gSa ;g ,d vkd"kZd 'kfDr gS tks xzkgdksa dks ykrh gSA ;g ,d ,slh oLrq gS tks
fd iqjkus tes gq, O;kikj dks izFke ckj izkjEHk gq, u;s O;kikj ls fHkUu djrh gSA ;g cgqr ls rRoksa ls feydj curh gSa
blds Lo:i fofHkUu O;kikjksa esa o ,d gh O;kikj ls fofHkUu gksrs gSaA**8

fMDlh ds vuqlkj] ^^tc ,d O;fDr [;kfr ds fy, dqN jkf'k nsrk gS rks og jkf'k blfy, nsrk gS fd ,slk djus ls og
bruh vfèkd vk; izkIr djsxk ftruh ds og fcuk blds izkIr ugha dj ldrkA**

eksfjls ds vuqlkj] ^^[;kfr ,d QeZ ds vuqekfur vfèkd miktZu dk orZeku ewY; gSA**9

vkj- foDlu ds vuqlkj] ^^[;kfr ,d O;kolkf;d miØe ls lEcfUèkr lHkh vuqdwy xq.kksa dk ewY; gSA**10

Likblj vkSj isxyj ds vuqlkj] ^^ys[kkiky ds ǹf"Vdks.k ls xzkgdksa dks vkdf"kZr djus ds Hkko esa [;kfr dk cgqr de
egRo gS tc rd fd bldk fcØh ewY; u gksA blfy, ys[kkiky ds fy, [;kfr og rRo gS tks O;olk; dh izfr"Bk]
lEcUèk ;k vU; ykHkksa ls mRiUu gksrk gS vkSj ftlds dkj.k O;olk; esa yxh gqbZ 'kq) ewrZ lEifÙk;ksa dk izfrfufèk djus
okyh iwath ij lkekU; vuqekfur ykHkksa ls vfèkd ykHk vftZr fd;k tkrk gSA**11

tksulu ds vuqlkj] ̂ ^[;kfr lEifÙk ;k O;olk; ds ewY; ds ml Hkkx ds fy, ,d vewrZ 'kCn gS tks lEifÙk;ksa ;k O;olk;
ds ,sls rRoksa ls mRiUu ugha gksrk gS tks izR;{k :i ls buls lEcfUèkr gksrs gSaA mnkgj.k ds fy,] [;kfr O;olk; dh vPNh

2. “The benefit of a good name, reputation and connection of a business.”

3. “The one thing which distinguishes an old-established business from a new business at its first start.”

4. “The monetary measurement of the benefits attaching to the ownership of a successful business.”

5. “The monetary capitalized value attaching to the differential profit capacity of a business.”—Lord Macnaugten in Commissioners of

Inland Revenue. —V. Muller.

6. “From the accountant’s point of view goodwill in the sense of attracting custom has little significance unless it has a saleable value. To

the accountant, therefore, goodwill may be said to be that element arising from the reputation, connection, or other advantages

possessed by a business which enables it to earn greater profit than the return normally to be expected on the capital represented by the

net tangible assets employed in the business.” —Spicer and Pegler

7. “Goodwill is the value of all favourable attributes relating to a business enterprise.” —Accountants Handbook by R Wixon.

8. “Goodwill is a thing very easy to describe, very difficult to define. It is the benefit and advantage of the good name, reputation and

connection of a business. It is the attractive force which brings in customers. It is the one thing which distinguishes an old established

business from a new business at its first start. Goodwill is composed of a variety of elements. It differs in its composition in different

trades and different business in the same trade.” —Lord Macnaughten

9. “Goodwill is the present value of a firm’s anticipated excess earnings.” —Morrisy

10. “Goodwill is the value of all favourable attributes relating to a business enterprise.” —R. Wison

11. From the accountant’s point of view goodwill in the sense of attracting customers has little significance unless it has a saleable value. To

the accountant, therefore, goodwill may be said to be that element arising from the reputation, connection or other advantages

possessed by a business which enables it to earn greater profit than the return normally to be expected on the capital represented by the

net tangible assets employed in the business.” —Spicer & Pegler
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izfr"Bk ls ;k bl rF; ls fd ;g dqN fo'ks"k fLFkfr ds dkj.k lkekU; ykHk ls vfèkd ykHk vftZr djus ls mRiUu gks
ldrh gSA**12

[;kfr miktZu ds dkj.k
(Reason for arising Goodwill)

[;kfr miktZu ds cgqr ls dkj.k gS ftuesa fuEukafdr izeq[k gSaA buds vkèkkj ij O;kikjh vius O;kikj dk uke] ;'k ,oa
dhfrZ iSnk djrk gSA

1. O;kikj ds Lokeh dh bZekunkjh ,oa lPpk O;ogkj rFkk vPNk O;fDrRoA

2. xzkgdksa dks loksZÙke xq.kksa okys eky dh mfpr ewY; ij nsukA

3. xzkgdksa ds lkFk lTturk dk O;ogkj djuk rFkk mu ij bl izdkj dh Nki Mkyuk fd os bl O;kikj dks viuk
gh O;kikj le>saA

4. xzkgdksa dks O;kikfjd lkSns ds lEcUèk esa izR;sd ǹf"Vdks.k ls iw.kZ lUrks"k iznku djukA

5. O;kikj dh fLFkfr vPNh gksukA

6. fo'ks"k izdkj ds VsªMekdZ ;k isVs.V dk gksukA

7. vPNk eky] mfpr ewY; ,oa bZekunkjh Lokeh ds vfrfjDr O;olk; ds foØsrkvksa esa os lc xq.k gksus pkfg, tks fd
,d vPNs foØsrk ls visf{kr gSaA

mi;qZDr of.kZr fooj.k [;kfr ds fuèkkZj.k esa lkekU;r% lgk;rk djrk gS ijUrq okLro esa izR;sd O;olk; ,oa lsok ls
lEcfUèkr [;kfr ml O;olk; ;k lsok ls lEcfUèkr fo'ks"k izdkj dh ifjfLFkfr;ksa ij fuHkZj gksrh gS tSlsµ,d pkVZMZ
,dk.Vs.V dh [;kfr eq[;r% fuEu ckrksa ij fuHkZj gS% ¼v½ mldh ;ksX;rk] dk;Z dh vofèk ,oa mldh voLFkkA ¼c½ mlds
dk;Z ds {ks=k dk foLrkjA ¼l½ mldh 'kq) vk;A ¼n½ mlds uhps dk;Z djus okys deZpkfj;ksa dh la[;k ,oa ;ksX;rkA
¼p½ mlds }kjk fd;s x;s dk;ks± esa mldh lQyrkA ¼N½ mldk LoHkko vkfnA

[;kfr dh voèkkj.kk,a
(Concepts of Goodwill)

[;kfr dh fuEukafdr rhu voèkkj.kk,a è;ku nsus ;ksX; gSa%

1. dkuwuh voèkkj.kk (Legal Concept)µfofHkUu U;k;kèkh'kksa us [;kfr dk lEcUèk bl rF; ls j[kk gS fd xzkgd
ckj&ckj O;olk; ds LFkku ij vk;saxsA bUgksaus [;kfr dks xzkgd [;kfr rd gh lhfer fd;k gSA budk fopkj gS
fd [;kfr ds fy, ;g vko';d ugha gS fd O;olk; esa lkekU; ykHk ls vfèkd ykHk gksA O;olk; dh izfr"Bk gks
pkgs ykHk vfèkd gks ;k u gks [;kfr ekuh tk;sxhA uksjVu ,e- QksMZ ds vuqlkj] ̂ ^,dkfèkdkj dh n'kk esa [;kfr dh
fo|ekurk ds izek.k ds fy, vfèkd miktZu 'kfDr gksuk vko';d ugha gSA**13

2. vkfFkZd voèkkj.kk (Economic Concept)µvFkZ'kkL=kh bZMs ds fopkj esa fyf[kr lEifÙk;ksa ds vfrfjDr vU;
vfyf[kr lEifÙk;ka Hkh gksrh gSa ftuds dkj.k O;olk; dks lkèkkj.k ykHk ls vfèkd ykHk gksrk gSa ;g vfèkd ykHk
lHkh fyf[kr ,oa vfyf[kr lEifÙk;ksa ds lkewfgd ;ksxnku dk Qy gS vr% bUgksaus [;kfr dks laxBu dk Qy
ekuk gSA

3. ys[kkadu voèkkj.kk (Accounting Concept)µys[kkadu esa [;kfr dh izÑfr] Lo:i ,oa fopkj dks egRo ugha oju~
bldh fo|ekurk ,oa ewY; dks gSA ;fn O;olk; dks cspus ij vfèkd ewY; izkIr gks vkSj O;olk; esa lkèkkj.k ykHk
ls vfèkd ykHk gks jgs gSa rks bls ys[kkadu dh ǹf"V ls [;kfr ekuk tkrk gSA

12. “Goodwill is a nebulous term for that part of the value of an asset or business arising from factor not directly associated with the assets

or business as such. For instance, goodwill may arise from the good reputation of the business or the fact that is making profits above

the average due to some particular advantage.” —Johnson

13. “In the case of monopoly excess earning power is not necessary evidence of the existence of goodwill”. —Norton M. Bredfond.
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ys[kkikydksa dh ǹf"V ls tc rd [;kfr dk dksbZ foØ; ewY; u gks rc rd [;kfr dk dksbZ egRo ugha gS tSls
,d MkDVj us viuk dk;Z ,d fuf'pr LFkku ij djus dk fu'p; fd;kA mlus O;fDrxr O;ogkj] ;ksX;rk ,oa

yxu ds dkj.k ml {ks=k esa dkQh uke dek;k vkSj mldh nqdku dh lkjs {ks=k esa [;kfr LFkkfir gks x;hA vc ;fn
og MkDVj ml nqdku dks cspuk pkgs rks mls [;kfr dk ewY; 'kk;n gh feysxkA ;gka ij nqdku dh [;kfr

mldh O;fDrxr ;ksX;rk ds dkj.k gSA ;g O;fDrxr ;ksX;rk nwljs dks gLrkarfjr ugha dh tk ldrhA vr% bldh
dksbZ Hkh [;kfr ugha gSa [;kfr dk vk'k; ml ykHk ds ewY; ls gS ftls Hkfo"; esa mlh izdkj ds O;olk;ksa ds

lkèkkj.k ykHk ds vfrfjDr izkIr fd;s tkus dh laHkkouk gksA

4. [;kfr dk ewY;kadu (Valuation of Goodwill)µys[kkdeZ esa [;kfr dk egRo rHkh gS tcfd [;kfr dk dksbZ ewY;
gksA tc ,d [;kfr ds fy, dksbZ jkf'k u nh tkrh gS vkSj u yh tkrh gS rc rd bldk ys[kk gks gh ugha ldrk
gS D;ksafd ys[kkdeZ esa ys[ks rHkh gksaxs tcfd dksbZ lkSnk gksA [;kfr dk ewY; fuèkkZfjr gksus ij gh blds lEcUèk esa
ys[ks fd;s tk ldrs gSaA

tc dHkh O;olk; dks Ø; djrs le; lEifÙk;ksa ds ewY; ds vfrfjDr dqN vkSj jkf'k nsuh iM+rh gS rks bl
vfèkd jkf'k dks [;kfr dk ewY; ekuk tkrk gSA ftl jkf'k ds miy{; esa dqN Hkh izkIr u gks fQj Hkh Øsrk lg"kZ
mls nsus ds fy, rS;kj gks rks blls ;g fu"d"kZ fudkyk tk ldrk gS fd og bl jkf'k dks blfy, nsuk pkgrk gS
fd Hkfo"; esa mls lkèkkj.k ykHkksa ls vfèkd ykHk izkIr gksus dh vk'kk gSa blh ykHk ds lgkjs og [;kfr dk ewY;kadu
djrk gSA foØsrk ;g vuqeku yxkrk gS fd O;olk; dks cspus ls Hkfo"; esa u izkIr gksus okys ykHk ls mls fdruh

{kfr gksxh rFkk O;olk; dks cspus ls feyus okyh jkf'k dk iz;ksx vU; ykHk ls djus ls mls D;k ykHk gksxkA bl
rF;ksa dks è;ku esa j[kdj og [;kfr dk ewY; fuèkkZfjr djrk gSA Øsrk O;olk; dh 'kq) lEifÙk;ksa dk ewY; Kkr

djus ds ckn ;g vuqeku yxkrk gS fd Hkfo"; esa mls fdruk vfrfjDr ykHk izkIr gksxk vkSj blds fy, tks
vfrfjDr ewY; mlls ekaxk tk jgk gS og dgka rd mfpr gSA ;fn og le>rk gS fd tks ewY; [;kfr ds fy, og
bl le; ns jgk gS mldh mi;ksfxrk ml le; mlds fy, ml ykHk ls de gS tks mls O;kikj ds Ø; djus ls

izkIr gksxk tks og [;kfr dh jkf'k dks nsus ds fy, rS;kj gks tkrk gSA

5. [;kfr ds ewY; dks izHkkfor djus okys dkjd (Factors affecting the value of Goodwill)µ[;kfr ds ewY;
dks izHkkfor djus okys dkjdksa dk vè;;u djus ds fy, mudks fuEukafdr ikap oxks± esa foHkDr fd;k tk ldrk gS %

(i) O;kikfjd dkjd (Commercial factors);

(ii) vkS|ksfxd dkjd (Industrial factors);

(iii) foÙkh; dkjd (Financial factors);

(iv) lkoZtfud dkjd (Public factors);

(v) jktuhfrd dkjd (Political factors);

O;kikfjd dkjdksa ds vUrxZr vkus okys fofHkUu mi&dkjd fuEufyf[kr gks ldrs gSa%µ

1. O;kikfjd dkjd (Commercial Factors)µO;olk; dh lEiw.kZ [;kfr ds dbZ vax gks ldrs gSa vkSj izR;sd vax ds

uke ls Hkh [;kfr dks tkuk tk ldrk gSA buesa ,d vax ds dkj.k [;kfr dks O;kikfjd [;kfr (Commercial

Goodwill) Hkh dgrs gSaA bldks izHkkfor djus okys fuEufyf[kr dkjd gks ldrs gSa %µ

(i) O;olk; dk LoHkkoµ;fn O;olk; ,dkfèkdkj LoHkko dk gS] vFkok mlesa tksf[ke de gS rks [;kfr dk
ewY; vfèkd gksxkA

(ii) O;olk; dh vk;qµ;fn O;olk; iqjkuk gS rks u;s O;olk; dh vis{kk [;kfr vfèkd gksxhA

(iii) xzkgdksa dk #[kµ;fn O;olk; ds izfr xzkgdksa dk #[k vuqdwy gS rks [;kfr dk ewY; vfèkd gksxkA

(iv) mRikn dk LoHkkoµ;fn mRikn dk LoHkko vPNk gS rFkk bldh fdLr cuk;s j[kus dk iz;kl fd;k tk jgk
gS rks [;kfr dk ewY; vfèkd gksxkA
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(v) O;olk; dk LFkkuµ;fn O;olk; dk LFkku mi;qDr gS rFkk okrkoj.k vuqdwy gS rks [;kfr dk ewY; vfèkd
gksxkA

(vi) vuqdwy izlafonsµ;fn O;olk; us tks izlafons dj j[ks gSa] os vuqdwy gSa] rks [;kfr dk ewY; c<+ tk;sxkA

(vii) ,dLo vkfnµ;fn O;olk; ds ikl izfl) ,dLo] VªsM&ekdZ vFkok vPNk O;kikfjd uke gS rks [;kfr dk

ewY; vfèkd gksxkA

(viii) foKkiu vkUnksyuµfujUrj foKkiu vkUnksyu djds Hkh [;kfr dk ewY; c<+k;k tk ldrk gSA

(ix) izcUèk dh dq'kyrkµ;fn O;olk; dk izcUèk dq'ky O;fDr;ksa }kjk fd;k tkrk gS rks mldh [;kfr vfèkd
gksxhA

(x) ykHkktZu{kerkµ;fn O;olk; dh ykHkktZu{kerk vfèkd gS rks mldh [;kfr dk ewY; Hkh vfèkd gksxkA

2. vkS|ksfxd dkjd (Industrial Factors)µO;olk; dh [;kfr dk ,d vax vkS|ksfxd [;kfr (Industrial Goodwill)

gks ldrh gSA bldks izHkkfor djus okys fuEufyf[kr dkjd gks ldrs gSaµ

(i) deZpkjh lEcUèkµ;fn m|ksx esa izcUèk vkSj deZpkfj;ksa ds eè; eèkqj lEcUèk gSa rks [;kfr dk ewY; c<+

tk;sxkA

(ii) u;s m|ksxksa dk tUeµ;fn O;olk; ls izfrLièkkZ djus okys m|ksxksa us tUe ys fy;k gS rks [;kfr dk ewY;

?kV tkosxk vkSj ;fn jíh (Scrap) ds mi;ksx ds fy, m|ksxksa dh LFkkiuk gks jgh gS rks [;kfr dk ewY; c<+
tkosxkA

(iii) mRikn dk oSdfYid mi;ksxµ;fn mRikn ds dbZ oSdfYid mi;ksx fudy vk;s gSa rks [;kfr dk ewY; c<+
tkosxkA

(iv) vkS|ksfxd 'kkfUrµ;fn ns'k esa vkS|ksfxd 'kkfUr gS rks [;kfr dk ewY; c<+ tkosxkA

3. foÙkh; dkjd (Financial Factors)µO;olk; dh [;kfr dk ,d vax foÙkh; [;kfr (Financial Goodwill) gks
ldrh gSA bldks izHkkfor djus okys fuEufyf[kr dkjd gks ldrs gSaµ

(i) lk[k laLFkkvksa dk #[kµ;fn lk[k laLFkkvksa dk #[k vuqdwy gS rks [;kfr dk ewY; c<+ tk;sxkA

(ii) fofu;kstd dk #[kµ;fn fofu;kstdksa rFkk O;kikfjd ysunkjksa dk #[k vuqdwy gSa rks [;kfr dk ewY; c<+

tkosxkA

(iii) vko';d iawthµ;fn O;olk; dks izkjEHk djus ds fy, de iwath pkfg, rks mls vklkuh ls gVk;k tk

ldrk gSA vr% O;olk; dh [;kfr dk ewY; c<+ tk;sxkA

(iv) eqnzk cktkjµeqnzk cktkj dh ifjfLFkfr;ka O;olk; ds vuqdwy gSa rks ,sls O;olk; dh [;kfr dk ewY;

vfèkd gksxkA

4. lkoZtfud dkjd (Public Factors)µ[;kfr dk ,d vax lkoZtfud [;kfr (Public Goodwill) gksrh gSA ;g bl

ckr ij fuHkZj djrh gS fd turk esa ml O;olk; ds fy, izfr"Bk dSlh gS rFkk mlds izfr turk dk #[k dSlk gSA

5. jktuhfrd dkjd (Political Factors)µ[;kfr dk ,d vax jktuhfrd [;kfr (Political Goodwill) gks ldrh gSA

bldks izHkkfor djus okys dkjd vxzfyf[kr gks ldrs gSaµ

(i) 'kklu djus okyk nyµ;fn 'kklu djus okys ny dh uhfr;ka O;olk; ds vuqdwy gSa rks [;kfr dk ewY;

c<+ tkosxkA

(ii) dkuwuh izfrcUèkµ;fn O;olk; ij dkuwuh izfrcUèk gSa rks [;kfr dk ewY; vfèkd gksxkA

(iii) jktuSfrd 'kkfUrµ;fn ns'k esa jktuSfrd 'kkfUr gS rks [;kfr dk ewY; c<+ tkosxkA
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(iv) vk;kr&fu;kZr uhfrµvk;kr&fu;kZr uhfr ds O;olk; ds vuqdwy gksus ij [;kfr dk ewY; c<+ tkosxkA

(v) dj uhfrµ;fn bl O;olk; ij ykxw gksus okyh dj lEcUèkh uhfr vklku o mnkj gksxh rks [;kfr dk ewY;

c<+ tkosxkA

6. [;kfr dk LoHkko (Nature of Goodwill)µ[;kfr ds LoHkko ds lEcUèk esa fuEu lwpuk,a mYys[kuh; gSaA ;s lwpuk,a

[;kfr ds ewY;kadu eas ,d cgqr cM+h lhek rd lgk;rk igqaprh gSa%

(i) fcYyh ds LoHkko dh [;kfr (Cat Goodwill)µfcYyh dk LoHkko vius LFkku ij jgus dk gksrk gSA og

vius jgus dh txg dks cnyk ugha djrh gSA gks ldrk gS fd mldk ekfyd ml ?kj ls pyk tk, ij

fcYyh ogka ls ugha tk;sxhA vr% ;g dgk tk ldrk gS fd fcYyh dk izse O;fDr dh rqyuk esa LFkku ls

vfèkd gksrk gSA dqN O;olk;ksa dh [;kfr fcYyh ds LoHkko dh gksrh gS vFkkZr~ ml O;kikj ds Lokfe;ksa ds

cnyus ds lkFk [;kfr lekIr ugha gksrhA [;kfr dk lEcUèk LFkku fo'ks"k ls gS] O;kikj ds ekfydksa ls ugha

vkosxhA bl [;kfr esa LFkkf;Ro gksrk gS vr% bldk ewY; lcls vfèkd gksrk gSa izR;sd Øsrk ,sls O;kikj dks

Ø; djuk pkgrk gS ftlesa lnSo jgus okyh [;kfr gks vkSj ftl ij ekfyd vkSj ukSdjksa ds ifjorZu dk

dksbZ izHkko ugha iM+rk gksA fcYyh ds LoHkko okyh [;kfr bl ǹf"Vdks.k dks iwjk djrh gSA

(ii) dqÙks ds LoHkko dh [;kfr (Dog Goodwill)µdqÙks dk yxko ekfyd ls vfèkd vkSj LFkku ls de gksrk gSA

;g vius ekfyd dh j{kk ds fy, viuh tku dh Hkh ckth yxk nsrk gSA tgka&tgka ekfyd tkrk gS og

mlh ds lkFk pkgrk gSA mldk LFkku fo'ks"k ls izse ugha gksrk gSA og ,d LokfeHkDr tkuoj dgk tkrk gSa

blh izdkj dqN O;kikj esa [;kfr ,slh gksrh gS fd tc rd ,d fuf'pr ekfyd ml O;kikj esa jgsxk rc

rd mlesa [;kfr jgsxh vkSj tc ekfyd ml O;kikj dks NksM+ nsxk rks [;kfr Hkh ekfyd ds lkFk pyh

tk;sxh vFkkZr~ [kkfr ekfyd ds lkFk&lkFk pyrh gSa ,slh [;kfr dks dqÙks ds LoHkko okyh [;kfr dgk tkrk

gS vkSj mldk ewY; cgqr de gksrk gSA

(iii) pwgs ds LoHkko okyh [;kfr (Rat Goodwill)µpwgsa dk LoHkko gksrk gS fd og fdlh LFkku ij u jgdj

bèkj&mèkj Hkkxrk fQjrk gSA blh izdkj dqN O;olk;ksa dh [;kfr LFkk;h :i ls fLFkj ugha jgrh gS vkSj

le;&le; ij LFkku ifjorZu gksrk jgrk gSA blhfy, bl izdkj dh [;kfr dk dksbZ ewY; ugha gksrkA

7. [;kfr ys[kkdeZ lEcUèkh xq.k (Accounting Characteristics of Goodwill)

(i) lEifÙk (Asset)µÐkl ,d lEifÙk dh rjg ekuk tkrk gS vkSj blds fy, fd;k x;k Hkqxrku iawth en gSA

bls fpës esa lEifÙk dh vksj fy[kk tkrk gSA dEiuh vfèkfu;e] 1958 dh vuqlwph 6 ds vuqlkj fpës esa LFkk;h

lEifÙk;ksa okys 'kh"kZd esa bldk izFke LFkku gSA D;ksafd ;g okLro esa nh?kZdkyhu LoHkko dh gSA

(ii) Ðkl (Depreciation)µvU; LFkk;h lEifÙk;ksa dh Hkkafr bl ij Ðkl dk izcUèk ugha fd;k tkrk gS vfèkdrj

yksx bls ^vewrZ iwath lEifÙk* ekurs gSa ysfdu ;g Ñf=ke lEifÙk ugha gSA

(iii) mPpkopu (Fluctuation)µykHkksa esa deh gksus ij [;kfr dk ewY; fxjrk gS rFkk c<+ksrjh gksus ij budk

ewY; c<+rk gSA bl mPpkopu dh izòfÙk dk ys[kk ugha fd;k tkrk gSA

(iv) fodkl ykxr (Development Cost)µdqN O;fDr ,oa laLFkk,a foKkiu }kjk ;k vU; izdkj ls O;; dj

[;kfr c<+kus dk iz;Ru djrs gSaA bl izdkj ds O;;ksa dks [;kfr ds fodkl dh ykxr ekuk tkrk gSA bu

O;;ksa ls [;kfr dh jkf'k esa òf) ugha dh tkrh gS oju~ ys[kkadu dh ǹf"V ls bu O;;ksa dks LFkfxr vk;xr

O;; dh rjg ekuk tkrk gSA

(v) Ø; ewY; (Purchase Price)µys[kkdeZ dh iqLrdksa esa o"kZ&izfro"kZ bls Ø; ewY; ij gh fn[kk;k tkrk gSa

bls Ø; ewY; ls vfèkd ij dHkh ugha fn[kk;k tk ldrk gSA
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(vi) viys[ku (Writing off)µlHkh vPNs O;olk;h tgka rd lEHko gksrk gS [;kfr dks lEifÙk dh vksj vfèkd
o"kks± rd ugha j[krs gSa oju~ bls ykHkksa esa vifyf[kr dj nsrs gSaA tks QeZ ;k dEiuh [;kfr dh jkf'k
vifyf[kr ugha dj ikrh gS og vPNh ugha ekuh tkrh gSa bldk izeq[k dkj.k fuEufyf[kr gSa%

ekuk fd ^v* us ,d O;olk; dk 50,000 #- esa Ø; fd;kA bl O;olk; dh dqy lEifÙk;ka 60,000 #- dh gS rFkk
ckgjh nkf;Ro 20,000 #- ds gSaA vr% bldh 'kq) lEifÙk;ka 40.000 #- gqbZ] ij Øsrk dks 50,000 #- nsus iM+ jgs gSa]
blls Li"V gS fd 10,000 #- dk vfrfjDr Hkqxrku fdlh ,sls rÙo dk Hkqxrku gS ftlds cnys esa Øsrk dks izR;{k
:i esa dqN Hkh izkIr ugha gksrk gSA blh ^u dqN* ds fy, x;k Hkqxrku [;kfr gSA (Goodwill is payment for

nothing)A bl 10,000 #- ds O;; dks [;kfr dh laKk nh tkrh gSA Øsrk ;g le>rk gS fd vkxs vkus okys dqN
o"kks± esa ;g 10,000 #- dh jkf'k dEiuh ds vfrfjDr ykHkksa ls olwy dj ysxk blfy, og bldk Hkqxrku djrk gSa
vr% bUgha dqN o"kks± esa og bls vfrfjDr ykHkksa ls vifyf[kr djrk gSA

7. lEifÙk dh vksj [;kfr dh mifLFkfr izxfr dk |ksrd u gksuk (Presence of Goodwill in Asset not a sign of

Prosperity)µftl dEiuh ds fpës esa lEifÙk dh vksj [;kfr dh jkf'k fy[kh gqbZ gks mls ykHknk;d dEiuh
lkèkkj.kr;k ugha le>k tkrk gS] D;ksafd fo'ys"k.k djus okyk ;g le>rk gS fd ;fn bl dEiuh ds ykHk vPNs
gksrs rks buls [;kfr dk viys[ku dj fy;k gksrkA

8. ekSu lEifÙk ds :i esa (In the shape of Silent Asset)µftu O;olk;ksa esa lkekU; ykHk ls vfèkd ykHk gksrk gS
ogka ^[;kfr* ekSu :i esa fojkteku jgrh gSA

9. ykHk ds :i esa (In the shape of Profit)µftl dEiuh esa vlkèkkj.k ykHk gksrs gSa mlesa vfrfjDr ykHk ^[;kfr*
dks izdV djrs gSaA ;g dguk vuqfpr ugha gS fd [;kfr lEifÙk ds LFkku ij dEiuh ds vfrfjDr ̂ykHk* dks izdV
djrh gSA ;gh vfrfjDr ykHk lEifÙk dk ewY;kadu gSA vr% [;kfr fpës ds cnys ^ykHkkykHk [kkrs* }kjk izdV
gksrh gSA

10. vlkèkkj.k O;; ds :i esa (In the shape of extraordinary expenses)µ,d u;s O;olk; ds ;k fo|eku
O;olk;ksa ds ykHkksa ds vR;fèkd c<+kus ds fy, foKkiu vkfn ij ,sls vlkèkkj.k O;; fd;s tkrs gSa ftuls O;olk;
esa] mlh izdkj dk O;olk; djus okys dh rqyuk esa vR;fèkd vfrfjDr ykHk feyus dh vk'kk gksrh gS rks bu
vlkèkkj.k O;;ksa dks [;kfr dk O;; dqN O;fDr;ksa }kjk ekuk tkrk gS buls dEiuh dh [;kfr c<+us dh lEHkkouk
jgrh gSA

11. O;olk; dh fcØh (Sale of Business)µ[;kfr dk okLrfod ewY; O;olk; dh fcØh ij gh izkIr gksrk gS vr%
;g dguk vuqfpr u gksxk fd [;kfr ds Ø; ,oa foØ; ewY;ksa dk ys[kk gh [;kfr ewY; dk okLrfod ys[kk gS vkSj
ftrus Hkh [;kfr ds ewY;kadu gSa o lc vuqekfur ewY; izdV djrs gSaA ys[kkdeZ esa lkSnksa dk gh ys[kk gksrk gSA tc
lkSnk gh u gksxk rks ys[ks dk iz'u gh ugha mBrk gSA blls Li"V gS fd okLro esa [;kfr dk ys[kk blds Ø; ;k
foØ; ij gh fd;k tkrk gSA

[;kfr ds ewY;kadu dh n'kk,a
(Circumstances for Valuation of Goodwill)

fuEukafdr n'kkvksa esa [;kfr dk ewY;kadu fd;k tk ldrk gS %

¼v½ ,d dEiuh dh n'kk esa
(In the case of a Company)

(1) tc nks dEifu;ksa dk ,dhdj.k gksA (2) tc ,d dEiuh nwljh dEiuh dk lafoy;u djsA (3) tc va'kksa dk ewY;kadu
djkjksi.k ds mís'; ls fd;k tk;s vkSj LdUèk foif.k ds }kjk va'kksa dk ewY; miyCèk u gksA (4) tc dEiuh us igys
[;kfr dks vifyf[kr dj fn;k gS vkSj tc ykHk&gkfu [kkrs dh MsfcV ckdh dks de djus ds fy, [;kfr dk fQj ls
cuk;k tkuk vko';d gksA (5) dEiuh dh fcØh ijA (6) dEiuh ij fu;U=k.k djus ds fy, dEiuh ds vfèkd va'k Ø;
djus ijA (7) vU; n'kkvksa esa va'kksa ds Ø; djus ijA
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¼c½ ,d lk>snkjh laLFkk dh n'kk esa
(In the case of Partnership Firm)

(1) lk>snkj ds izos'k ijA (2) lk>snkj ds vodk'k xzg.k djus ijA (3) lk>snkj dh èR;q ijA (4) lk>snkj ds ykHk
vuqikr esa ifjorZu gksus ijA (5) lk>snkjh O;olk; dh fcØh ijA (6) lk>snkjh dks dEiuh esa ifjofrZr djus ijA
(7) lk>snkjh laLFkkvksa ds ,dhdj.k ijA

¼l½ vU; n'kkvksa esa
(In Other Cases)

(1) O;kikjh dh èR;q ij lEifÙk dj yxus ijA (2) fdlh O;kikj dks ljdkj }kjk vfuok;Z ;kstuk ds vUrxZr ysus ijA
(3) ,d O;olk; dh fcØh gksus ijA (4) O;olk; ds iquZlaxfBr gksus ijA (5) ,dkdh O;kikjh }kjk fdlh vU; O;fDr dks
lk>snkj cukus ijA

[;kfr ds ewY;kadu dh vko';drk
(Need for Valuation of Goodwill)

[;kfr ds ewY;kadu dh vko';drk O;kolkf;d laxBu ds LoHkko ij fuHkZj djrh gSA bl lanHkZ esa ;gka O;olk; ds
dsoy rhu izdkj ds laxBuksa dk gh vè;;u fd;k tk jgk gS tks lokZfèkd izpfyr gSaA buds uke gSaA ,dkdh O;kikjh]
lk>snkjh QeZ rFkk dEiuhA

,dkdh O;kikj esa vko';drk
,dkdh O;kikj esa [;kfr ds ewY;kadu dh vko';drk fuEufyf[kr ifjfLFkfr;ksa esa iM+rh gSaµ

1. tc O;olk; dks cspk tk jgk gks]

2. tc O;olk; esa fdlh lk>h dks lfEefyr fd;k tk jgk gks]

3. tc ,dkdh O;olk; dk fdlh vU; O;olk; ds lkFk ,dhdj.k gks jgk gks]

4. tc ,dkdh O;olk; ds fdlh Hkkx dks cspk tk jgk gks]

5. O;kikjh dh èR;q ij lEink dj ds fy,(

6. ljdkjh vFkok v)Z ljdkjh laLFkk }kjk O;olk; dks vfuok;Z :i ls [kjhnus ij] vkfnA

lk>snkjh QeZ esa vko';drk

,d lk>snkjh QeZ esa [;kfr ds ewY;kadu dh vko';drk fuEufyf[kr ifjfLFkfr;ksa esa iM+ ldrh gSµ

1. fdlh u;s lk>h ds izos'k ij(

2. fdlh fo|eku lk>h ds vodk'k xzg.k djus ij(

3. fdlh lk>h dh èR;q ij(

4. fdlh ,d lk>h ds tkus vkSj nwljs lk>h ds vkus ij(

5. QeZ ds O;olk; dks iw.kZ :i ls ;k vkaf'kd :i ls cspus ij(

6. QeZ dk ,d dEiuh esa ifjorZu djus ij(

7. ,d ls vfèkd Qeks± dk ,dhdj.k djus ij vkfnA

dEiuh esa vko';drk
,d dEiuh ds lEcUèk esa [;kfr ds ewY;kadu dh vko';drk fuEufyf[kr ifjfLFkfr;ksa esa iM+ ldrh gS%

1. tc fdlh dEiuh dk O;olk; Ø; fd;k tk jgk gks(

2. tc fdlh dEiuh dk O;olk; cspk tk jgk gks(
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3. tc nks ;k vfèkd dEifu;ka vkil esa feyrh gksa(

4. tc izkjfEHkd [;kfr dh jkf'k dks vifyf[kr dj fn;k x;k gks vkSj vc mls iqu% mfpr ewY; ij iqLrdksa esa yk;k

tk jgk gks(

5. tcfd va'kksa dk fdlh fo'ks"k mís'; ds fy, ewY;kadu fd;k tk jgk gks(

6. ;fn fdlh dEiuh ds va'kksa dks ml ij fu;U=k.k LFkkfir djus ds mís'; gsrq cM+h la[;k esa [kjhnk tkos ;k cspk

tk;s(

7. fdlh ljdkjh vFkok v)Zljdkjh laLFkku }kjk vfuok;Z :i ls dEiuh dk O;olk; Ø; fd;k tk;s( vkfnA

[;kfr ds ewY;kadu dh fofèk;k¡
(Methods of Valuation of Goodwill)

fdlh Hkh O;olk; dh lkèkkj.k ykHk ls vfèkd dekus dh {kerk [;kfr dgykrh gSA blfy, [;kfr dk ewY;kadu O;olk;

dh ykHk miftZr djus dh {kerk ij gh fuHkZj djrk gSA O;olk; dk dksbZ Hkh Øsrk lEifÙk;ksa ds ewY; ds vfrfjDr

foØsrk dks dqN vkSj jkf'k lg"kZ blfy, nsus dks rS;kj gks tkrk gS D;ksafd Hkfo"; esa mls lkèkkj.k ykHkkas ls vfèkd ykHk

izkIr gksus dh vk'kk gSA blh vkèkkj ij Øsrk [;kfr dk ewY;kadu djrk gS vkSj foØsrk Hkh O;olk; ds cspus ls izkIr u

gksus okys ykHkksa dks vkèkkj eku dj [;kfr dk ewY; fuèkkZfjr djrk gSA bl izdkj ;g lqfuf'pr ,oa Li"V gS fd Øsrk ,oa

foØsrk nksuksa dh Hkfo"; ds ykHkksa dks [;kfr ds ewY;kadu dk vkèkkj cukrs gSaA blfy, [;kfr dk ewY;kadu djus dh

fofHkUu fofèk;k¡ Hkh O;olk; }kjk vftZr ykHkksa ij vkèkkfjr gSaA [;kfr ds ewY;kadui dh egÙoiw.kZ ,oa izpfyr fofèk;k¡

fuEu izdkj ls gSaA

Methods of Valuing Goodwill

1. vkSlr ykHk fofèk vFkok lkèkkj.k ykHk fofèk (Average Profit Method)

2. vfèk ykHk fofèk (Super Profit Method)

3. iwathdj.k fofèk (Capitalisation Method)

4. okf"kZdh i)fr (Annuity Method)

5. Ø; izfrQy i)fr (Purchase Consideration Method)

(1) vkSlr ykHk fofèk (Average Profit Method)µvkSlr ykHk fofèk [;kfr dk ewY; fuèkkZfjr djus dh ,d ljy]

Lohdk;Z ,oa O;kogkfjd i)fr gSA bl fofèk ds vuqlkj xr o"kks± ds dqN ykHkksa dkS tksM+dj rFkk tksM+ dj izkIr dh xbZ

jkf'k dks o"kks± dh la[;k ls Hkkx ns dj vkSlr jkf'k izkIr dj yh tkrh gS ftls vkSlr ykHk dgk tkrk gSA bl vkSlr

ykHk dks o"kks± dh ,d fuf'pr la[;k tSls nks ;k rhu ls xq.kk dj fn;k tkrk gSA ,slk djus ij tks jkf'k izkIr gksrh gS mls

gh [;kfr dk ewY; eku fy;k tkrk gSA o"kks± dh fuf'pr la[;k ftl ls vkSlr ykHk ls xq.kk fd;k tkrk gS mls Year of

purchase dgk tkrk gSA vfèkdrj nks ;k rhu o"kks± dk Ø; ewY; mfpr ekuk tkrk gS] ijUrq [;kfr ds lgh ewY;kadu ds

ǹf"Vdks.k ls ftrus o"kks± ds ykHkksa dks vkSlr fudkyk tkrk gS muds vkèks djus ij tks la[;k vk;s mls iw.kkZd dj fy;k

tkuk pkfg, ,oa Ø; ds o"kZ eku ysuk pkfg, (The Number of year of a purchase is based purely on approximation

rather than on any scientific basis.) vkSlr ykHkksa dk Ø; ds o"kks± ls xq.kk djuk bl rd ij vkèkkfjr izrhr gksrk gS fd

Øsrk dks Ø; fd;s x;s O;olk; ls gksus okys ykHk dqN le; rd foØsrk dh esgur] yxu ,oa lk[k ds ifj.kkeLo:i

izkIr gksrs gSaA Øsrk dks viuh igpku cukus esa le; yxrk gSA o"kks± dh og la[;k tc rd Øsrk O;olk; ls gksus okys

ykHk foØsrk dh [;kfr ds QyLo:i izkIr djrk gS] Ø; ds o"kZ dgykrs gSaA

bl i)fr ls [;kfr dk ewY;kadu djus ds fy, fuEufyf[kr lw=k dk iz;ksx fd;k tkrk gSA
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Goodwill = Average Profit (Or Average Maintainable profit) × Number of Year’s Purchase

[;kfr = vkSlr ykHk vFkok leFkZu ;ksX; ykHk Ø; ds o"kZ

For example if the profits of business for the years ending 31-12-94 to 31-12-87 were as follows—

Rs. 40,400; Rs. 49, 600; Rs. 50,000; Rs 60,000. Goodwill is to be valued at 3 year’s purchase. In such a case

Goodwill can be valued given as under—

Total profits for past four years—

40,000 + 49,600 + 50,000 + 60,000 = Rs. 2,00,000

Average Profits = Rs. 
2 00 000

2

, ,
 = Rs. 50,000

Goodwill = Average Profits × Number of year’s purchase

= 50,000 × 3 = Rs. 1,50,000

STEPS INVOLVED IN VALUATION OF GOODWILL BY AVERAGE PROFIT METHOD

1. fiNys dqN o"kks± ds ykHkksa ds vkèkkj ij vkSlr ykHk dh jkf'k Kkr djuk % vkSlr ykHk = 

Total profits

No. of years

2. vkSlr ykHkksa dh jkf'k dks Ø; ds o"kks± ls xquk djuk

Goodwill = Average Profits × No. of years purchase.

xr o"kks± ds ykHkksa dk vkSlr Kkr djuk&,slk D;ksa\

Øsrk Ø; fd, tkus okys O;olk; ds izfrQy ds :i esa foØsrk dks lEifÙk;ksa ewY; ls vfèkd jkf'k bl fy, lg"kZ nsus ds

fy, rS;kj gks tkrk gS D;ksafd og Hkfo"; esa ml O;olk; ls lkèkkj.k ykHkksa ls vfèkd ykHk izkIr djus dh vk'kk j[krk

gS] ijUrq Hkfo"; ds ykHkksa dk mfpr vuqeku yxkuk lEHko ugha gksrk vr% xr o"kks± ds ykHkksa dks vkèkkj eku dj gh Hkfo";

esa mikftZr gksus okys ykHkksa dk vuqeku yxk;k tkrk gSA Hkfo"; ds ykHkksa dh lEHkkouk dk irk yxkus ds lkFk&lkFk

vkSlr ykHkksa dh x.kuk blfy;s Hkh dh tkrh gS D;ksafd fdlh ,d o"kZ ds ykHk dh vis{kk dqN o"kks± ds ykHkksa ds vkèkkj ij

fudkyk x;k vkSlr ykHk fo'oluh; gksrk gSaA

The objective of averaging past profits is to project the future earnings. It means what profits are likely to be

earned in future? Therefore it is necessary that the year selected for averaging that past earning should be

normal years on the basis of which it is possible to make the future average maintainable profits more reliable.

ykHkksa dk vkSlr nks izdkj dk gksrk gSµxf.krh; ekè; Hkkfjr ekè;
(Which Average of Profits?—Simple or Arithmetical Average

and Weighted Average)

pqus gq, o"kks± ds ykHkksa dk vkSlr fudkyrs le; mu dh izÑfr dk è;ku j[kuk pkfg,A vkerkSj ij lkèkkj.k vkSlr dk

iz;ksx fd;k tkrk gSA ijUrq ;fn pqus gq, o"kks± ds ykHk yxkrkj izfr o"kZ c<+ jgs gksa vFkok fujUrj izfr o"kZ jgs gksa rks

lkèkkj.k vkSlr ds LFkku ij Hkkfjr vkSlr dk iz;ksx vfèkd fo'oluh; ekuk tkrk gSA
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lkèkkj.k vkSlr =
Total profits

No. of Years

Hkkfjr vkSlr =
�

�

WP

W

Σ WP = Sum Total of weighted profits

Σ W = Sum Total of weights assigned.

xr o"kks± ds ykHkksa dks Hkkj nsrss le; ;g è;ku j[kk tkuk pkfg, fd orZeku o"kks± ds ykHkksa dks fiNys o"kks± ds ykHkksa dh
rqyuk esa vfèkd Hkkj feysA mnkgj.k ds rkSj ij ds O;olk; ds ykHkksa dk :[k vxz izdkj ls gSaA

Year Profits

1994 1,00,000

1995 1,50,000

1996 1,80,000

1997 2,00,000

bl izdkj mijksDr mnkgj.k ls gesa R. Co. ds ykHkksa ds :[k dk irk pyrk gSA bl dEiuh ds ykHk yxkrkj òf) dh
rjQ gSaA ,slh fLFkfr esa fo|kFkhZ Hkkfjr ekè; (Weighted Average) dk iz;ksx dj ldrs gSaA ckn okys o"kks± ds ykHkksa dks
vfèkd Hkkj rFkk igys okys o"kks± dks de Hkkj fn;k tkuk pkfg,A mijksDr mnkgj.k esa gesa 1994 dks 1, 1995 dks 2, 1996

dks 3 rFkk 1997 dks 4 Hkkj nsuk pkfg,A

Year Profits Weights Products

1994 1,00,000 1 1,00,000

1995 1,50,000 2 3,00,000

1996 1,80,000 3 5,40,000

1997 2,00,000 4 8,00,000

Total 10 17,40,000

Weight Average Profits = 
17 40 000

10

, ,
 = Rs. 1,74,000

If the past profits of business are weidely fluctuating or show an upward or downward trend or show a

noticeable rising or falling trend—a simple average fails to indicate trend in earnings. In such circumstances

weighted average is more appropriate.

Weighted Average giving more weight to the recent years than to the past is more justified. The simplest Method

of Calculating the weighted average is to multiply the profits by the respective number of years arranged

chronologically so that the longest weight is given to the most recent past year and least for the earliest year.
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(Average Profits Vis-A-Vis Future Maintainable Profits)

okLrfod vkSlr ykHk dh x.kuk

(Calculation of Actual Average Profits Or Future Average Maintainable Profits)

fiNys o"kks± ds ykHkksa dk vkèkkj eku dj gh Hkfo"; eas gksus okys ykHkksa dk vuqeku yxk;k tkrk gS vkSj ml ykHk ds vkèkkj
ij [;kfr dk ewY; fuèkkZfjr gksrk gSA okLrfod vkSlr ykHkksa dh x.kuk djus ds lEcUèk esa fuEufyf[kr lwpuk,¡ è;ku nsus
;ksX; gSµ

(1) o"kks± dh la[;k dk pquko (Selection of Number of years)µfdrus o"kks± ds ykHkksa ds vkèkkj ij vkSlr ykHk dh
x.kuk dh tk,] ;g O;olk; dh ifjfLFkfr;ksa LoHkko] Øsrk ,oa foØsrk ds vkilh le>kSrs ij fuHkZj djrk gS] ijUrq o"kks±
dh la[;k bruh gksuh pkfg, ftlls lHkh izdkj ds O;olkf;d pØ tSls eUnh] rsth] lqèkkj le;ksftr gks tk,A vfèkdrj
rhu ls ikap o"kZ dh vofèk dk p;u vkn'kZ ekuk tkrk gSA

(2) dkSu&lk ykHk 'kq) vFkok ldy (Which Profit—Net Profits or Gross Profits)µvkSlr ykHkksa dh x.kuk djrs
le; 'kq) ykHkksa dk iz;ksx fd;k tkuk pkfg,A ;fn xr o"kks± esa ls dqN o"kks± esa ykHk gks vkSj dqN o"kks± esa gkfu;k¡ rks ykHkksa
ds dqy ;ksx esa ls gkfu;ksa dks le;ksftr dj ysuk pkfg, rFkk 'ks"k ykHk ds vkèkkj ij vkSlr ykHk fudkyus pkfg,A ldy
ykHk eas ls O;kikj lapkyu ds O;;] fcØh ,oa forj.k ds O;; LFkk;h lEifÙk;ksa ij Ðkl ds fy, vk;kstu] dj ds fd,
vk;kstu ?kVk nsuk pkfg,A 'kq) ykHkksa esa ls xSj O;kikfjd vk; tSls fofu;ksx ij C;kt Hkh ?kVk nsuk pkfg,A

(3) vlkekU; gkfu (Abnormal Loss or Extraordinary Loss or Non-Recurring Loss)µfdlh xr o"kZ esa vlkekU;
dkj.kksa ls gksus okyh gkfu dks ¼tSls gM+rky] ck<] vfXu] pksjh] HkwdEi] nq?kZVuk ds dkj.k gkfu½ ml o"kZ ds 'kq) ykHkksa esa
tksM+ nsuk pkfg,A

Abnormal Loss OR Exraordinary Loss: Loss by fire, Abnormal Repairs, Loss by theft, Loss by Accident, Loss

due to Strike, Loss due to flood, earthquakes.

These Abnormal losses of Non-Recurring nature not likely to occur in the future are to be added back to the profits

of relevent year to find out normal profits.

(4) vlkekU; ykHk (Abnormal profits or gain / Extraordinary income / Non-Recurring income)µvlkekU; vk;
og vk;s gksrh gS gks lkekU; O;olkf;d fØ;kvksa ls izR;{k :i ls izkIr ugha gksrhA

fdlh xr o"kZ esa vlkekU; dkj.kksa ls gksus okys ykHkksa dks ¼tSls O;olk; ls ckgj fd, x;s fofu;ksxksa ls gksus okyk ykHk]
lEifÙk;ksa dks cspus ls gksus okyk ykHk½ ml o"kZ ds 'kq) ykHkksa esa ls ?kVk nsuk pkfg,A

Abnormal Profits / Gains OR Extraordinary income; Income from Investment, (Non Trading), Profit or Sale of

Assets, Profit or revaluation of Assets, Dividend or Shares

These Extraordinary profits of Non-Recurring nature not likely to or occur in the future are to be deducted from the

profit of relevent years to find our normal profits.

(5) xSj&lapkyu vk; (Non-Operating Income)µ,slh vk; ftl dk lkekU; O;kolkf;d fØ;kvksa ls izR;{k lEcUèk
ugha gksrk gS mls ykHkksa esa ls ?kVk nsuk pkfg,A C;kt vFkok fdjk;s ls gksus okyh vk;A

(6) lapkyu O;; (Operating Expenses)µ;fn xr o"kks± esa fdlh o"kZ ds ykHkksa esa ls lapkyu O;; ugha ?kVk;s x, gSa mUgsa
lEcfUèk o"kZ ds ykHkksa esa ls ?kVk nsuk pkfg,A

(7) Hkkoh vk; (Future Income)µ,slh vk; tks Hkfo"; esa gksus dh lEHkkouk gks vkSlr ykHkksa esa tksM+ nsuk pkfg,A

(8) Hkfo"; esa gksus okyh vk; (Income not likely to arise in future)µ,slh vk; tks xr o"kks± ls izkIr gks jgh Fkh
ijUrq Hkfo"; esa gksus dh lEHkkouk ugha gS mls vkSlr ykHk esa ls ?kVk nsuk pkfg,A
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(9) lEHkkfor O;; (Expenses likely to arise in future)µ,sls O;; tks Hkfo"; esa gksus dh lEHkkouk gks mUgsa vkSlr ykHk
esa ls ?kVk nsuk pkfg, tSls O;olk; esa u;s izcUèkd dh fu;qfDr djuk vkSj mls ikfjJfed nsuk tks vc rd ugha fn;k
tkrk FkkA

(10) Hkfo"; esa [kpks± ij jksd (Stoppage of future expenses)µ,sls [kpks± ftu dh Hkfo"; esa gksus dh lEHkkouk ugha gS
;k de gksus dh lEHkkouk gS rks ,sls [kpks± dks gkfu ,oa vkSlr ykHk esa tksM+ nsuk pkfg,A

(11) izcUèkd dk ikfjJfed (Remuneration to Managers Proprietors)µ;fn O;kikj dk Lokeh Lo;a izcUèk djrk gS
rks bl ds ikfjJfed dks ykHk eas ls ?kVk dj 'ks"k ykHk dk vkSlr ykHk fudkyus ds fy, iz;ksx fd;k tkuk pkfg,A ,slk
rc mfpr gksxk tc fd Lokeh dh lsokvksa ds ikfjJfed dk dksbZ Hkh ys[kk iqLrdksa esa u fd;k x;k gksA

(12) LVkd dk ewY;kadu (Valuation of Stock)µfdlh o"kZ LVkd ds vfèkd ewY;kadu (Over valuation) ;k fuEu
ewY;kadu (Under valuation) dks lEcfUèkr o"kks± ds ykHkksa esa lek;ksftr dj ysuk pkfg,A

(13) lS)kfUrd v'kqf) (Error of Principle)µ;fn fdlh o"kZ iwathxr [kpsZ dks vk;xr vFkok vk;xr [kpks± dks iwathxr
eku fy;k x;k gks rks xyrh dk lqèkkj dj mls lEcfUèkr o"kks± ds ykHkksa esa lek;ksftr dj ysuk pkfg,A tSls e'khujh ds
Ø; dks etnwjh [kkrs esa fy[k nsuk vFkok Hkou dh ejEr dks Hkou [kkrs ds uke fy[k nsukA

(14) okf"kZd Hkkj (Annual Charge)µ;fn O;olk; ds xr o"kks± ds ykHkksa ij O;olkf;d Hkkj dk izkoèkku gS rks mls xr
o"kks± ds ykHkksa esa lek;ksftr djuk pkfg,A

(15) vk;dj (Income Tax)µvkSlr ykHkksa esa ls vk; dj ;k vk;dj ds izkoèkku dks ?kVk nsuk pkfg,A

mijksDr lek;kstu djus ds i'pkr tks ykHk dh jkf'k fudkyh tk,xh ogha ykHk Hkfo"; esa cus jgus (Maintainable) dh
lEHkkouk gksrh gSA blh jkf'k dks ge Future Maintainable Profits dgrs gSaA blh ykHk dh jkf'k dks vkèkkj eku dj
[;kfr dj ewY; fuèkkZfjr fd;k tkrk gSA

Summary of Future Maintainable Profits

(1) All actual expenses and losses not likely to occur in the future are to be added back to Average Profits.

(2) Expenses and losses expected to arise in future are to be deducted from Average Profits.

(3) All Profits likely to arise in future are to be added to Average Profits.

(4) Actual profits not likely to occur in future are to be deducted from Average Profits.

vkSlr ykHk fofèkµewY;kadu
(Average Profit Method—Evaluation)

xq.kµ;g fofèk x.kuk dh ǹf"V ls ljy ,oa mi;qDr gSA [;kfr dk ewY;kadu fcuk fdlh dfBukbZ ds fd;k tk ldrk gSA
;g i)fr is'ksoj O;fDr;ksa vkSj QeZ tSls pkVZM ,dkUmVSUV] MkWDVj] rFkk vkdhZVSDpj dh [;kfr dk ewY;kadu djus dh
loksZÙke fofèk gSA

nks"kµbl fofèk eas mu ykHkksa dh vksj dksbZ è;ku ugha fn;k tkrk rks ,d O;olk; nwljs mlh izdkj ds O;olk;ksa ls vfèkd
dekrk gSA ¼vfèkykHk½ ogha ykHk rks [;kfr dk vkèkkj gSA

bl fofèk esa fofu;ksftr iwath dh x.kuk ugha dh tkrh okLro esa fofu;ksftr iwath dk fdlh Hkh O;olk; dh [;kfr ls
xgjk lEcUèk gSA bl fofèk [;kfr dk ewY;kadu lUrks"ktud ugha ekuk tkrkA

[;kfr ewY;kaduµ(Goodwill Valuation)

vkSlr ykHk fofèkµ(Average Profit Method or Simple Profit Method)
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Illustration 1.

S. Ltd. agreed to purchase the business of R. Ltd. Goodwill is to be valued at 2 year purchase of the average of the

average of previous 4 years profits

The profits for the year ending 31-12-1994 to 31-12-1997 were as follows—

1994—Rs. 50,500, 1995—Rs. 62,000, 1996—Rs. 62,500, 1997—Rs. 75,000

Following additional information is available as under—

(i) On 1st July, 1996 a major repair expenditure to plant and machinery for Rs. 15,000 was charged to Revenue. This

was agreed to be capitalised for goodwill subject to 25% p.a depreciation on diminishing balance method.

(ii) The closing stock for the year ending 31-12-1995 was over valued by Rs. 6,000.

(iii) In order to cover cost of management as annual charge of Rs. 12,000 should be made for valuation of goodwill.

Calculate Value of goodwill.

,l fy- us vkj fy- O;olk; dks [kjhnus dk izLrko fd;kA [;kfr dk ewY;kadu fiNys pkj o"kks± ds vkSlr ykHk ds 2 o"kZ
ds Ø; ds cjkcj djuk gSA

xr o"kks± ds 31-12-94 ls 31-12-97 ¼pkj o"kZ½ ds ykHk fuEu izdkj gSaµ1994—50500 #- 1995—62,000 #-] 1996—

62,500 #- 1997—75000 #-

fuEufyf[kr vfrfjDr lwpuk,a bl izdkj miyCèk gSaµ

(1) 1 tqykbZ] 1996 dks IykUV ,oa e'khujh ds lEcUèk esa cM+k ejEer dk dk;Z fd;k x;k Fkk ftl ij 15,000 #- ykxr
vkbZA bls vk;xr [kpkZ eku dj ykHk gkfu [kkrs esa fy[k fn;k x;kA ;g fuf'pr gqvk dh ewY; fuèkkZfjr djus ds fy,
bl jkf'k dk iwathdj.k fd;k tk, vkSj Øekxr Ðkl dk lek;kstu fd;k tk,A

(2) 1995 o"kZ ds fy, vfUre jgfr;s dk ewY; 6,000 #- vfèkd yxkrkj fn;k x;k [;kfr ds ewY;kadu gsrw izcUèk ykxr ds
lEcUèk esa 12,000 #- okf"kZd pktZ dk izkoèkku djuk gSA [;kfr dk ewY;kadu dhft,A [;kfr dk ewY;kadu dhft,A
[B.COM. Hons. Bombay Oct, 1981] (Modified) [B.COM. Pass] K.U.K 1994 (Modified)

Solution. Calculation of Adjusted profits

Total profits for past four years Rs.

i.e. 31-12-94 to 31-12-97

(50500 + 62000 + 62500 + 75000) 2,50,000

Add—Expenditure on Plant and Machinery

wrongly debited to profit and loss account in 1996 15,000

Add—overvaluation of opening stock in 1996 6,000

2,71,000

Less—Depreciation on Plant and Machinery :

1996 25% on Rs. 15000 for 6 months

15000  × 

25

100

6

12
×

1865

1997 25% on Rs. (15000 — 1875) i.e.

Rs. 13125 for one year
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13125 × 
25

100
 = 3281 Approx. 3281 5,156

2,65,844

Less—overvaluation of closing Stock in 1995 6,000

2,59,844

Less Cost of Management

(Rs.12000 × 4) = 48,000

Adjusted Profits 2,11,844

Total adjusted profits for 4 years = Rs. 2,11,844

Average Adjusted Profit = Rs. 2,11,844 ÷ 4 = Rs. 52,961

Goodwill = Average Adjusted Profit x No. of Years purchased

= 52961 x 2 = Rs. 1,05,922

Hkkfjr vkSlr ykHk fofèk (Weighted Average Profit Method)

Illustration 2.

Computer the value of goodwill of B Ltd. of 3 the basis on year’s purchase of the weighted average profits of past

four years. The appropriate weights to be used are 1,2,3 and 4 for profits of respective years. The profits of the last

four years were as follows. 1994—Rs. 60,000; 1995—Rs. 75,000; 1996—Rs. 90,000; 1997—Rs. 1,05,000

Following additional information is available about the business of B Ltd

(i) Profits of 1994 includes Rs. 7500 income on Government Securities.

(ii) Abnormal profits of Rs. 6000 are included in the profits of 1995.

(iii) Profits of 1996 were reduced by Rs. 5000 due to an extraordinary loss on account of fire.

(iv) Profits of 1997 included a non-recurring income of Rs. 10000.

(v) Fair remuneration of Manger of B Ltd. Rs. 8000 per annum has not been taken into account.

fiNys pkj o"kks± ds Hkkfjr vkSlr ykHk ds rhu xqus ds cjkcj [;kfr dk ewY;kadu dhft,A fofHkUu o"kks± ds ykHkksa ds fy;s
mi;qDr Hkkj tks iz;ksx djus gSa bl izdkj gSaµ,d] nks rhu rFkk pkjA

fiNys pkj o"kks± ds Hkkfjr vkSlr ykHk ds rhu xqus ds cjkcj [;kfr dk ewY;kadu dhft,A fofHkUu o"kks± ds ykHkksa ds fy;s
mi;qDr Hkkj tks iz;ksx djus gSa bl izdkj gSaµ,d] nks rhu rFkk pkjA

fiNys pkj o"kks± ds ykHk fuEu izdkj Fksµ

1994—60,000 #- 1995—75,000 #- 1996—90,000 #- 1997—1,05,000 #-

ch- fy- ds O;olk; ds lEcUèk esa fuEu vfrfjDr lwpuk,a miyCèk gSaA

(i) 1994 ds ykHk esa 7,500 #- ljdkjh izfrHkwfr;ksa dh vk; 'kkfey gSA

(ii) 1995 ds ykHkksa esa 6,000 #- vlkekU; ykHk 'kkfey gSA

(iii) 1996 ds ykHk vlkekU; gkfu ds dkj.k 5,000 #- ls de gks x;s gSa D;ksafd eky vkx ls u"V gks x;kA

(iv) 1997 ds ykHkksa ds 10,000 #- dh ,d vukorhZ izÑfr dh vk; lfEefyr gSA

(v) izcUèkd dk mfpr ikfjJfed 8,000 #- izfro"kZ ftls ykHk fudkyus ds fy, è;ku esa ugha j[kk x;k gSA



[;kfr dk ewY;kadu 235

Solution. In this question weighted average is to be used, then various adjustments will be made on yearly

basis.

Calculation of Actual Adjusted Profits

Profits for 1994 Rs Profits Weights Products

Less income on Govt. Securities 60,000 52500 1 52,500

7500

Profits for 1995 75000 69000 2 1,38,000

Less Abnormal Profits 6,000

Profits for 1996 90,000 95000 3 2,85,000

Add Extraordinary Loss due to fire 5000

Profits for 1997 1,05,000 95000 4 3,80,000

Less Non-Recurring Income 10000

Total — 10 8,55,500

Weighted Average Profits = Rs. 8,55,500 ÷ 10 = Rs. 85,550

Less fair remuneration to manager 
8000

77 550,

Goodwill = Rs. 77,550 × 3 = Rs. 2,32,650

2. vfèkykHk fofèk (Super Profit Method)µ;g fofèk vkSlr ykHk fofèk dh rqyuk esa [;kfr dk ewY;kadu djus dh

lUrks"ktud fofèk gSA oLrqr% [;kfr dk lEcUèk ml ykHk ls gksrk gS tks ,d O;olk; lkekU; ykHk ls vfèkd dekrk gSA

tks O;olk; lkekU; ykHk ls ftruk vfèkd ykHk vftZr djrk gS ml dh [;kfr dk ewY; mruk gh vfèkd gksrk gSA tks

O;olk; lkeku; ykHk ls vfèkd vftZr djus esa vleFkZ gS mldh [;kfr dk dksbZ ewY; ugha gksrkA bl fofèk esa [;kfr

dk ewY;kadu djrs le; ;g ns[kk tkrk gS fd O;olk; vU; O;olk;ksa dh rqyuk esa fdruk vfèkd ykHk dek jgk gSA bl

vfèkd ykHk dks gh tks lkekU; ykHk ls T;knk gS vfèkykHk dgk tkrk gSA mnkgj.k ds rkSj ij vxj ,d gh m|ksx esa A.

B, C, D rFkk E QeZs dk;Zjr gSaA m|ksx dh lkekU; ykHk nj 20% gSA vxj B QeZ A, C, D rFkk E dh rqyuk esa fofu;ksftr

iwath ij 25% ykHk dek jgh gS rks B QeZ lkekU; ykHk ls 5% vfèkd ykHk dek jgh gSA ;g vfrfjDr ykHk gh vfèkykHk

dgykrk gSA

vfèkykHk dk vFkZ
(Meaning of Super Profit)

fdlh Hkh O;olk; ds okLrfod vkSlr ykHkksa dk lkekU; ykHkksa ij vkfèkD; dgykrk gSA ;fn lkekU; ykHk ls okLrfod

vkSlr ykHkksa dh jkf'k de gS rks dksbZ Hkh vfèkykHk ugha gksrkA vfèkykHk dh jkf'k dks Ø; ds o"kks± ls xq.kk dj ds [;kfr

dk ewY;kadu fd;k tkrk gSA
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The value of Goodwill depends upon future earnings. It generally represents anticipated excess earnings over

the nonnal earnings. In case there are no excess earnings over the normal earnings there is no goodwill.

Technically excess of actual average profits ove the normal profits is called super profit.

Super profits = Actual Average Profits — Nonnal Profits

Goodwill = Super Profits × No. of years purchased

bl i)fr esa [;kfr dk ewY;kadu djus ds fy, fuEufyf[kr lw=k dk iz;ksx fd;k tkrk gSA

Goodwill = Super Profits × No. of Years Purchased

Super Profits = Actual Average Profits — Normal Profits

Actual Average ProfitsµokLrfod vkSlr ykHkksa dh x.kuk djrs le; mUgha ckrksa dks è;ku esa j[kuk pkfg, ftu dk
mYys[k vkSlr ykHk fofèk esa fd;k x;k gSA tSls vlkekU; gkfu dks lEcfUèkr o"kZ ds ykHk esa tksMuk] vlkekU; ykHk dks
?kVuk] lapkyu O;;ksa dks lek;ksftr djuk] xyrh dk lqèkkj djuk rFkk vkSlr ykHkksa esa ls lapkydkas dh Qhl] Lokfe;ksa
dk ikfjJfed] vk; dj] Hkkoh O;;] xSj&lEHkkfor vk; rFkk O;; dks lek;ksftr djuk ckgjh fofu;ksx ij izkIr vk;
dks ?kVkukA

Normal Profits ¼lkekU; ykHk½µfdlh Hkh O;olk; dh fofu;ksftr iawth ij ykHk dh lkekU; nj ls gksus okys ykHk dks
lkekU; ykHk dgrs gSaA blfy, lkekU; ykHkksa dh x.kuk gsrq nks eq[; rRoksa dk o.kZu djuk vko';d gSA

Normal Profits = 
Capital invested × Normal Rate of Return

100

(1) ykHk dh lkekU; nj (Normal Rate or Return)

(2) fofu;ksftr iwath dk mfpr ewY; vFkok 'kq) lEifÙk;ksa dk okLrfod ewY; (The fair value of Capital employed or net

assests)

1. ykHk dh lkekU; nj (Normal Rate of Return)µykHk dh og nj ftls izR;sd fofu;kstd izkIr djus dh vk'kk
j[krk gS ykHk dh lkekU; nj dgykrh gSA izR;sd O;olk; ds fy, ykHk dh ;g nj vyx&vyx gksrh gSA lkekU;r% ykHk
dh lkekU; nj iz'u esa nh gksrh gSA vxj ;g nj u nh gks bl dk vuqeku va'kksa ds cktkj ewY; rFkk ml O;olk; esa
?kksf"kr ykHkka'k nj ds vkèkkj ij yxk fy;k tkrk gSA

Normal Rate of Return = 
DPS

MPS
×100

DPS = Dividend per share

MPS = Market Price per share

mnkgj.k ds rkSj ij ;g S Co. ds va'kksa dh Market Value 200 #- vkSj m|ksx dh lkekU; ykHkka'k dh nj 20% gS rks ykHk
dh lkekU; nj fuEu izdkj ls fudkyh tk ldrh gSA

20

200
100 10× %�

;fn iz'u esa lkekU; ykHk dh nj fudkyus ds fy;s izfr va'k ?kksf"kr rFkk va'kksa ds cktkj ewY; ls lEcfUèkr lwpuk,a ugha
nh xbZ gSaa rks lkekU; ykHk dh nj gsrq fuEu lwpuk,a nh tk ldrh gSA

(i) Pure Rate of Return ¼izfrQy dh 'kq) nj½

(ii) Risk Rate of Return ¼izfrQy dh tksf[ke nj½

Normal Rate or Return = Pure Rate of Return + Risk Rate of Return.

lkekU; ykHk dh nj fudkyus ds fy;s miyCèk C;kt dh nj rFkk tksf[ke nj dk ;ksx dj ysuk pkfg,A
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mnkgj.k ds rkSj ij vxj S Co. dh 'kq) izfrQy dh nj 7% gs rFkk tksf[kr dh nj 2% gS rks ykHk dh lkekU; nj 7%

+ 2% = 90% gksxhA

Normal Rate or Return = 
DPS

MPS
×100

OR

Normal Rate of Return = Pure Rate of Return + Risk Rate of Return.

Pure Rate of Return—It is the rate of return on risk free securities i.e. Govenment Bonds.

Risk Rate of Return—It is based on the logic that earnings follow the risk. The more the risk attached to

investment, the more is the rate of return. Risk may be the result of higher amount of borrowing made by the

business or it is inherent in the very nature of the business.

Example: X Ltd. Company declares a dividend of 25% on its shares of Rs. 100, Rs. 60 paid up. The market value of

share is quoted at Rs. 150.

Finding out Normal Rate of Return

Solution: On Rs. 100 X Ltd. pays dividend of Rs. 25 (i.e. 25%) on Rs 60 (paid up vlaue) the dividend would

be 
25

100
× 60  Rs.15

The Market Value of Share quoted is Rs. 150

It means X Ltd. will pay a dividend of Rs. 15 (at the rate of 25% as Rs 60) at and investment of Rs. 150 (Market

Price).

The Normal rate or return therefore is—

on Rs. 150 (the market price of investment) the returen is = Rs. 15

The Normal rate or return is = Rs. 15

15

150
 × l00 = 10% 150

2. fofu;ksftr iwath ds mfpr ewY; dh x.kuk djuk (Fair value of Capital Employed)µlkèkkj.kr% fofu;ksftr iwath
dk vFkZ ldy fofu;ksftr iwath (Gross Capital Employed) vFkok 'kq) fofu;ksftr iw¡th (Net Capital Employed) ls
fy;k tkrk gSA

ldy fofu;ksftr iwath esa O;olk; esa yxh gqbZ lEifÙk;kas ds dqy ewY; dks 'kkfey fd;k tkrk gS vkSj nkf;Roksa dks ugha
?kVk;k tkrkA ijUrq 'kq) fofu;ksftr iwath fudkyus ds fy, ldy fofu;ksftr iwath esa ls pkyw nkf;Roksa (Current

Liabilities) dks ?kVk fn;k tkrk gSA

fofu;ksftr iwath dh x.kuk vkfFkZd fooj.k ds lEifÙk i{k (Asset Side) dh enksa vFkok nkf;Ro i{k (Liability Side) dh
enksa ds vkèkkj ij dh tk ldrh gSA

lEifÙk i{k fopkjèkkjk
(Asset Side Approach)

vkfFkZd fpës ds lEifÙk i{k }kjk fofu;ksftr iwath dh x.kuk djus ds fy, fuEu ckrksa dk è;ku j[kuk pkfg,µ

1. O;olk; dh lHkh LFkk;h ,oa pkyw lEifÙk;ksa dks izfrLFkkiu ewY; vFkok pkyw olwyh ewY; (Replacement Cost or

Current Realisable Value) ij fy[kdj tksM+uk pkfg,A ;fn izfrLFkkiu ewY; vFkok pkyw olwyh ewY; u fn;k gks rks tks



238 dEiuh ys[kkadu

ewY; fpës esa fn;k gksrk gS mlh ij tksM+uk pkfg,A ;fn lEifÙk;ksa dkss izfrLFkkfir ewY;kas ij tksM+k tkrk gS vkSj
izfrLFkkfir ewY; iqLrdh; ewY; ls vfèkd gks tkrk gS rks c<+s gq, ewY; ij Ðkl (Depreciation) ?kVk;k tkuk pkfg,A

lEifÙk i{k dh vksj ls nh xbZ fuEu lEifÙk;ksa dks fofu;ksftr iwath dh x.kuk djrs le; 'kkfey ugha djuk pkfg,µ

1. Ñf=ke lEifÙk;ka (Fictions Assets)µtSls izkjfEHkd O;; (Preliminary expenses) va'kksa ,oa _.k i=ksa ij dVkSrh
(Discount on Shares and Debentures) vfHkxksiu deh'ku (Under Writing Commission) foKkiu O;; dk og Hkkx tks
vifyf[kr ugha fd;k x;k gSA (Advertisement expenses not yet written off)

2. fofu;ksx (Investments)µ,sls fofu;ksx ftu dk O;olk; dh izxfr ls lEcUèk ugha gS rFkk èku dk fofu;ksx O;olk;
ds ckgj vk; miktZu ds fy, fd;k x;k gS] fu;ksftr iwath ds fy, lEifÙk eas 'kkfey ugha djuk pkfg, vkSj ml
fofu;ksx dh vk; dks Hkh ykHk esa 'kkfey ugha djuk pkfg,A ;fn fofu;ksx O;olk; dh izxfr ds fy, fd, x, gSa rFkk
vkUrfjd gSa rks bUgsa lEifÙk;ksa esa 'kkfey fd;k tkuk pkfg,A bu ls gksus okyh vk; dks Hkh ykHk esa 'kkfey djuk pkfg,A

;fn iz'u esa ,slh dksbZ Hkh lwpuk ugha gS fd fofu;ksx vkUrfjd gS vFkok cká rks bu fofu;ksxksa dks O;olk; ds ckgj
fofu;ksx ekuuk pkfg, vkSj lEifÙk;ksa esa 'kkfey ugha djuk pkfg,A

3. [;kfr dh jkf'k (Goodwill)µ[;kfr dh jkf'k dh x.kuk djus ds fy, gh fofu;ksftr iwath dh x.kuk dh tkrh gSA
blfy, fpës esa nh xbZ [;kfr dh jkf'k dks fofu;ksftr iwath fudkyus ds fy, NksM+ nsuk pkfg,A

4. vǹ'; lEifÙk;ka (Intangible Assets)µtSls VªsM ekDlZ (Trade Marks), isVsUVl (Patents) dkih jkbV (Copy right)

vkfn lEifÙk;ka vk; mitkZu esa lg;ksx u nsa rks bUgsa NksM+ nsuk pkfg,A vU;Fkk bUgsa mfpr ewy; ij lEifÙk;ksa esa 'kkfey
dj ysuk pkfg,A

cká nkf;Roksa dks ?kVkuk (External Liabilities or Outside Liabilities)µO;olk; dh dqy lEifÙk;ksa dh dqy lEifÙk;ksa dk
;ksx djus ds i'pkr~ ¼mijksDr lEifÙk;ksa dks NksM+ dj½ mlesa ls cká nkf;Roksa dks ?kVk dj fu;ksftr iwath dh x.kuk dh
tkrh gSA cká nkf;Roksa ls vfHkizk; ,sls nkf;Roksa ls gS ftu dk va'kèkkfj;ksa (Shareholders) ls dksbZ lEcUèk ugha gksrk tSls
_.ki=k (Debentures) cSad _.k (Bank Loan), vnr~O;; (Outstanding expenses), ysunkj (Creditors), ns; foi=k (Bills

Payable) cSad vfèkfod"kZ (Bank over drafts) dj ds fy, izkoèkku (Provision for tax) bR;kfnA

cká nkf;Ro vYidkyhu vFkok nh?kZdkyhu gks ldrs gSaA iwath ykHk lap; rFkk vU; vfoHkkftr ykHk va'kèkkfj;ksa ls
lEcfUèkr gksrs gSaA blfy, bUgsa cká nkf;Roksa esa 'kkfey ugha fd;k tkuk pkfg,A

5. iwokZfèkdkj va'kµ;fn iwokZfèkdkj va'k (participating) leHkkxh gS rks bu dh jkf'k ugha ?kVkuh pkfg,A

(Net Capital Employed = Fixed Assets + Investment as a part of business activity + Current Assets – Outside

Liabilities)

nkf;Ro i{k fopkjèkkjk
(Liabilities side approach)

fpës ds nkf;Ro i{k dh vksj nh xbZ enksa ds vkèkkj ij fofu;ksftr iwath dh x.kuk fuEu lw=k ds }kjk dh tk ldrh gSa

(Capital employed = Paid up Equity and Preference Share Capital + Accumulated Profits + Reserves & Surplus + P &

LA credit Balance + Revaluation profit (or loss)—Fictitious Assets — Non-Trading Assets.

vkSlr fofu;ksftr iwath
(Average Capital employed)

vfèkdrj ys[kkikydkas dk er gS fd [;kfr dk ewY;kadu djus ds fy, vkSlr fofu;ksftr iwath dk iz;ksx fd;k tkuk
pkfg, D;ksafd vkSlr fofu;ksftr iwath dh jkf'k fofu;ksftr iwath dh èkkj.kk dks vfèkd mfpr :i iznku djrh gSA
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(The concept of average capital employed has become significant because the capital employed must be such as may

fairly represent the capital investment throughout the year.)

vkSlr iwath dh x.kuk fuEu izdkj ls dh tk ldrh gSµ

1. izkjfEHkd iwath rFkk vfUre iwath dks tksM+ dj nks ls Hkkx nsus ij tks jkf'k vkrh gS mls vkSlr iwath dgk tkrk gSA

Average Capital Employed = Opening Capital + Closing Capital ÷ 2

2. vfUre iwath esa ls lEcfUèkr o"kZ ds vk;xr ykHk ¼dj ?kVkus ds ckn½ (Profit After Tax) dk vkèk ?kVk dj vkSlr

fofu;ksftr iwath fudkyh tk ldrh gSA

Average Capital Employed = Capital employed at the end – 
1

2
 of current year profits (after tax)

okLro esa o"kZ ds vUr dh iwath o"kZ ds izkjEHk dh iw¡th ls mruh gh vfèkd gksrh gS fd o"kZ esa ykHk gksrk gSA blfy, ;fn

o"kZ ds ykHk dk vkèkk o"kZ dh izkjEHk dh iwath esa Hkh tksM+ fn;k tk;s rks Hkh vkSlr iwath fudy vk,xhA

;fn izLrkfor ykHkka'k dh jkf'k pkyw o"kZ ds ykHkksa esa ls nh gqbZ gks rks pkyw o"kZ ds ykHkksa esa tksM+ dj pkyw o"kZ dk dqy ykHk

Kkr djuk pkfg, vkSj fQj bl dks vfUre iwath esa ls ?kVkuk pkfg,A

O;kogkfjd iz'u gy djrs le; dkSu&lh iwath dk iz;ksx gksµldy fofu;ksftr iwath vFkok 'kq) fofu;ksftr iwath

vFkok vkSlr fofu;ksftr iwathA fofHkUu fo}kuksa dk er gS fd [;kfr dk ewY;kadu djus ds fy, vkSlr fofu;ksftr iwath

dk iz;ksx mfpr gS D;ksafd ;g fofu;ksftr iwath dh èkkj.kk dks mfpr :i iznku djrh gSA

vxj iz'u esa dksbZ Hkh lwpuk u gks fo|kFkhZ ftl Hkh iwath dk iz;ksx djsa ml ls lEcfUèkr uksV iz'u ds vUr esa ns nsuk

pkfg,A

Normal Profits ¼lkekU; ykHkksa dh x.kuk fuEu lw=k ds }kjk dh tkrh gS½

Normal Profits = 
Capital Employed × Normal rate of Return

100

xq.kµ

(1) bl fofèk esa [;kfr dk ewY; fudkyrs le; O;olk; dh foÙkh; fLFkfr rFkk ykHk dekus dh {kerk nksuksa dks è;ku esa

j[kk tkrk gSA

(2) bl fofèk dk iz;ksx dEifu;ksa ds lafoyu] ,dhdj.k] O;olk; ds Ø;&foØ; dh fLFkfr esa [;kfr dk ewY;kadu djus

ds fy, fd;k tkrk gSA

(3) ;g [;kfr dk ewY;kadu djus dh lUrks"ktud i)fr gSA

nks"kµ

(1) ;g i)fr tfVy gS D;ksafd fofu;ksftr iwath dh x.kuk djus esa dfBukbZ vkrh gaSA

(2) Øsrk dks C;kt dh gksus okyh okyh {kfr dks è;ku esa ugha j[kk tkrkA

(Super Profit Method)

Illustration 3.

The following information relates to the business of M/s Arun & Brothers.

(i) Net trading profits of the firm for the past 4 years (after taxation) were Rs. 1,50,000; Rs. 1,25,000; Rs. 75,000

and Rs. 1,00,000
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(ii) Average Capital employed in the business—Rs. 6,00,000

(iii) Reasonable rate of return expected in the similar business is 15%.

(iv) Fair remuneration to the partners for their services is Rs. 20,000 per annum.

Find out the value of goodwill at the basis of 3 years purchase of the annual average super profits.

fuEufyf[kr lwpuk,¡ eSllZ v:.k ,.M czkntZ ds O;olk; ls lEcfUèkr gSaA

(i) xr pkj o"kks± ds dk;Z ds 'kq) O;kikfjd ykHk ¼dj ds ckn½ fuEu izdkj Fksµ

1,50,000 #-( 1,25,000 #-( 75,000 #-( 1,00,000 #-

(ii) O;kikj esa yxh gqbZ vkSlr iwath 6,00,000 #-A

(iii) mlh izdkj ds O;kikj esa ykHk dh mfpr nj 15 izfr'kr gSA

(iv) lka>snkjksa dh lsokvksa ds fy, mfpr ikfjJfed 20,000 #- okf"kZd gSA

okf"kZd vkSlr vfèkykHkksa ds rhu xqus ds vkèkkj ij [;kfr dk ewY;kadu dhft,A

Calculation of Actual Average Profits

Solution. Total profits of last 4 years = Rs.

(i) (1,50,000 + 1,25,000 + 75,000 + 1,00,000) 4,50,000

Average Profits = 
4,50,000

4
 = 1,12,500

Less Remuneration of partners = 20,000

Actual Average Profits = 92,500

(ii) Normal Profits

Normal Profits =
Capital invested × Normal Rate of Return

100

=
6,00,000 × 15

100
 = Rs. 90.000

Super Profit = Actual Average Profits—Normal Profits

= 92,500 – 90,000 = Rs. 2500

Goodwill = Super Profits × No. of Years Purchased

Rs. 2,500 × 3 = Rs. 7,500

Illustration 4.

Following is the Balance-Sheet of R Ltd. for the year ending at 31 st March, 1998.

31 ekpZ] 1998 dks lekIr gksus okys o"kZ ds fy, vkj fy- dk vkfFkZd fpëk fuEukafdr gSA
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25,000 Shares of Rs. 10 each P& L A/c 2,50,000 Buildings 2,50,000

P & L A/c Rs. 25,000 2,25,000 Machinery 1,25,000

Profit for 1997-98   2,00,000 Debtors (Book-Debts) 1,25,000

10% Debentures 1,75,000 Stock 1,00,000

Creditors 1,00,000 Cash 1,50,000

7,50,000 7,50,000

Normal rate or return on average capital employed is 25%. Find the value of goodwill on the basis of 3 years purchase

of super profits. Buildings are revalued at Rs. 3,75,000 and Machinery at Rs. 1,00,000. All other Assests are worth

book-values.

vkSlr fofu;ksftr iwath ij lkekU; vk; dh nj 25% gSA vfèkykHk ds frxqus ij [;kfr dk ewY;kadu dhft,A Hkou rFkk
e'khujh dk iqueZwY;kadu Øe'k% 3,75,000 #- rFkk 1,00,000 #- ij gqvk] 'ks"k lHkh lEifÙk;ka iqLrdh; ewY; ij ewY;kafdr
dh x;h gSA

Solution : Calculation of Average Capital Employed—

Buildings 3,75,000

Machinery 1,00,000

Debtors 1,25,000

Stock 1,00,000

Cash 1,50,000 8,50,000

Less—10% Debentures 1,75,000

Creditors 1,00,000 2,75,000

Capital Employed 5,75,000

Less: 
1

2
 of the current years profit 

1

2
× , ,2 00 000

F
H

I
K 1,00,000

Average Capital Empoyed 4,75,000

(i) Actual Average Profits

Profit of 1997-98 i.e. Rs. 2,00,000 has been treated as actual average profit.

(ii) Normal Profits = 
Average Capital Employed × Normal Rate of Return

100

4,75,000 × 25

100
 = Rs. 1,18,750

(iii) Super Profits = Actual Average Profits — Normal Profits

= Rs. 2,00,000 — Rs. 1,18,750 = Rs. 81,250

(iv) Goodwill = Super Profits × No. of years purchased

Rs. 81250 × 3 = Rs. 2,43,750.

Hint—If nothing is mentioned about taxation, there is no need of making any adjustment for taxation.
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iwathdj.k fofèk

(Capitalisation Method)

iwathdj.k fofèk esa [;kfr dk ewY;kadu ykHkksa dk iawthÑr ewY; fudky dj fuèkkZfjr fd;k tkrk gSA iwathdj.k dk vFkZ
gSµdqy iwath dh og ek=k tks ,d fuf'pr ykHk dh jkf'k dks izkIr djus ds fy;s i;kZIr gksxhA ;gh [;kfr ds ewY;kadu
dk vkèkkj gksrk gSA ykHkksa ds iwathdj.k }kjk [;kfr dk ewY; fuèkkZfjr djus dh nks fofèk;ksa izpfyr gSaA

(1) vfèkykHk fudkydj iwathdj.k djuk (Capitalisation of Average Profits)

(2) lkèkkj.k vkSlr ykHk fudky dj iwathdj.k djuk (Capitalisation of Average Profits)

Capitalisation of Super Profits

bl fofèk esa vfèkykHkksa dk lkekU; C;kt dh nj (Normal Rate of Return) ls iwathdj.k fd;k tkrk gSA bl izdkj
iwathdj.k ls tks jkf'k vkrh gS ogh [;kfr dk ewY; gksrk gSA

Goodwill = 
Actual Average Profits

Normal Rate Return
×100

L
NM

O
QP — Actual Capital employed or Net Assets

mnkgj.k ds rkSj ij ekuk fd S Co. ds vfèkykHk 20,000 #- gSa vkSj blh izdkj ds O;olk;ksa esa 20% iawth ij izfrQy
(Return) dh nj gS rks [;kfr dk ewY; fuEu gksxkA

20 000

20
100

,
×  = 1,00,000 Rs.

Capitalisation of Average Profits

bl fofèk ds }kjk [;kfr dk ewY; fudkyus ds fy;s vkSlr ykHkksa dh x.kuk djus ds i'pkr~ ykHk dh lkekU; nj (Normal

Rate of Return) ds vkèkkj ij ml dk iwathÑr ewY; (Capitalised Value) Kkr dj fy;k tkrk gSA bl iwathxr ewY; esa ls
O;olk; dh 'kq) iwath (Net Assets) ;k vkSlr fofu;ksftr iwath (Average Capital Employed) ?kVk nh tkrh gSA tks 'ks"k
cprk gS ogh [;kfr dk ewY; ekuk tkrk gSA

mijksDr ls Li"V gS fd og bl fofèk }kjk [;kfr dk ewY; fudkyus ds fy, fuEu ckrksa dks è;ku esa j[kuk vko';d gSA

1. O;olk; ds okLrfod vkSlr ykHkksa (Actual Average Profits) dh x.kuk djuh pkfg,A

2. okLrfod vkSlr ykHkksa dk lkekU; C;kt dh nj (Normal Rate of Return) ds vkèkkj ij iwathÑr ewY; fudkyuk
pkfg,A

3. O;olk; esa fofu;ksftr okLrfod iwath (Actual Capital Employed) dh x.kuk djuh pkfg,A

4. vkSlr ykHkksa ds iwathÑr ewY; esa ls (Capitalised Value of Average Profits) vFkok lkekU; fofu;ksftr iwath (Normal

Capital Emplyed) esa ls okLrfod fofu;ksftr iwath dks ?kVk dj [;kfr dk ewY; fudkyuk pkfg,A

Goodwill = 
Actual Average Profits

Normal Rate Return
×100

L
NM

O
QP — Actual Capital employed or Net Assets

;gka ij lkèkkj.k vkSlr ykHk ls vfHkizk; mu ykHkksa ls gS ftu ds Hkfo"; esa cus jgus dh vk'kk gSA (Future Maintainable

Profits) bl fofèk }kjk [;kfr dk ewY; vfèkykHkksa ds iwathdj.k ls fudkyh gqbZ [;kfr ls vfèkd gksrk gSA mnkgj.k ;fn
S Co. ds vkSlr ykHk 72000 #- gS vkSj S Co. viuh fofu;ksftr iwath ij tks 5,00,000 #- gS] vkSlr :i ls 12% ykHk
dekrh gSA rks S Co. dh [;kfr dk ewY; fuEu gksxkA
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Goodwill = 
Actual Average Profits

Normal Rate Return
×100

L
NM

O
QP — Actual Capital Employed or Net Assets

72 000

12
100

,
×

L
NM

O
QP – 5,00,000

= Rs. 6,00,000 – Rs. 5,00,000 = Rs. 1,00,000

Illustration 5.

The following information is given (i) Capital Employed Rs. 75,000; (ii) Normal Rate of Profit 10%; (iii) Net Profits

for the five years: Rs. 7,200; Rs. 7,700 ; Rs., 8450; Rs. 8,700 and Rs. 8,950.

The profits included non-recurring income on an average basis of Rs. 500 out of which it was deemed that even non-

recurring profits had a tendency of appearing at the rate of Rs. 300 per annum.

Your are required to calculate goodwill as per capitalisation of super profits.

fuEu lwpuk,a nh xbZ gSaµ(i) fofu;ksftr iwath 75,000 #- (ii) ykHkksa dh lkekU; nj 10% (iii) ik¡p o"kks± ds 'kq) ykHkµ7,200

#-( 7,700 #- 8,450 #- 8,700 #-( rFkk 8,950 #-

ykHkksa dh vkSlru 500 #- vukorhZ lfEefyr gSa] ftlesa Hkh 300 #- okf"kZd nj ls vukorhZ ykHkksa ds gksrs jguk ekuk tk
ldrk gSA vfèkykHkksa ds iwathdj.k ds vkèkkj ij [;kfr dk ewY;kadu dhft,A

Solution: (i) Calculation of Actual Average Profits or Maintainable profits:

Rs.

Total Profits of Past 5 Years

(7200 + 7700 + 8450 + 8700 + 8950) 41,000

Average Profits = 41000 + 5 8,200

Less Non-recurring Income     500

Add Recurring Income 7,700

300

Actual Average Profits 8,000

(i) Normal Profits = 
Capital employed × Normal Rate of Return

100
×100

= 75,000 × 
10

100
 = Rs. 7500 

15

150
 × 100

(ii) Super Profits = Actual Average Profit — Normal Profit

Rs. 8,000 — Rs. 7500 = Rs. 500

(iii) Goodwill as per Capitalisation of Super Profits

= 500 × 
100

10
 = Rs. 5,000

Illustration 6.

Balance Sheet of Mr. X on 31st March 1998 is given as under
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Rs. Rs.

Capital 7,50,000 Land and Building 5,40,000

Creditors 2,40,000 Plant and Machinery 3,30,000

Bill Payable 60,000 Furniture 6,000

Stock 24,000

Cash at Bank 1,50,000

10,50,000 10,50,000

The profit of the business for the five years ending 31 st March, 1998 are; 1994—Rs. 1,20,000; 1995—Rs.

1,26,000; 1996—Rs. 1,35,000; 1997—Rs. 1,50,000; 1998—Rs. 1,59,000

The Assets are revalued as under Land and Building Rs. 5,82,000; Plant and Machinery Rs. 3,54,000 and Furniture

Rs. 3,000. No remuneration was charged by X though he was actively engaged in the business. Find out goodwill by

Capitalisation Method. Normal Rate of return in similar type of business is 10%.

O;olk; ds ykHk 31 ekpZ] 1998 rd ikap o"kZ ds fuEukafdr gSaµ

1994 — 1,20,000 #-( 1995 — 1,26,000 #-( 1996 — 1,35,000 #-( 1997 #-( 1,50,000 #-( 1998 —1,59;000 #-(

lEifÙk;ksa dk ewY;kadu fuEu izdkj gSA Hkwfe vkSj Hkou 5,82,000 #-( Iyk.V ,oa e'khujh 3,54,000 #- rFkk QuhZpj 300

#-( ,Dl us dksbZ ikfjJfed ugha fy;k ;|fi og vPNh rjg O;olk; esa yxk gSA iwathdj.k fofèk }kjk [;kfr dh jkf'k
fudkfy,A lkèkkj.k vk; dh nj 10 izfr'kr gSaA

Solution : (i) Calculation of Actual Average Profits Rs.

Total profits of Past five years

(1,20,000 + 1,26,000 + 1,35,000 + 1,50,000 + 1,59,000) =   6,90,000

Average Profits = 
6 90 000

5

, ,
 =   1,38,000

Less Remuneration of X (Assumed)     18000

Actual Average Profits / Maintainable Profits  1,20,000

(ii) Capital Employed Rs.

Land and Building 5,82,000

Plant and Machinery 3,54,000

Furniture 3000

Stock 24000

Cash at Bank   1,50,000

Less :—Liabilities Creditors 11,13,000

Creditors 2,40,000   3,00,000

B/P   60,000` 8,13,000

Less 

1

2

 of Current years profits after remuneration
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1

2
 × (159000 – 18000) = 70,500

Average Capital employed 7,42,500

(iii) Capitalised Value of Actual Average Profits—

1 20 000

10

, ,
 × 100 = Rs. 12,00,000

(iv) Goodwill on Capitalisation of Actual Average Profits—

Capitalised Value of Actual Average Profits — Actual Capital Employed

Rs. 12,00,000 — Rs. 7,42,500 = Rs. 4,57,500

According to Capitalisation of Super Profits—

Super Profit = Actual Average Profit — Normal Profit

Actual Average Profit = Rs. 1,20,000

Normal Profit = 

Capital employed × Normal Rate of Return

100

Super Profit = 
7,42,500

100
× 10 = Rs. 74,250

Goodwill = 
Super Profit

NRR
×100

45750

10
100×  = Rs. 4,57,500

Note: Average Capital Employed is being taken into consideration for the purpose of valuation of goodwill.

okf"kZdh i)fr
(Annuity Method)

Øsrk dks O;olk; ls vfèkykHk rks Hkfo"; esa izkIr gksrs gSa ijUrq [;kfr dh jkf'k dk Hkqxrku Øsrk dks orZeku esa ,d eq'r
jkf'k ds :i esa pqdkuk gksrk gSA Hkfo"; esa gksus okys vfèkykHk ,d eq'r u gks dj FkksM+sµFkksM+s fdLrksa esa izkIr gksrs gSaA bl
izdkj Øsrk dks C;kt dh {kfr gksrh gSA

mnkgj.k ds rkSj ij S Co. ,d O;olk; Ø; djrs le; 45,000 #- [;kfr ds :i esa 1 tuojh] 1995 dks nsrh gSA bl
dEiuh ds vfèkykHk 15,000 #- Fks vkSj rhu o"kks± ds xq.kk }kjk [;kfr dk ewY; (15,000 × 3) 45,000 #- fudkyk x;kA
[;kfr dk Hkqxrku 45,000 #- 1 tuojh 1995 dks fd;k x;k gS vkSj ;g jkf'k 1995, 1996 rFkk 1997 esa 15,000 #- izfro"kZ
dh nj ls olwy fd, tkus dh vk'kk gSa ,slh fLFkfr esa vxj ;g eku Hkh fy;k tk, fd Øsrk [;kfr dh iwjh jkf'k 45,000

#- rhu o"kks± esa olwy dj ysrk gS rks Hkh mls 1 tuojh] 1995 ls 31 fnlEcj] 1997 rd C;kt dh {kfr gksxhA

okf"kZd fofèk ,d ,slh oSKkfud i)fr gS ftl ds }kjk vfHkykHkksa dk okf"kZdh rkfydkvksa (Annuity Tables) dh lgk;rk
ls orZeku ewY; Kkr dj fy;k tkrk gSA ;gh orZeku ewY; gh [;kfr ekuk tkrk gSA vfèkykHkks dk orZeku ewY; fuEu lw=k
dk iz;ksx djds Hkh fudkyk tk ldrk gSA
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Present Value (P.V.) = 

1 100

100

100

100

�

�

F
H

I
Kr

r

n

×

r = Rate of interest per annum

n = number of years.

Value of Goodwill = Super Profit × Present Value of Ruppee one.

okf"kZdh i)fr ds lEcUèk esa è;ku j[kus ;ksX; egÙoiw.kZ ckrsaµ

(1) bl fofèk esa [;kfr dk ewY; fuèkkZfjr djus ds fy;s vfèkykHkksa dh jkf'k dk orZeku ewy; okf"kZdh lkj.kh (Annuity

Table) ls ;k mijksDr lw=k }kjk Kkr fd;k tkrk gSA ;gh orZeku ewY; [;kfr ekuk tkrk gSA

(2) ;fn [;kfr dk ewY; fudkyus ds fy, vfèkykHkksa ds LFkku ij lkèkkj.k vkSlr ykHk dks okf"kZdh ekuk tkrk gS rks
lkèkkj.k vkSlr ykHkksa dk okf"kZdh lkj.kh }kjk orZeku ewY; fudky dj ml esa ls 'kq) lEifÙk;ksa ;k fofu;ksftr iwath ds
ewY; dks ?kVk nsuk pkfg,A

(3) vxj iz'u esa ,d #i;s okf"kZdh òfÙk dk ewY; 1 #- ls vfèkd fn;k gS rks [;kfr dk ewY; fudkyus ds fy, bls
vfèkykHk (super profit) dh jkf'k ls xq.kk fd;k tkrk gSA

mnkgj.kµThe Present value of annuity of Re. 1 for 4 years at 10% interest is Rs. 4,25. Super profits are Rs. 20,000

find out Goodwill.

Solution : Rs. 2000 × 4.25 = Rs. 85,000 (Goodwill)

(4) vxj iz'u esa 1 #i;s dh okf"kZdh òfÙk dk ewY; 1 #- ls de fn;k gS rks [;kfr dk ewY; fudkyus ds fy, bls vfèkykHk
dh jkf'k ls Hkkx fd;k tkrk gSA

mnkgj.kµThe present value of Rs. 0.356034 annuity for 5 years at 10% interest is Re. 1 and super profits of

company are Rs. 10,000. Find out goodwill.

Solution: Goodwill = 10000 + 0.356034 = Rs. 28,087 Approx.

Illustration 7.

The following particulars are available in respect of the business carried by X—

(i) Profit earned: 1995 — Rs. 75,000, 1996 — Rs. 90,000, 1997 — Rs. 82,500

(ii) Expected Rate of Return 10%

(iii) Capital Employed Rs. 450000

(iv) Present value of an annuity of one rupee for five years at 10% Rs. 3.79

(v) The profits included non recurring profits on an average basis of Rs. 6,000 out of which it was deemed that even

non recurring profits had a tendency of appearing at the rate of Rs. 1500 p.a.

Calculate goodwill as per annuity method

,Dl ds O;olk; ls fuEufyf[kr fooj.k izkIr gq,µ

(i) vftZr ykHk—1995 — 75,000 #- 1996 — 90,000 #- 1997 — 82500 #-

(ii) ykHk dh lekU; nj 10%
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(iii) fofu;ksftr iwath 4,50,000 #-

(iv) 10% ij ik¡p o"kks± ds fy, 1 #- dh okf"kZdh dh orZeku ewY; 3.79 #-

(v) ykHkksa esa 6,000 #- vkSlr nj ls ckj&ckj u gksus okys ykHk 'kkfey gSa ftl esa ;g ekuk x;k gS fd 15,000 #- izfro"kZ

,sls ckj&ckj u gksus okys ykHk Hkh gSa ftu dh cus jgus dh izòfÙk gSA okf"kZdh fofèk ls [;kfr dk ewY;kadu dhft,A

Solution : Calculation of Super profits

(i) Total profits of past 3 years Rs.

(75000 + 90000 + 8250000) 2,47,500

Average Profits 247500 ÷ 3 8,25,00

Less Non-Recurring profit    6,000

76,500

Add Recurring profit    1500

Actual Average profits  78,000

(ii) Normal Profit:

Capital Employed × Normal Rate of Return

100

= 
4,50,000

100
×10

(iii) Super Profit:

= Actual Average Profit – Normal profits

= 78000 – 45000 = 33,000

(iv) Goodwill = Super profit × Annunity value of Rs. 1

= Rs. 33000 × 3.79 = Rs. 1,25,070

Illustration 8.

From the following information calculate the value of goodwill as per annunity method.

(i) Profits for the past 3 years: 1994 — Rs. 40,000; 1995 — Rs. 50,000 ; 1996 — Rs. 55,000

(ii) Profit for 1994 has been arrived at after writing off Extraordinary loss of Rs. 5,000 and profit for 1996

includes as extraordinary income of Rs. 3,000.

(iii) Average capital Employed Rs. 4,00,000.

(iv) Normal Rate of return is 10%

(v) The present value of an annuity of Rs. 0.230975 for 5 year @ 5% is Re. 1

fuEufyf[kr lwpukvksa ds vkèkkj ij okf"kZd òfÙk ds vuqlkj [;kfr dk ewY;kadu dhft,A

(i) fiNys rhu o"kks± ds ykHk 1994 — 40,000 #- 1995 — 50,000 #- 1996 — 55000 #-
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(ii) o"kZ 1994 ds ykHk 5,000 #- dh vlkekU; gkfu vifyf[kr djus ds i'pkr~ Kkr fd, x, gSa rFkk 1996 o"kZ ds ykHkksa
esa 3,000 #- dh vukorhZ vk; lfEefyr gSA

(iii) vkSlr fofu;ksftr iwath 40000 #- gSA

(iv) ykHk dh lkekU; nj 10%;

(v) ik¡p o"kZ ds fy, 5% dh nj ij 0.230975 #- dh okf"kZd òfÙk dk ewY; 1 #- gSA

Solution: Calculation of Super Profit

Rs. Rs.

Profit for 1994 40,000 45,000

(i) Add Extra ordinary loss   5,000

Profit for 1995 50,000

Profit for 1996 55,000

Less : Extraordinary income   3,000   52,000

Total adjusted profits  1,47,000

Average profits 14,7000 ÷ 3 49,000

(ii) Normal Profit:

Capital Employed × Normal Rate of Return

100

= 4,00,000

100
×10 = Rs 40,000

(iii) Super Profit :

Actual Average Profit — Normal value is Re. 1

Rs. 49,000 — Rs. 40,000 = Rs. 9,000

(iv) Goodwill:

When annuity is Rs. 0.230975, Present Value is Re. 1

When annuity is Rs. 9,000, Present value is Rs.

= 
1

0 230975
9000

.
×  = Rs. 38,965.25

Therefore value of goodwill = Rs. 38,965.25

Ø; izfrQy fofèk

(Purchase Consideration Method)

Øsrk dEiuh }kjk foØsrk dEiuh dks mldk O;olk; Ø; djus ds cnys esa tks ewY; pqdk;k tkrk gS Ø; izfrQy
(Purchase consideration) dgykrk gSA ;fn Ø; izfrQy dh jkf'k 'kq) lEifÙk;ksa (Net Assets) ds ewY; ls vfèkd gksrh
gSa rks ogh [;kfr dk ewY; gksrk gSA



[;kfr dk ewY;kadu 249

mnkgj.k : X Co. }kjk Y. Co. dk O;olk; 2,50,000 #- esa Ø; fd;k tkrk gSA Y Co. ds O;olk; dh lEifÙk;ksa dk ewY;
18,00,000 #- vkSj nkf;Ro (liabilities) 3,00,000 #- gSa rks [;kfr dk ewY; 25,00,000 — (18,00,000 — 3,00,000) =

10,00,000 #- gksxkA

(25,00,000 — 15,00,000) = Rs. 10,00,000

mijksDr ikapksa fofèk;ksa esa dkSu lh fofèk loZJs"B gSa ;g rks ml ij fuHkZj djrk gS ftl ds fy, [;kfr dk ewY;kadu fd;k
tku gSA tSlk fd Åij Li"V fd;k tk pqdk gS fd [;kfr dk lEcUèk O;olk; ds Hkfo"; esa ykHk vtZu djus dh {kerk
ls gksrk gS blfy;s vfèkykHk fofèk rFkk iwathdj.k fofèk dk O;ogkfjd egÙo c<+ tkrk gSA okf"kZdh fofèk Hkh C;kt lfgr
[;kfr dh jkf'k dk ewY;kadu djus dh vPNh fofèk gS rFkk nwjnf'kZrk ds ǹf"Vdks.k ls mfpr gSA Ø; izfrQy fofèk dk
iz;ksx O;olk; ds ,dhdj.k lafoy;u ds le; fd;k tkrk gSA

Illustration 9.

fuEufyf[kr lwpuk ,d lk>snkjh QeZ ds O;olk; ls lEcfUèkr gS%

¼v½ O;kikj esa yxh gqbZ vkSlr iwath 7,20,000 #-A

¼c½ xr rhu o"kks± ds QeZ ds 'kq) O;kikfjd ykHk ¼dj ds ckn½ Fksµ1,07,600 #- 90,700 # rFkk 1,12,500 #-A

¼l½ mlh izdkj ds O;kikj esa ykHk dh mfpr nj 10 izfr'kr gSA

¼n½ lk>snkjh dh lsokvksa ds fy, mfpr ifjJfed 12,000 #- okf"kZd gSA

[;kfr ds ewY; dh x.kuk dhft,A
(i) okf"kZd vkSlr vfèkykHkksa ds ikap xqus ds vkèkkj ij(

(ii) okf"kZd vkSlr vfèkykHkksa ds 10 izfr'kr dh mfpr nj ij iathdj.k djus ds vkèkkj ij( rFkk

(iii) vfèkykHkksa dh okf"kZd òfÙk ds vkèkkj ijA

10 izfr'kr izfro"kZ C;kt dh nj ij ikap o"kks± ds fy, 1 #- dh okf"kZd òfÙk dk orZeku ewY; 3.78 #- ekuk tk;sA mi;qZDr
fofèk;ksa esa ls dkSu lh fofèk lcls vfèkd mi;qDr gS vkSj D;ksa\ vkykspukRed ǹf"Vdks.k nhft,A

The following information relates to the business of a partnership firm:

(a) Average Capital employed in the business - Rs.7,20,000.

(b) Net trading profits of the firm for the past three years (after taxation) were Rs.1,07,600, Rs.90,700 and

Rs. l,12,500

(c) Reasonable Return expected in the same type of business is 10%.

(d) Fair remuneration to the partners for their services is Rs.12,000 per annum.

Calculate the value of Goodwill:

(i) On the basis of five years’ purchase of the annual average super profits;

(ii) On the basis of capitalization of the annual average super profits at the reasonable return of 10 per cent; and

(iii) On the basis of an annuity of super profits, taking the present value of annuity of one rupee for five years at

10 per cent p.a. interest is Rs.3.78.

Comment as to which method (out of the above) is most appropriate and why?

Solution.

Total Profits = Rs. 1,07,600 + 90,700 + 1,12,500 = 3,10,800

Average Profit (3,10,800 / 3) 1,03,600

Less : Remuneration of Partner – 12,000
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Actual Average Profit 91,600

Less : Nonnal Profit (7,20,000 × 10 / 100) 72,000

Super Profit 19,600

(i) Goodwill on the basis of 5 year’s purchase 19,600 × 5 = 98,000

(ii) Goodwill on the basis of capitalisation (19,600 × 100 / 10) = 1,98,000

(iii) Goodwill on the basis of annuity of super profit 19,6700 × 3.76 = 74,088

[;kfr dh fofHkUu fofèk;ksa dk vkykspukRed vè;;u

vfèkykHk fofèkµbl fofèk esa mi;qZDr mnkgj.k esa [;kfr dh jkf'k 98,000 #- gS ftls ikap o"kks± esa izkIr djuk gS ijUrq
blesa bl vofèk dk C;kt 'kkfey ugha gS vr% C;kt dks Hkh ;fn yxk;k tk; rks ;g vofèk 5 o"kZ ls vfèkd gks tk;sxhA

iwathdj.k fofèkµbl fofèk esa mi;qZDr mnkgj.k esa [;kfr dk ewY; 1,96,000 #- tcfd izfro"kZ dk vfèkykHk 19,600 #- gh
gSA C;kt dh nj 10% izfro"kZ gksus ls 1,96000 #- ij 19,600 #- C;kt izfro"kZ gksrk gS vr% vfèkykHk vkSj C;kt cjkcj
gksus ds dkj.k dHkh Hkh [;kfr dh jkf'k olwy ugha gks ik;sxhA bldh olwyh bl i)fr esa fuEufyf[kr nks n'kkvksa esa gh
ldrh gS % (i) tc C;kt dh nj de gks tk;] ;k (ii) vfèkykHk dh jkf'k c<+ tk,A bl dkj.k ;g fofèk Hkh lUrks"ktud
ugha gSA

okf"kZdh i)frµ;g fofèk mi;qZDr of.kZr nksuksa fofèk;ksa dh rqyuk esa Js"B gSA blesa mi;qZDr mnkgj.k esa [;kfr dh jkf'k
74,088 #- gS vkSj vfèkykHk ,d o"kZ dk 19,600 #- gSA vr% iwjh [;kfr dh jkf'k 4 o"kZ ls Hkh de esa gh olwy gks tkrh
gS vkSj ikap o"kZ esa rks C;kt lfgr [;kfr dh jkf'k olwy gks tk;sxh D;ksafd 19,600 × 5 = 98,000 #- gksaxsA ;g fLFkfr
fuEukafdr mnkgj.k ls Li"V gks tkrh gS % [;kfr dh C;kt lfgr olwyh ds fy, [;kfr [kkrk cukukA

Illustration 10.

,d O;olk; esa [;kfr ds fy, 74,088 #- dh pSd izFke o"kZ 1 tuojh dks nh x;hA bl ij C;kt dh nj 10% izfro"kZ
gSA bl O;olk; esa ftldh [;kfr ds fy, mi;qZDr jkf'k nh x;h gS] izfro"kZ 19,600 #- vfèkykHk gksrk gSA [kkrk cukdj
Li"V dhft,A fd [;kfr dh ;g jkf'k C;kt lfggr fdrus o"kks± esa olwy dh tk ldrh gSA

Solution :

GOODWILL ACCOUNT

I Year Rs. I Year Rs.

Jan 1 To Bank A/c 74,088 Dec. 31 By Super Profit 19,600

Dec 31 To Interest A/c (10%) 7,409 Dec. 31 By Balance c/d 61,897

81,497 81,497

II Year Rs. II Year Rs

Jan 1 To Balance b/d 61,897 Dec. 31 By Super Profit 19,600

Dec 31 To Interest A/c (10%) 6,190 Dc. 31 By Balance c/d 48,487

68,087 68,087

III Year III Year

Jan 1 To Balance b/d 48,487 Dec. 31 By Super Profit 19,600

Dec 31 To Interest A/c (10%) 4,849 Dec. 31 By Balance c/d 33,736

52,736 52,736
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IV Year Rs. IV Year Rs

Jan 1 To Balance b/d 33,736 Dec. 31 By Super Profit 19,600

Dec 31 To Interest A/c (10%) 3,374 Dec. 31 By Balance c/d 17,510

37,110 37,110

V Year Rs. V Year Rs

Jan 1 To Balance b/d 17,510 Dec. 31 By Super Profit 19,600

Dec 31 To Interest A/c (10%) 7,409

Dec 31 To Balance c/d 339

19,600 19,600

mi;qZDr [kkrs ls Li"V gS fd ikaposa o"kZ vfèkykHk MsfcV i{k dh rqyuk esa 339 #- ls vfèkd gS vr% [;kfr dh jkf'k C;kt
lfgr ikap o"kZ ls Hkh de vofèk esa olwy gks x;h gSA

pkjksa fofèk;ksa esa Js"B fofèkµvkSlr ykHk fofèk] vfèkykHk fofèk] iawthdj.k fofèk ,oa okf"kZdh fofèk eas ls vkSlr fofèk dk
iz;ksx rks orZeku dky esa djus dh ijEijk c<+rh tk jgh gS D;ksafd bl fofèk dk lEcUèk dqy ykHkksa ds vkSlr ls gksrk gS
tcfd [;kfr dk lEcUèk mu vfèkd ls gksrk gS tks ik;s O;olk; }kjk izkIr fd;s tk ldrs gSaA ykHkksa dh ftruh Hkh
vfèkdrk dh lEHkkouk gksrh gS [;kfr gh mruh gh vfèkd gksrh gSA

orZeku dky esa vfèkd iz;ksx dsoy nks fofèk;ksa dk gSµvfèkykHk fofèk vkSj iwathdj.k fofèkA vfèkykHk i)fr esa [;kfr
mlh n'kk esa vkrh gS tc okLrfod ykHk (actual Profit) lkèkkj.k ykHk (normal profit) ls vfèkd gksrs gSa vr% ;g fofèk
[;kfr dh ewy tM+ ls lEcfUèk gSA nwjnf'kZrk ds ǹf"Vdks.k ls okf"kZdh iz.kkyh Hkh Bhd gSa dkSu lh fofèk loZJs"B gS ;g
lEcfUèkr O;fDr ds ml mís'; ij fuHkZj djrk gs ftlds fy, [;kfr dh x.kuk dh tk jgh gSA

Illustration 12

fuEukafdr lwpukvksa ls [;kfr dh jkf'k fudkfy, % ¼v½ okf"kZdh fofèk ls] ¼c½ vfèkykHk ds pkj o"kZ Ø; ds vuqlkj] ¼l½
vfèkykHk ds iwathdj.k ds vuqlkjA

From the following information find out Goodwill (a) as per annuity method, (b) as per 4 years’ purchase of super

profit, and (c) as per capitalization of super profit method.

Net profits for four years.

I year Rs.30,000; II year Rs 40,000, III year Rs.50,000; IV year Rs. 60,000.

The profit includes non-recurring profits on an average basis of Rs. 3,000.

Rs.

Average Capital employed 3,00,000

Normal Rate of Profit 10%

Present value of annuity of Re.l for 4 years at 10% is 2.5.

Solution:

Total profits = Rs.30,000 + 40,000 + 50,000 + 60,000 = Rs.l,80,000

Average Profit = 1,80,000 / 4 45,000

Less : Non-recurring profit 3,000

42,000
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Normal Profit = 3,00,000 × 10 / 100 = Rs. 30,000

Super Profit = Rs. 42,000 – 30,000 = Rs. 12,000

(a) Goodwill as per annuity method 12,000 × 4 = 30,000

(b) Goodwill as per purchase of super profit method 12,000 × 4 = 48,000

(c) Goodwill as per capitalisation method (12,000 x 100/10) 1,20,000

vH;kl iz'u
Questions

1. [;kfr dk D;k vFkZ gS\ ,d O;kikj dh [;kfr dks lkekU;r;% dkSu&ls rRo izHkkfor djrs gSa\ [;kfr ds ewY;kadu
dh fofHkUu fofèk;ksa dk o.kZu dhft,A

What is meant by goodwill ? What factors generally affect the goodwill of a business ? Discuss the different

methods of valuing goodwill.

2. ^^fdlh O;olk; dh vfèk&ykHk vftZr djus dh 'kfDr gh [;kfr gSA** ;fn fdlh O;olk; ds ykHk yxkrkj c<+ jgs
gS rks vki [;kfr ds ewY;kadu dh dkSu&lh i)fr dk lq>ko nasxs\

“Goodwill is the power of a business to earn Super-profits.” What methods would you suggest for its

valuation when the profits of the business are continuously increasing ?

3. [;kfr ds ewY;kadu ls vki D;k le>rs gSa\ [;kfr ds ewY;kadu ds fy, iz;ksx esa ykbZ tkus okyh fofèk;ksa dk o.kZu
dhft,A

What do you mean by goodwill valuation? Discuss the methods which are used for Goodwill valuation?

4. [;kfr ds ewY;kadu dh vfèkykHk Ø; fofèk dk o.kZu dhft,A bl fofèk ls [;kfr dk ewY;kadu djus esa iz;ksx fd,
tkus okys fofHkUu ?kVdksa dk fuèkkZj.k djrs le; fdu ckrksa dks è;ku esa j[kuk pkfg,A

Explain the purchase of Super profit method of valuing goodwill. What factors should be taken into

consideration in the determination of various components in valuing goodwill according to this method?

5. dkYifud mnkgj.k ysrs gq, vfèkykHkksa dh voèkkj.kk dks iw.kZ ls le>kb,A vfèkykHk ds vkèkkj ij [;kfr dk
ewY;kadu fdl izdkj fd;k tkrk gS\

Explain fully, taking imaginary illustrations, the concept of “Super profits.” How is Goodwill valued on the

basis of Super-profits ?

6. [;kfr ds ewY;kadu dh fofoèk fofèk;ksa dh foospuk dhft,A le>kb, fd D;k vfèkykHk vkèkkj ljy&ykHk vkèkkj
dh rqyuk esa csgrj gSA

Define various methods of valuation of goodwill. Explain if the super profit base is an improvement over

simple profit base.

7. mi;qDr mnkgj.k ns dj [;kfr ewY;kadu dh fofHkUu fofèk;ksa dk o.kZu djsaA fdu voLFkkvksa esa dkSu&lh fofèk
mi;qDr gS\

Explain with suitable example the various methods of valuation of goodwill. Which will be an appropriate

mehtod and under what situations ?

8. ¼v½ [;kfr fdls dgrs gSa\ D;k vki ekurs gSa fd Hkfo"; ds ykHk gh bl ds ewY;kadu dk ,d ek=k dkj.k ugha gSa\

¼c½ [;kfr ds ewY;kadu dh ¼vfèkykHk fofèk½ dk mnkgj.k lfgr o.kZu dhft,A
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PROBLEMS

vkSlr ykHk fofèk
(Average Profit Methods)

Problem 1. A Ltd, sold its business to B Ltd. Find the value of goodwill taking into consideration the following

factors—

(i) Goodwill is to be valued at 3 years purchase of the average profits of the last 3 years. Profits ofthe last three years

were as follows:- 1992 — Rs. 40,000, 1993 — Rs. 50,000, 1994 — Rs 60,000.

(ii) Profits of 1992 have been reduced by Rs. 6,000 because goods were destroyed by fire.

(iii) Non-recurring income of Rs. 4,000 is included in the profits of 1993.

(iv) Goods have not been insrued but it decided to insure them in future. The insurance premium is estimated at

Rs. 400 per year.

(v) Reasonable remuneration of the proprietor of business is Rs. 6000 p.a. and has not been considered for

calculation of above mentioned profits.

(vi) Profits of 1994 includes Rs. 5,000 as income on investment.

A Ltd. us B. Ltd. dks viuk O;olk; cspkA fuEufyf[kr ckrksa dks è;ku esa j[krs gq, [;kfr dk ewY;kadu dhft,A

1992 — 40,000 #-; 1993 — 50,000 #-; 1994 — 60,000 #-

(ii) 1992 ds ykHk esa 6,000 #- de gks x, gSa D;ksa fd eky vkx ls u"V gks x;k FkkA

(iii) 1993 ds ykHk esa ckj&ckj u gksus okyh 4,000 #- dh vk; 'kkfey gSA

(iv) eky dk chek ugha djk;k x;k gS ijUrq Hkfo"; esa bl chek djkus dk fu.kZ; fy;k x;k gS vkSj chek izhfe;e 400 #-
izfro"kZ dk vuqeku gSA

(v) O;olk; ds Lokeh dk mfpr ikfjJfed 6000 #- izfro"kZ gS ftls mi;qZDr ykHk fudkyus ds fy, iz;ksx ugha fd;k x;k
gSA

(vi) 1994 ds ykHk esa 5,000 #- fofu;ksxksa dh vk; 'kkfey gSA

Ans. Rs 1,27,800

Problem 2. Zero Ltd. agreed to pruchase the business of Hero Ltd. Goodwill is to be valued at 2 
1

2
 years purchase

of the average of previous four years profits

The profits for the years ending 31-12-1984 to 31-12-1987 were as follows-1984 — Rs. 75750, 1985 — Rs. 93,000;

1986 — Rs. 93,750; 1987 — Rs. 112,500.

Following additional information is available as under—

(i) On 1 st July, 1986 a major repair expenditure to Plant and Machinery for Rs. 22,500 was charged to revenue. This

was agreed to be capitalised for goodwill subject to 20% per annum depreciation on diminishing balance mehtod.
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(ii) The Closing Stock for the year ending 3-12-1985 was overvalued by Rs. 9,000.

(iii) In order to cover Cost of Management, an annual charge of Rs. 18,000 should be made for valuation of

goodwill.

Calculate value of Goodwill.

Zero Ltd. us Hero Ltd. ds O;olk; [kjhnus dk izLrko fd;kA [;kfr dk ewY;kadu fiNys pkj o"kks± ds vkSlr ykHk ds 2
1

2
 o"kZ ds Ø; ewY; ds cjkcj djuk gSA

xr o"kks± ds 31-12-1984 ls 31-12-1987 ¼pkj o"kZ½ ds ykHk fuEu izdkj gSµ1984—75750 #-; 1985—93,000 #-; 1986 —

93750 #-; 1987 — 1,12,500 #-

fuEufyf[kr vfrfjDr lwpuk,a bl izdkj miyCèk gSaA

(i) 1 tqykbZ 1986 dks IykUV ,oa e'khujh ds lEcUèk esa cM+k ejEer dk dk;Z fd;k x;k Fkk ftl ij 22,500 #- ykxr vkbZ
vkSj bls vk;xr [kpkZ eku dj ykHk gkfu [kkrs esa fy[k fn;k x;kA ;g fuf'pr gqvk fd [;kfr dk ewY; fuèkkZfjr djus
ds y, bl jkf'k dk iwathdj.k fd;k tk, vkSj Øekxr Ðkl fofèk }kjk 20% okf"kZd nj ls Ðkl dk lek;kstu fd;k
tk,A

(ii) 1985 o"kZ ds fy, vfUre jgfr;s dk ewY; 9,000 #- vfèkd yxk fn;k fn;kA

(iii) [;kfr ds ewY;kadu gsrw izcUèkdh; ykxr ds lEcUèk eas  18,000 #- okf"kZd pktZ (Annual Charge) dk izkoèkku
djuk gSA

[;kfr dk ewY;kadu dhft,A

Ans. Rs. 1,99,500

Hkkfjr vkSlr ykHk fofèk
(Weighted Average Profit Methods)

Problem 3. Compute the value of goodwill of X Ltd. on the basis of 2 year’s purchase of the weighted average

profits of past four years. The appropriate weights to be used are 1, 2, 3 and 4 for the profits of respective years. The

profits of the last four years were as follows—

1990 — Rs. 72,000, 1991 — Rs. 90,000, 1992 — Rs. 1,08,000, 1993 — Rs. 1,26,000

Following additional information is available about the business of X Ltd.

(i) Profits of 1990 includes Rs. 9,000 income on Govement Securities.

(ii) Abnormal profits of Rs. 7,200 are included in the profits of 1991.

(iii) Profits of 1992 were reduced by Rs. 6,000 due to an extraordinary loss an account of fire.

(iv) Profits of 1993 included non-recurring income of Rs. 12,000.

(v) Fair remuneration to Manger of X Ltd. Rs. 9,600 per annum had not been taken into account.

fiNys pkj o"kks± ds Hkkfjr vkSlr ykHk ds nqxus ds cjkcj [;kfr dk ewY;kadu dhft,A fofHkUu o"kks± ds ykHkksa ds fy,
mi;qDr Hkkj tks iz;ksx djus gSa bl izdkj gSaµ,d] nks] rhu rFkk pkjA fiNys pkj o"kks± ds ykHk fuEu izdkj Fksµ

1990 — 72,000 #-; 1991 — 90,000 #-; 1992 — 1,08,000 #-; 1993 — 1,26,000 #-A

,Dl fy- ds O;olk; ds lEcUèk esa fuEu vfrfjDr lwpuk,a miyCèk gSaA

(i) 1990 ds ykHk esa 9,000 #- ljdkjh izfrHkwfr;ksa dh vk; 'kkfey gSaA

(ii) 1991 ds ykHkksa eas 7,200 #- vlkekU; ykHk 'kkfey gSA

(iii) 1992 ds ykHk vlkekU; gkfu ds dkj.k 6,000 #- ls de gks x, gSa D;ksafd eky vkx yxus ls u"V gks x;kA
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(iv) 1990 ds ykHkksa esa 12,000 #- dh ,d vukorhZ izÑfr dh vk; lfEefyr gSA

(v) izcUèkd dk mfpr ifjJfed 9,600 #- izfro"kZ ftls ykHk fudkyus ds fy, è;ku esa ugha j[kk x;k gSA

Ans. Rs. 2,05,200

vfèkykHk fofèk
(Super Profit Method)

Problem 4. The following information relates to the business of M/S Naresh Brothers.

(i) Net trading profits of the firm for the past four years (After taxation) were Rs. 1,20,000, Rs. 1,00,000;

Rs. 60,000 and Rs. 80,000.

(ii) Average Capital employed in the business — Rs. 4,80,000.

(iii) Reasonable rate of return expected in the similar business is 12%.

(iv) Fair remuneration to the partners for their services is Rs. 16,000 per annum.

Find out the value of goodwill on the basis of 2 year’s purchase of the annual average super profits.

fuEufyf[kr lwpuk,a eSllZ ujs'k ,.M czntZ ds O;ol;k ls lEcfUèkr gSaA

(1) xr pkj o"kks± ds QeZ ds 'kq) O;kikfjd ykHk ¼dj ds ckn½ fuEu izdkj Fksµ

1,20,000 #-; 1,00,000 #-; 60,000 #-; 80,000 #-A

(i) O;kikj esa yxh gqbZ vkSlr iwath 4,80,000 #-A

(ii) mlh izdkj ds O;kikj esa ykHk dh mfpr nj 12% gSA

(iii) lk>snkjh dh lsokvksa ds fy, mfpr ikfjJfed 16,000 #- okf"kZd gSA

(iv) okf"kZd vkSlr vfèkykHkksa ds nks xqus ds vkèkkj ij [;kfr dk ewY;kadu dhft,A

Ans. Rs. 32,800

Problem 5. X and Y are equal partners. Their Balance sheet as on 31 st March. 1997 was as follows—

Rs. Rs.

Creditors 2,25,000 Cash at Bank 2,02,500

Capitals : 7,87,500 Debtors 1,87,500

X 6,75,000 B/R 78750

Y Stock 1,50,000

Building 4,12,500

Plant and Machinery 6,56,250

16,87,500 16,87,500

All the assets are worth theri Book-Values except Building and Plant which are valued at Rs. 7,08,750 and

Rs. 5,47,500 respectively. The average profits for the past five years are Rs. 2,10,000 the trend of profit being higher

each year. The published market price of a share in a company doing similar business is 3 times its paid up value on

the basis of 30% dividend.

The partners wish to sell their business. They ask you to advise them about the reasonable selling price. Goodwill is

to valued at 3 year’s purchase of the super profits. Ignore taxation. [M.D.U. 1991 Sept. Modified]

Ans. Goodwill—Rs. 1,35,000; Selling price of business = Rs. 17,85,000
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Problem 6. The Balance-Sheet of Mr R on 31st December 1997 is given as under:

Rs. Rs.

Bills Payable 72000 Cash of Bank 1,80,000

Creditors 2,88,000 Stock 28,800

Capital 9,00,000 Furniture 7,200

Plant and Machinery 3,96,000

Land and Building 6,48,000

12,60,000 12,60,000

The profits of the business for the five years ending 31st December, 1997 are:—1993 — Rs. 1,44,000; 1994 Rs.

1,51,200; 1995—Rs. 1,62,000; 1996 — Rs. 1,80,000; 1997 — Rs. 1,90,800.

The Assets are revalued as under :—Land and Building Rs. 6,98,400; Plant and Machinery Rs. 4,24,800 and furniture

Rs. 3,600. No remuneration was charged by R though he was engaged in the business. Find out goodwill by

capitalisation Method. Normal rate of return is similar type of business is 10% .

O;olk; ds ykHk 31 fnlEcj] 1997 rd ik¡p o"kZ ds fuEukafdr gSaA 1993 — l,44,000 #-; 1994 — 1,51,200 #-; 1995 —

1,62,000 #-; 1996 — 1,80,000 #-; 1997 — 1,90,800 #-A

lEifÙk;ksa dk ewY;kadu fuEu izdkj gSµHkwfe vkSj Hkou 6,98,400 #-] IykUV ,oa e'khujh 4,24,800 #- rFkk QuhZpj 3600

#- vkj us dksbZ ikfjJfed ugha fy;k ;|fi og vPNh rjg ls O;olk; esa yxk gSA iawthdj.k fofèkdj.k fofèk }kjk
[;kfr dh jkf'k fudkfy,A lkèkkj.k vk; dh nj 10% gSA

Ans :—Goodwill on Capitalisation of Actual Average profits Rs. 5,49,000 ; Capitalisation of Super Profits = Rs.

5,49000 Super Profits = 54,900

Hint :—(i) Average Capital employed is being taken into consideration for the purpose of valuation of goodwill.

(ii) Fair remuneration of R assumed Rs. 19,800.

Problem 7. The Balance-Sheet of a company as on 31 st Dec. 1987 is as follows:—

Rs. Rs.

Share Capital 4,80,000 Fixed Assets 7,20,000

Reserves 1,20,000 Goodwill 72,000

10% Debentures 3,60,000 Current Assets 6,36,000

Creditors 3,04,000 Preliminary expenses 36,000

Bills Payable 2,00,000

14,64,000 14,64,000

Profits of the last five years (before providing for income tax @ 50% have been as follows :1983—Rs.72000;

1984—Rs.1,44,000; 1985—Rs.l,20,000; 1986—Rs.l,92,000; 1987—Rs. 1,80,000

The Market value of furniture included in fixed Assets is Rs. 1,20,000 more. Expected Rate of return is 10%

calculate the value of goodwill of company according to capitalisation Method.
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fiNys ikap o"kks± ds ykHk (50% dh nj ls vk;dj yxkus ls iwoZ½ fuEufyf[kr Fksµ1983 — 72,000 #- 1984 — 1,44,000

#- 1985 — 1,20,000 #- 1986 — 1,92,000 #- 1987 — 1,80,000 #-

LFkk;h lEifÙk;ksa esa lfEefyr QuhZpj dk cktkj ewY; 1,20,000 #- vfèkd gSA vuqekfur vk; dh nj 10% #- gSA
iwathdj.k fofèk ds vuqlkj dEiuh dh [;kfr dk Kkr dhft,A

Ans. :—Average Capital Employed — Rs. 5,22,000, Goodwill — Rs. 1,86,000

Problem 8. S is willing to sell this business to R. S has earned a profit in the past of Rs. 1,60,000 per annum. It is

considered that such average profit fairly represents the profit fairly to be earned in future except that :

(i) Chemist’s fees Rs. 10,000 charged against such profits will not be payable by R as he himself is an able chemist

and can work as such.

(ii) Rent at Rs. 29,000 which had been paid by S will not be a charge in future since R owns his own premises and

can supply the accommodation necessary for the staff and equipment. The value is estimated at Rs. 1,50,000.

(iii) The value of net tangible assets of the business was Rs. 19,00,000 and it was considered that a reasonable return

on capital invested for the similar business in question was 8%.

(iv) The profits of the business assets of the business S would in no way be affected by the sale of business to R and

the existing goodwill was to be paid for on the basis that S’s business was a continuing enterprise. Calculate the value

of goodwill accoding to capitalisation Method.

Ans. Goodwill — Rs. 4,37,500

Problem 9. A Ltd. agrees to purchase the business ofB Ltd. Profits of B Ltd. for the past four years were Rs. 63,000;

Rs. 10,8000; Rs. 90,000 respectively.

You are informed that Rent at Rs. 7200 per annum and maanger’s salry @ Rs. 3,600 per month which have been

charged against profits of B Ltd. will not be paid by A Ltd.

Net capital employed by B Ltd. was Rs. 10,80,000 and Normal rate of return for the similar business was 10%. Find

out the value of goodwill by capitalisation Method.

A Ltd. B Ltd. ds O;olk; dk Ø; djus dk izLrko j[krh gSA B Ltd. ds xr o"kks± ds ykHk Øe'k% 63,000 #-; 10,8000 #;

90,000 #- rFkk 99,000 #- FksA

vki dks lwfpr fd;k tkrk gS 7,200 #- okf"kZd fdjk;k vkSj 3,600 #- ekfld izcUèkd dk osru tks B Ltd. ds ykHkksa ls
dgk x;k gS] A Ltd. dks ugha pqdkuk iM+sxkA

B.Ltd. dh 'kq) fofu;ksftr iwath 10,80,000 #- Fkh vkSj bl izdkj ds O;olk; esa lkekU; izfrQy dh nj 10% FkhA
iwathdj.k fofèk }kjk [;kfr ds ewY; dh x.kuk dhft,A

Ans. :—Goodwill Rs. 3,24,000

okf"kZdh i)fr
(Annuity Method)

Problem 9. The following particulars are available in respect of the business carried on by R :—

(i) Profit Earned :— 1993 — Rs. 60,000; 1994 — Rs. 72,000; 1995 — Rs. 66,000

(ii) Expected Rate of return 10%

(iii) Capital employed Rs. 3,60,000
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(iv) Present value of an annuity of one rupee for five years at 10% Rs. 3.79

(v) The profits included non-recurring profits on average basis of Rs. 4800 out of which it was deemed that even

non-recurring profits had a tendency of appearing at the rate of Rs. 1200 p.a.

Calculate Goodwill as per annuity Mehtod.

R ds O;olk; ls fuEufyf[kr fooj.k izkIr gq,µ

(i) vftZr ykHkµ1993 — 60,000 #-; 1995 — 72,000 #-;1995 — 66,000 #-

(ii) ykHk dh lkekU; nj 10%

(iii) fofu;ksftr iwath 3,60,000 #-

(iv) 10% ij ikap o"kks± ds fy, ,d #- dh okf"kZdh dk orZeku ewY; 3.79 #-

(v) ykHkksa esa 4,800 #- vkSlr nj ls ckj&ckj u gksus okys ykHk 'kkfey gSa ftl esa ;g ekuk x;k gS fd 1,200 #- izfr o"kZ
,sls ckj&ckj u gksus okys ykHk Hkh gSa ftu dh cus jgus dh izòfÙk gSA okf"kZd fofèk ls [;kfr dk ewY;kadu dhft,A

Ans. :— Goodwill — Rs. 1,00,056

Problem 10. Form the following informations calculate the value of goodwill as per annuity Method.

(i) Profits for the past three years :— 1991 — Rs. 80,000; 1992 — Rs. 1,00,000 ; 1993 — Rs. 1,10,000

(ii) Profits for the 1991 has been arrived at after writing off extra-ordinary loss of Rs. 10,000 and profit for 1993

includes an extraordinary income of Rs. 6,000.

(iii) Average capital employed Rs. 8,00,000

(iv) Normal rate of return is 10%

(v) The present value of an annuity of Rs. 0.230975 for five years @ 5% is Rs. 1.

fuEufyf[kr lwpukvksa ds vkèkkj ij okf"kZdh òfÙk ds vuqlkj [;kfr dk ewY;kadu dhft,A

(i) fiNys rhu o"kks± ds ykHk:—1991 — 80,000 #-; 1992 — 1,00,000 #-; 1993 — 1,10,000 #-

(ii) o"kZ 1991 ds ykHk 10,000 dh vlkekU; gkfu vifyf[kr djus ds i'pkr~ Kkr fd, x, gSa rFkk 1993 o"kZ ds ykHkksa esa
6,000 #- dh vukorhZ vk; lfEefyr gSA

(iii) vkSlr fofu;ksftr iwath 8,00,000 #- gSA

(iv) ykHk dh lkekU; nj 10% gSA

(v) ik¡p o"kZ ds fy, 5% dh nj ij 0.230975 #- dh okf"kZd òfr dk ewY; 1 #-

Ans. :— Goodwill Rs. 77930.50

Hint :- Super Profit

Actual Average profit — Normal profit

Rs. 98,000 — Rs. 80,000 = Rs. 18,000

Goodwill—

When annuity is Rs. 0.230975, present value is Re. 1.

When annuity is Rs. 18,000, present value is Rs.

= 
1

0.230975
 × 18,00 = Rs. 77930.50

r
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vè;k;&8

va'kksa dk ewY;kadu
(Valuation of Shares)

va'kksa dk vk'k;
(Meaning of Shares)

dEiuht vfèkfu;e] 1956 dh èkkjk 2(46) ds vuqlkj ̂va'k* dk vk'k; dEiuh dh iwath eas Hkkx ls gS blesa ̂ LVkWd* (Stock)

Hkh 'kkfey gSa flok; ml n'kk dks NksM+dj tgka Li"V ;k xfHkZr :i ls LVkd vkSj va'k esa vUrj fd;k tkrk gSA dEiuh
ds LokfeRo dh bdkbZ ,d ^va'k* ;k ^LVkWd* gksrk gSA

dEiuh ds izR;sd va'k ij ,d ewY; vafdr ewY; (face value) dgk tkrk gSA tSls] ,d dEiuh us 10,000 va'k fuxZfer
fd;s ftuesa ls izR;sd va'k 10 #i;s dk gS] rks ;gh bl va'k dk vafdr ewY; ;k le ewY; (part value) gqvkA tc va'kksa dk
Ø; ;k foØ; fd;k tkrk gS rks budk cktkj ewY; è;ku esa j[kk tkrk gSA cktkj ewY; vafdr ewY; ls de ;k vfèkd
gks ldrk gSA

va'k ewY;kadu dk vk'k;
(Meaning of Valuation of Share)

va'kksa ds ewY;kadu dk vk'k; buds ,sls ewY;kadu ls gSa ftl ij budk Ø; foØ;] gLrkUrj.k ;k dj&fuèkkZfjr fd;k
tkrk gS ;k ftlds vkèkkj ij va'kèkkjd ;k vU; fdlh dks va'k&iwath dh fLFkfr dk lgh Kku izkIr gksrk gSA

va'kksa dk ewY; Kkr djuk (Finding out value of shares)µtks va'k LdUèk foif.k (stock exchange) dh lwph esa
lfEefyr gksrs gSa] mudk ewY; LdUèk foif.k dh izfrHkwfr;ksa dh Nih gqbZ dherksa ls Kkr fd;k tk ldrk gS] ij ftu va'kksa
dk ewY; Nirk ugha gSA (unquoted shares), mudk ewY; Kkr djus ds fy, ewY;kadu fofèk dk iz;ksx fd;k tkrk gSA cgqr
ckj mu va'kksa dk Hkh ewY; ewY;kadu fofèk }kjk Kkr fd;k tkrk gS tks LdUèk foif.k ls iathÑr gksrs gS D;ksafd LdUèk
foif.k eas va'kksa ewY; esa mrkj&p<+ko gksus ds cgqr ls dkj.k gksrs gSa vkSj buds vkèkkj ij fuèkkZfjr ewY; mfpr ewY; ugha
gksrk gSA mi;qDr fooj.k ls Li"V gS fd va'kksa ds ewY;kadu dh leL;k lHkh izdkj ds va'kksa ds lEcUèk esa gks ldrh gSA

va'kksa ds ewY; fuèkkZj.k djus dh vko';drk
(Necessary of Valuation of Shares)

fofy;u fQfdYl ds vuqlkj] ^^ys[kkdeZ dh ǹf"V ls va'kksa ds ewY;kadu dh leL;k ,d dfBu leL;k gSA ;|fi mlds
fl)kUr dfBu ugha gSa] ijUrq muds iz;ksx ds fy, rkfU=kd fo"k;ksa ds i;kZIr Kku dh vko';drk gSA**

va'kksa ds ewY;kadu dh leL;k ;|fi egÙoiw.kZ gS ij lkFk gh lkFk dfBu Hkh gSA fuEukafdr n'kkvksa esa va'kksa dk ewY;kadu
djuk vko';d gksrk gS%

1. ,dhdj.k ij (On Amalgamation)µtc nks ;k nks ls vfèkd dEifu;ksa dk ,dhdj.k gksrk gS rc dEifu;ksa ds
va'kksa ds ewY;kadu dh vko';drk iM+rh gSA

2. va'kksa ds ifjorZu ij (On Conversion of Shares)µdHkh&dHkh ,slh Hkh ifjfLFkfr;ksa vk tkrh gSa tcfd ,d
izdkj ds va'kksa dk ifjorZu nwljs izdkj ds va'kksa esa fd;k tkrk gSa ,slh n'kk esa va'kksa ds ewY;kadu dh lEHkkouk gks
ldrh gSA
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3. dEiuh ds lafoy;u ij (On Absorption of a Company)µtc ,d dEiuh dk lafoy;u nwljh dEiuh esa gksrk
gS ml le; va'kksa ds ewY;kadu dh vko';drk gksrh gSA

4. fdlh ,slh dEiuh ds va'k Ø; djus ds fy, ewY;kadu ftl ij fu;U=k.k djuk gksA

5. jk"Vªh;dj.k dh n'kk esa ljdkj }kjk va'kksa dh {kfriwfrZ ds fy, ewY; fuèkkZj.kA

6. ,sls va'kksa dh fcØh gksus ij ftudk ewY; izdkf'kr ugha fd;k tkrk gSA

7. dEiuh ds iqufuekZ.k ij (On the Reconstruction of the Company)µtc dEiuh vfèkfu;e ds vuqlkj
dEiuh dk iqufuekZ.k gksrk gS vkSj bldh lgefr dqN va'kèkkjh ugha nsrs gSa rks buds va'kksa dk ewY;kadu dj bUgsa
Hkqxrku dj fn;k tkrk gSA

8. ,d izkbosV dEiuh ds va'kksa ds ewY;kadu dh vko';drk bl dEiuh dh fcØh ds le; ;k bldh lgh foÙkh;
fLFkfr dk Kku izkIr djus ds le; iM+rh gSA

9. èR;q dj] lEifÙk dj ,oa migkj dj fuèkkZj.k djus ij ;fn lEcfUèkr lEifÙk esa va'k gSaA

10. izU;kl vkSj foÙkh; dEifu;ksa ds fpës dh lEifÙk;ksa dk ewY;kadu djus ds fy,A

11. tc cSad va'kksa dh izfrHkwfr ij _.k nsrs gSa rks va'kksa ds ewY;kadu vko';d iM+rh gSA

12. dqN fo'ks"k n'kkvksa esa _.ksa o nkf;Roksa dk Hkqxrku djus ds fy,A

13. [kku dh lEifÙk;ksa ds fo?kVu gksus ij] vof'k"V ewY; dk Kku izkIr djus ds fy,A

14. vU; fdlh n'kk esa tcfd ,slk djus ls fo'ks"k Kku izkIr gksus dh lEHkkouk gksA

va'kksa dk ewY; ds izdkj

(Types of Value of Shares)

va'kksa dk ewY; fuEu izdkj dk gks ldrk gS %

(1) le ewY; (Par Value); (2) iqLrdh; ewY; (Book Value); (3) cktkj ewY; (Market Value); (4) ykxr ewY; Cost

Value); (5) iwathÑr ewY; (Capitalised Value); (6) vkUrfjd ewY; (Intrinsic Value); (7) mfpr ewY; (Fair Value).

1. le ewY;µdEiuh ds ik"kZn lhekfu;e esa dEiuh dh iwath ds izR;sd va'k dk tks ewY; vafdr jgrk gS mls gh le
ewY; dgk tkrk gSa tSls ,d va'k nl #i;s dk gS vkSj bldk cktkj ewY; Hkh 10 #- gh gS rks bldk ewY;kadu le
ewY; dgk tkrk gSA iwath dk fuxZeu blls de ;k vfèkd ij fd;k tk ldrk gSA vafdr ewY; ls vfèkd dh jkf'k
dks ^izhfe;e* vkSj de jkf'k dks ^dVkSrh* dgk tkrk gSA

2. iqLrdh; ewY;µva'k ds iqLrdh; ewY; dk vk'k; dEiuh dh iqLrdh; iwath esa va'kksa dh la[;k dk Hkkx nsus ls vkus
okys ewY; ls gSA iqLrdh; iwath dk vk'k; va'k iwath lap; ,oa vkfèkD; dh jkf'k ls gSA blh iqLrdh; ewY; dks
va'kèkkfj;ksa dh lerk (Shareholders’ Equity) ;k Lokfe;ksa dh lerk (Owners’ Equity) dgk tkrk gSA

3. cktkj ewY;µva'k ds cktkj ewY; dk vk'k; ml ewY; ls gS ftl ij va'k dk Ø;&foØ; va'k cktkj (Share

Market) esa gksrk gSA va'k cktkj dk vk'k; ;gka LdUèk foif.k (Stock exchange) ls gSA

4. ykxr ewY;µva'k ds ykxr ewY; dk vk'k; ml ewy; ls gS tks ,d va'kèkkjh dks ,d va'k dk èkkjd cukus ds fy,
O;; djuk iM+rk gSa blesa va'k dk cktkj ewY; vkSj nykyh vkfn ds O;; dh 'kkfey jgrs gSaA

5. iwathÑr ewY; (Capitalised Value)µdEiuh dh miktZu {kerk dk iwathdj.k fofu;ksxksa ij vk; dh lkekU; nj
ds vkèkkj ij fd;k tkrk gSA bl iwathÑr ewY; esa va'kksa dh la[;k dk Hkkx nsdj ,d va'k dk ewY; fudkyk
tkrk gSA
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6. vkUrfjd ewY;µ,d fuf'pr frfFk ij dEiuh dh lEifÙ;ksa ds izkIr ewY; esa ls mlh frfFk ds dEiuh ds ckº;
nkf;Roksa dks ?kVkus ds ckn 'ks"k vkus okyh jkf'k esa va'kksa dk Hkkx nsdj tks jkf'k izkIr gksrh gS og dEiuh ds va'kksa
dk vkUrfjd ewy; ekuk tkrk gSA

7. mfpr ewY;µva'kksa ds vkUrfjd ewY; o cktkj ewy; ds tksM+ esa nks dk Hkkx nsus ls vkus okyk ewY; va'kska dk mfpr
ewY; dgk tkrk gSA

va'kksa ds ewY; dks izHkkfor djus okys rRo
(Factors Affecting Value of Shares)

va'kksa ds ewY;kadu ds lEcUèk esa fuEukafdr rF; egÙoiw.kZ gSa D;ksafd ;s va'kksa dks izHkkfor djrs gSa %

1. O;olk; dh izÑfr (Nature of Business)

2. dEiuh ds miktZu 'kfDr (Earning Capacity of the Company)

3. xr o"kks± esa dEiuh }kjk ?kksf"kr ykHkka'k (Dividends declared by the Company in previous years)

4. dEiuh dh 'kq) ewrZ lEifÙk;ka (Net Tangible Assets of the Company)

5. dEiuh dk iwath <kapk (Capital Structure of the Company)

6. dEiuh }kjk mRikfnr eky dh [;kfr (Goodwill of the product produced by the Company)

7. bl dEiuh esa vU; i{kksa ds fofu;ksx (Investment of other Parties in this Company)

8. izfr;ksfxrk dh lhek (Limit of Competition)

9. va'kèkkfj;ksa dh la[;k (Number of Shareholders)

10. lapkydksa dh ;ksX;rk] {kerk ,oa vuqHko (Qualification, Capacity and Experience of the Directors)

11. va'kksa dh ekax ,oa iwfrZ (Demand and Supply of Shares)

12. dEiuh ds Hkfo"; eas izxfr dh lEHkkouk (Possibility of Progress of Company in Future)

13. dEiuh ij ljdkjh fu;U=k.k dh lhek (Scope of Government Control over Company)

14. ns'k esa 'kkfUr ,oa lqj{kk dh fLFkfr (Position of Peace and Security in the Country)

15. jktuhfrd n'kk,a (Political Conditions)

16. fofu;ksxksa ij ns'k esa izfrcUèk (Restrictions of Investments in the Country)

èku&dj ds fy, va'kksa dk ewY;kadu
(Valuation of Shares for Wealth-Tax)

,sls va'kksa dk ewY;kadu tks LdUèk foif.k esa quote fd;s tkrs gSa%

tc ,d dEiuh ds va'k fu;fer :i ls LdUèk foif.k esa O;ogkfjr (deal) fd;s tkrs gSa ;k O;olk; dh lkèkkj.k n'kk esa
bu ij O;ogkj fd;k tkrk gS rks ftl fnu ewY;kadu gksrk gS ml fnu LdUèk foif.k cUn gksrs le; va'kksa dks tks
Quotation gksrk gS ogha va'kksa dk ewY;kadu ekuk tkrk gSa ;fn ml fnu dk dksbZ Quotation ugha gS rks ml fnu ds Bhd
igys dk tks Hkh Quotation miyCèk gksrk gS mlh ij mu va'kksa dk ewY;kadu fd;k tkrk gSA

o"kZ 1993-94 ds èku&dj ds fy, 31 ekpZ] 1992 ds LdUèk foif.k ds Quotation ds vkèkkj ij ewY;kadu fd;k tkrk gS
ysfdu ,slk djrs le; LdUèk foif.k (Stock exchange) ls bl rF; dk ,d izek.k i=k ys fy;k tkrk gS fd ;s va'k ,sls
gSa ftu ij fu;fer :i ls (Regularly) LdUèk foi.ku fd;s tkrs gSa ;k O;olk; dh lkèkkj.k n'kk esa bu ij O;ogkj fd;s
tkrs gSaA
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dj&fuèkkZj.k o"kZ 1992-93 ls djnkrkvksa dk ,d fodYi ;g Hkh gS fd og 31 ekpZ] 1992 ds LdUèk foif.k ds ewY;kadu
rFkk blls igys ds uo o"kks± (Nine Years) ds blh rkjh[k ds ewY;kaduksa dk vkSlr ewY; fudky ysa vkSj blh vkSlr ewY;
ij èku&dj ds fy, dEiuh ds va'kksa dk ewY;kadu fd;k tk ldrk gSA ;fn xr uo o"kks± ls de o"kks± ds ewY;kadu miyCèk
gksa rks mu o"kks± ds vkSlr ewY;kadu dks Kkr fd;k tkrk gSA

,sls iwokZfèkdkj va'kksa dk ewY;kadu tks LdUèk foif.k esa Quote ugha fd;s tkrs gSa (Valuation of such Preference Shares

which are not quoted in Stock Exchange)

1. ;fn iwokZfèkdkj va'kksa ij ykHkka'k nj 8% gS ;k blls vfèkd gS] tks bu va'kksa ij Hkqxrku dh x;h jkf'k ij gh budk
ewY;kadu fd;k tkrk gSA

2. ;fn iwokZfèkdkj va'kksa ij ykHkka'k dh nj 8% ls de gS rks budh lek;ksftr nÙk jkf'k (Adjusted paid up value) ij
budk ewY;kadu fd;k tkrk gSA

lek;ksftr nÙk jkf'k fuEu izdkj fudkyh tkrh gS %

nÙk iwath x ykHkka'k dh nj %8

Paid up Capital × Rate of Dividend %8

;fn dksbZ dEiuh va'kksa ds ewY;kadu dh frfFk ,d yxkrkj rhu o"kks± ;k blls vfèkd rd ds fy, unquoted iwokZfèkdkj
va'kksa ij dksbZ ykHkka'k Hkqxrku ugha djrh gS] rks bu ij ,d vkSj dVkSrh nÙk ewY; (paid up value) ;k lek;ksftr nÙk
ewY; (adjusted paid up value) ij nh tkrh gSA bldk o.kZu fuEukafdr gS %

Number of accounting Reduction in

year ending on Non-Cumulative Cumulative

Valuation date Pref. Shares Pref. Shares

3 10% 5%

4 30% 15%

dEiuh dks NksM+dj ,slh dEiuh ds lerk va'kksa dk ewY;kadu tks LdUèk foif.k ij Quote ugha fd;s tkrs gSa (Valuation of

Unquoted Equity Shares of a Company other than Investment Co.)

bl izdkj ds va'kksa dk ewY;kadu Break value ds vkèkkj ij fuEu izdkj fd;k tkrk gS%

ewY;kadu dh frfFk ij dEiuh ds fpës esa iznf'kZr lEifÙk;ksa ds ewY; dk tksMA bl mís'; ds fy, fuEukafdr dks lEifÙk
ugha ekuk tkrk gS %

1. vk;&dj ds fy, Hkqxrku dh x;h vfxze jkf'kA

2. ykHk&gkfu [kkrs dh MsfcV ckdhA

mi;qZDr fofèk ls fudkys gq, lEifÙk;ksa ds ewY;kadu ls] fpës dh fofèk ds nkf;Roksa dks ?kVk;k tkrk gSA blds fy,
fuEukafdr dks nkf;Ro ugha ekuk tkrk gS%

1. lerk va'kksa ij nÙk iwathA

2. iwokZfèkdkj va'kksa ,oa lerk va'kksa ds ykHkka'k Hkqxrku ds fy, fd;k x;k lap;A

3. lap;] pkgs ftl uke ls fd;k x;k gks ysfdu Ðkl lap; ughaA

4. ykHk&gkfu [kkrs dh ØsfMV ckdhA

5. djkjksi.k ds fy, izkoèkkuA

6. lafnXèk nkf;Roksa dh jkf'k] ysfdu blesa lap;h iwokZfèkdkj va'kksa ij ns; ykHkka'k dh vof'k"V jkf'k (arrears) dks
'kkfey ugha fd;k tkrk gSA
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mi;qZDr ds o.kZu ds vkèkkj ij lEifÙk;ksa dk nkf;Roksa ij tks vkfèkD; gksrk gS ogh lerk va'kksa dk ewY; ekuk tkrk gSA

bl vkfèkD; dh jkf'k dks lerk va'kksa dh la[;k ls Hkkx nsdj ,d va'k dk ewY; fudkyk tk ldrk gS blh ewY; dks

Break up Value dgk tkrk gSA

bl ewY; esa ls lHkh n'kkvksa esa 20% dVkSrh ekU; gS vkSj 'ks"k 80% dks Unquoted lerk va'kksa dk ewY; ekuk tkrk gSA

mi;qZDr dks lw{e esa fuEu izdkj izdV fd;k x;k gS%

Total of Real Assets -  Liabilities

No.  of Equity Share
 = Break up value of each Equity shares

Break-up value - 20% for discount = 80% of Break up value ;gh 80% ewY; Unquoted va'kksa ds ewY; dks iznf'kZr

djrk gSA

va'kksa ds ewY;kadu dh fofèk;ka
(Mehods of Valuation of Shares)

va'kksa ds ewY;kadu dk vfHkizk; va'kksa ds ,sls ewY; fuèkkZj.k ls gS] ftl ij va'kksa ds gLrkarj.k] dj fuèkkZj.k rFkk Ø; foØ;

fd;k tkrk gSA va'kksa ds ewY; ds vkèkkj ij va'kèkkjh ;k vU; fdlh fofu;kstd dks va'k iwath dh fLFkfr dk Kku gksrk gSA

va'kksa ds ewY;kadu dh leL;k vfr egÙoiw.kZ gSA ij dfBu Hkh gSA tks va'k LdUèk fofu;e (Stock Exchange) esa lwphc)

gksrs gSA bu dk ewY;kadu izfrHkwfr;ksa dh nSfud ewY; lwph dh lgk;rk ls fd;k tk ldrk gSA ijUrq ftu va'kksa dk ewY;

Nirk ugha gS mu dk ewY;kadu djus ds fy, vusd fofèk;ksa dk iz;ksx fd;k tkrk gS va'kksa ds ewY;kadu dh fofèk;ka]

ewY;kadu ds mís'; rFkk va'kksa ds ewY;kadu dks izHkkfor djus okys ?kVdksa ij fuHkZj djrh gSA lkèkkj.k rFkk va'kksa ds

ewY;kadu dh fuEu rhu egÙoiw.kZ fofèk;ka gSA

(Methods of Valuation of Shares)

va'kksa ds ewY;kaadu dh fofèk;ka

Net Assets Method Yield Method Fair Value Method

'kq) lEifÙk fofèk vk; fofèk Or Average Method

vkSlr fofèk

Dividend yield method Earning Capacity Method

1. 'kq) lEifÙk fofèk (Net Assets Method)µbl fofèk esa va'kksa dk ewY; Kkr djus ds fy, dEiuh 'kq) lEifÙk;ksa (Net

Assets) dks va'kksa dh la[;k ls Hkkx dj fn;k tkrk gS vkSj tks 'ks"k vkrk gS ogha va'k dk ewY; gksrk gSA bl fofèk dks

vusd ukeksa ls tkuk tkrk gSA tSlsµ(i) Asset Valuation Method or Assets Backing Method ¼lEifÙk ewY;kadu fofèk]

(ii) iwath ewY;kadu fofèk (Capital Valuation Method); (iii) vkUrfjd ewY; fofèk (Intrinsic Value Method); (iv) lekiu

ewY; fofèk (Break up Value Method) (v) rFkk 'kq) lEifÙk ewY;kadu fofèk (Net Assets Valuation Method)

Value of Share = 
Net Assets

Number of shares

Net Assets :—Realisable value of Real Assets – External Liabilities
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bl fofèk ds vUrxZr 'kq) lEifÙk;kas (Net Asset) dh x.kuk pkyw O;olk; ewY; (Going Concern value) vFkok lekiu

ewY; (Break up value) ds vkèkkj ij dh tk ldrh gSA

pkyw O;olk; ewY; ds vkèkkj ij lEifÙk;ksa dk ewY;kadu ¼LFkk;h ,oa pkyw lEifÙk;ka½ olwyh ewY; ij fd;k tkrk gS

vFkkZr~ ftl ij ,d Øsrk] bu ds mi;ksx }kjk mfpr ykHk dekus ds fy,] bUgsa [kjhnus ds fy, rS;kj gksxkA bl ǹf"Vdks.k

ls lEifÙk;ksa dks ewY;kadu ;g eku dj fd;k tkrk gS fd laLFkk dk O;olk; pyrk jgsxkA lekiu ewY; ds vkèkkj ij

va'kksa dk ewY;kadu ;g eku dj fd;k tkrk gS fd ;fn dEiuh dk lekiu gks tk, rks izR;sd va'kèkkjh dks D;k feysxk\

vFkkZr~ dEiuh ds lekiu ds le; lEifÙk;ksa dks csp dj fdruh jkf'k olwy gksxh vkSj nkf;Roksa dk Hkqxrku djus ds

i'pkr~ va'kèkkfj;ksa dks D;k feysxk\

bl fofèk ds vuqlkj va'kksa dk ewY; Kkr djus ds fy, fuEufyf[kr ckrsa è;ku nsus ;ksX; gSA

(1) lEifÙk;ksa dk fuèkkZj.k (Ascertainment of Assets)µ

(i) lHkh lEifÙk;ksa ¼dsoy Ñf=ke lEifÙk;ksa dks NksM+dj½ dks cktkj ewY; pkyw izfrLFkkiu ewY; (Market Value or

Revalued Price or Current Replacement Value) ij tksM+uk gSa Ñf=ke lEifÙk;ksa (Fictitious Asset) tSls vfHkxksiu

deh'ku] izkjfEHkd O;; rFkk va'k ,oa _.k i=k fuxZeu ij NwV vkfn dks dqy lEifÙk;ksa esa 'kkfey ugha djuk gSA tc rd

iz'u esa dqN foijhr u dgk x;k gks [;kfr dks Hkh lEifÙk;ksa esa 'kkfey djuk gSA vU; vewrZ lEifÙk;ksa (Intangible

Assets) tSls VªsM ekdZ] isVsUV rFkk dkihjkbV pkgs bUgsa vkfFkZd fpës esa fn[kk;k x;k gks ;k ugha dqy lEifÙk;ksa esa 'kkfey

fd;k tkuk pkfg,A

(ii) nsunkjksa dk ewY;kadu djrs le; lafnXèk _.kksa ds i;kZIr vk;kstu gksuk pkfg,A

(iii) va'kksa ,oa _.ki=kksa esa fd;s x, fofu;ksxksa dks cktkj ewY; ij fn[kkuk pkfg,A

(iv) lEifÙk;ksa dk ewY;kadu orZeku olwyh ewY; ij fd;k tkuk pkfg, D;ksafd lEifÙk;ksa dk iqLrd ewY; muds cktkj

ewY; ls fHkUu gksrk gSA

(2) nkf;Roksa dk fuèkkZj.k (Ascertainment of Liabilities)µnkf;Ro dk vfHkizk; ckgjh nkf;Roksa (External Liabilities)

ls gSA budk Hkqxrku dEiuh] va'kèkkfj;ksa dks NksM+ dj vU; O;fDr;ksa dks djrh gSA O;olkf;dkas vFkok ckgjh nkf;Roksa dk

fuèkkZj.k djus ds fy, fuEu ckrksa dk è;ku j[kuk pkfg,A

(i) vkfFkZd fpës esa fn[kk, x;s lHkh nkf;Roksa dks 'kkfey pkfg,A ,sls nkf;Ro tks fpV~Bs esa ugha fn[kk, x;s gSa ;k ,sls

nkf;Ro tks laHkkO; (contigent) gSa] mu esa ls ftu nkf;Roksa ds gksus dh laHkkouk gS dks Hkh nkf;Roksa esa 'kkfey djuk pkfg,A

(ii) va'kksa dk ykHkka'k lfgr (Cum Dividend) ewY; fudkyrs le; izLrfor ykHkka'k (Proposed Dividend) dks nkf;Roksa esa

'kkfey ugha djuk pkfg,A ijUrq va'kksa dk ykHkka'k jfgg (Ex-dividend) ewY; fudkyus ds fy, izLrkfor ykHkka'k dks

nkf;Roksa esa 'kkfey djuk pkfg,A

(iii) iwokZfèkdkj va'kksa dks Hkh ;q) lEifÙk;ksa dk ewY; Kkr djus ds fy, è;ku nsuk pkfg,A ;fn iwokZfèkdkj va'kksa ij

ykHkka'k dh cdk;k jkf'k gS bls Hkh nkf;Roksa esa 'kkfey djuk pkfg, ¼dsoy ml fLFkfr esa tc iwoZfèkdkj va'kksa dks dEiuh

ds ik"kZn vUrfuZ;eksa ds vuqlkj izkFkfedrk (priority) gksA½

(iv) vk; dj ds lEcUèk esa leqfpr izkoèkku (provision) djuk pkfg,A

(3) 'kq) lEifÙk;ksa dh x.kuk djuk (Calculation of Net Assets)µmijksDr fofèk ls lEifÙk;ksa ,oa nkf;Roksa dk fuèkkZj.k

dj ds] lEifÙk;ksa dh iquewZY;kafdr jkf'k esa ls ckgjh nkf;Roksa dks ?kVk dj 'kq) lEifÙk;ksa dh x.kuk djuh pkfg,A 'kq)

lEifÙk;ksa dks Kkr djus dh nks fofèk;ka gSµ

(1) izFke fofèk (First Method):—Net Assets

Gross Realisable Value of the Assets (or Assets at Market value)
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Rs.

Goodwill ......

Land and Building ......

Pland and Machinery ......

Investments ......

Furniture ......

Stock ......

Bills Receivable ......

Debtors (Book Debts) ......

Cash in hand ......

Cash in Bank ......

Others ......

Total Realisable Value of Assets ......

Less :- External Liabilities :

Debentures ......

Creditors ......

Bills Payable ......

Other Liabilities ...... ......

Balance

Less Pref Share Capital (paid up value)

Balance available for equity Shareholders

Net Assets :—Realisable value of Real Assets

Outside Liabilities (including Preference Share Capital)

= Revalued Assets—Revalued Liabilities

= Intrinsic Value or Break up Value

(2) f}rh; fofèk (Second Method) :

Net Assets :—

Equity Share Capital + Reserves and Surplus + Accumulated profits + Profit on Revaluation of Assets—Accumulated

loss—Loss on Revaluation of Assets—Preliminary Expenses

mijksDr fofèk;ksa esa ls fdlh Hkh fofèk }kjk 'kq) lEifÙk;ksa dk ewY; Kkr djrss rFkk va'kksa dh la[;k ls Hkkx nsdj va'k ewY;

Kkr fd;k tk ldrk gSA

Value of Share = 
Net Assets available for equity shareholders

Number of shares



266 dEiuh ys[kkadu

Difficulties in Asset Valuation Method OR Net Asset Method

(i) lEifÙk;ksa dk ewY; fuèkkZj.k djus esa dfBukbZ (Difficulty in Valuation of Assets)µlEifÙk;ksa dk ewY;kadu fdl
ewY; ij fd;k tk, tSls lekiu ewY; (Break up value), cktkj ewY; (Market Value) orZeku olwyh ewY; (Current

Realisable value), izfrLFkkfir ewY; (Replacement value) vFkok pkyw O;olk; ewY; (Going concern value) bu eas ls
fdl ewY; dks vkèkkj cuk;k tk, ,d dfBu leL;k gSA

(ii) nkf;Roksa dk ewY; fuèkkZj.k djus esa dfBukbZ (Difficulty in ascertainment and valuation of Liabilities)µvkfFkZd
fpës esa fn[kk;k x, lHkh nkf;Ro okLrfod ugha gksrsA nkf;Roksa dh okLrfod jkf'k fpës esa fn[kkbZ xbZ jkf'k ls vfèkd ;k
de gks ldrh gS D;ksafd dqN nkf;Roksa ds fy;s tks izkoèkku ;k vk;kstu fd;s tkrs gSa os vuqekfur gksrs gSaA ,sls nkf;Ro Hkh
gksrs gSa ftUgsa fpës esa ugha fn[kk;k tkrk] mu dk ewY;kadu Hkh dfBu leL;k gSA lkEHkkfor nkf;Roksa dk fuèkkZj.k djuk Hkh
,d dfBukbZ gSA

lEifÙk ewY;kadu fofèk ds nks"k
(Disadvantages of Assets Valuation Method)

(1) lEifÙk;ksa dk mfpr ewY; fuèkkZj.k djus esa dfBukbZ vkrh gSA

(2) bl i)fr eas dEiuh dh ykHkksiktZu {kerk (Earning Capacity) dks è;ku eas ugha j[kk tkrkA

(3) nkf;Roksa dk mfpr ewY; fuèkkZj.k djus esa dfBukbZ vkrh gSA

(4) ;g i)fr fujk'koknh ǹf"Vdks.k dks viukrh gS D;ksafd ;g bl èkkj.kk ij vkèkkfjr gS fd ;fn dEiuh dk lekiu
gks tk, rks va'kèkkjh dks D;k feysxkA

(5) bl i)fr esa va'kksa dk ewY;kadu dsoy lEifÙk;ksa ds vkèkkj ij gksrk gS tcfd va'kksa dk ewY; vusd ?kVdksa tSls
izfrLièkkZ O;olk; dh izÑfr] ?kksf"kr ykHkka'k] dEiuh dk iwath <kapk] dEiuh dh Hkkoh ;kstuk,a vkfn }kjk izHkkfor
gksrk gSA

mijksDr fofèk esa vusd dfe;ka gksrs gq, Hkh dEiuh ds ,dhdj.k] lafoy;u ,oa iqufuZekZ.k dh n'kk esa Purchase

consideration dh x.kuk gsrq bl dk iz;ksx gksrk gSA migkj ds dj] èku dj rFkk lEifÙk dj rFkk oSèkkfud ewY;kadu ds
fuèkkZj.k ds fy, Hkh bl 'kq) lEifÙk fofèk dk iz;ksx fd;k tkrk gSA ,slh daifu;ksa tks fujUrj gkfu ij py jgh gS vkSj
Hkfo"; esa ykHk gksus dh laHkkouk u gks ds va'kksa dk ewY;kadu djus ds fy, Hkh blh i)fr dk iz;ksx fd;k tkrk gSA ,slh
dEiuh ds va'kksa dk ewY; fuèkkZfjr djus ds fy, ;g fofèk mi;qDr gS] ftl dh vfèkdka'k lEifÙk;ka rjy :i esa gksa vkSj
mUgsa 'kh?kzrk ls olwy fd;k tkrk gksA

¼fp=kksa esa ,d gh Js.kh ds lerk va'kksa dk gksuk½

Illustration 1.

On 31st December 1997, The Balance-Sheet of R Ltd disclosed the following position—

Rs. Rs.

20,000 equity Shares of Fixed Assets 2,50,000

Rs. 10 each 2,00,000 Current Assets 1,00,000

Reserve fund 15,000 Goodwill 20,000

Profit and Loss Account 40,000

10% Debentures 50,000

Current Liabilities 65,000

3,70,000 3,70,000
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On 31st December, 1997, the fixed Assets were valued at Rs. 1,5,000 and the goodwill at Rs. 25,000. compute the

value of the company’s Shares by the net asset Method.

31 fnlEcj] 1997 dks LFkk;h lEifÙk;ksa dk ewY;kadu 1,75,000 #- ij fd;k x;k rFkk [;kfr dk 25,000 #-A 'kq) lEifÙk
fofèk ls va'kksa dk ewY; Kkr dj ysuk pkfg,A

Solution :—Calculation of Net Assets

Rs.

Goodwill as per valuation 25,000

Fixed Assets 1,75,000

Current Assets 1,00,000

Total Value (realisable) of assets 3,00,000

Less : Liabilities :—

10% Debentures 50,000

Current Liabilities 65,000 1,15,000

Net Assets 1,85,000

Intrinsic value of Share = 
Net Assets

Number of equity shares

= Rs. 
1,85,000

20,000
 = Rs 9.25

fpës esa fofHkUu izdkj dh Jsf.k;ksa ds lerk va'kksa dk gksuk

(Different type of equity shares with different paid up values)

tc vkfFkZd fLFkfr fooj.k esa fofHkUu izdkj dh Jsf.k;ksa ds lerk va'k fofHkUu pqdrk ewY;ksa (Paid up value) in fn[kk,
x, gks rks ,slh fLFkfr esa 'kq) lEifÙk;ksa (Net Assets) dks lerk va'kksa dh pqdrk iwath ds vuqikr esa ckaV dj izR;sd Js.kh
dk vyx&vyx pqdrk ewY; Kkr dj ysuk pkfg, vkSj izR;sd Js.kh ds fgLls dh 'kq) lEifÙk;ksa dks mlh ds va'kksa dh
la[;k ls Hkkx ns dj izfr va'k ewY; (Value) Kkr dj ysuk pkfg,A

Under the Net Assets valuation Method, the value per Share is calculated by valuing the assets of a company

(except fictitious Assets) at current realisable value and deducting there from all the outside liabilities and claims

of Preference Share holders and thus dividing the net assets by the total equity Capital paid up and then

multiplying the unit value of capital by the paid up value of share.

bl izdkj ds lerk va'kksa dk ewY; Kkr djus ds fy, fuEu fofèk dk Hkh iz;ksx fd;k tk ldrk gSA

(i) loZizFke 'kq) lEifÙk;ksa dk ewY; Kkr djuk pkfg,A

(ii) 'kq) lEifÙk;ksa ds ewY; dks lerk va'kksa dh dqy pqdrk iwath (Total Equity Capital Paid up) ls Hkkx djuk pkfg, vkSj
iwath dk bdkbZ ewY; (Unit value of Capital) Kkr dj ysuk pkfg,A

izR;sd Js.kh ds va'k dk ewY; Kkr djus ds fy, iwath ds bdkbZ ewY; (Unit Value) dks ml Js.kh ds va'k ds pqdrk ewY;
ls xq.kk dj nsuk pkfg,A
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Value of differently paid up equity Share = Paid up value of Share × Unit value of Capital

Unit Value of Capital = 
Net Assets

Total Equity Capital (paid up)

Illustration 2.

(Different Types of equity shares with defferent paid up values) Following is the Balance-Sheet of R Ltd. as on 31st

March, 1998.

Share Capital: Rs. Fixed Assets: Rs.

15,000 equity shares of 3,00,000 Goodwill 12,500

fully paid Rs. 20 each Bulding 3,00,000

12500 equity shares of

Rs. 20 each, Rs. 8 paid 1,00,000 Machinery 1,87,500

7500 equity shares of Investment 25,000

Rs. 10 each fully paid 75,000 Current Assets

Stocks 1,50,000

5000 equity shares of

Rs. 10 each Rs. 5 paid 25,000 B/R 25,000

Reserve and Surplus Debtors 75,000

Reserve Fund 2,25,000 Cash 65,000

Profit and Loss Account 25,000 Miscellaneous Expenditure :

Current Liabilities Preliminary expenses 10,000

Creditors 60,000

B/P 40,000

8,50,000 8,50,000

The goodwill is valued at Rs. 7,500 ; Buildings at Rs. 6,00,000 ; Machinery at Rs. 1,50,000 ; Investments at

Rs. 17,500; Stock at Rs. 1,25,000; Debtors at Rs. 70,000. There was a contingent liabilities of Rs. 1,000. Determine

the value of Different Shares.

[;kfr dk ewY;kadu 7,500 #- Hkou 6,00,000 #- e'khujh 1,50,000 ; fofu;ksx 17,700 #- LdUèk 1,25,000 #-( nsunkj
70,000 #- ij fd;k x;k gSA 10,000 nkf;Ro Hkh gSaA fofHkUu Js.kh ds va'kksa dk ewY;kadu dhft,A

Solution : Calculation of Net Assets :

Rs.

Goodwill 7,500

Buildings 6,00,000

Machinery 1,50,000

Investments 17,500
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Stock 1,25,000

Debtors 70,000

B/R 25,000

Cash 65,000

10,60,000

Less Outside Liabilities:

Creditors 60,000

B/P 40000

Contingent Liabilities  10,000 1,10,000

Net Assets 9,50,000

Total Equity Capital paid up = Rs. 5,00,000

Unit Value of the Capital = 
9,50,000

5,00,000
= Rs. 1.90

Value of Rs. 20 paid up share = 20 × 1.90 = 38

Value of Rs. 8 paid up share = 8 × 1.90 = 15.20

Value of Rs. 10 paid up share = 10 × 1.90 = 19

Value of Rs. 5 paid up share = 5 × 1.90 = 9.50

(Partly paid up Shares when calls are to be made in near future).

tc fpëh esa lerk va'k rFkk iwokZfèkdkj va'k nksuksa gh fn, gkas vkSj mu dk pqdrk ewY; Hkh rFkk dEiuh fudV Hkfo"; eas
va'kksa ij ;kpuk jkf'k ekaxus ij fopkj j[krh gSA rks ,slh fLFkfr esa va'kksa ij unpaid and uncalled jkf'k dks Hkh tksM+ fn;k
tkrk gSA vkSj mu dks (National dj ds iw.kZnÙk cuk fn;k tkrk gSA 'kq) lEifÙk;ksa dks va'kksa dh la[;k ls Hkkx dj fn;k
tkrk gSA ;g 'ks"k iw.kZnÙk va'kksa dk ewY; gksrk gSA va'kksa dk vkUrfjd ewY; (Intrinsic value) Kkr djus ds fy, va'kksa ds
ewY; esa ls unpaid amount dks ?kVk fn;k tkrk gSA

If in the Balance sheet of a company both equity and Preference shares having different paid up values are given

and the company expects to call up the further capital in the near future. the the value of Shares can be calculated

by adding the uncalled amount of Shares and making the capital fully paid up. Net Assets when divided by the

total number of fully paid up Shares would give the value of each fully paid up Share to get the intrinric value of

such Shares, the unpaid amount should be deducted from the value of fully paid up share.

Illustration 3.

The following details are available in respect of S Ltd.

Share Capital

Rs.

I 1000 Equity Shares of Rs. 100 each, Rs. 50 called up 50,000

II 1000 Equity Shares of Rs. 100 each Rs. 25 called up 25,000

III 1000 Equity Shares of Rs. 100 each fully called up 1,00,000

IV 9% 6000 preference Shares of Rs. 100 each Rs. 50 Called up 3,00,000

4,75,000
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Reserves and Surplus.

General Reserve 2,00,000

Profit and Loss Account 50,000 2,50,000

7,25,000

On a fair valuation of Assets of the company, it is found that they have an appreciation of Rs. 75,000. The articles of

association provided that, in case of upgradation, the preference Share holders will have a further claim to the extent

of 10% of the Surplus Assets. Ascertain the value of each preference share and equity Share.

[C.A. ACS Final 1979, 1980 Modified]

Solution :

Tangible Assets Rs.

(Share Capital + Resreves & Surplus) 7,25,000

Add increase in the value of Assets 75,000

8,00,000

Add National Calls made :—

1000 equity Shares @ Rs. 50 per Share 50,000

1000 equity Shares @ Rs. 75 per Share 75,000 4,25,000

9% 6000 Preet Shares @ Rs. 50 per Share 3,00,000 12,25,000

Less Outside Liabilities : NIL

Net Assets 12,25,000

Less 9% Pret Share Capital (fully paid) 6,00,000

6,25,000

Less Equity Share Capital (fully paid up) 3,00,000

Less 10% Surplus transferred to preference shareholders 3,25,000

3,25,000×
10

100

F
H

I
K 32,500

Surplus available for Equity Shareholders. 2,92,000

Value of Each (fully paid up equity Share) :

3,00,000 + 2,92,500 = 5,92,500 + 3000 = Rs. 197.50

Value of each Share fully paid category (III) = Rs. 197.50

Value of each Share Category (I) = Rs. 197.50 - 50 = 147.50

Value of each Share Category (II) = Rs. 197.50 - 75 = 122.50
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tc fpës esa lerk va'kksa ds lkFk&lkFk iwokZfèkdkj va'k Hkh fn, gSaA

(Share Capital is composed of equity Shares and Preference-Shares)

dEiuh ds lekiu ds le; iwokZfèkdkj va'kksa dks viuh iwath rFkk ykHkka'k dh cdk;k jkf'k izkIr djus dk iwokZfèkdkj gksrk
gSA vFkkZr~ lerk va'kksa dk Hkqxrku djus ls iwokZfèkdkj va'kksa dks iwath rFkk ykHkka'k dk Hkqxrku igys djuk gksrk gSA
blfy, lerk va'kksa dk ewY; fudkyus ds fy, 'kq) lEifÙk;ksa esa ls iwokZfèkdkj va'kèkkfj;ksa dks ns; iwath ,oa cdk;k
ykHkka'k dh jde ?kVk nsuh pkfg,A ,slk rHkh fd;k tkuk pkfg, tc iwokZfèkdkj va'k Non-participating gks ¼xSj leHkxh½

In the absence of Specific provision, the preference shares mean non-participating preference shares having

priority in respect of refund of capital and arrears of Dividend. Hence the claim of preference shareholders shall

be deducted from the available net assets, the balance figure then should be divided by the number of equity

Shares in order to get intrinsic value of equity Share.

Illustration 4.

The Balance Sheet of X Ltd. as on 31 st March, 1998 was as follows:

Share Capital Fixed Assets 7,50,000

Goodwill 1,25,000

4000 10% Pref. Shares 4,00,000 Investments 50000

of Rs. 100 each (Market price 60000)

30,000 equity Shares

of Rs. 10 each. 3,00,000 Current Assets 2,75,000

Reserve Fund 60000 Cash at Bank 60,000

Profit and Loss A/c 1,20,000 Under writing Commission 20,000

Sinking fund. 20,000

10% Debentures 2,00,000

Current Liabilities 1,80,000

12,80,000 12,80,000

On 31st March, 1998 Fixed Assets were independly valued at Rs. 9,00,000 and the Goodwill at Rs. 1,40,000 Current

Assets includes Debtors which are doubtful to the extent of Rs. 10,000. There is contingent liability and account of

bill of exchange discounted which is expected to be materialised Rs. 12,000. Preference Dividends are in arrears for

the last two years.

Other assets are worth their book values. Calculate the value of Shares by the Net Assets Method.

Solution : Calculation of Net Assets :

Rs. Rs.

Fixed Assets 9,00,000

Goodwill 1,40,000

Investments (at Market price) 60,000

Current Assets 2,75,000

Less Doubtful debtors   10,000 2,65,000

Cash at Bank 60,000

Total Assets 14,25,000
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Debtors are doubtful to the extent of Rs. 8,000 for which no provision has been made. Plant and Machinery is valued

at Rs. 1,20,000. Other Assets are equal to their book values.

Dividend on Preference shares are in arrears for two year.

Your are required to value the Shares if :—

(i) When Preference Shares have priority for payment of Capital only.

(ii) When Preference Shares have no priority for repayment of capital and dividend;

(iii) When Preference Shares have priority as to payment of Capital and arreass of divident.

(iv) when Preference Shares have no priority for capital but only for arrears of dividend.

nsunkjksa esa 8,000 #- ds lafnXèk _.k lfEefyr gS] ftu ds fy, dksbZ izkoèkku ugha cuk;k x;k gSA Iyk.V ,oa e'khujh dk
ewY;kadu 1,20,000 #- ij fd;k x;k gSA vU; lEifÙk;ksa dk ewY; mu ds iqLrdh; ewY; ds cjkcj gSA

iwokZfèkdkj va'kksa ij nks o"kZ dk ykHkka'k cdk;k gSA lerk va'kksa dk ewY; Kkr dhft,µ

(i) iwokZfèkdkj va'kksa dks dsoy iwath ds Hkqxrku ds fy, izkFkfedrk gSA

(ii) tc iwokZfèkdkj va'kksa ij u rks iwath Hkqxrku dh vkSj u ykHkka'k ds Hkqxrku dh izkFkfedrk gS(

(iii) tc iwokZfèkdkj va'kksa ij iwath Hkqxrku vkSj ykHkka'k Hkqxrku dh izkFkfedrk gS]

(iv) tc iwokZfèkdkj va'kksa ij iwath Hkqxrku dh izkFkfedrk ugha gSA ijUrq ykHkka'k Hkqxrku dh izkFkfedrk gSA

Solution:

Calculation of Net Assets: Rs.

Land and Buildings 1,04,000

Plant and Machinery 1,20,000

Furniture 20,000

Stock 40,000

Sundry Debtors 80,000

Less Doubtful 8,000 72,000

Cash at Bank 50,000

4,06,000

Less : Liabilities :

Creditors 39,000

Depreciation Fund 10,000 49,000

Net assets 3,57,000

Assumption I. When Preference Shares have priority for repayment of capital only.

Net assets 3,57,000

Less Preference Share Capital 2,00,000

Net Assets available for equity Share. 1,57,000
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Value per equity Share = 
1,57,000

10,000
 Rs. 15.70

Assumption II. When Preference Shares have no priority for repayment of Capital and divident. It means Equity

Shares and Preference Shares rank equally for capital purpose.

Net Assets available to Equity and Preference Shares = Rs. 1,57,000

To find out the value of equity share & Preference share separately, the net assets of Rs. 3,57,000 to be divided in the

ratio of paid up capital of pref. Shares and equity shares

i.e. Rs. 2,00,000 : Rs. 1,00,000

2 : 1

Net Assets for pref. shareholder = 3,57,000 × 
2

3
 = Rs. 2,38,000

Net Assets to equity shareholders = 3,57,000 × 
1

3
 = Rs. 1,19,000

(i) Value each Share = 
3,57,000

20,000 pref shares +  10,000 equity share.
 = Rs. 11.90

(ii) Value of each preference share = Rs. 
2,38,000

20,000
 = Rs. 11.90

(iii) Value of each equity share =
1,19,000

10,000
 = Rs. 11.90

Assumption III. When Preferences Shares have priority as to payment of Capital and arrears of dividend.

Rs.

Net Assets 3,57,000

Less Preference Capital 2,00,000

Preference dividend

2,00,000 × 
8

100
×2 32,000 2,32,000

Net assets available for equity Share 1,25,000

Value of each equIty Share = Rs. 
1 25 000

10 000

, ,

,
 = Rs. 12.50

Assumption IV. When Preference Shares have no priority for capital but only for arrears for dividend.

Rs.

Net Assets 3,57,000

Less Preference Dividend for 2 years

2,00,000 
8

100
2× 32,000

Net Assets available for Equity and Preference Shares 3,25,000
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Valur per Share = 
3,25,000

(20,000 10,000)
Rs.

3,25,000

30,000�
�  = Rs. 10.83

ykHkka'k vk; fofèk (Dividend yield Method or Market Value Method or Income Valuation Method.)

va'kksa ds ewY;kadu dh 'kq) lEifÙk fofèk fujk'kkoknh ǹf"Vdks.k ij vkèkkfjr gSA D;ksafd 'kq) lEifÙk fofèk esa dEiuh ds

lekiu dh vfHkdYiuk fufgr gSaA va'kksa dk ewY; fudkyrs le; bl ckr dh vksj dksbZ è;ku ugha tkrk fd dEiuh vius

va'kèkkfj;ksa dks fdruk ykHkka'k nsxhA fu;kstd fofu;ksxksa dh vk; esa #fp j[krs gSA blfy, va'kksa dk ewY; bl ckr ij

fuHkZj djrk gS fd dEiuh ls va'kèkkfj;ksa dks fdruk ykHkka'k feysxkA ykHkka'k gh va'kksa ds ewY;kadu dk vkèkkj gksrk gSA

va'kksa dk tks ewY; ykHkka'k ds vkèkkj ij fuèkkZfjr fd;k tkrk gS og vk; ewY; (Yield Value) dgk tkrk gSA bl fofèk esa

fofu;kstdksa }kjk va'kksa ls ewY; dk fuèkkZj.k dEiuh ls feyus okys ykHkka'k dk mlh m|ksx esa blh izdkj dh vU;

dEifu;ksa dh lkekU; vk; nj (Normal Rate of Return) ls rqyuk djds fd;k tkrk gSA

Investors are interested in income and hence the price they will be prepared to pay will depend upon the size of

the dividends that can be expected. Thus valuation of shares on the basis of dividend expected from a company

is known as Dividend Yield Method.

mijksDr fofèk ds vuqlkj va'kksa dk ewY; fuEu lw=k ds }kjk fuèkkZfjr fd;k tkrk gSaA

Value per Share =
Expected Rate of Dividend

Normal Rate of Return
Paid up Value of Share×

bls fuEufyf[kr fofèk ls Hkh fudkyk tk ldrk gSA

Divident in terms of rupees

Normal Rate of Return
1× 00

mnkgj.k ds rkSj ij dEiuh ds izR;sd 100 #0 ds va'k ij 40 #0 pqdrk gSA dEiuh 30% ykHkka'k ?kksf"kr djrh gSA m|ksx

esa mlh izdkj dh dEifu;ksa dh lkekU; vk; nj (Normal Rate of Return) 20% gSA va'kksa dk ewY; fuEu izdkj ls Kkr

fd;k tk ldrk gSA

(i)
30

20
× 40 Rs. 60� OR (ii)

12

20
×1 0 Rs. 600 �

(The amount of dividend in Rupees per Share is 
40 × 30

100
Rs.1� 2)

Element of Dividend Yield Method :

(i) Rate of Dividend ¼ykHkka'k dh nj½

(ii) Normal Rate of Return ¼vk; dh lkekU; nj½

Expected Rate of Dividend—fdlh Hkh dEiuh ds va'kksa dh ewY;kadu ykHkka'k vk; fofèk }kjk Kkr djus ds fy, ykHkka'k

dh nj dks Kkr djuk vko';d gSA ;fn dEiuh ds ykHkka'k dh nj iz'u esa nh gqbZ gks rks bls fudkyus dh vko';drk

ugha gSA vxj dEiuh dh vusd o"kks± dh ykHkka'k nj iz'u esa nh gks rks bu njksa dk vkSlr fudky dj tks ykHkka'k nj

vk,xh mls gh vkèkkj eku dj va'kksa dk ewY; Kkr fd;k tkrk gSA

;fn ykHkka'k dh nj u nh gks rks bls fudkyus ds fy, 'kq) ykHkksa esa ls fuEufyf[kr enksa dks ?kVk dj og jkf'k Kkr dh

tkrh gSA tks lerk va'kèkkfj;ksa ds forj.k ds fy, miyCèk gaSA
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'kq) ykHk ls ?kVkbZ tkus okyh ensa
(Items to be deducted from maintainable profits)

(i) vk;dj (taxation), (ii) dks"k ,oa lap;ksa ds gLrkUrj.k (Transfer to Reserves), (iii) _.k i=k 'kksèku dks"k esa gLrkUrj.k
(Transfer to Debenture Redemption Fund or Sinking Fund), (iv) iwokZfèkdkj va'kksa ij ykHkka'k (Preference Dividend),

(v) lap;h iwokZfèkdkj va'kksa ij cdk;k ykHkka'k (Arreas on cummulative Dividends)

bl izdkj mijksDr enksa dks ?kVkus ls vk, gq, 'kq) ykHk dks lerk va'k iwath ls Hkkx nsdj ykHkka'k nj Kkr djuh pkfg,A

Calculation of Rate of Dividend involves :—

(1) Net profits available for distribution among equity shareholders :

Maintainable profits

Less :- (i) Taxation Rs. Rs.

(ii) Transfer to Reserves ....... .......

(iii) Transfer to Debenture Redemption Fund .......

(iv) Preference dividends .......

(v) Arrears of cumulative dividends ....... .......

(2) Dividing Net profits available for the Equity shareholers by the paid up Equity capital.

ykHkka'k dh nj fudkyus dk lw=k %µ

Expected Rate of Divident : — 
Profits available for equity shareholders

paid up equity capital
×100

Normal Rate of Return—ykHk dh lkekU; nj U;wure ykHk dh og nj gS ftldks izkIr djus ds fy, izR;sd
fofu;kstd vk'kk djrk gS lkekU; vk; dh nj fHkUu&fHkUu m|ksxksa esa vyx&vyx ikbZ tkrh gSA ftu m|ksxksa esa tksf[ke
dh ek=kk vfèkd gksrh gSA lkekU; vk; dh nj Hkh vfèkd gksxhA de tksf[ke okys m|ksxksa esa ;g nj de gksrh gSA mfpr
lkekU; vk; nj dh x.kuk gsrq fuEu ckrksa dk è;ku j[kuk pkfg,A

(i) ,slh dEiuh esa tks fu;fer :i ls ykHkka'k nsrh gS] ykHk dh lkekU; nj de gksrh gSA

(ii) ,slh dEiuh esa ftlds va'k vkaf'kd nÙk (Partly paid up) gSA lkekU; vk; dh nj 12% vfèkd gksrh gSA

(iii) ;fn dEiuh ds va'kksa ds gLrkUrj.k ij izfrcUèk gS rks lkekU; vk; dh nj dks 1 c<+k nsuk pkfg,A

(iv) ,slh dEiuh esa tks fu;fer :i ls ykHkka'k ugha nsrh gS] ykHk dh lkekU; nj vfèkd gksrh gSA

(v) vPNs foÙkh; izcUèk okyh dEifu;ksa esa lkekU; vk; dh nj de gksrh gSA

(vi) ;fn dEiuh dh 'kq) ewrZ lEifÙk;ka (Net Tangible Assets) pqrk va'k iwath ds frxquh gks rks lkekU; vk; dh nj de
gks ldrh gSA

vfèkdka'k lkekU; vk; dh nj iz'u esa nh tkrh gSA

ykHkka'k vk; dh fofèk ds ykHk (Advantages of Dividend Yield Method)

(i) ;g fofèk ljy gSA va'kksa dk ewY;kadu djus esa fdlh izdkj dh tfVyrkvksa dk lkeuk ugha djuk iM+rkA

(ii) ,slh dEifu;ka ftuesa va'kèkkfj;ksa dk fu;a=k.k vPNk ugha gksrk] ogka ;g fofèk ewY;kadu ds fy, mfpr ekuh tkrh gSA

(iii) ykHkka'k dh nj dh rqyuk }kjk dEiuh dh okLrfod fLFkfr dk Kku izkIr gksrk gSA
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ykHkka'k vk; fofèk ds nks"k (Disadvantages of Dividend Yield Method)

bl fofèk dh fuEu gkfu;ka gSA

(i) bl fofèk esa dEiuh dh ykHk vftZr djus dh {kerk dh vksj è;ku ugha fn;k tkrkA

(ii) va'kksa dk ewY; dsoy ykHkka'k dh ek=kk ij gh fuHkZj ugha djrk ijUrq vusd vU; dkj.k tSls jktfufrd] foÙkh;

vkSj vkfFkZd dkj.kksa dk Hkh va'kksa ds ewY; ij izHkko iM+rk gSA

(iii) bl fofèk ds vUrxZr lEifÙk;ksa ds vkèkkj dks egRo ugha fn;k tkrkA

(iv) dqN ,slh dEifu;ka Åaps nj ij ykHkka'k nsrh gSa ftudh foÙkh; fLFkfr larks"ktud ugha gksrh] os bls fNikus ds fy,

Åaph nj ij ykHkka'k forfjr dj nsrh gSaA

(v) bl fofèk ds }kjk dEiuh ds lapkyd va'kksa ds ewY; esa mrkj p<+ko ykdj lV~Vs dh izòfÙk dks izksRlkgu nsrs gSaA

ykHkka'k vk; fofèk dk mi;ksx (Use of Dividend Yield Method)

bl fofèk dk iz;ksx fuEufyf[kr ifjfLFkfr;ksa esa djuk mfpr gSA

(i) ,slh lkoZtfud dEifu;ksa ds va'kksa dk ewY;kadu djus ds fy, tks Stock exchange esa lwphc) ugha gSA

(ii) ,slh dEifu;ka  ftuds cktkj ewY; esa vfèkd mrkj p<+ko ugha gksrsA

(iii) ,slh lkoZtfud dEifu;ksa ds va'kksa dk ewY;kadu djus ds fy, ftudk vkdkj cgqr NksVk gSA

(iv) ,sls lwphc) va'kksa ds fy, ftudk Ø; foØ; de gksrk gSA

(v) ftu futh dEifu;ksa esa ,sls va'kèkkjh gksa ftudk dEiuh ij fu;a=k.k ugha gS] vusd va'kksa dk ewY; bl fofèk }kjk

djuk mfpr gSA

(vi) bl fofèk dk mi;ksx ,sls fofu;ksDrkvksa }kjk djuk mfpr gS tks flQZ ykHkka'kksa esa gh lwph j[krs gSaA

ykHkka'k vk; fofèk (Dividend Yield Method)

Illustration 5.

From the following information, calculate the value of an equity share by yield Method.

R. Ltd has 75,000 equity shares of Rs. 10 each. Rs. 8 paid up. The expected profits of the company before tax are

Rs. 8,00,000 and the rate of tax is 60%. Normal rate of dividend is 15%. R Ltd has 10%. Preference capital of

Rs. 2,00,000 dividend into the shares of Rs. 10 each. The company transfers 20% of profits to General Reserves.

vkj0 fy0 75,000 lerk va'k 10 #0 okys 8 #0 gSA dj ?kVkus ls iwoZ d0 ds vuqekfur ykHk 8,00,000 #0 gSA rFkk dj

dh nj 6% gSA ykHkka'k dh lkekU; nj 15% gSA vkj0 fy0 dh 10% iwokZfèkdkj va'k iwath 2,00,000 #0 gS tks 10 #0 okys

va'kksa esa foHkkftr gSaA dEiuh izR;sd o"kZ ykHkksa dk 20% lkekU; lap; esa gLrkUrfjr djrh gSA

Solution :

Value of equity Share Rs.

Expected Profits before tax 8,00,000

Less Tax @ 60% 4,80,000

3,20,00

Less Transfer to General Reserve @ 20% 64,000

2,56,000
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Less Preference Dividend

2 00 000
10

100
, , ×

F
HG

I
KJ 20,000

Profits available for equity shareholders. 2,36,000

Expected Rate of Dividend = 

Profit available for equity shareholders

Paid up equity capital
×100

� �
2 30 000

6 00 000
100 39 33

, ,

, ,
× . %

Value of Share = 
Expected Rate of Dividend

Normal Rate
Paid up value of share×

� �
39 33

15
8 2 976

.
× .Rs.  0 Aprox

Illustration 6.

On March 31. 1989 the Balance sheet of H.Ltd. disclosed the following position :

Rs. Rs.

Share capital in shares of Goodwill 40,000

Rs 10 each, fully paid 4,00,000 Other fixed Assets 5,00,000

General Reserve 1,90,000

Profit Loss Account 1,20,000 Current Assets 4,00,000

14% Debentures 1,00,000

Current Liabilities 1,30,000

9,40,000 9,40,000

On the above mentioned date, the tangible fixed Assests were independently valued at Rs. 3,50,000 and goodwill at

Rs. 50,000. The net profits for the three years were :

1986 - 87, Rs. 1,03,200; 1987 - 88 Rs. 1,04,000 and 1988 - 89, Rs. 1,03,300 of which 20% was placed to general

Reserve, this proporation being considered reasonable in the industry in which the company is engaged and where a

fair return on investment may be taken at 18%. Compute the value of company is share by (a) the net assets method

and (b) the yield method. Ignore taxation. [Adapted C.A. Inter]

Solution : (a) Net Assets Method :

Rs.

Goodwill as revalued 50,000

Tangible assets (at M.V.) 3,50,000

Current Assets as per Balance-sheet 4,00,000

8,00,000
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Less Liabilities :

14% Debentures 1,00,000

Cucrent Liabilities 1,30,000 2,30,000

Net Assets 5,70,000

Net Assets

Value per share = 
Net Assets

Number of share
Rs.

5,70,000

40,000
Rs.  14.25� �

(b) Yield Method :

Rs.

Total profits of the last 3 years 3,10,500

(1,03,200 + 1,04,000 + 1,03,300)

Average profits = 
3 10 500

3

, ,
1,03,500

Less transfer for General Reserve 20,700

@ 20%

Average Profits after the transfer to General Reserve 82,800

Expected Rate of Dividend = 
Profit available for equity shareholders

Paid up equity capital
×100

� �
82 800

4 00 000
100 20 7

,

, ,
× . %

Value of Share = 
Expected Rate of Dividend

Normal Rate
Paid up value of share×

� �
20 7

18
10 1 50

.
× .Rs.  1

Illustration 7.

The paid up Share Capital of a company consists of 2500, 5% Preference shares of Rs. 100 each and 50,000 equity

shares of Rs. 10 each. In addition to a fixed dividend of 5% the preference shareholders are also entitled to participate

in the profit upto 4% after payment of dividend of 10% on the equity shares. Any surplus profits being available to

equity shareholders.

The annual average profits of the company are Rs. 175,000 after providing for depreciation and taxation and it is

considered necessary to transfer Rs. 75,000 per annum to Reserve Fund. The normal return expected on Preference

shares is 8% and that on equity shares is 10%.

Work out the value of each preference share and equity share in the company.

,d dEiuh dh pqdrk va'k iwath esa 100 #0 okys 25000 5% iwokZfèkdkj va'k rFkk 10 #0 okys 50,000 lerk va'k gSA 5%

dj nj ls LFkk;h ykHkka'k ds vfrfjDr iwokZfèkdkj va'kèkkfj;ksa dks lerk va'kksa ij 10% ls ykHkka'k nsus ds mijkUr cps gq,

ykHk esa ls] 4% ykHk izkIr djus dk vfèkdkj gSA blds ckn tks ykHk 'ks"k cprs gSaA lc lerk va'kèkkfj;ksa dks feyrs gSA
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Ðkl rFkk dj dk vk;kstu djus ds i'pkr dEiuh ds okf"kZd vkSlr ykHk 1,75,000 #0 gS vkSj 75,000 #0 izfro"kZ
lafpr dks"k esa gLrkUrfjr djuk vko';d ekuk tkrk gSA iwokZfèkdkj va'kksa ij mfpr vk; 8% vkSj lerk va'kksa ij mfpr

vk; 10% gSA dEiuh ds iwokZfèkdkj rFkk lerk va'kksa dk izfr va'k ewY; Kkr dhft,A

[B.Com M.D.D. 1997 Modified]

Solution : (i) Calculation of Surplus available for equity shareholders-

Average Annual Profits Rs.

1,75,000

Less Transfer to General Reserves 75,000

Less Preference Dividend 1,67,500

2 50 000
5

100
, , ×

F
HG

I
KJ 12,500

Less Equity Share Dividend 1,55,000

5 00 000
10

100
, , ×

F
HG

I
KJ

50,000

Less 4% as 2,50,000 for Preference Shares 1,05,000

Profits available for equity shareholders 10,000

95,000

Total Dividend on Preference shares = Rs 12500 + Rs. 10,000 = Rs. 22,500

Total Dividend on Equity Shares = Rs. 50,000 + Rs. 95,000 = Rs. 1,45,000

(ii) Calculation of Actual Rate Dividend on Preference Share and Equity Shares

Actual Rate of Dividend = 

Dividend paid

Preference share capital
×100

on Pref. shares = 
22 500

2 50 000
100 9

,

, ,
× %�

Actual Rate of Dividend on Equity Shares = 
Dividend paid

Equit share capital
×100

= 
1 45 000

5 00 000
100 39

, ,

, ,
× %�

(iii) Value per Shares = 
Actual Rate of Dividend

Normal Rate of Dividend
Free value of share×

Value of Prepference Share = 
9

8
×100 Rs.  112.50�

Value of Equity Share = 
29

10
×100 Rs.  290�
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miktZu{kerk fofèk vFkok iwathdj.k fofèk
(Earning Capacity Method of Capitalisation Method)

vYidkyhu fofu;ksDrk dEiuh }kjk ?kksf"kr ykHkka'k esa vfèkd :fp j[krs gSA blfy, muds ǹf"Vdks.k ds va'kksa ds
ewY;kadu dk vkèkkj Hkh ykHkka'k gksrs gSA ijUrq nh?kZdkyhu fofu;ksDrk va'kksa dks ewY;kadu djus ds fy, dEiuh dh miktZu
{kerk dks vkèkkj cukrs gSA D;ksa ykHkka'k dks lafpr ykHkksa esa ls Hkh ckaVs tk ldrs gSa vkSj va'kksa ds ewY; dks izHkkfor fd;k
tk ldrk gSA oSls Hkh ykHkka'k dh nj vftZr vk; dh nj ls cgqr de gksrh gSA vr% cktkj ewY; vfèkdrj dEiuh dh
vftZr vk; ij vkèkkfjr gksrk gS ykHkka'k dh nj ij ughaA

bl fofèk esa va'kksa dk ewY; vftZr vk; dh nj rFkk vk; dh lkekU; nj ds vkèkkj ij Kkr fd;k tkrk gSA

vftZr vk; dh nj (Rate of Earning)µvuqekfur Hkkjh ykHkksa (Estimated future Earnings) rFkk O;olk; esa fofu;ksftr
iwath ds vkèkkj ij Kkr dh tkrh gSA fdlh Hkh O;olk; dks fofu;ksftr iwath ij Hkkoh ykHk fdrus izfr'kr gS vftZr vk;
dh nj dgykrh gSA

Rate of Earnings is based on Estimated future Earnings and Capital Employed of business

Rate of Earnings = 
Estimated future earnings

Capital employed
×100

vk; dh lkekU; nj iz'u esa nh gksrh gSA vr% bls Kkr djus dh vko';drk ugha iM+rhA bl izdkj mijksDr fofèk }kjk
va'kksa dk ewY; fuEu lw=k }kjk Kkr fd;k tkrk gSA

Value of Share = 
Rate of Earnings

Normal Rate of Return
× Paid up value of share

mnkg.k ds fy,] ;fn dEiuh ds vuqekfur Hkkoh ykHk (Estimated Future Earnings) 50,000 #0 gS rFkk fofu;ksftr iwath
2,50,000 #0 gSA mfpr vk; dh nj (Normal Rate of Return) 10% gSA va'kksa dk ewY; 10 #0 gSA (Paid up value of

Share) ,slh fLFkfr esa mikftZr fofèk }kjk va'kksa dk ewY; fuEu izdkj ls Kkr fd;k tkrk gSA

Rate of Earnings = 
Estimated future earnings

Capital employed
×100

= Rs.
50,00

2,50,000
×100 2� 0%

Value of Share =
20

100
×100 Rs.  2� 0

Rate of Earnings

Normal Rate of Return
× Paid up value of share

mijksDr fofèk esa va'kksa dk ewY; vuqekfur Hkkoh ykHkksa ds iwathÑr ewY; dks va'kksa dh la[;k ls Hkkx nsdj Hkh Kkr fd;k tk
ldrk gSA

Capitalised value of future Estimated Earnings :—

= 
Future Estimated Earnings

Normal Rate of Return
×100
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Value of Shares =
Capitalised Value of future estimated earnings

Number of Shares
×100

mnkgj.k ds X dEiuh dh va'k iwath 10 #0 okys 20,000 va'kksa esa foHkkftr gSA dEiuh ds vuqekfur Hkkoh ykHk 40,000 #0
gS rFkk mfpr vk; dh nj 10% gSA va'kksa dk ewY; Kkr dhft,A

Capitalised value of future Estimated Earnings :—

= 
Future Estimated Earnings

Normal Rate of Return
×100

=
Capitalised Value of future estimated earnings

Number of Shares
×100

Value per Share = 
40,000

10
×100 Rs.� 4 00 000, ,

� �
40,000

2000
Rs. 20

mikftZr vk; fofèk esa vk; dh nj Kkr djus ds fy;s fofu;ksftr iwath rFkk vuqekfur Hkfo"; dh vk; vFkkZr~ Hkkoh ykHk
dk Kkr djuk vko';d gSA

(1) fofu;ksftr iwath (Capital Employed)

va'kksa ds ewY;kadu esa fofu;ksftr iwath dk vFkZ nks izdkj ls fy;k tkrk gSµ(i) ldy fofu;ksftr iwath (ii) 'kq) fu;ksftr
iwathA

(i) ldy fofu;ksftr iwath (Gross Capital Employed)µfdlh Hkh dEiuh dh ldy fofu;ksftr iwath dk vFkZ ml
dEiuh dh lHkh lEifÙk;ksa ¼dkYifud ,oa mu lEifÙk;ksa dks NksM+dj ftudk dksbZ olwyh u gks½ ds cktkj ewY; ;k olwyh
ewY; ds ;ksx ls gksrk gSA blesa fdlh Hkh nkf;Ro dks lEifÙk;ksa ds cktkj ewY; ds ;ksx ls ugha ?kVk;k tkrk gSA

Gross Capital Employed :

= Sum total of all assets at Market value

Note:—Liabilities not to be deducted

(ii) 'kq) fofu;ksftr iwath (Net Capital Employed)µfdlh Hkh dEiuh dh ldy fofu;ksftr iwath esa ls pkyw nkf;Roksa
(Current Liabilities) dks ?kVkus ds ckn 'ks"k jkf'k dk 'kq) fofu;ksftr iwath dgk tkrk gSA

Net Capital Employed:

= Gross Capital Employed—Current Liabilities

va'kksa dk ewY; lkekU;r% 'kq) fofu;ksftr iwath ds vkèkkj ij fd;k tkrk gSaA

Net Capital = Equity Share Capital + Preference Share Capital + Debentures + Reserves + Distributable profits.

(2) vuqekfur Hkkoh ykHk (Estimated Future Earnings)

vuqekfur ykHkksa dks Kkr djus ds fy, fuEu izfØ;k viukuh pkfg,A

(1) xr o"kks± ds ykHkksa esa fuEu ds lEcUèk esa lek;kstu gksuk pkfg, %µ

(i) vlkekU; gkfu tSls ck<+] vkx] pksjh rFkk gM+rky ls gksus okyh gkfu(

(ii) vlkekU; ykHk ;k vk; tSls lV~Vs ls gksus okyk ykHk (Speculative profit), ykVjh ij ykHk (profit an lottery)

(iii) vukorhZ vk; (Non-recurring income)
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(iv) fofu;ksxks ij vk; ¼xSl O;olkf;d½ (Non-Trading income in investment)

(v) LVkd ds ewY;kadu ,oa gte (Depreciation) dh fofèk esa ifjorZu ds dkj.k ykHkksa ij iM+us okyk izHkko tSls vfUre
jgfr;s dk vfèkd ewY;kadu (over valuation of Closing Stock)

(iv) iwath xr [kps± dks vk;xr vFkok vk;xr [kps± dks iwwathxr ekuuk

mijksDr lek;kstu mlh izdkj fd, tkrs gSa tSls dh [;kfr ds ewY;kadu esa fd;k tkrk gSA

(2) xr o"kZ ds ykHkksa dks lek;ksftr djus ds ckj budk vkSlr fudkyuk pkfg, tksfd vko';drk vuqlkj lkèkkj.k
(Simple) ,oa Hkkfjr (Weighted) gks ldrk gSA

(3) vkSlr ykHk esa ls fuEu ds lEcUèk esa lek;kstu djus pkfg, ftudk izHkko Hkkoh ykHkksa ij iM+ ldrk gSA

(i) ,sls O;; ftuds Hkfo"; gksus dh lEHkkouk gksA

(i) (Expenses which are likely to arise in future)

(ii) ,sls O;; ftuds Hkfo"; esa gksus dh lEHkkouk u gksA

(ii) (Expenses which are not likely to arise in future)

(iii) ,slh vk; ftuds Hkfo"; esa gksus dh lEHkkouk gksA

(iii) (Incomes which are likely to occur in future)

(iv) ,slh vk; ftuds Hkfo"; esa gksus dh lEHkkouk u gksA

(iv) (Incomes which are not likely to occur in future)

(v) ljdkjh uhfr;ksa esa ifjorZu (Change in Govt. Policies)

(vi) vkfFkZd ifjfLFkfr;ksa esa ifjorZu (Change in Economic Situations)

(4) mijksDr izdkj ls Kkr fd,x;s vkSlr ykHkksa esa ls vk;dj ?kVk nsus pkfg,A

(5) 'ks"k jkf'k dh Hkkoh vuqekful ykHk gksrs gSaA ftUgsa cus jgus okys ykHk (Maintainable profit) dgk tkrk gSA

fo|kfFkZ;ksa ds fy, egRoiw.kZ funsZ'k (Important Direction to Students):—

vk; miktZu fofèk esa Hkkoh vuqekfur ykHk dj ?kVkus ds ckn ijUrq _.ki=kksa ij C;kt vkSj iwokZfèkdkj va'kksa ij ykHkka'k
?kVkus ls iwoZ gksus pkfg,A ;fn bUgsa mijksDr ykHkksa esa ls igys gh ?kVk;k tk pqdk gS rks bUgsa ykHkksa esa okfil tksM+ nsuk
pkfg, D;ksafd bl fofèk esa fofu;ksftr iwath dh x.kuk djus ds fy, _.ki=k ,oa iwokZfèkdkj va'kksa dks ?kVk;k ugha tkrkA

Earning Capacity Method or Capitalisation method is to be based or Net Capital employed and the profit figure

should be before debenture interest, preference dividend and Transfer to Reserves but their income tax.

Profit Earned = Profit after tax but before the following : —

(i) Interest on debentures

(ii) Preference dividend

(iii) Transfer to Reserves.

miktZu {kerk fofèk dk laf{kIr :i (Summary of Earning Capacity Method)

(i) Value of Share = 
Rate of Earnings

Normal Rate of Return
×100 Paid up value of Share
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(ii) Rate of Earnings = 
Profit Earned

Capital Employed
×100

(iii) Profit Earned = Profit after tax tax but before the following : —

(i) Interest on debentures

(ii) Preference dividend

(iii) transfer to Reserves.

(iv) Capital Employed

Gross Capital Employed Net Capital Employed

↓ ↓

All assets at market value All Assets at Market value

(Liabilities not to be deducted) Less current Liabilities

OR

Equity Share Capital + Preference Share capital + Reserves & Surplus + Debentures + Distributable profits.

Note :- Net Capital employed Kkr djrs le; lEifÙk;ksa ds cktkj ewY; esa xSjO;olkf;d fofu;ksxksa (Non-trading

investments) dks 'kkfey ugha fd;k tkrkA

miktZu fofèk dh mi;qDrrk
(Suitability of Earning Capacity Method)

;g fofèk mu va'kèkkfj;ksa ds fy, mi;qDr gS tks ykHkka'k dh rqyuk esa dEiuh dh miktZu 'kfDr dh vkSj vfèkd è;ku nsrs
gSa rFkk ftudk mís'; dEiuh ij fu;a=k.k cuk, j[kuk gksA ,sls va'kèkkjh dEiuh dh miktZu {kerk dks vkèkkj ekudj gh
va'kksa dk ewY;kadu djrs gSaA ;g fofèk fofu;ksx dEifu;ksa (Investment Companies) }kjk Hkh vfèkdrj iz;ksx dh tkrh gSA

nks"k ,oa dfe;ka (Demerits):—

(i) Hkkoh vuqekfur ykHkksa dh x.kuk dfBu dk;Z gS D;ksafd Hkfo"; vfuf'pr gS rFkk vusd tksf[keksa ls ifjiw.kZ gSA

(ii) vftZr vk; dh nj dks fuf'pr djuk dfBu gSA D;ksafd izR;sd O;olk; esa tksf[ke dh ek=kk fHkUu&fHkUu gksrh gSA

(iii) ,slh dEiuh tks fujUrj gkfu ij py jgh gS vkSj Hkfo"; esa ykHk dekus dh {kerk ugha gS fd va'kksa dk ewY;kadu bl
fofèk }kjk ugha fd;k tk ldrkA

(iv) mRiknu dh {kerk de ,oa vfèkd mi;ksx fdlh Hkh dEiuh dks vtZu {kerk dks izHkkfor djrk gSA

Illustration 8.

Followingh is the Balance sheet of R. Ltd. as 31 st December, 1997.

Rs. Rs.

Equity share Capital of 6,50,000 Plant at cost 1,24,000

Rs. 100 each Fumiture at cost 3,900
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General Reserve 1,95,000 5% Government Secrities 4,94,000

P & L A/c : (Face value Rs. 5,00,000) 5,85,000

Opening Balance 10,4,000 Stock at Market value

Profit for 1997 5,59,000 6,63,000 Book debts 3,90,000

Less Provision 26,000

Provision Against 3,64,000

(i) Plant 13,000 71,500 Cash at Bank 78,000

(ii) Investment 59,500 62,400 Underwriting commission 13,000

Creditors. 16,41,900 16,41,900

You are given the following information :

(i) The plant is valued at Rs. 4,55,000 and Furniture at Rs. 12,000.

(ii) Normal Rate of earnings in the companies doing similar business is 15%.

(iii) Profits for the past three years have shown an increase of Rs. 65,000 annually. Assume taxation @ 50%.

Calculate the value of share by earning capacity method

(i) IykUV dk ewY;kadu 4,55,000 #0 rFkk QuhZpj dk ewY;kadu 12,000 #0 ij fd;k x;k gSA

(ii) blh izdkj dk O;olk; djus okyh lkoZtfud dEifu;ksa dh vftZr vk; dh nj 15% gSA vk;dj dh nj 5% gSA

(iii) fiNys rhu o"kks± ls ykHkksa esa 65,000 #0 dh òf) gks jgh gSA miktZu {kerk ds vkèkkj ij dEiuh ds va'kksa dk
ewY;kadu Kkr dhft,A

Solution :

(1) Calculation of Net Capital Employed : Rs.

Plant 4,55,000

Furniture 12,000

Stock 5,85,000

Book Debts 3,64,000

Cast at Bank 78,000

14,94,000

Less Liabilities:

Creditors 62,400

Net Capital Employed 14,31,600

(ii) Calculation of Profit Earned :

Rs. Rs.

Profit for 1997 5,59,000 5,59,000

Profit for 1996 (5,59,000 – 65,000) 4,94,000

Profit for 1995 (4,94,000 – 65,000) 4,29,000

Total Profits 14,82,000
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Rs.

Average profit = 14,82,000 ÷ 3 = 4,94,000

Less Interest on Government Securities

Less Taxation @ 50%

Profit earned 2,34,500

2,34,500

Rate of Earning = 
Profit earned

net capital employed
×100

� �
2 34 500

14 31 600
100 16 380

, ,

, ,
× . %

Value per share = 
Rate of Earnings

Normal Rate of Return
× Paid up value of share

� �
16 380

15
100 1 20

.
× .Rs.  09

Note :—(i) Investments being Non-trading are not included in the Assets for the purpose of calculation of Net Capital

Employed.

(ii) Interest on investment being Non-trading income is excluded non average profits.

Illustration 9.

Following is the balance sheet of R Ltd. as on 31 st March, 1995.

Rs. Rs.

 Share capital Goodwill 20,00

 10,000 shares of Rs. 10 each 1,00,000 Buildings 1,20,000

Machinery 50,000

 Reserves 25,000 Stock 50,000

 10% Debentures 1,00,000 Cash 8,000

 Creditors 25,000 Miscellanceous expenses 2,000

2,50,000 2,50,000

Goodwill is valued at Rs. 30,000, Building at 1,40,000 and machinery at Rs. 32,000. All other assets are worth their

book values. Average Earnings of the company are Rs. 30,000 p.a. after interest on debentures but before tax which

may be taken at 50%. Ascertain the value of Equity share.

Solution: Valuation of share by Earning Capacity Method.

(I) Calculation of Capital employed : Rs.

Goodwill 30,000

Buildings 1,40,000

Machinery 32,000
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Stock 50,000

Cash 8,000

2,60,000

Less Liabilities :

Creditors 25,000

Net Capital Employed 2,35,000

(II) Calculation of profit Earned :—

Rs.

Average Earnings of company 30,000

Less Tax @ 50% 15,000

Add interest on Debentures 15,000

1 00 000
10

100
, , ×

F
HG

I
KJ 10,000

Profit after tax but before interest on Debentures 25,000

(iii) Rate of Earnings :—

�
Profit earned

Net Catpital employed
×100

� �
25 000

2 35 000
100 10 63

,

, ,
× . %

(iv) Value of Equity Share :

�
Expected Rate of Earning

Normal Rate of Earning
× Paid up value of Share

� �
10 63

10
100 10 63

.
× .Rs. 

mfpr ewY; fofèk vFkok vkSlr fofèk
(Fair Value Method or Average Method)

va'kksa dk ewY;kadu ,d tfVy dk;Z gSaA fHkUu&fHkUu fofèk;ksa esa fofHkUu izdkj dh ekU;rkvksa ds vkèkkj ij va'kksa dk ewY;

Kkr fd;k tkrk gSA blfy, lHkh fofèk;ksa }kjk fudkys x;s va'kksa ds ewY; esa vUrj gksrk gSA

ys[kkikydksa ds erkuqlkj miktZu vk; fofèk vkSj 'kq) lEifÙk fofèk nksuksa gh iw.kZ :i ls va'kksa dk mfpr ewY; fudkyus esa

U;k; laxr izrhr ugha gksrhA vr% ;g mfpr le>k tkrk gS fd fdUgha Hkh nks fofèk;ksa ls va'kksa dk ewY; Kkr djds mudk

vkSlr ewY; Kkr dj fy;k tk,A ,slk vkSlr ewY; gh va'kksa dk mfpr ewY; ekuk tkrk gSA
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Fonnula of Average Method

Value of Share
Value of Share as Yield Basis + Value of Share on Net Assets basis

2
�

mfpr ewY; fofèk }kjk va'kksa dk ewY;kadu djus ls vk; fofèk rFkk 'kq) lEifÙk fofèk nks"kksa dks de fd;k tk ldrk gSA

Fair value of share is an average of the values obtained in yield method and Net Assets Method.

Illustration 10.

The following particulars are available in relation to X Ltd.

(i) Capital : 450.6% Perference Shares of Rs. 100 each fully paid and 4,500 equity shares of Rs. 10 each fully

paid.

(ii) External liabilities : Rs. 7,5000

(iii) Reserves and Surplus: Rs. 3,500

(iv) The average expected profit ( after taxation) earned by the company Rs. 8,500

(v) The normal profit earned on the market value of equity shares (fully paid) of the same type of companies

is 9%.

(vi) 10% of the profit earned after tax is transferred to Reserves. Calculate the intrinsic value per equity share and

the value per equity share on dividend yield basis.

Assume that out of total assets, assets worth Rs. 350 are fictious.

X fy0 ds lEcUèk esa fuEu fooj.k miyCèk gS %µ

(i) iwathµ450.6% iwokZfèkdkj va'k 100 #0 okys iw.kZ pqdrk rFkk 4,500 lerk va'k 10 #0 okys iw.kZ pqdrk

(ii) ckã nkf;Ro 7,500 #0

(iii) dEiuh }kjk lkekU; vkSlr ykHk ¼djksa ds ckn½ 8,500 #0 vftZr fd, x,A 10% lkekU; lap; esa gLrkUrj.k

djuk gSA

(iv) blh izdkj dh dEifu;ksa ds lerk va'kksa ds cktkj ewY; ij lkekU; ykHk dh nj 9% gSA

;g ekudj dh dEiuh dh dqy lEifÙk;ksa esa 350 #0 dh ukeek=k dh lEifÙk;ka gSa] dEiuh ds va'kksa dk vkUrfjd ewY;

rFkk ykHkka'k vk; fofèk ds vuqlkj Kkr dhft,A

Solution :

To find out the Gross Assets we can prepare the Balance Sheet or can apply the following question.

Gross Assets = Equity share capital + Preference share capital + Reserves and Surplus + External liabilities

Net Assets = Gross Assets – Fictitious Assets – External liabilities

Gross Assets = 45,000 + 45,000 + 3,500 + 7,500 = 1,01,000

Net Assets = 1,01,000 – 350 – 7,500 = Rs. 93,150

Preparation of Balance sheet for finding out the value of Gross Assets
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Balance Sheet

Rs. Rs.

Share capital Ficitious Assets 350

450.6% Pref. shares of Rs. 100 each 45,000 Sundry Assets

(Balancing figure) 1,00,650

4,500 equity share of Rs. 10 each 45,000

External Liabilities 7,500

Reserves and surplus 3,500

1,01,000 1,01,000

Net Assets = Sundry Assets – External liabilities

1,00,650 – 7500 = Rs. 93,150

(1) Calculation of intrinsic value of a Share : Rs.

Net Assets 93,150

Less Preference Share Capital 45,00

Net Seets available for Equity Shareholders 48,150

(ii) Intrinic value per share = 
Net Assets available of Equity Shareholders

Number of Equity shares

� �Rs.
48,150

4,500
10 7.

Note :—In the absence of specific provision, the preference shares mena non-participating preferences shares

having priority in respect of refunds of capital only. Hence, the claim of the preference shareholders has been

deducted from the net available assets.

(ii) Calculation of value of share by Yield method Rs.

Average Normal Profit after tax 8,500

Less Transfer to General 10% 850

Less Preference Dividend 7,650

45 000
6

10
, ×

F
HG

I
KJ 2,700

Profit available for Equity shareholders 4,950

Expected Rate of Dividend :

�
Profit available for equity Shareholders

Paind up equity capital
×100

� �Rs.
4,950

4,500
11%

Value of an Equity Share :
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�
Expected Rate of Dividend

Normal Rate of Dividend
× Paid up value of share

� �
11

9
10 12 22× .Rs.  

We can also calculate fair value of share in this question

Fair Value �
Value of Share on Net Assets Basis + Value of Share as Yield Basis

2

�
�

�
10.70 12.22

2
Rs.  11.46 per share

Illustration 11.

Following: is the Balance sheet of X Ltd. as on 31 st December 1997

Rs. Rs.

Share capital: 10,000 10,00,000 Land and Building at 1,00,000

Shares of Rs. 10 each cost less Depreciation

General Reserve 50,000 Plant and Machinery at Cost

Taxation Reserve 20,000 Less depreciation 70,000

Trade Marks 20,000 Stock 20,000

Workman’s saving A/c 20,000 Debtors 48,000

Employee’s provident fund 30,000 Cash at Bank 25,000

Sundry creditors 40,000 Preliminary expenses 7,000

P & L A/c 30,000

2,90,000 2,90,000

The plant and Machinery is worth Rs. 80,000 and land and Building are worth Rs. 1,50,000 as valued by and

independent valuers. Rs. 5,000 of debtors are bad debts. The profits of he company were:

1995, Rs. 50,000; 1996 Rs. 60,000; 1997 Rs. 70,000. It is the practice of the company to transfer 20% of the profit

to Reserves. Share of the similar companies quoted in the stock Exchange yield 12% on their market value. Goodwill

of the company may be taken at Rs. 1,50,000 ignore taxation. Find the value of the share of the company on their (1)

Net Assets basis adn (2) on yields Basis.

Iyk.V ,oa e'khujh dk okLrfod ewY; 80,000 #0 vkSj Hkwfe ,oa Hkou dk ewY; 1,15,000 gSA tksfd ,d Lora=k ewY;kadu
}kjk ewY;kadu fd, x;s gSaA nsunjksa esa ls 5,000 bcr gSA dEiuh ds ykHk fuEufyf[kr Fks%

1995 – 50,000 #0, 1996 — 60,000 #0, 1997 — 70,000 #0

dEiuh dh ;g izFkk gS fd vius ykHkksa dk 20% lkekU; lap; esa gLrkarfjr djrh gSA blh izdkj dh vU; dEifu;ksa ds
va'kksa ds cktkj ewY; ij 12% vk; gksrh gSA dEiuh dh [;kfr dk ewY; 1,50,000 #0 ekuk tk ldrk gSA djksa dk
vk;kstu ugha djuk gSA

dEiuh ds va'kksa dk ewY; (1) 'kq) lEifÙk vkèkkj ij rFkk (2) vk; vkèkkj ij Kkr dhft,A

[B.Com. K.U.K 1993 Modified]
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(i) Valuation of the shares on Net Assets Basis

Net Assets Rs.

Goodwill 1,50,000

Plant and Machinery 80,000

Land and Buildings 1,50,000

Trade Marks 20,000

Stock 20,000

Debtors Less Bad debts 43,000

(46,000 – 5,000)

Cash at Bank 25,000

4,88,000

Less Liabilities :

Taxation Reserve 20,0000

Workmen saving A/c 23,000

Employee’s Provident Fund 30,000

Sundry creditors 40,000 1,10,000

Net Assets 3,78,000

Intrinsic Value of Share �
Net Assets

Number of Shares

�
3 78 000

10 000

, ,

,
 = Rs. 37.8

(2) Valuation of Shares on yield Basis :

The Total Profits of the last 3 years 1,80,000

( 50,000 + 60,000 + 70,000) 5,000

Less Bad debts during the year 1997 1,75,000

Average Profits = 1,75,000 ÷ 3 58,333

Less Transfer to General Reseves.

58 333
20

100
, ×

F
HG

I
KJ 11,667

Profits available for Dividend 44,666

Expected Rate of Dividend :

�
Profit available for Dividend

Paid up capital
×100
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�
46 666

1 00 000
100

,

, ,
×

= 46.67%

Value of Share �
Expected Rate of Dividend

Normal Rate of Dividend
× Paid up value of share

�
46 67

12
10

.
×

= 38.89%

Fair Value of Share �
�37 80 38 89

2

. .

= Rs 38.34

Illustration 12.

From the following Balance-Sheet given on 31 st Dec. 1997 additional infonnation find out the value of share as per

(i) Net Assets Method (ii) Earning Capacity Method (iii) Fair Value Method.

Rs. Rs.

Share Capital 1000 Shares of Rs. 100 1,00,000 Free hold premises 16,000

each fully paid

Reserve Fund 34,000 Furniture at Cost 600

Deprecation Fund Stock (at Market Value) 90,000

(i) Freehold Premises 2,000 Investment at cost 76,000

(ii) Investment 9000 11,000 Sundry Debtors 60,000

Creditors 9,600 Cash at Bank 14,000

Profit and Loss A/c 1,02,000

(Including Rs. 86,000 profit of 1997)

2,56,600 2,56,600

Information :

(i) Freehold Premises are worth now Rs. 70,000

(ii) Similar business show a profit earning capacity of 12% on capital employed.

(iii) The company’s prospects for 1998 are equally good. Ascertain the fair value of share.

lwpuk,aµ

(i) ÝhgksYM Hkou dk ewY; 70,000 #0 gSA

(ii) blh izdkj dk O;olk; djus okyh dEifu;ksa esa vftZr vk; dh nj 12% gSA

(iii) dEiuh dk Hkfo"; 1998 ds fy, leku :i ls vPNk gSA izR;sd va'k dk mfpr ewY; fudkfy,A
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Solution :

(i) Valuation of Shares on Net Assets Basis :—

Net Assets: Rs.

Freehold Premises 70,000

Furniture 600

Stock 90,000

Investment (Assumed to be trading) 76,000

Sundry Debtor 60,000

Cash at Bank 14,000

3,10,600

Less Depreciation Fund

(investment) 9,000

Creditors 9,600

Net Assets 18,600

2,92,000

Value of Share 

�
Net Assets

Number of equity shares
�

2 92 000

1 000

, ,

,

= Rs. 292

(ii) Value of Shares by Earning Capacity Method.

Rate of Earning �
Profit

Capital employed
×100

Profit for 1997 to be assumed Maintainable profits because company’s prospects are good.

�
86 000

2 92 000
100

,

, ,
×

= 29.45%

Value of Share �
Rate of Earning

Normal Rate of Earning
Paid up value of×

�
29 45

12
100

.
×

= Rs. 245.42 Appro.

(ii) Fair Value �
Rs. 292 + Rs.  245.42

2

= Rs. 268.
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va'kksa ds ewY;kadu ds lEcUèk esa Hkkjr ds izfrHkwfr fofue; cksMZ dh ekxZnf'kZdk
(Securuties Exchange Board of India SEBI Guidelines)

iwath fuxZeu fu;U=kd ds iwath fu;a=k.k ds vfèkdkj dks 21 epZ 1992 ls lekIr dj fn;k x;k gSA iwath fuxZeu fu;a=k.k

vfèkfu;e] 1947 dks gVk fn;k x;k gSA vc SEBI dh ekxZnf'kZdk us iwath fu;a=kd dh ekxZnf'kZdk dk LFkku xzg.k dj

fy;k gSA blds fuEukafdr nks izeq[k mís'; gSa %

1. fofu;kstdksa dk laj{k.k (Invester Protection)

2. iwath cktkj dk lqpk# :i ls fodkl (Orderly Growth of Capital Market)

ewY;kadu rduhd (Pricing Mechanism)

1. orZeku fLFkfr dks è;ku esa j[krs gq, izkstsfDVM izxzfr ds vkèkkj ij va'kksa dk ewY;kadu gksxkA dgk¡ rd bl izdkj

dk ewY;kadu okLrfod gksxk ;g le; crk,xkA

2. Lora=k ewY;kadu ij tksj fn;k x;k gSA

3. va'kksa dh fcØh VsaMj }kjk djuk] tks lcls vfèkd ewY; nsxk mlh dks va'k feysxkA

bl rjg ds cgqr ls izkoèkku gSa tks vHkh fopkj.kh; gSa ijUrq ;g fu'p; gS fd ;fn vki tkurs gSa fd ;fn vki tkurs gSa

fd ,d va'k dk ewY;kadu dSls fd;k tk;s rks dHkh vfèkd ewY; ij ewY;kadu u dfj, (if you know how to price on

issue, never overprice it.)

QUESTIONS

1. fdlh laLFkk ds va'kksa dk ewY;kadu fdu ifjfLFkfr;ksa esa vko';d gks tkrk gSA va'kksa ds ewY; dk fuèkkZj.k djrs
le; fdu&fdu ckrksa dks è;ku esa j[kk tkrk gSA

Under what circumstances does it become necessary to determine the value of shares of a concern ? What

factors are taken into consideration while determining the value of shares?

2. lerk va'kksa ds ewY;kadu dh vk; fofèk dks] ,d dkYifud mnkgj.k }kjk iw.kZr% le>kb,A

Explain fully and illustrate with an imaginary example, the yield method of the valuation of equity share.

3. va'kksa ds ewY;kadu dh fofHkUu fofèk;ka dkSu&dkSu lh gSa\ vk; ewY;kadu fofèk dks mnkgj.k nsdj le>kb,A

What are the various methods of valuation of shares ? Describe and illustrate yield valuation method of valuing

shares ?

4. va'kksa ds ewY;kadu dh fofHkUu fofèk;ksa dks le>kb,A vki dh jk; esa mfpr fofèk dkSu&lh gksuh pkfg,A

Explain the different mehtods of valuation of shares. What would be an appropriate method in your opinon?

5. va'kksa ds ewY;kadu dks izHkkfor djus okys rRoksa dh O;k[;k dhft,A izfrQy fofèk rFkk 'kq) lEifÙk fofèk esa ls

ewY;kadu dh dkSu&lh fofèk mi;qZDr gS vkSj dc\

Explain the factors that influence the valuation of shares out of the yield method and Net assets method which

valuation method is more appropriate and when?
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6. va'kksa ds ewY;kadu dh ^vkUrfjd ewY; fofèk* rFkk ^izR;k; fofèk* dh iw.kZ O;k[;k djsA fdu voLFkkvksa dks budks
izkFkfedrk nh tkrh gSA

Explain fully the intrinsic value method and the yield method of valuation of shares. Discuss under what

situations. The same are preferred.

7. va'kksa ds ewY;kadu dh vko';drk dks le>kb;sA mu rRoksa dk Hkh o.kZu dhft;s tks va'kksa ds ewY;kadu dks izHkkfor
djrs gSA

Explain the need for valuation of shares. Also explain the factor that influence the valuation of shares 10,100.

Practical Questions ¼O;ogkfjd iz'u½

Net Asset Method ¼'kq) lEifÙk fofèk½
(Only one type of equity shares are given in Balance Sheet)

Problem 1. On 31st December 1994, The Balance Sheet of Eicher Ltd. disclosed the following position :—

Rs. Rs.

25,000 equity Shares of Rs. 10 each 2,50,000 Goodwill 25,000

General Reserve 18,750 Fixed Assets 3,12,500

Profit and Account 50,000 Current Assets 1,25,000

12% Debentures 62,500

Creditors 81,250

4,62,500 4,62,000

On 31 st December, 1994 the fixed Assets ware valued at Rs. 2,18,750 and the goodwill at Rs. 31,250 calculate the

value of Eicher Ltd.’s share by the Net Asset Method.

31 fnlEcj] 1994 dks LFkk;h lEifÙk;ksa dk ewY;kadu 2,18,750 #0 ij fd;k rFkk [;kfr dk 31,250 #0 'kq) lEifÙk
fofèk dEiuh ds va'kksa dk ewY; Kkr dhft,A

[Ans. Instrinsic value of share = Rs. 9.25 Approx]

Different Types of equity shares with different paid up values

Problem 2. Following is the Balance sheet of Hero Ltd. a son 31st December, 1997.

Rs. Rs.

13,500 equity share of Rs. 20 each fully 2,70,000 Furniture 1,68,750

11,250 equity shares of Rs. 20 each, 90,000 Machinery 2,70,000

Rs. 8 paid

Goodwill 11,250

Investments 22,500

B/R 22,500
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6,750 equity shares of Rs. 10 each 67,500 Debtors 67,500

fully paid

Stock 1,35,000

4,500 equity shares of Rs. 10 each 22,500 Cash 58,500

Rs. 5 paid

Reseve Fund 2,02,500 P & L A/c Dr. balance 9,000

Profit and Loss Account 22,500

Bills payable 36,000

Creditors 54,000

7,65,000 7,65,000

The goodwill is valued 6,750; machinery at Rs. 5,40,000; Furniture at Rs. 1,35,000; Investments at Rs. 15,750;

stock at Rs. 1,12,500; Debtors at Rs. 63,000. There was a contigent liability of Rs. 9,000. Determine the value of

different shares.

[;kfr dk ewY;kadu 6,750 #0( e'khujh 5,40,000 #0( QuhZpj 1,35,000 #0( nsunkj 63,000 #0 ij fd;k x;k gSaA

9,000 #0 ds laHkkX; nkf;Ro Hkh gS fofHkUu Js.kh ds va'kksa dk ewY;kadu dhft,A

(i) Value of 20 paid up share - Rs. 38

(ii) Value of Rs. 8 paid up shares - Rs. 15.20

Ans. (iii) Value of Rs. 10 paid up share - Rs. 19

(iv) Value of Rs. 5 paid share - Rs. 9.50

When good will is to be calculated for the purpose of valuation of shares

Problem 3. The Balance-Sheet of Zero Ltd. disclosed the following position as on 31 st March, 1998.

Rs. Rs.

25,000 equity plant of Rs. 10 each 2,50,000 Plant 75,000

Reserve Fund 72,500 Buildings 1,00,000

Profit and loss 1,00,000 Goodwill 1,25,000

14% Debenture 1,25,000 Stock 3,00,000

2,65,000 Debtors 2,05,000

 Creditors Cash at Bank 1,22,500

 Bills payable 1,25,000 Prelimnary expenses 10,000

9,37,500 9,37,500

All the assets are worth their books-balance except Buildings and plant which on a recent valuation are worth

Rs. 1,25,000 and Rs. 1,50,000 respectively. For the purpose of valuation of shares goodwill shall be taken at 2 years

is purchase of the average profits of the last 4 years. The profits for the last four years are; Rs. 1,00,000;

Rs. 1,25,000; Rs. 1,50,000 and Rs. 1,75,000 compute the value of shares by Net Assets method.
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Hkou rFkk IykUV dks NksM+dj ftu dk Øe'k% ewY; 1,25,000 #0 vkSj 1,50,000 #0 gS 'ks"k lHkh lEifÙk;ksa dk iqLrdh;
ewY; gS va'kksa ds ewY;kadu ds fy, [;kfr dk ewY; xr pkj o"kks± dh vkSlr ykHk ds nks o"kZ ds Ø; ds cjkcj gksxk xr pkj
o"kks± ds ykHk fuEu gS %µ1,00,000 #0( 1,25,000 #0( 1,50,000 #0 rFkk 1,75,000 #0 'kq) lEifÙk fofèk ls dEiuh dks
ewY;kadu dhft,A

Ans :—Goodwill according to Weighted Average Method - Rs. 3,00,000; value of equity shares—Rs.27.50

Partly paid up shares when are to be made in near future.

Problem 4. The following details are available in respect of X Ltd.

Share Capital

Rs.

I. 2,000 Equity shares of Rs. 100 each, Rs. 40 called up 80,000

II. 1,500 Equity shares of Rs. 100 each, Rs. 20 called up 30,000

III. 2,500 Equity shares of Rs. 100 each fully called up 2,50,000

IV. 10% 5,800 Preference shares of Rs. 100 each Rs. 50 2,90,000

Reserves and Surplus 6,50,000

Reserve Fund 2,50,000

P & L A/c 1,25,000

3,75,000

10,25,000

On a fair valuation of Assets of the company it is found that they have an appreciation of Rs. 1,25,000. The articles

of association provided that in case of liquidation, the preference shareholders will have a futher calim to the extent

of 10% of the surplus assets. Ascertain the value of each equity share and preference-share.

Ans. Value of each equity have fully paid - Rs. 175

Value of each share category I = Rs. 175 – Rs. 60 = Rs. 115

Value of each share category II = Rs. 175 – Rs. 80 = Rs. 95

Value of each profit share = Rs. 108.62 – 50 = Rs. 58.62

Share capital is composed of equity shares and preference shares :—

Problem 5. The Balance-Sheet of S Ltd. as on 31 st Dec. 1993 was as follows :—

Rs. Rs.

Fixed Assets 8,25,000

4,500, 10% pref. Shares of Rs. 100 each 4,50,000 Goodwill 1,37,000

35,000 equity shares of Rs. 10 each 3,50,000 Investment (maruet price 66,000) 55,000

General Reserve 36,000 Debtors 1,65,000

Profit and Loss A/c 1,32,000 Stock 1,37,000

Sinking fund 22,000 Cash at Bank 66,000
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10% Debentures 2,20,000 Preliminary expenses 2,22,000

Creditors 1,98,000

14,08,000 14,08,000

On 31 st December, 1993 Fixed Assets were independently valued at Rs. 9,90,000 and the goodwill at Rs. 1,54,000.

Debtors are dpubtful to the extent of Rs. 12,000. There is a contingent liability which is expected to be materialised

Rs. 13,200. Preference Dividends are in arrears for the last two year.

Other assets are worth their book-values. Calculated the value of by the Net assets method.

[Ans. Value of each equity share—Rs. 17 Approx]

Different situations of Preference shares given in Articles of Association of a company.

Problem 6. The following is the Balance-Sheet of P.Ltd as on 31st March, 1998

Rs. Rs.

15,000, 10% pref. shares of Rs. 10 each 1,50,000 Fixed Assets 1,53,000

Stock 30,000

7,500 equity shares of Rs. 10 each 75,000 Sundry Debtors 60,000

General Reserve 15,000 Cash at Bank 37,500

Sinking Fund 22,500 Underwriting commission 7,500

Creditors 29,250 Profit and Loss A/c 11,250

 Depreciation Fund 7,500

2,99,250 2,99,250

Debtors are doubtful to the extent of Rs. 7,200 for which no provision has been made. Machinery included in fixed

Assets in more by Rs. 36,000 other Assets are worth their book values. Dividends on Pref. Shares are in arrears for

two year.

You are required to value the of shares if :—

(i) when preference shares have priority for payment of capital only;

(ii) When preference shares have no priority for repayment of capital and dividends;

(iii) When preference shares have priority as to payment of capital are arreas of dividend;

(iv) When preference shares have no priority for capital but only for arrears of dividend.

nsunkjksa esa 7,200 #0 ds lafnXèk _.k lfEefyr gSa ftuds fy, dksbZ izkoèkku ugha cuk;k x;k gSA LFkk;h lEifÙk;ksa esa
'kkfey e'khujh dk ewY; 36,000 #0 vfèkd gS vU; lEifÙk;ksa dk ewY; muds iqLrdh; ewY; ds cjkcj gSA iwokZfèkdkj

va'kksa ij nks o"kZ dk ykHkka'k cdk;k gSA lerk va'kksa dk ewY; Kkr dhft, %µ

(i) iwokZfèkdkj va'kksa dks dsoy iwath ds Hkqxrku ds fy, izkFkfedrk gSA

(ii) tc iwokZfèkdkj va'kksa ij u rks iwath Hkqxrku dh vkSj u gh ykHkka'k ds Hkqxrku dh izkFkferk gSA

(iii) tc iwokZfèkdkj va'kksa ij iwath Hkqxrku dh izkFkfedrk ugha gS ijUrq ykHkka'k dh izkFkfedrk gSA
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Ans. Value of Share : Assumption (i) Rs. 16.34; Assumption (ii) Rs. 12.12 (Approx); Assumption (iii) Rs. 12.34

Assumption (iv) Rs. 10.78

vk;dj fofèk
(Yield Method)

Problem 7. X Ltd. 50,000 equity shares of Rs. 10 each, Rs. 8 paid. The company transfer profits to general Reserve

every year. The expected profits (based on previous year’s performance before tax is Rs. 10,00,000 and the rate of

tax is 65% Normal Rate of dividend is 15% X Ltd. has preference 7% capital is Rs. 4,00,000 dividend into shares of

Rs. 10 each. Find out the value of share by yield method.

X Ltd. esa 50,000 lkèkkj.k va'k 10 #0 pqdrk gSA dEiuh izR;sd ykHk dk 10% lkekU; dks"k esa gLrkUrj.k djrh gS xr o"kZ
ds dk;Z ij vkèkkfjr vuqekfur ykHk fcuk dj dkVs 10,00,000 #0 gS vkSj dj dh nj 65% gSA ykHkka'k dh lkekU; nj
15% gSA

X Ltd. dh 7% iwokZfèkdkj va'kiwath 4,00,000 #0 gS tks 10 #0 okys va'kksa esa gSA vk; fofèk ls va'k dk ewY; fudkfy,A

[B.Com. K.U.K. 1992]

Ans. Rs. 35.875 per share.

Problem 8. On 31 st December, 1997 the Balance Sheet of S Ltd. disclosed the following position.

Rs. Rs.

Issued capital Rs. 10 2,40,000 Fixed Assets 2,40,00

Reserve Fund 54,000 Current Assets 1,20,000

Profit and loss A/c 12,000 Goodwill 24,000

Current Liabilities 78,000

3,84,000 3,84,000

The net profits for the three years were 1995 - Rs. 36,960; 1996 - Rs. 36,200; and 1997 - Rs. 42,990 of which

20% was placed to reserve. This proportion being considered reasonable in the industry in which the company is

engaged and where a fair investment retrun may be taken at 12%. Compute the value of company’s share by yield

mehtod.

rhu o"kks± dk ykHk fuEu izdkj Fkk %µ

1995 - 39,960 #0; 1996 - 37,200 #0; 1997 - 42,990 #0

mijksDr ykHkksa dk 20% lap; esa j[kk tkrk FkkA ftl izdkj ds m|ksx esa dEiuh yxh gqbZ gS mlds fy, ;g vuqikr
mfpr ekuk tkrk gSA fofu;ksx dk mfpr ykHk dh nj 12% gSA

vk;k fofèk ds vuqlkj va'kksa dk ewY; Kkr dhft,A

Ans. Rs. 10.84 per share.

Problem 9. The paid up share capital of a company consists of 1,000,5% preference shares of Rs. 100 each and

20,000 equity shares of Rs. 10 each. In addition to a fixed dividend of 5% the preference shareholders are also

entitled to participate in the profit up to 4% after payment of dividend of 10% on equity shares, any surplus profits

being available to equity shareholders.
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The annual average profits of the company are Rs. 50,000 after providing for depreciation and taxation and it is

considered necessary to transfer Rs. 3,000 per annum to Reserve Fund.

The normal return expected on preference shares is 8% and that on equity shares is 10% you are required to work

out the value of the each preference and equity share in the company.

,e dEiuh dh pqdrk va'kiwath 100 #0 okys 20,000 lerk va'kksa esa foHkkftr gSA 5% LFkk;h ykHkka'k nj ds vfrfjDr
iwokZfèkdkj va'kèkkfj;ksa dks ykHk esa ls lerk va'kksa ij 10% ykHkka'k dk Hkqxrku djus ds i'pkr~ 4% rd vfrfjDr ykHkka'k
lerk va'kèkkfj;ksa dks feysxkA

dEiuh ds vkSlr ykHk ¼ykHk rFkk dj ds fy, izkoèkku djus ds ckn½ 50,000 #0 gS vkSj 3,000 #0 okf"kZd lap; dks"k esa
gLrkUrfjr djuk mfpr le>k x;k gSA iwokZfèkdkj va'kksa ij lkekU; vk; dh nj 8% rFkk lerk va'kksa ij 10% gSa dEiuh
ds iwokZfèkdkj va'k rFkk lerk va'k ds ewY; dh x.kuk dhft,A

Ans. Value of preference share Rs. 112.50 value of equity share Rs. 19.00

Earning Capacity Method

Problem 10. On 31st December, 1996 the Balance Sheet of X Ltd. disclosed the following position :—

Rs. Rs.

2,000 6% preference shares of Rs. 100 2,00,000 Machinery 50,000

each fully paid

3,000 equity shares of Rs. 100 each fully 3,00,000 Stock (at market price) 2,00,000

paid

Reserves for Bad debts 10,000 3% investment 2,00,000

Debtors 2,50,000

Cash 1,00,000

Depreciation Fund - 10,000 Preliminary expenses 45,000

Machinery 4,000

Investment 6,000

Profit and Loss A/c

1 Jan, 1996 30,000

for 1996 2,70,000 3,00,000

Creditors 25,000

8,45,000 8,45,000

(a) Machinery is worth Rs. 1,00,000 now; (b) profit for the past three years have shown an increase of Rs. 10,000

annually; (c) Public companies doing similar business show a profit earning capacity of 12% on the market value of

their shares; (d) The company’s prospect for 1997 are good.

Find the value of share by earning capacity method. Assume taxation at 50% lwpuk,a %µ (i) e'khujh dk ewY; vc
1,00,000 #0 gSA

(ii) fiNys rhu o"kks± ls ykHkksa esa yxkrkj 10,000 #0 dh òf) gks jgh gSA

(ii) 1997 ds fy, dEiuh dk dkjksckj vPNk gksus dh laHkkouk gSA
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Ans. Rs. 172.08 (Approx.)

Hint :—Net capital Employed = Rs. 6,15,000; profits after tax but before preference dividend and interest on

Debentures Rs. 1,27,000 Rate of Earnings 20.65%

Problem 11.

Following the Balnce-Sheet of P Ltd. is as on 31st March, 1997.

Rs. Rs.

18,000 equity shares of Rs. 10 each 18,000 Furniture 72,000

fully paid

Buildings 30,000

Reserves & Surplus Plant and Machinery 1,06,000

Reserve Fund 72,000 Stock 80,000

Capital Reserve 24,000 Debtors 1,21,800

Profit and Loss A/c 72,000 Cash and Bank 71,220

Income tax payable 6,900

Creditors 56,220

Proision for tax 49,200

Proposed Dividend 20,700

4,81,020 4,81,020

Net profits (before taxation) for the three years are—

Year ended 31st March, 1995 - Rs. 82800; 31st March, 1996 - Rs. 1,09,800; 31st March, 1997 - Rs. 1,18,200.

Furniture valued at Rs. 96,000.

Average yield in this type of business is 15% on capital employed. Find out the value of each share on the basis of

above mentioned facts.

xr lekIr gksus okys o"kks± dk 'kq) ykHk ¼vk;dj ?kVkus ls iwoZ½ fuEu izdkj ls gS%µ31 ekpZ] 1995 dks 82,800 #0( 31 ekpZ
1996 dks 1,09,80 #0( 31 ekpZ 1997 dks 1,18,200 #0 FkkA QuhZpj dks 96,000 #0 ij iquewZY;kafdr fd;k x;k gSA bl
izdkj ds O;kikj esa fofu;ksftr iwath dk ykHkka'k dh vkSlr ij 15% gS rF;ksa ds vkèkkj ij izR;sd va'k dk ewY; Kkr
dhft,A

Ans. Rs. 8.79 per share Net capital Employed - Rs. 3,92,700.

Note— iz'u dks Earning Capacity Method ls gy fd;k x;k gSA

Eaming capacity method esa fofu;ksftr iwath dh x.kuk djrs le; Proposed Dividend dks ugha ?kVk;k tkrk gSA

Problem 12.

The following in the Balance-Sheet of S Ltd. as at 30th June, 1997

Rs. Rs.

Share captial 15,000 shares of  1,50,000 Free hold property 1,20,000

Rs.10 each
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Reserve Fund 75,000 Machinery 72,000

Profit and Loss A/c 15,000 Furniture 22,000

Provident Fund 12,000 Stock 12,000

Creditors 48,000 Book-Debts 66,000

Provision for tax 10,800 Cash at Bank 4,800

Underwriting commision 6,000

3,10,800 3,10,800

Freehold property has been valued at Rs. 1,50,000; machinery is worth Rs. 60,000; Goodwill is valued is at

Rs. 48,000. Profits of the company after tax are. 1995 - Rs. 60,000; 1996 - Rs. 66,000; 1997 - Rs. 90,000

The expected Rate of Return may be taken at 12% Find the value of share by earning capacity method.

ÝhgksYM izksiVhZ dk ewY;kadu 1,50,000 #0( e'khujh dk ewY;kadu 60,000 #0 fd;k x;kA [;kfr dk ewY; 48,000 #0 gSA

vuqekfur izfrQy dh 15% nj gSaa mitkZu vk; fofèk ds vkèkkj ij va'kksa dk ewY; Kkr dhft,A

Ans. Value of Share - Rs. 20; Net capital employed - Rs. 3,00,000.

vkSlr fofèk vFkok mfpr ewY; fofèk
(Fair Value Method OR Mean Method)

Problem 13.

The following particulars of a company are available :—

(i) Equity share capital : 10,000 Equity shares of Rs. 10 each fully paid

(ii) 1,000, 12% preference shares of Rs. 100 fully paid.

(iii) Reserves and surplus - Rs. 15,000

(iv) External liabilities—

Rs.

Creditors 12,000

Bills Payable 6,000

(v) The average normal profits (after taxation) earned each year by the company - Rs. 28,500

Assets of the company include one fictious item of Rs. 800;

The fair or normal rate of return in respect of the equity shares of this type of the company is ascertained at 10%.

Calculate the fair value of each equity share.

dEiuh ds lEcUèk esa fuEu fooj.k miyCèk gSa %µ

(i) lerk va'kiwath %µ 10,000 lerk va'k #0 okys iw.kZnÙkA

(ii) 1,000, 12% iwokZfèkdkj va'k 100 #0 okys iw.kZnÙkA
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(iii) lap; ,oa vkfèkD; µ 15,000 #0A

(iv) ckgjh nkf;Ro %µ

#0

ysunkj 12,000

ns; foi=k 6,000

(v) dEiuh }kjk lkekU; vkSlr ykHk ¼djksa ds ckn½ 28,500 #0A dEiuh dqy lEifÙk;ksa esa 8,000 #0 dh uke i=k dh
lEifÙk;ka gSA blh izdkj dh dEifu;ksa ds lerk va'kksa ds cktkj ewY; ij lkekU; ykHk dh nj 10% gSA

dEiuh ds va'kksa dk mfpr ewY; Kkr dhft,A

Ans. Assets Basis - Rs. 11.42; yield basis - Rs. 16.50; Fair value - Rs. 13.96

Problem 14.

The following is the balance sheet of X Ltd. as at 30th June, 1997.

Rs. Rs.

7,500 equity shares of Rs. 10 each. 75,000 Land Buildings 41,250

General Reserve 15,000 Plant and Machinery 48,750

Profit and Loss A/c 12,000 Trade marks 7,500

Workmen saving Account 11,250 Stock 18,000

Provision for Tax 22,500 Debtors 33,000

Creditors 36,750 Cash at Bank 19,500

Preliminary expenses 4,500

1,72,500 1,72,500

The plant and machinery is worth Rs. 45,000 and land and buildings have been valued at Rs. 90,000. Rs. 3,000 of the

debtors are bad. The profits of the company of the past three years are Rs. 30,000; Rs. 33,750 and Rs. 39,750. It is

the company’s practice to transfer 25% of the profits to reserves. Ignoring taxation, find out the value of the equity

share on dividend yield basis and also on the net assets basis. Similar companies give an yield of 10% on the market

value of their shares. Goodwill may be taken to be worth Rs. 60,000.

IykUV ,oa e'khujh dk ewY; 45,000 #0 rFkk Hkwfe ,oa Hkou dk ewY; 90,000 #0 gSA nsunkjksa esa ls 3,000 #0 bcu _.k
gS xr rhu o"kks± esa dEiuh ds ykHk 30,000 #0( 33,750 #0 rFkk 39,750 #0 gSA dEiuh vius ykHkksa dk 25% izfro"kZ lap;ksa
esa gLrkarfjr djrh gSA dj dk è;ku u j[krs gq,] ykHkka'k vk; fofèk rFkk 'kq) lEifÙk fofèk ls lerk va'k dk ewY; Kkr
dhft,A blh izdkj dh dEifu;ka vius va'kksa ds cktkj ewY; ij 10% dh izR;k; nsrh gS [;kfr dk ewY; 60,000 #0
fy;k tk ldrk gSA

Ans. Asset basis - Rs. 26.60; yield basis - Rs. 36.75

Fair Value - Rs. 31.67

r
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vè;k;&9

dEifu;ksa dk ,dhdj.k] vUryZ;u ,oa iqufuZekZ.k
(Amalgamation, Absorption and Reconstruction of Companies)

dqN O;kikj tUe ls cM+s gksrs gSa] dqN ckn esa cM+s tkrs gSa vkSj dqN dks tcjnLrh cM+k cuk fn;k tkrk gSA orZeku esa
O;kikj dks tcjnLrh cM+k cukus dh izòfÙk fnu&izfrfnu iui jgha gSA bl izòfÙk ds ihNs la;ksx vkUnksyu dk gkFk gksrk
gSA la;ksx vkUnksyu ds ifj.kkeLo:i dqN O;kikj feydj vkil esa ,d gks tkrs gSaA la;ksx ls lHkh bdkb;ksa dks ykHk
gksrk gSA mRiknu O;;ksa esa deh gksuk] rFkk ewY;ksa ij fu;U=k.k gksuk] mRiknu ,oa forj.k O;;ksa esa ferO;;rk vkuk vkSj
dq'ky vuqHkoh fo'ks"kKksa dh lsok,a izkIr djuk vkfnA

Hkkjrh; dEiuh vfèkfu;e] 1956 dh èkkjk 494 ds vèkhu dEiuh ifjlekid dks ;g vfèkdkj fn;k x;k gS fd ifjlekfir
gksus okyh dEiuh ds fy, Øsrk dEiuh ls tks va'k ,oa _.ki=k feyrs gSa mUgsa ifjlekfir gksus okyh dEiuh va'kèkkfj;ksa
esa muds nkoksa ds vkèkkj ij ckaV nsA vr% ,d ifjlekfir gksus okyh dEiuh dk Ø; fdlh Hkh nwljh dEiuh ls fd;k tk
ldrk gS vkSj Øsrk dEiuh ifjlekfir gksus okyh dEiuh dk Ø; ewY; dk Hkqxrku vius va'k ,oa _.ki=kksa esa dj ldrh
gSA bl izdkj nks ;k nks ls vfèkd dEifu;ka vkil esa feydj la;ksftr gks tkrh gSA ys[kkadu esa ,d lekesfyr laLFkk dk
O;olk; tc nwljh lekesfyr laLFkk }kjk Ø; fd;k tkrk gS rc bls ,dhdj.k] vUryZ;u ;k iqufuZekZ.k dgk tkrk gSA
;|fi ;s 'kCn lekukFkZ yxrs gSa ysfdu bu rhuksa 'kCnksa ds vFkZ esa ifjHkkf"kd vUrj gS ftldk Li"Vhdj.k uhps fn;k
x;k gSA

1. ,dhdj.k (Amalgamation)µbl fofèk esa nks ;k nks ls vfèkd orZeku dEifu;ksa dk igys ifjlekiu fd;k tkrk
gS vkSj ckn esa muds LFkku ij ,d ubZ dEiuh dk fuekZ.k fd;k tkrk gSA tc nks ;k nks ls vfèkd dEifu;ka vkil
esa bl izdkj la;ksftr gksrh gSa rc ,dhdj.k dgykrk gSA ;gka bl ckr dk mYys[k djuk vko';d gS fd de ls
de nks dEifu;ksa dk ifjlekiu fd;k tkuk pkfg;s vkSj ,d ubZ dEiuh dk fuekZ.k fd;k tkuk pkfg,A

2. vo'kks"k.k ;k vUryZ;u (Absorption)µblds vUrxZr ,d ;k ,d ls vfèkd dEifu;ksa dk ifjlekiu fd;k
tkrk gS vkSj fdlh orZeku dEiuh }kjk mudk O;olk; Ø; fd;k tkrk gSA izk;% O;olk; Ø; djus okyh dEiuh
cM+h gksrh gSaaA vr% fdlh ubZ dEiuh dk fuekZ.k ugha fd;k tkrkA

3. iqufuZekZ.k (Reconstruction)µ,d ,slh dEiuh ftls O;olk; esa lQyrk ugha fey jgh gSA] viuh iwath ls
iquxZBu djrh gSA iqufuZekZ.k djus dh nks fofèk;ka gSa%

(i) vkUrfjd iqufuZekZ.k (Internal Reconstruction)µ,d vlQy dEiuh iqu% lQyrk izkIr djus ds fy,
viuk iqu%fuZekZ.k djrh gS tcfd dEiuh dk O;kikj vkSj mlds va'kèkkjh iwoZor~ cus jgrs gSaA bl izdkj
iqufuZekZ.k ,oa gkfu;ka vkSj lEifÙk;ksa vkSj lEifÙk;ksa ds vfèkewY;kadu (over-valuation of Assets) dks lekIr
dj u, Lrj ls O;kikj djuk gSA vUrxZr fuEufyf[kr dk;Z vkrs gSa%

¼v½ va'k&iwath de djuk (Reduction of Share Capital)

¼c½ va'k iwath dk iquxZBu (Re-organisation of Capital)

(ii) cká iqufuekZ.k (External Reconstruction)µtc ,d orZeku dEiuh dk O;kikj lekIr dj blds
O;kikj Ø; djus ds fy, ,d ubZ dEiuh dh LFkkiuk dh tkrh gS rks bls cká iqufuekZ.k dgrs gSaaA
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iqufuZekZ.k dk lEcUèk dsoy ,d dEiuh ls gS vkSj vkUrfjd iqufuZekZ.k esa dEiuh dk ifjlekiu ugha fd;k tkrkA

foØsrk dEiuh@dEifu;ka Øsrk dEiuh

1. ,dhdj.k nks ;k vfèkd dEifu;ksa dk lekiu gks tkrk gSA lekIr gqbZ dEifu;ksa ds O;olk; ds
vfèkxzg.k djus gsrq ,d ubZ dEiuh vfLrRo
esa vkrh gSA

2. lafoy;u ,d ;k vfèkd dEiuh dk lekiu gks tkrk gSA ,d fo|eku dEiuh lekIr gqbZ dEiuh@
dEifu;ka ds O;olk; dk vfèkxzg.k
djrh gSA

3. cká iqufuZekZ.k fo|eku dEiuh lekIr gks tkrh gSA lekIr gqbZ dEiuh ds O;oolk; dk vfèkxzg.k
djus gsrq ,d ubZ dEiuh vfLrRo esa
vkrh gSA

mijksDr fo"k; dk ys[kkadu mipkj fuEu izdkj fd;k tk;sxkA

(i) foØsrk dEiuh@dEifu;ksa dh ys[kk&cfg;ksa esa lekiu ys[ksA

(ii) Øsrk dEiuh dh ys[kk&cfg;ksa ds izkjEHk djuk ;k Ø; lEcUèkh ys[ksA

vkt ds bl O;olkf;d ;qx esa ,d dEiuh ds O;olk; lekIr dj ubZ dEiuh }kjk fd;k tkuk vfèkxzg.k djuk ;k ,d
gh izdkj dk O;olk; djus okyh dEifu;ksa }kjk viuk O;olk; lekIr dj ubZ deiuh dk fuekZ.k djuk ,d lkekU;
lh ckr gSA vr% ,d ;k vfèkd dEifu;ksa ds O;olk; dks vU; dEiuh }kjk Ø; ;k vfèkxzg.k fd;k tkuk gh ,dhdj.k]
lafoy;u ;k cká iqufuZek.k vkfn ukeksa ls tkuk tkrk gSA

,dhdj.k] lafoy;u ;k cká fuekZ.k lkekU; cksypky dh Hkk"kk esa ,d leku yxrs gSa] ijUrq rhuksa esa rduhdh vUrj gSA
budk Li"V vFkZ tkuus ds fy, fuEu fopkjèkkjkvksa dk laf{kIr vè;;u djuk vko';d gSA

I. ijEijkxr fopkjèkkjk (Traditional Approach up to 1st April, 1995)

1 vizSy] 1995 ls igys ,dhdj.k] lafoy;u vkSj iqufuZekZ.k 'kCnksa dk vFkZ fuEu izdkj ls fy;k tkrk FkkA

,dhdj.k

(Amalgamation)

,d&lk gh O;kikj djus okyh nks ;k nks ls vfèkd dEifu;ksa }kjk vkil esa feydj ubZ dEiuh dk fuekZ.k djuk rFkk ubZ
dEiuh }kjk vkil esa feyus okyh dEifu;ksa ds O;olk; dks Ø; djuk gh ,dhdj.k dgykrk gSA

eq[; fo'ks"krk,aµ(i) nks ;k nks ls vfèkd dEifu;ka dk feyukA

(ii) feyus okyh dEifu;ksa dk O;olk; leku i)fr dk gksukA

(iii) feyus okyh dEifu;ksa dk O;olk; Ø; djus ds fy, ubZ dEiuh dk fuekZ.k gksukA

mnkgj.kµekuk fd X Ltd. rFkk Y Ltd. nks dEifu;ksa ,d&lk gh O;kikj djus okyh gSaA ;s nksuksa dEifu;ka vkil esa
feydj ,d ubZ dEiuh XY Ltd. dk fuekZ.k dj ysrh gSA rks ;g ,dhdj.k gksxk] ,slh fLFkfr esa X Ltd. vkSj Y Ltd. ;gka
ij XY Ltd. dks Øsrk dEiuh dgsaxs D;ksafd X Ltd. rFkk Y Ltd. ds O;olk; dks Ø; djrh gSA X Ltd. rFkk Y Ltd. dks
foØsrk dEifu;ksa dgasxs D;ksafd bUgsa vius O;olk; dks XY Ltd. dks cspuk iM+rk gSA oSèkkfud vfLrRo lekIr gks tk,xkA
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,dhdj.k (Amalgamation)

XY Ltd.

Øsrk dEiuh

X Ltd. Y Ltd.

foØsrk dEiuh foØsrk dEiuh

Amalgamation

Formation and Promotion of a new company to take over the business of two or more existing

Companies is called Amalgamation.”

lafoy;u (Absorption)

,d fo|eku dEiuh }kjk leku izÑfr ds O;olk; esa yxh gqbZ nwljh dEiuh ds O;olk; dks ,d vkilh le>kSrs ds
vUrxZr fuf'pr izfrQy ds cnys Ø; djuk lafoy;u dgykrk gSA

eq[; fo'ks"krk,aµ(i) fdlh vU; dEiuh dk O;olk; Ø; djus ds fy, ubZ dEiuh dk fuekZ.k ugha gksrkA ,d fo|eku
dEiuh gh O;olk; Ø; djrh gSA

(ii) Ø; ds i'pkr~ foØsrk dEiuh dk vfLrRo lekIr gks tkrk gSA dsoy ,d Øsrk dEiuh gh jg tkrh gSA

mnkgj.kµekuk fd X Ltd. lkbfdy fuekZ.k djrh gS vkSj Y Ltd. Hkh lkbfdy fuekZ.k djrh gSA nksuksa esa vkilh izfrLièkkZ
gksrh gSa vc ,d le>kSrs ds vuq:i X Ltd. Y Ltd. dks Ø; dj ysrh gS vkSj Y Ltd. dk vfLrRo lekIr gks tkrk gS rks ;g
Y Ltd. dk X Ltd. esa lafoy;u (Absorption) ekuk tk,xkA

Absorption

“One or more existing companies go in to liquidation and some exsiting company takes over or

purchases their business—is known as absorption.”

mís'; (Objectives)

,dhdj.k] lafoy;u ;k cká iqufuZekZ.k dk mís'; vusd izdkj dh vkUrfjd ,oa cká cprksa dks izkIr djuk] vkilh
izfrLièkkZ dks lekIr djuk] [kpks± esa dVkSrh] O;kikj ij leqfpr fu;U=k.k rFkk oLrqvksa ds mRiknu dh izfr bdkbZ ykxr
dks de djuk] iwath esa òf) djuk rFkk is'ksoj izcUèkdksa dh lsokvksa dk ykHk izkIr djuk gksrk gSA

iqufuZekZ.k (Reconstruction)

iqufuZekZ.k dk lgh vFkZ le>us ds fy, ;g tkuuk vko';d gS fd iqufuZekZ.k fdl izdkj dk gSA

iqufuZekZ.k nks izdkj dk gksrk gS

(i) cká iqufuZekZ.k (External Reconstruction) ,d ubZ LFkkfir dEiuh }kjk ,d fo|eku dEiuh ds O;olk; dks Ø;
djuk cká iqufuekZ.k dgykrk gSA bl ubZ dEiuh dk fuekZ.k ml fo|eku dEiuh ds O;olk; dks Ø; djus ds fy, gh
fd;k tkrk gSA bl izdkj iqjkuh dEiuh iqu% laxfBr gks tkrh gSA
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mnkgj.kµekuk fd X Ltd. vius O;olk; dk lekiu dj ys rFkk X Ltd. dk O;olk; Ø; djus ds fy, Y Ltd. dk
fuekZ.k fd;k tk, rks ;g cká iqufuZekZ.k gksxkA

External Reconstruction

“Formation of a new company in place of an existing one for the purpose of buying its business is

known as External Reconstruction.”

mís'; (Objectives)

(i) xr o"kks± dh gkfu;ksa dks vifyf[kr djukA

(ii) lEifÙk;ksa dks okLrfod ewY; ij fn[kkukA

(iii) vfèkd iwath izkIr djuk rFkk iwath lajpuk esa lqèkkj ykukA

(iv) va'kksa dks okLrfod ewY; ij fn[kkukA

(v) dEiuh dh ykHkksiktZu 'kfDr esa òf) djukA

(vi) dEiuh dks Hkfo"; esa gksus okyh gkfu;ksa ls cpkukA

(ii) vkUrfjd iqufuZekZ.k (Internal Reconstruction)µ,d fo|eku dEiuh }kjk fcuk fdlh ubZ dEiuh ds fuekZ.k rFkk
fcuk O;olk; lekiu ds viuh iwath lajpuk dk iquxZBu djuk ;k iwath eas deh djuk vFkok lEifÙk;ksa ,oa nkf;Roksa ds
ewY; esa ifjorZu djuk vkUrfjd fuekZ.k dgykrk gSA

Internal Reconstruction

It involves the reorganisation of Capital Structure or reduction of the paid up capital without

liquidation of an existing company or forming a new company.

mís'; (Objectives)

bl iqufuZekZ.k esa dEiuh dh lEifÙk;ksa dks muds okLrfod ewY; ij yk;k tkrk gS rFkk dkYifud ,oa Ñf=ke lEifÙk;ksa
(Fictious Assets) dks vifyf[kr dj fn;k tkrk gS rFkk xr o"kks± dh lafpr gkfu;ksa dks vifyf[kr dj ds dEiuh dh
vkfFkZd fLFkfr dks lqǹ<+ cuk;k tkrk gSA

bl iqufuZekZ.k esa va'kiwath dks ml lhek rd de fd;k tkrk gS ftl lhek rd dEiuh dh lEifÙk;ksa ds ewY; esa deh gks
xbZ gksA

mijksDr O;k[;k ds vkèkkj ij ;g Li"V gS fd rhuksa esa rduhdh vUrj gS tks fuEufyf[kr vkèkkjksa ij Li"V fd;k tk
ldrk gSµ

vUrj dk vkèkkj ,dhdj.k lafoy;u cká iqufuZekZ.k

1. ubZ dEiuh dk tUe ,d ubZ dEiuh vfLrRo esa dksbZ ugha dEiuh vfLrRo ,d ubZ dEiuh vfLrRo esa
vkrh gSA esa ugha vkrhA vkrh gSA

2. mís'; dEifu;ksa dh vkilh izfrLièkkZ Øsrk dEiuh }kjk vius dEiuh }kjk viuh vkfFkZd
dk vUr djuk gSA O;olk; dk foLrkj rFkk fLFkfr dks lqèkkjus ds fy,

O;olk; dk foLrkj rFkk iqu% laxfBr gksuk gSA
O;olk; dks lqpk: :i ls
pykus ds fy, nwljh fo|eku
dEiuh dk Ø; djuk gSA

3. dEifu;ksa dh fLFkfr viuk O;olk; lekIr djus Øsrk dEiuh dh vkfFkZd fLFkfr lekIr gksus okyh dEiuh
okyh dEifu;ksa dh vkfFkZd foØsrk dEiuh ls vfèkd etcwr vkfFkZd n'kk cgqr [kjkc
fLFkfr ,d tSlh gksrh gSA gksrh gSA gksrk gSA
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4. lekiu nks ;k nks ls vfèkd dEifu;ksa foØsrk dEiuh dk O;olk; ,d gh dEiuh ftldk
lekiu gksrk gSA lekIr gksrk gSA iqufuZekZ.k gksuk lekIr gksrk gSA

5. va'kèkkjh u;h dEiuh esa ogh va'kèkkjh gksrs lafoy;u esa Øsrk dEiuh esa Øsrk blesa iqjkuh dEiuh ds va'kèkkjh
gSa tks lekIr gksus okyh dEifu;ksa rFkk foØsrk nksuksa gh dEifu;ksa ds gh ubZ dEiuh ds lnL; gksrs gSaA
ds gksrs gSa va'kèkkjh gksrs gSaA

ys[kkadu O;ogkj
(Accounting Treatment)

mijksDr rhuksa ifjfLFkfr;ksa esa rduhdh vUrj gksrs gq, Hkh ys[kkadu O;ogkj ,d tSlk gksrk gSA blesa dksbZ fo'ks"k vUrj
ugha gSA

,dhdj.k] lafoy;u rFkk cká iqufuZekZ.k ¼vkUrfjd iqufuZekZ.k dks NksM+dj½ dh ys[kkadu izfØ;k ,d tSlh gksus ds dkj.k]
budks ,d lkFk le>k;k x;k gSA rhuksa gh n'kkvksa eas fuEufyf[kr izdkj ls ys[kkadu dk;Z iwjk fd;k tkrk gSµ

(1) foØsrk dEiuh vFkkZr~ lekIr gksus okyh dEiuh ds [kkrksa dks cUn djukA

(Closing the books of accounts of vendor company or liquidated company.)

(2) Øsrk dEiuh dh iqLrdksa esa O;olk; ds Ø; lEcUèkh ys[ks djuk vkSj [kkrs [kksyukA

(Recording the Entries of purchase of business & opening accounts in the book of purchasing company.)

vkèkqfud ;k ubZ fopkjèkkjk
(Modern or New Approach)

1 vizSy] 1995 ,oa blds ckn izkjEHk gksus okyh ys[kkadu vofèk;ksa ds fy, ,dhdj.k rFkk lafoy;u ls lEcfUèkr ys[kkadu
dks ifjofrZr dj fn;k x;k gSA bUlVhV~;wV vkWQ pkVZjM ,dkmUVsUV~l (ICAI) }kjk tkjh ys[kkadu izeki 14 (Accounting

Standard 14) }kjk fuèkkZfjr dk;Zfofèk ds vUrxZr mijksDr voèkkj.kkvksa esa ifjorZu dj fn;k x;k gS ftldk dEifu;ksa
}kjk ikyu djuk vfuok;Z gSA iqufuZekZ.k ¼vkUrfjd ;k cká½ ls lEcfUèkr ys[kkadu esa fdlh izdkj dk ifjorZu ugha fd;k
x;k gSa buls lEcfUèkr ys[kkadu O;ogkj oSls gh gksxk igys fd;k tkrk FkkA ys[kkadu izHkki 14 (AS-14) dh eq[;
fo'ks"krk,a laf{kIr esa fuEu izdkj gSaµ

egÙoiw.kZ 'kCnksa dh O;k[;k
(Explanation of Important Terms)

¼v½ gLrkarj.k djus okyh dEiuh (Transferror Company)—;g ,slh dEiuh gksrh gS ftldk dEiuh esa ,dhdj.k
gks tkrk gSA

(a) Transfer of company means the company which is amalgamated into another company.

¼c½ gLrkarj.k ikus okyh dEiuh (Transferee Comapny)µ;g ,slh dEiuh gksrh gS ftlesa nwljh dEiuh dk
,dhdj.k gks tkrk gSA

(b) Transferee company means the company into which a transferor company is amalgamated.

¼l½ lap; ;k dks"k (Reserve)µiwathxr ;k vk;xr ykHk dk fgLlk ftls lkekU; ;k fo'ks"k ¼Ðkl izkoèkku dks NksM+dj
gsrq izcUèk }kjk fu;ksftr fd;k tkrk gSA

(c) Reserve means the portion of earning, receipts or other suplus to enterprise (whether capital or revenue)

approapriated by the managament for a general or a specific purpose other than a provision for depreication or

diminution in the value of assets or for a known liability.

¼n½ ,dhdj.k (Amalgamation)µu, vFkZ ds vuqlkj ,dhdj.k nks izdkj dk gks ldrk gSµ

1. feJ.k dh izÑfr dk ,dhdj.k (Amalgamation in the Nature of Merger),
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2. Ø; dh izÑfr dk ,dhdj.k (Amalgamation in the Nature of Purchase)A

feJ.k dh izÑfr dk ,dhdj.k
;g ,dhdj.k ml le; ekuk tkrk gS tcfd fuEukafdr ikapksa 'krs± iwjh gks tk,aµ

This is a type of amalgamation which satisfies all the following conditions—

(i) gLrkarj.k djus okyh dEiuh dh lHkh lEifÙk;ka vkSj nkf;Ro ,dhdj.k ds i'pkr~ gLrkarj.k ikus okyh dEiuh dh
lEifÙk;ka vkSj nkf;Ro cu tkrs gSaA

(i) All the assets and liabilities of the transferor company become after amalgamation, the assets and liabilities of the

transferee company.

(ii) gLrkarj.k djus okyh dEiuh ds lerk va'kksa ds vafdr ewy; dk de ls de 90% va'k j[kus okys va'kèkkjh lekesyu
ds ckn gLrkarj.k ikus okyh dEiuh ds va'kèkkjh cu tkrs gSaA bl 90% dh x.kuk djrs le;] og va'k NksM fn, tk,axs
tks fd lekesyu ls igys gh gLrkarj.k ikus okyh dEiuh vFkok mldh lgk;d dEifu;ksa vFkok muds }kjk ukekafdrksa
ds ikl FksA

(ii) Shareholders holding not less than 90 per cent of the face value of the equity shares of the transferor company

(other than the equity shares already held therein, immediately before the amalgamation, by the transferee company

or its subsidiaries of their nominees) become equity shareholders of the transferee company by virtue of the

amalgamation.

(iii) gLrkarj.k djus okyh dEiuh ds og lerk va'kèkkjh tks fd gLrkarj.k ikus okyh dEiuh ds lerk va'kèkkjh cuus dks
lger gksrs gSa mUgsa ,dhdj.k ds QyLo:i tks izfrQy izkIr gksrk gS og gLrkarj.k ikus okyh dEiuh }kjk iw.kZ :i ls
viuh dEiuh ds lerk va'k nsdj pqdrk fd;k x;k gks flok; blds fd viw.kZ (fractional) va'kksa ds cnys udn #i;k
fn;k tk ldrk gSA

(iii) The consideration for the amalgamation receivable by those equity shareholders of the transferor company who

agree to become equity shareholders of the transferee company is discharged by the transferee company wholly by

the issue of equity shares in the transferee company, except that cash may be paid in respect of any fractional shares.

(vi) gLrkarj.k djus okyh dEiuh ds O;olk; dks gLrkarj.k ikus okyh dEiuh }kjk pkyw j[kus dh bPNk (intention) gksA

(vi) The business of the transferor company is intended to be carried on, after the amalgamation by the transferee

company.

(v) gLrkarj.k djus okyh dEiuh dh lEifÙk;ksa vkSj nkf;Roksa dks gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa 'kkfey djrs
le; buds iqLrdh; ewY; esa dksbZ Hkh lek;kstu djus dk fopkj u gks flok; blds fd ys[kkadu uhfr;ksa esa le:irk
ykus ds fy, ,slk djuk vfuok;Z u gksA

(v) No adjustment is intended to be made to the book values of the assets and liabilities of the transferor company

when they are incorporated in the financial statements of the transferee company except to ensure uniformity of

accounting policies.

bl izdkj ds ,dhdj.k esa ,dhdj.k gksus okyh dEifu;ksa dh u dsoy lEifÙk;ksa ,oa nkf;Roksa dk gh ijUrq va'kèkkfj;ksa ds
fgrksa dk Hkh ;FkkFkZ feJ.k gksrk gS blds vfrfjDr gLrkarj.k djus okyh dEifu;ksa ds va'kèkkfj;ksa] gLrkarj.k ikus okyh
dEiuh dh va'kiwath vFkok izcUèk esa i;kZIr vFkok vkuqikfrd fgLlk ikrs gSaA blesa gLrkarj.k djus okyh dEiuh dh
lEifÙk;ksa] nkf;Roksa ,oa lap;ksa dks gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa buds orZeku iqLrdh; ewY; ij gh fy[kk
tkrk gSA blesa gLrkarj.k djus okyh dEiuh ds O;olk; dks pkyw j[kus dh bPNk gksrh gSA

In this type of amalgamation, there is genuine pooling of assets and liabilities of the combining entities. In addition,

equity shareholders of the combining entities continue to have a proportionate share in the combined entity. The

accounting treatment of such amalgamations should ensure that the resultant figures of assets, liabilities, capital and

reserves more or less represent the sum of the relevant figures of the amalgamating companies. The business of the

transferor company is intended to be carried on after the amalgamation by the transferee company.
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Ø; dh izÑfr dk ,dhdj.k

(Amalgamation in the Nature of Purchase)

Ø; dh izÑfr dk ,dhdj.k ml fLFkfr esa gksrk gS tc mijksDr ikap 'krks± esa ls dksbZ Hkh vFkok vfèkd 'krsZ iwjh u gksrh

gksaA blesa ,d dEiuh nwljh dEiuh dk Ø; djrh gSA vr% gLrkarj.k djus okyh djus okyh dEiuh ds va'kèkkjh

gLrkarj.k ikus okyh dEiuh dh va'kiwath vFkok izcUèk esa i;kZIr vFkok vkuqikfrd fgLlk ugha ikrs gSaA bl izdkj ds

,dhdj.k esa gLrkarj.k djus okyh dEiuh ds O;olk; dks pkyw j[kus dh bPNk ugha gksrh gSA blesa gLrkarj.k djus okyh

dEiuh dh lEifÙk;kas] nkf;Roksa vkSj lap;ksa dks gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa mfpr vFkok la'kksfèkr ewY; ij

fy[kk tkrk gSA (Amalgamation may be considered in the nature of purchase when anyone or more of the five

conditions specified for amalgamations in the nature of merger is not satisfied. These are amalgamations which are

in effect a mode by which one company acquires another company and hence, the equity shareholders of the

combining entities do not continue to have a proportionate share in the equity of the combined entity or the business

of the acquired company is not intended to be continued after the amalgamation.)

ys[kkadu fofèk ys[kkadu izeki 14 ds vuqlkj

(Accounting Treatment According to AS 14)

,dhdj.k] lafoy;u rFkk cká iqufuZekZ.k esa dqN rduhdh rFkk egÙoiw.kZ 'kCnksa dk iz;ksx fd;k tkrk gSA mijksDr ls

lEcfUèkr ys[ks djus rFkk O;kogkfjd leL;kvksa dks gy djus ds fy, ;g furkUr vko';d gS fd fo|kfFkZ;ksa dks

fuEufyf[kr rduhdh 'kCnksa dk Kku rFkk le> gksuh pkfg,A

rduhdh 'kCn (Technical Terms)

(1) O;olk; Ø; djuk (Business Purchased)µ;fn ̂ gLrkarj.k ikus okyh dEiuh* us gLrkarj.k djus okyh dEiuh dk

O;olk; Ø; fd;k gS rks bldk vFkZ ;g gksxk fd ̂ gLrkarj.k ikus okyh dEiuh* us gLrkarj.k djus okyh dEiuh dh lHkh

lEifÙk;ka ¼jksdM+ ,oa cSad lfgr½ rFkk nkf;Ro Ø; fd, gSaA

(2) lHkh lEifÙk;ksa dks Ø; djuk (All Assets Purchased)µ;fn gLrkarj.k ikus okyh dEiuh gLrkarj.k djus okyh

dEiuh dh leLr lEifÙk;ksa dks Ø; djrh gS rks bldk vFkZ ;g gksxk fd gLrkarj.k ikus okyh dEiuh dEiuh us lHkh

lEifÙk;ka ¼jksdM+ ,oa cSad lfgr ijUrq Ñf=ke lEifÙk;kas dks NksM+dj½ Ø; dh gSa] ijUrq dksbZ nkf;Ro ugha fy;k gSA

O;kogkfjd iz'u gy djrs le; fo|kfFkZ;ksa dks ;g ns[kuk pkfg, fd gLrkarj.k ikus okyksa us gLrkarj.k djus okyh ds

O;olk; dks Ø; fd;k gS ;k lHkh lEifÙk;ksa dks nksuksa gh n'kkvksa esa Ø; izfrQy dh jkf'k fHkUu gksxhA O;olk; Ø; djus

dh n'kk esa izfrQy dh jkf'k lEifÙk;ksa ds Ø; djus dh rqyuk esa de gksxhA

(3) O;kikfjd nkf;Ro (Trade Liabilities)µ^O;kikfjd nkf;Ro* esa dsoy mu nkf;Roksa dks 'kkfey fd;k tkrk gS tks

O;olk; ds fy, eky Ø; djus ls lEcfUèkr gksrs gSa] tSls O;kikfjd ysunkj rFkk ns; fcy (Trade creditors and Bills

Payable)A

(4) nkf;Ro (Liabilities)µnkf;Ro 'kCn foLr̀r gSaA blesa O;kikfjd nkf;Roksa ds vfrfjDr vU; nkf;Ro tSls _.k&i=k]

vnr~ O;;] cSad _.k] vnr~ ykHkka'k] cSad vfèkfod"kZ] izksfoMsUV Q.M] deZpkjh vfèkokf"kZdh fufèk] iSa'ku&QaM] djksa ds fy,

vk;kstu deZpkjh cpr [kkrk] deZpkjh ykHk foHkktu dks"k dks Hkh 'kkfey fd;k tkrk gSA

laf{kIr esa dEiuh ,oa va'kèkkfj;ksa dks NksM+ vU; lHkh i{kdkjksa dks ns; jkf'k;ka nkf;Roksa esa 'kkfey fd;k tkrk gSA
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(5) lafpr ykHk (Accumulatd Profits) ,oa eqDr lap; (Free Reserves)µvxys ì"B ij nh xbZ rkfydk ds Column

(iii) esa fy[ks x, ykHk] lap; ,oa dks"k dEiuh ds lafpr ykHkksa dks iznf'kZr djrs gSa dEiuh ds lerk va'kèkkjh buds Lokeh
gksrs gSa vr% ;g gLrkarj.k djus okyh dEiuh ds lerk va'kèkkfj;ksa ds [kkrs esa ØsfMV dj fn, tkrs gSaA buesa ls dqN dks
uhps le>k;k x;k gSµ

(i) lkekU; lap; (General Reserve)µ;g dEiuh }kjk vftZr fd, x, ykHkksa esa ls cuk;k tkrk gSA bldks cukus
dk mís'; dEiuh dh vkfFkZd fLFkfr dks lqǹ<+ djuk gSA

(ii) ykHkka'k lerk lap; (Dividend Equalisation Reserve)µ;g Hkh dEiuh }kjk vftZr fd, x, ykHkksa esa ls cuk;k
tkrk gSA bldks cukus dk mís'; cqj o"kks± esa Hkh ykHkka'k dh nj dh leku cuk, j[kuk gSA ftu o"kks± esa dEiuh ds
ykHk vfèkd gksrs gSa mu o"kks± esa ykHkksa dk ,d fgLlk bu lap; esa gLrkarfjr dj fn;k tkrk gS rkfd ftu o"kks± esa
ykHk u gks muesa bl lap; dk iz;ksx ykHkka'k ?kksf"kr djus ds fy, fd;k tk ldsA

(iii) chek dks"k (Insurance Fund)µdqN dEifu;ka chek dEiuh dks chek izhfe;e nsus dh ctk, ,slh jkf'k dks ,d
chek dks"k esa ØsfMV dj nsrh gSa vkSj fQj fofHkUu izdkj ds tksf[keksa dh iwfrZ bl chek dks"k ls djrh jgrh gSA bl
izdkj chek dks"k ,d izdkj ds ^vkUrfjd chek* dk dk;Z djrk gSA dEiuh ds lekiu ds le; chek dks"k dk 'ks"k
lafpr ykHkksa dks iznf'kZr djsxk D;ksafd blds ckn fdUgha Hkh tksf[keksa dh iwfrZ bl dks"k ls ugha djuh gSA

(iv) deZpkjh {kfriwfrZ dks"k (Workmen’s Compensation Fund)µ,oa deZpkjh nq?kZVuk dks"k (Workmen’s

Accident Fund) ;g dks"k Hkh ^vkUrfjd chesa* ds mnkgj.k gSaA lekiu ds le;] ;g Hkh lafpr ykHkksa dh iznf'kZr
djsaxs D;ksafd blds ckn fdUgha Hkh nkf;Roksa dh iwfrZ bu dks"kksa ls gksus dh laHkkouk ugha gSA fQj Hkh] ;fn bu dks"kksa
ds fo#) dksbZ nkf;Ro gS rks igys ,sls nkf;Ro dh iwfrZ bu dks"kksa dh tk,xh vkSj ;fn blds ckn Hkh bu dks"kksa dk
dksbZ 'ks"k cprk gS rks dsoy ,sls 'ks"k dh gh lafpr ykHk ekuk tk,xkA ,slh n'kk esa fuEu tuZy izfo"V;ka dh
tk,axhA

Workmen’s Compensation or Accident Fund A/c Dr.

To Bank A/c (For Payment of liability)

To Equity Shareholder’s A/c (For transferring the balance of fund)

lafpr gkfu;k¡ (Accumulated Losses)

,slh gkfu;ka dEiuh ds fpës dks lEifÙk dh vksj ¼fofoèk [kpsZ½ 'kh"kZd ds vUrxZr nh tkrh gSaA

bUgsa dEiuh ds lekiu ds le; va'kèkkfj;ksa ds [kkrs esa MsfcV i{k dh vksj gLrkUrfjr dj fn;k tkrk gSA buesa vxzfyf[kr
lfEefyr gSaµ

(i) ykHk gkfu [kkrs dk uke 'ks"k (Debit Balance of P & I. A/c)

(ii) izkjfEHkd [kpsZ (Preliminary Expenses)

(iii) va'kksa ,oa _.ki=kksa ij deh'ku ,oa NwV (Discount and Commission on Shares and Debentures)

(iv) vfHkxksiu deh'ku (Underwriting Commission)

(v) foKkiu [kpsZ Advertising Suspens A/c)

izkoèkku (Provisions)

dEiuh ds vkfFkZd fpës ds nkf;Ro i{k dh vksj dqN enksa dks izkoèkku ds :i esa fn[kk;k tkrk gSA tSls Provision for bad

and doubtful debts, Provision for Depreciation, investment fluctuation funds, Provision for Repairs etc. vfèkdka'kr%
bu izkoèkkuksa dks lacafèkr lEifÙk;ksa ls ?kVkdj lEifÙk i{k dh vksj fn[kk;k tkrk gSA fLFkfr fooj.k esa fn;s gq, bu
izkoèkkuksa dks olwyh [kkrs esa rHkh gLrkarfjr fd;k tkrk gS tc buls lEcfUèkr lEifÙk;ksa dks Øsrk dEiuh [kjhnrh gSA

fuEu rkfydk }kjk Hkh mijksDr enksa dks vklkuh ls le>k tk ldrk gSµ
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Table Showing Classification of Accounts

O;kikfjd nkf;Ro nkf;Ro lafpr ykHk ,oa dks"k izkoèkku ,oa gkfu;ka

Liabilities (Trade) Liabilities Accumulated Profits’ Provisions & Accumulated

& Reserves Losses

1. Trade creditors 1. Trade creditors 1. General Reserve 1. Provision for Doubtful

2. Bills Payable 2. Bills Payable 2. Reserve Fund 2. Profision for Depreciation

3. Debentures 3. Sinking Fund 3. Provision for Repairs

4. Out standing Exp.          OR

5. Provision for Tax Debenture Sinking Fund 4. Provision for Discount on

4. Capital Reserve  Debtors

5. Share Forfeiture A/c 5. Preliminary expense

6. Workmen’s Savings 6. Share Premium A/c 6. Discount on shares &

 Bank A/c Debentures

7. Workmen Profit Sharing 7. Capital Redemption Reserve 7. Underwriting Commission

 Fund  A/c

8. Loans 8. Workmen Compensation 8. P&L A/c Dr. balance.

 Fund

9. Bank overdraft 9. Workmen’s Accidents Fund

10. Pension Fund 10. P & L A/c Cr. balance

11. Provident Fund 11. Dividend Equalisation

   Reserve

12. Unclaimed Dividend 12. Development Rebate

  Reserve

13. Staff Super Super 13. Insurance Fund

  annuation Fund

Ø; izfrQy dh x.kuk djuk (Calculation of Purchase Consideration)

gLrkarj.k ikus okyh dEiuh (Transferee Company) }kjk O;olk; Ø; djus ds izfrQy Lo:i tks ewY; gLrkarj.k djus
okyh dEiuh (Transferor Company) dks pqdk;k tkrk gS] Ø; izfrQy dgykrk gSA

The Price payable by the transferee company to the transferor company for the acquisition of the business is called

the purchase consideration.

,dhdj.k ds ys[kkadu ds mís'; ls ys[kkadu izeki&14 }kjk Ø; izfrQy dks fuEu izdkj ifjHkkf"kr fd;k x;k gS
^izfrQy ls vk'k; mu va'kksa vU; izfrHkwfr;ksa ,oa udn èkujkf'k ls gS tks gLrkarj.k ikus okyh dEiuh }kjk gLrkarj.k
djus okyh dEiuh ds va'kèkkfj;ksa ds fy, fn, tkrs gSaA** Ø; izfrQy esa ,sls nkf;Roksa (Liabilitie) dh jkf'k dks 'kkfey ugha
fd;k tkrk ftUgsa gLrkarj.k ikus okyh dEiuh us xzg.k dj fy;k gS ;k gLrakrj.k djus okyh dEiuh ds ysunkjksa dks
izR;{k :i ls Hkqxrku dj fn;k gSA ys[kkadu izeki 14 ds vuqlkj gLrkarj.k djus okyh dEiuh ds _.k i=kksa ,oa vU;
cká nkf;Roksa ds gLrkarj.k ikus okyh dEiuh }kjk xzg.k fd;k gqvk eku fy;k tkrk gS rFkk blh dEiuh }kjk mudk
Hkqxrku dj fn;k tkrk gSA ;fn iz'u esa Li"V gSa fd gLrkaj.k ikus okyh dEiuh us ;g nkf;Ro Lohdkj ugha fd;k gS tks
bu nkf;Roksa dk Hkqxrku gLrkarj.k djus okyh dEiuh }kjk gh fd;k tk,xkA

Ø; izfrQy dks fuèkkZj.k djus dh fofèk;ka

(Methods of Calculation of Purchase Consideration)

Ø; izfrQy dks fuèkkZj.k djus dh pkj fofèk;ksa izpfyr gSaµ

(1) ,d&eq'r Hkqxrku i)fr (Lump Sum Method)
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(2) 'kq) Hkqxrku fofèk (Net Payment Method)

(3) 'kq) lEifÙk fofèk (Net Assets Method)

(4) vkUrfjd ewY; fofèk (Intrinsic Worth Method)

(1) ,d eq'r Hkqxrku i)fr (Lump Sum Method)µbl i)fr esa fo|kfFkZ;ksa dks Ø; izfrQy dh x.kuk djus dh dksbZ
vko';drk ugha gksrh D;ksafd Ø; izfrQy dh jkf'k O;kogkfjd iz'u esa gh gksrh gSA mnkgj.k ds rkSj ij ekuks fd X Ltd.

Y Ltd. ds O;olk; dks 2,50,000 #- esa Ø; djrh gS rks ;gka ij Ø; izfrQy dh jkf'k 2,50,000 #- gh ekuh tk,xh bls
ìFkd~ :i esa Kkr djus dh vko';drk ugha gSA

(2) 'kq) Hkqxrku fofèk (Net Payment Method)µbl fofèk esa Ø; izfrQy dh x.kuk djrs le; fuEu ckrksa dh vksj
è;ku fn;k tkuk pkfg,µ

(i) Ø; izfrQy dh x.kuk djrs le; gLrkarj.k ikus okyh dEiuh (Transferee Company) }kjk yh xbZ lEifÙk;ksa ,oa
nkf;Roksa ds ewY;ksa dks è;ku esa ugha j[kuk pkfg,A

(ii) gLrkarj.k ikus okyh dEiuh (Transferee Company) }kjk gLrkarj.k djus okyh (Transferor Company) ds
va'kèkkfj;ksa dks udnh] va'kksa ;k _.ki=kksa esa fd, x, Hkqxrku dks è;ku esa j[kuk tkuk pkfg,A ;g Hkqxrku&lerk vFkok
iwokZfèkdkj va'kèkkfj;ksa dks gks ldrk gSA

(iii) Ø; izfrQy dh x.kuk djrs le; _.ki=kèkkfj;ksa ,oa vU; cká nkf;Roksa (Debentures and other extrnal liabilities)

dks fd, x, Hkqxrku dks 'kkfey ugha fd;k tkrk gS D;ksafd ys[kkadu izeki 14 ds vuqlkj ;g eku fy;k tkrk gS fd ;s
nkf;Ro gLrkarj.k ikus okyh dEiuh }kjk xzg.k dj fy, x;s (Transferee Company) vkSj dEiuh }kjk lhèks gh budk
Hkqxrku dj fn;k x;k gSA

(iv) gLrkarj.k ikus okyh dEiuh }kjk gLrkarj.k djus okyh dEiuh dh vksj ls fdlh vU; i{kdkj dks fd, x, Hkqxrku
dks Ø; izfrQy dh x.kuk djrs le; è;ku esa ugha j[kuk pkfg,A

(v) gLrkarj.k ikus okyh dEiuh }kjk gLrkarj.k djus okyh dEiuh dks lekiu O;;ksa (Liquidated expenses) ds Hkqxrku ds
fy, nh xbZ jkf'k dks Hkh Ø; ewY; esa 'kkfey ugha fd;k tkrk gSA

(vi) bl fofèk esa gLrkarj.k ikus okyh dEiuh }kjk fy, x, nkf;Roksa dh jkf'k dks Ø; izfrQy esa u rks tksM+uk gS u gh
?kVkuk gSA

(3) 'kq) lEifÙk fofèk (Net Assets Method)µbl fofèk dk iz;ksx rc fd;k tkrk gS] tc gLrkarj.k ikus okyh dEiuh
}kjk Hkqxrku dh xbZ jkf'k dk fuèkkZj.k djuk dfBu gks vFkok Hkqxrku dh dksbZ jkf'k yqIr (Missing) gksA ,slh fLFkfr esa
Hkqxrku ds lHkh :iksa tSls udnh] va'k vFkok vU; izdkj dh izfrHkwfr;ksa ds ewy; dks tksM+k ugha tk ldsxkA ,slh fLFkfr
esa Ø; ewY; dh x.kuk 'kq) lEifÙk fofèk }kjk gh dh tk,xhA

bl fofèk esa Ø; dh x.kuk djrs le; gLrkarj.k ikus okyh dEiuh (Transferee Company) }kjk yh xbZ leLr lEifÙk;ksa
ds lger ewY; (Agreed Value) esa ls blh dEiuh }kjk fy, x;s nkf;Roksa ds lger dks ?kVk fn;k tkrk gSA

Ø; izfrQy = gLrkarj.k ikus okyh dEiuh }kjk yh xbZ leLr lEifÙk;ksa dk lger ewY;µgLrkarj.k ikus okyh dEiuh
}kjk fy, x, nkf;Roksa dk lger ewY;A

Purchase Consideration :

Assets taken over by Transferee Company (at their agreed value, if any, otherwise at their book value)

Less : Liabilities takenover by Transferee Company (at their agreed value if any, otherwise at their

book value)

bl fofèk esa Ø; izfrQy dh x.kuk djrs le; fuEu ckrksa dk è;ku j[kuk pkfg,µ
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(i) gLrkarj.k ikus okyh dEiuh }kjk yh xbZ leLr lEifÙk;ksa dks lger ewY; (Agreed Value) ij tksM+uk gSA

(ii) gLrkarj.k ikus okyh dEiuh }kjk fy, x, nkf;Roksa dk lger ewY; gh lEifÙk;ksa ds lger ewY; esa ls ?kVkuk gSA

(iii) ;fn fdlh lEifÙk dks gLrkarj.k ikus okyh dEiuh }kjk u gh fy;k x;k gksA mls Ø; izfrQy dh x.kuk djrs le;
'kkfey ugha djuk gSA

(iv) lEifÙk;ksa esa jksdM+ cSad [;kfr rFkk iwoZnÙk [kpsZ (Prepaid Expenses) dks Hkh 'kkfey djuk gS tc rd blds foijhr
dqN u dgk x;k gksA

(v) lEifÙk;ksa esa Ñf=ke lEifÙk;ksa (Fictitious Assets) tSls izkjfEHkd O;; (Preliminary Expenses), va'kksa ,oa _.ki=kksa ij
NwV (Discount on issue of shares and Debentures), ykHk gkfu [kkrs dk MsfcV 'ks"k (P & L A/c Debit balance) rFkk
vfHkxksiu deh'ku (Underwriting Commission) dks lfEefyr ugha djuk gSA

(vi) vǹ'; lEifÙk;ksa (Intangible Assets) tSls isVUVl (Patents), VªsMekDlZ (Trade Marks) rFkk [;kfr (Goodwill) dks
lEifÙk;ksa esa 'kkfey djuk gS tc rd iz'u esa blds foijhr dqN u dgk x;k gksA

(vii) bl fofèk esa Ø; ewY; dh x.kuk djrs le; ;g è;ku j[kk tkuk pkfg, fd gLrkarj.k ikus okyh dEiuh
(Transferee Company) us dsoy ^lEifÙk;ka* Ø; dh gSa ;k ^O;olk;* Ø; fd;k gS D;ksafd nksuksa 'kCnksa esa rduhdh vUrj
gSA blh izdkj ^nkf;Ro* vkSj ^O;kikfjd nkf;Ro* ea Hkh rduhdh vUrj gSA budk o.kZu bl vè;k; esa igys gh fd;k tk
pqdk gSA

(4) vkUrfjd ewY; fofèk (Intrinsic worth method) ;k va'kfofue; fofèk (Share Exchange Method)µbl fofèk esa
Ø; ewY; dh x.kuk gLrkarj.k djus okyh dEiuh ds va'kksa ds ^vkUrfjd ewY;* ds vkèkkj ij dh tkrh gS va'kksa dk
vkUrfjd ewY; dEiuh dh 'kq) lEifÙk;ksa (Assets—External liabilities) dks ml dEiuh ds va'kksa dh la[;k ls Hkkx ns dj
fudkyk tkrk gSA ;fn gLrkarj.k ikus okyh dEiuh Ø; ewY; dk Hkqxrku mlds va'kksa ds vkUrfjd ewY; ds vkèkkj ij
djrh gS] rks Ø; ewY; dks bl dEiuh ds va'kksa ds vkUrfjd ewY; ls Hkkx nsdj vkcafVr fd, tkus okys va'kksa dh la[;k
Kkr dh tk ldrh gSA

In this method, the purchase consideration is ascerained on the basis of the ratio in which the shares of the transferee

company are to be exchanged for the shares of the transferor company. This exchange ratio is generally determined

on the basis of the value of each company’s shares.

ys[kkadu fofèk
(Accounting Treatment)

,dhdj.k pkgs feJ.k (Merger) dh izÑfr dk gks ;k Ø; (Purchase) dh izÑfr dk gks] nksuksa gh n'kkvksa esa gLrkarj.k
djus okyh dEiuh (Transferor Company) dh iqLrdksa esa ,d gh izdkj dh ys[kkadu fofèk viukbZ tkrh gSA ,dhdj.k esa
gLrkarj.k djus okyh dEiuh dk vfLrRo lekIr gks tkrk gS vkSj bl dEiuh dh vksj ls O;ogkj djus ds fy, lekid
dh fu;qfDr dj nh tkrh gSA

gLrkarj.k djus okyh dEiuh dh iqLrdksa esa fofHkUu [kkrksa dks cUn djus ds fy, ,d olwyh [kkrk (Realisation Account)

[kksyk tkrk gS rkfd gLrkarj.k ds ifj.kkeLo:i gksus okys ykHk gkfu dh x.kuk dh tk ldsA

gLrkarj.k djus okyh dEiuh (Transferor Company) dh [kkrk iqLrdksa dks cUn djus ds fy, fuEu izfof"V;k¡ dh tkrh
gSaµ

(Entries in the books of Transferor Company)

1. gLrkarj.k ikus okyh dEiuh }kjk yh xbZ lEifÙk;ksa dks gLrkUrfjr djukA

(Transfer of assets taken over by Transferee Company)

Realisation A/c Dr.

To Sundry Assets (Individually) (At Book Values)

(For transfer of various assets taken over by the Transferee Co.)
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uksV % (i) gLrkarj.k djus okyh dEiuh }kjk yh xbZ lHkh lEifÙk;ksa dks olwyh [kkrs (Realisation Account) esa muds
iqLrd ewY; (Book Value) ij gLrkarfjr djuk gSA

(ii) lEifÙk;ksa dks O;fDrxr rkSj (Individually) ij gLrkarfjr djuk gSA

(iii) Ñf=ke lEifÙk;ka tSls (Preliminary expenses, Discount on issue of shares and debentures; underwriting

Commission, debit balance of P & L A/c vkfn dks olwyh [kkrs esa gLrkafjr ugha djuk gS pkgs Øsrk dEiuh foØsrk
dEiuh dh lHkh lEifÙk;ksa dks ysrh gSA ;s lEifÙk;ka va'kèkkfj;ksa ds [kkrs esa transfer dh tkrh gSaA

(iv) jksdM+ ,oa cSad 'ks"k dks olwyh [kkrs esa rHkh gLrkarfjr djuk gS tc Øsrk dEiuh bUgsa ysrh gSA

(v) vǹ'; lEifÙk;ksa tsls [;kfr] VªsMekDlZ] isVUVl dks olwyh [kkrs esa rHkh gLrkarfjr fd;k tkrk gS tc budk dksbZ
olwyh ewY; gks vFkok Øsrk deiuh }kjk bUgsa Ø; dj fy;k x;k gksA

(vi) nsunkjksa dks olwyh [kkrs esa ldy ewY; (Gross value) ij gLrkarfjr djuk gSA

(2) gLrkarj.k ikus okyh dEiuh }kjk fy, x, nkf;Roksa dks gLrkarfjr djuk
(Transfer of Liabilities taken over by the Transferee Company)

Sundry Liabilities Account (Individually) Dr. (At Book Value)

To Realisation Account

(For transfer to various liabilities taken by Transferee)

uksV % (i) gLrkarj.k ikus okyh dEiuh }kjk fy, x;s nkf;Roksa dks olwyh [kkrs esa iqLrd ij ewY; ij gLrkarfjr djuk gSA

(ii) _.ki=kksa ,oa cká nkf;Roksa dks ¼;g ekurs gq, bUgsa gLrkarj.k ikus okyh dEiuh us xzg.k dj fy;k gS½ gLrkarj.k ikus
okyh dEiuh dks gLrkarfjr dj fn;k tkrk gSA budk Hkqxrku Hkh (Transferee Co.) dEiuh }kjk fd;k tk,xkA Ø; ewY;
dh x.kuk 'kq) lEifÙk fofèk ;k 'kq) Hkqxrku i)fr ls blh voèkkj.kk dks è;ku esa j[kus gq, djuh gSA vFkkZr~ bUgsa Ø;
ewY; dk Hkkx ugaha ekuk tk,xk ¼ys[kkadu izeki—14)A

(iii) lafpr ykHkksa (Accumulated profits) dks nkf;Ro esa 'kkfey ugha djuk gSA bUgsa lhèks gh va'kèkkfj;ksa ds [kkrs esa
gLrkarfjr djuk gSA

(3) Ø; izfrQy ds ns; gksus ij (On Purchase Consideration becoming due)

Transferee Company Dr.

To Realisation Account

(For purchase consideration agreed upon)

(4) Ø; ewY; izkIr gksus ij (On Receiving the purchase consideration)

Cash/Bank Account Dr.

Shares in Transferee Co. Account Dr. .

Debentures in Transferee Co. Account Dr.

To Transferee Co.

(For Purchase consideration received)

(5) Øsrk dEiuh }kjk u yh xbZ lEifÙk;ksa dks foØsrk dEiuh }kjk cspuk
(For such Assets which are not taken over by Transferee Co. and sold directly by Transferor Company)

Bank A/c Dr.

Realisation A/c Dr. (in case ofloss on sale of Asset)

To Assets A/c

(Cash recovered on sale of Assets)

(6) gLrkarj.kl ikus okyh dEiuh }kjk u fy, x;s nkf;Roksa dk gLrkarj.k djus okyh dEiuh }kjk Hkqxrku djus ds fy,

(For such liabilities not taken over by transferee company and paid by transferor company)

Liabilities A/c (Individual) Dr.
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Realisation A/c Dr. (if excess amount is paid)

To eash/Bank/A/c

(for liabilities met)

(7) (a) lekiu O;; ¼gLrkarj.k djus okyh dEiuh }kjk ogu djus ij½
(Liquidation exp.) (To be borne by Transferor company)

Realisation A/c Dr.

To Cash A/c

(For payment of expenses of liquidation)

uksV % ;fn iz'u esa ;g Li"V ugha gS fd lekiu O;;ksa dks dkSu ogu djsxk rks ;s O;; gLrkarj.k djus okyh dEiuh }kjk
gh ogu fd, gq, ekus tk,axsA

(b) lekiu O;; ¼;fn gLrkarj.k ikus okyh dEiuh us lekiu O;;ksa dks ogu djuk Lohdkj fd;k½
(Liquidation expenses If transferee company agrees to make the payment)

Transferee Co. A/c Dr.

To Bank A/c

(For expenses of liquidation to be met by Transferee Co.)

(ii) Bank A/c Dr.

To Transferee Co.

(For Liquidation expenses received from Transferee Co.)

uksV % (i) fo|kFkhZ pkgsa rks bu O;;ka ds fy, dksbZ Hkh izfof"V u djsa D;ksafd bu O;;ksa dk Hkqxrku gLrkarj.k ikus okyh
dEiuh }kjk fd;k tkrk gSA

(ii) lekiu O;;ksa dks Ø; ewY; dh x.kuk djrs le; 'kkfey ugha djuk gSA

(8) fdlh ,sls nkf;Ro ds mRiUu gksus o mldk Hkqxrku djus ds fy, tks fpës esa ugha fn[kk;k x;k gS
Realisation A/c Dr.

To eash/Bank A/c

(For payment of Contingent Liabilities)

(9) olwyh [kkrs ij ykHk (Profit on realisation account)

Realisation A/c Dr.

To equity shareholder’s A/c

(For profit qn realisation transferred to shareholder’s A/c)

(10) olwyh [kkrs ij gkfu (Loss on realisation account)

Equity shareholder’s A/c Dr.

To Realisation A/c

(For loss on realisation transferred)

(11) dEiuh dh va'kiwath lafpr ykHkksa o lap;ksa dks va'kèkkfj;ksa ds [kkrs essa gLrkarfjr djuk (Transfer of share capital,

Accumulated profits and reserves to equity shareholders A/c)

Equity share capital A/c Dr.

Reserve fund A/c Dr.

Workmen compensation fund A/c Dr.

Accident fund A/c Dr.

P & L A/c (Cr. balance) A/c Dr.

Insurance fund A/c Dr.

Contingency fund A/c Dr.

Dividend Equalisation Fund A/c Dr.

Capital reserve A/c Dr.
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To Equity Shareholders A/c

(For credit balances transferred to shareholders’ A/c)

(12) ukeek=k dh lEifÙk;ksa rFkk ykHk gkfu [kkrs ds uke 'ks"k dks lerk va'kèkkfj;ksads [kkrs esa gLrkarfjr djuk]  (Transfer

of all accumulated losses and fictitions assets to equity shareholders A/c)

Equity Shareholders A/c Dr.

To Profit and Loss A/c

To Preliminary Expenses A/c

To Underwriting Commission A/c

To Discount on shares & debentures A/c

(For debit balances transferred to shareholders A/c)

(13) lerk va'kèkkfj;ksa dks Hkqxrku djus ij
(On Payment to equity shareholders) Dr.

Equity shareholders A/c

To Equity Shares in the Transferee Co. A/c

To Debentures in Transferee Company’s A/c

To Bank A/c.

(For cash shares and debentures distributed amongst shareholders)

gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa ys[ks
(Entries in the Books of Trnasferee Company)

gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa ys[ks ,dhdj.k dh izÑfr ds vuqlkj fd, tkrs gSaA feJ.k dh izÑfr esa
,dhdj.k (Amalgamation in the nature of purchase) rFkk Ø; dh izkÑfr esa ,dhdj.k (Amalganation in the nature of

purchase) nksuksa gh n'kkvksa esa ys[kkdu izfØ;k vyx&vyx gSA ,dhdj.k dh izÑfr ds vuqlkj gh ys[kk djus dh nks
fofèk;ka gSaµ

(i) fgr ,dhdj.k fofèk (The pooling of interest method)

(ii) Ø; fofèk (The purchase method)

(i) fgr ,dhdj.k fofèk (The Pooling of Interest Method)µbl fofèk dk iz;ksx feJ.k dh izÑfr esa ,dhdj.k
(Amalgamation in the nature of purchase) esa ys[kk djus ds fy, fd;k tkrk gSA bl fofèk esa ,dhÑr dEifu;ksa dh
lEifÙk;ksa ,oa nkf;Roksa esa ukeek=k ds ifjorZu fd, tkrs gSaA

bl fofèk }kjk ys[kk djrs le; fuEu ckrksa ij è;ku nsuk t:jh gSµ

(i) gLrkarj.k djus okyh dEiuh dh lEifÙk;ka] nkf;Roksa vkSj lap;ksa dk gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa mUgha
orZeku vafdr ¼iqLrdh;½ ewY;ksa ij vkSj mlh :i esa ys[kk fd;k tkrk gS ftlesa og ,dhdj.k dh frfFk ij vafdr gSaA
(The assets, liabilities and reserves of the transferor company are recorded by the transferee company at their

existing carrying amounts and in the same from as at the date of amalgamation.)

(ii) gLrkarj.k djus okyh dEiuh ds ykHk gkfu [kkrs (Profit and Loss Account) ds 'ks"k dks gLrkarj.k ikus okyh dEiuh
dh iqLrdksa djus okyh dEiuh ds ykHk gkfu [kkrs (Profit and Loss Account) ds 'ks"k dks gLrkarj.k ikus okyh dEiuh dh
iqLrdksa esa gLrkarfjr dj fn;k tkrk gS vkSj ;g rks mlds ykHk&gkfu [kkrs ds 'ks"k esa tksM+ fn;k tkrk gS vkSj ;k lkekU;
lap; esa gLrkarfjr dj fn;k tkrk gSA
(The balance of the Profit and Loss Account of the transferor company is aggregated with the balance of the Profit

and Loss Account of the transferee company or transferred to the General Reserve).

(iii) gLrkarj.k djus okyh dEiuh ds lHkh la[;ksa dh mlh :i esa igpku (identity) cuk, j[kh tkrh gS vkSj mUgsa
gLrkarj.k ikus okyh dEiuh ds fLFkfr fooj.k esa mlds mlh Lo:i esa fn[kk;k tkrk gS ftl Lo:i esa og gLrkarj.k
djus okyh dEiuh ds fLFkfr fooj.k esa FksA
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(The identity of reserves of Transferor Company is maintained and these are shown in the Balance-sheet of

transferee company in the same form as were shown in the Balance-Sheet of Transferor Company.)

(iv) Ø; izfrQy ds cnys esa fn, x, va'kksa vkSj udnh dks tksM+ djds bl tksM+ es gLrkarj.k djus okyh dEiuh dh va'k
iwath ?kVkdj tks 'ks"k cprk gS mls lap;ksa esa lek;ksftr fd;k tkrk gSA
(The difference between the amount recorded as share capital issued (plus any additional consideration in the form of

cash or other assets) and the amount of share capital of the transferor company should be adjusted against the

reserves of transferee company.

fgr ,dhdj.k fofèk esa cukbZ tkus okyh izfof"V;k¡
(Journal Entries to be Passed in the Pooling of Interest Method)

feJ.k dh izÑfr ds ,dhdj.k esa] gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa fuEu izfof"V;ka cukbZ tkrh gSaµ

1. Ø; izfr'kr dk ys[kk djus ds fy,µ
(For Purchase Consideration)

Business Purchase A/c Dr. (With the amount of purchase consideration)

To Liquidator of Transferor Company.

(For purchase consideration becoming due)

2. yh xbZ lEifÙk;ksa vkSj nkf;Roksa dk ys[kk djus ds fy,µ
(For Assets, Liabilities, and Reserves taken over from the Transferor Company.)

Sundry Assets A/c (Individually) Dr. (With their respective book values)

To Sundry Liabilities A/c (Individually) (With their respective book values)

To Provision for Doubtfull Debts etc. A/c

To Profit & Loss Account (at the book value)

To Reserves A/cs (Individually) (at adjusted values)

To Business Purchase A/c (with the purchase consideration)

(For taking over the assets, liabilities and reserves of the Transferor Company)

mijksDr izfof"V ds MsfcV vkSj ØsfMV ds tksM+ksa ds vUrj dks lap;ksa esa lek;ksftr fd;k tkrk gSA

3. Ø; ewY; ds Hkqxrku ij (For the payment of purchase consideration)

Liquidator of the Transferor Company Dr. (With the purchase consideration)

To Share Capital A/c (With the face value)

To Share Premium A/c (With the Premium amount)

To Bank A/c (For fractional shares and for dissending shareholders)

(For purchase onsideration satisfied by the issue of..................shaers of Rs........................each at a premium of

Rs....................per share and in cash)

;fn va'kksa dk vkcaVu dVkSrh ij fd;k tkrk gS rks mijksDr izfof"V esa va'k dVkSrh [kkrs dks MsfcV fd;k tk,xkA

4. ;fn gLrkarj.k ikus okyh dEiuh }kjk gLrkarj.k djus okyh dEiuh ds lekiu O;;ksa dk Hkqxrku fd;k tkrk gS rks ,sls
O;;ksa dks lkekU; lap; ¼vFkok ykHk&gkfu [kkrs½ ls pktZ fd;k tk,xkA blds fy, fuEu izfof"V gksxhµ
General Reserve A/c Dr.

To Bank

5. gLrkarj.k ikus okyh dEiuh ds Formation Expenses ds fy,µ
Preliminary Expenses A/c Dr.

To Bank

¼c½ Ø; fofèk (The Purchase Method)µ;g fofèk ml le; viukbZ tkrh gS tc lekesyu Ø; tc lekesyu Ø; dh
izÑfr dk gksA bl fofèk esa ys[kkadu izfof"V;k¡ djus ds fy, fuEu izfØ;k viukbZ tkrh gSaµ
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(i) gLrkarj.k djus okyh dEiuh dh lEifÙk;ksa vkSj nkf;Roksa dk] gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa] fuEu fofèk;ksa
esa ls fdlh ,d fofèk ds }kjk ys[kk fd;k tkrk gSµ

¼v½ buds orZeku iqLrdh; ewY; ij] vFkok

¼c½ Ø; ewY; dk caVkokjk fofHkUu lEifÙk;ksa vkSj nkf;Roksa esa muds mfpr ewY; (fair values) ds vuqlkj vFkok muds iqu%
ewY;kafdr ewY; ds vuqlkj dj fn;k tkrk gSA

(ii) gLrkarj.k djus okyh dEiuh ds lkekU; lap;] iwath lap; vFkok fdlh vU; lap; dks ¼oSèkkfud lap; dks NksM+dj½
gLrkarj.k ikus okyh dEiuh ds foÙkh; fooj.kksa esa lfEefyr ugha fd;k tkrkA

(iii) gLrkarj.k djus okyh dEiuh ds oSèkkfud lap;ksa (Statutory Reserves) dh igpku (Identify) dks cuk, j[kus ds fy,
bldk blh :i esa gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa ys[kk fd;k tkrk gSA oSèkkfud lap;ksa ds mnkgj.k gSa
fofu;ksx NwV lap; (Investment Allowance Reserve) fodkl NwV lap; (Development Allowance Reserve), fu;kZr
ykHk lap; (Export Profit Reserve) bR;kfnA bUgsa cuk, j[kus ds fy, Amalgamation Adjustment A/c dks MsfcV o
Statutory Reserve A/c dks ØsfMV fd;k tkrk gSA

fLFkfr fooj.k esa (Amalgamation Adjustment A/c) dks lEifÙk i{k esa fofoèk O;; (Miscellaneous Expenditure) 'kh"kZd ds
vUrxZr fn[kk;k tkrk gSA Hkfo"; es tc bu la[;ksa ds cuk, j[kus dh vko';drk ugha jgsxh rks ml le; ,d foijhr
izfof"V cukdj Statutory Reserve A/c vkSj Amalgamation Adjustment A/c nksuksa dks lekIr dj fn;k tk,xkA

(iv) ;fn Ø; ewY;] 'kq) lEifÙk;ksa ds ewY; ls vfèkd gks rks vkfèkD; dh jkf'k dks [;kfr (Goodwill) ekuk tkrk gS vkSj
bls gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa MsfcV fd;k tkrk gSA blds foijhr] ;fn Ø; ewY;] 'kq) lEifÙk;ksa ds
ewY; ls de gks rks deh dh jkf'k dks iwath la[;k (Capital Reserve) [kkrs esa ØsfMV fd;k tkrk gSA

Purchase Method

This method of accounting is applicable for amalgamation in the nature of purchase. The following factors should be

considered while making accounting entries in this method :

(i) In the books of the transferee company the assets and liabilities of the transferor company should be incorporated

at their existing carrying amount or the consideration should be allocated to individual identifiable assets and liabilities

on the basis of their fair values.

(ii) The reserves (whether capital or revenue or arising on revaluation) of the transferor company other than the

statutory reserves should not be included in the financial statements of the transferee company.

(iii) Any excess of the purchase consideration over the value of net assets of the transferor company should be

treated as goodwill and debited to goodwill account. On the other hand, if the purchase consideration is lower than

the value of net assets acquired, the difference should be credited to capital reserve.

(iv) If it becomes necessary to carry forward any statutory reserve of the transferor in the books of the transferee

for legal compliance, it is accounted by debiting ‘Amalgamation Adjustment Account’ and crediting ‘Statutory

Reserve Account’.

(v) The Amalgamation Adjustment Account should be disclosed as a part of Miscellaneous Expenditure in the balance

sheet. When the identity of the statutory reserve is no longer required to be maintained, both Statutory Reserve

Account and Amalgamation Adjustment Account should be reversed.

When statutory reserve is maintained the followig journal entry is passed:

Amalgamation Adjustment Account Dr. (with the amount)

To Statutory Reserve

It may be noted that the practical questions given in the study material (printed prior to January 1996) are based on

amalgamation in the nature of purchase. However, if the amalgamation is in the nature of merger (satisfying all the

five conditions specified), then the accounting procedures are to be set according to Pooling Interest Method. Hence,

some practical questions on amalgamations in the nature of merger are given here under for reference.

Ø; dh izÑfr esa gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa fuEu izfof"V;ka cukbZ tkrh gSaµ

(1) Ø; izfrQy dk ys[kk djus dk fy, (For recording purchase consideration)
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Business Purchase A/c Dr. (with the amount of purchase consideration)

To Liquidator of the Transferor Company (For purchase consideration due)

(2) gLrkarj.k djus okyh dEiuh ls Ø; dh xbZ lHkh lEifÙk;ksa ,oa nkf;Roksa ds fy,

(On acquisition or purchase of the business from the transferor Company)

(a) All Assets A/c (individually) Dr. (at Revised value)

Goodwill A/c (balancing figure) Dr.

To Liabilities A/c (individually)

To Business Purchase A/c

(For Assets and Liabilities taken over and Goodwill is the difference of credit total and debit total)

(b) All Assets A/c (individually) excluding goodwill Dr. (at revised values)

To Liabilities A/c (individually)

To Business Purchase A/c

To Capital Reserve A/c (balancing figure)

(For Assets and Liabilities taken over and the capital reserve is the difference of debit total and credit total)

(3) gLrkarj.k djus okyh dEiuh dks Ø; ewY; dk Hkqxrku djus ij

(On Payment of Purchase Consideration to Transferor Company)

Liquidator of Transferor Company A/c Dr. (with purchase consideration)

To Equity Share Capital A/c (with the face value)

To Preference Share Capital A/c (with premium)

To Share Premium A/c

To Debentures A/c (with face value)

To Bank A/c.

(For Purchase Consideration paid by the issue of..............Shares of Rs................each at premium of Rs. ..........

purchase.............., issue of Debentures of Rs....................each and Cash Rs...............)

(4) gLrkarj.k djus okyh dEiuh ds Statutory Reserve dk ys[kk djus ds fy, (For recording statutory Reserve of

Transferor Company)

Amalgamation Adjustment A/c Dr.

To Statutory reserves A/c

(5) lekiu O;; ¼gLrkarj.k ikus okyh dEiuh }kjk Hkqxrku

(Liquidation Expenses Payment made. by Transferee Co.)

Goodwill A/c/Capital Reserve A/c Dr.

To Bank A/c

(For Liquidation expenses of Transfer Co. paid as per agreement)

(6) gLrkarj.k ikus okyh dEiuh ds izkjfEHkd [kpks± ds fy, (For Preliminiary Expenses)

(Preliminary Exp. A/c) Dr.

To Bank A/c

(7) [;kfr dks iwathxr ykHkksa esa ls vifyf[kr djuk (To write off goodwill against Capital Profits)

Capital Reserve A/c Dr.

To Goodwill A/c

(For the amount of goodwill written off out of Capital Reserve A/c.)
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Amalgmation

¼,dhdj.k½
(Net Payment Method)

Illustration I. R. Ltd. And S Ltd. agreed to amalgamate and form a new company. T Ltd. which will take over all

the assets and liabilities of the two existing companies.

In the case of R Ltd. the assets and liabilities are to be taken over at book value. For 4 equality shares is R Ltd. 5 equity

shares (of Rs. 10 each) in T Ltd. will be allotted at apremium of 10%.

In the case of S Ltd. :

(i) The Debentures of S Ltd. would be paid off by the issue of an equal number of 10% debentures in T Ltd. at a discount

of 10%.

(ii) The Preference shareholders of S Ltd. would be allotted 4-8% preference shares of Rs. 100 each in T Ltd. for every

5 preference shares held in S Ltd.

(iii) The equity shareholders would be allotted sufficient equity shares at per to over the balance on their accounts after

adjusting assets values by reducing the plant and machinery by 10% and providing 5% on sundry debtors for doubtful

debts.

The summarised Balance sheets of R Ltd. and S Ltd. on the date of amalgamation were as follows:

vkj- fy- vkSj ,l- fy- ,dhdj.k djus rFkk Vh- fy- ds uke ls ubZ dEiuh dh LFkkiuk ds fy, lger gksrs gSaA ;g ubZ
dEiuh nksuksa orZeku dEifu;ksa dh lEifÙk;kssa vkSj nkf;Roksa dks [kjhnsxhA

vkj- fy- dh fLFkfr eas] lEifÙk;ksa ,oa nkf;Ro iqLrd ewY; ij fy, tk,sa vkSj vkj- fy- ds pkj va'kksa ds fy, Vh- fy- ds
10 #- okys 5 lerk va'k 10 izfr'kr izhfe;e ij vkcafVr fd, tk,axsA

,l- fy- dh fLFkfr esaµ

(i) ,l- fy- ds _.ki=kksa dk Hkqxrku Vh- fy- esa cjkcj dh la[;k ds 10% _.ki=kksa ds 10% NwV ij fuxZeu ds }kjk fd;k
tk,xkA

(ii) ,l- fy- ds iwokZfèkdkj va'kèkkfj;ksa ds izR;sd ikap va'kksa ds cnys Vh- fy- ds pkj 8% iwokZfèkdkj va'k cafVr fd, tk,axsA

(iii) lerk va'kèkkfj;ksa dks ml 'ks"k jkf'k ds fy, i;kZIr lerk va'k lerk ewY; ij cafVr fd, tk,axs tks fd lEifÙk;ksa esa
ls IykUV ,oa e'khujh ds fy, 10% ls de djus ds ckn rFkk fofoèk nsunkjksa ij 5% dk vk;kstu j[kus ds ckn vkrh gSA
,dhdj.k dh frfFk dks vkj- fy- ,oa ,l- fy- ds laf{kir fpës fuEu izdkj ds gSaµ

BALANCE-SHEET

Liabilities R. Ltd. S. Ltd. Assets R. Ltd S. Ltd.

Equity Shares or Rs. 4,00,000 2,50,000 Plant and Machinery 3,25,000 4,00,000

10 each

8% Preference shares — 1,50,000 Stock 65,000 30,000

of Rs. 100 each

Profit and Loss 2,500 — Debtors 95,000 25,000

Account

Contingency Reserve 50,000 — Cash 65,000 20,000

10% Debentures of — 1,00,000 P & L Account — 70,000

Rs. 100 each

Creditors 75,000 45,000

5,50,000 5,45,000 5,50,000 5,45,000
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Show the Journal Entries in the books of R Ltd. S Ltd. and prepare Balance-sheet after amalgamation in books of

T Ltd. assuming that the amalgmation is in the nature of purchase.

Solution: Calculation of purchase consideration: Net Payment Method

R Ltd. : 5 shares in T Ltd. for every 4 shar in R Ltd. i.e. 40,000 
4

5
– 5,000 shares in T Ltd. of Rs. 10 each at a premium

of 10%

= Rs. 5,00,000 + Rs. 50,000 (premium) = Rs.5,50,000

Purchase consideration = Rs. 5,50,000

S. Ltd. : Amount payable to S Ltd. as purchase consideration (Net Assets Method)

(i) Preference shares @ 4 Shares for every 5 shares of S Ltd.

i.e. 1 500
4

5
, ×

F
H

I
K = 1,200 shares of Rs. 100 each 1,20,000

(ii) Balance equity shares of Rs. 10 each at a premium

of Rs. 1 per share i.e.16,875 shares @ Rs. 10 each

1,68,750

2,88,750

Net Assets of S Ltd : Rs.

Plant and Machinery 3,60,000

(Book value Less 10%)

Stock 30,000

Debtors-Provision (25,000 – 1,250) 23,750

Cash 20,000

4,33,750

Less Creditors 45,000 1,45,000

10% Debentures 1,00,000 1,45,000

2,88,750

Note: 1. Net Assets of S Ltd. taken over by T Ltd. comes to Rs. 2,88,750. It is the amount of purchase consideration

payable by T Ltd. To S Ltd. in the form of, Preference shares and equity shares calculated above.

2. As per As-14 Debentures of the transferor company i.e. S Ltd. are assumed to be taken over by the transferee

company and then converted into new debentures.

In the Books of R Ltd.

JOURNAL ENTRIES

Rs. Rs.

Realisation A/c Dr. 5,50,000

To Plant and Machinery A/c 3,25,000

To Stock A/c 65,000

To Debtors A/c 95,000

To Cash A/c 65,000

(Being transfer of Assets to realisation A/c on sale of business)

Creditors A/c Dr. 75,000

To Realisation A/c 75,000

(Being transfer to creditors to Realisation A/c)

To Limited A/c Dr. 5,50,000

To Realisation A/c 5,50,000
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(Being Purchased Consideration agreed)

Realisation A/c Dr. 7,5000

To Shareholders A/c 75,000

(Being profit on realisation transferred to Shareholder’s Account)

Equity Share Capital A/c Dr. 4,00,000

Profit and Loss A/c Dr. 25,000

Contingency Reserve A/c Dr. 50,000

To Equity Shareholder’s A/c 4,75,000

(Being transfer of balance of share capital, Profit and Loss and Contingency

Reserve A/c to Shareholders (A/c)

Share in T Limited A/c Dr. 5,50,000

To T Limited A/c 5,50,000

(Being purchased consideration received from T Ltd.)

Equity shareholders A/c Dr. 5,50,000

To Equility shares in T Limited 5,50,000

(C being final payment made to Equity shareholders of R Ltd.)

In the Books of S Ltd.

JOURNAL ENTRIES

Rs. Rs.

Realisation A/c Dr. 4,75,000

To Plant and Machinery A/c 4,00,000

To Stock A/c 30,000

To Debtors A/c 25,000

To Cash A/c 20,000

(Being transfer of Assets to realisation A/c on sale of business)

Creditors A/c Dr. 45,000

10% Debentures A/c 1,00,000

To Realisation A/c 1,45,000

(Being transfer to creditors to Realisation A/c)

T Limited A/c Dr. 2,88,750

To Realisation A/c 2,88,750

(Being Purchased Consideration agreed)

Equity shares in T Limited A/c Dr. 1,68,750

Preference shares in T Limited A/c Dr. 1,20,000

To T Limited A/c 2,88,750

(Being purchase consideration received)

Equity shareholders A/c Dr. 1,250

Preference Shareholders A/c Dr. 30,000

To Realisation A/c 31,000
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(Being loss on realisation transferred to respective shareholders A/c)

Equity Shareholders A/c Dr. 70,000

To Profit and Loss A/c 70,000

(Being transfer of balance of Profit and Loss A/c to Equity shareholders

(A/c)

Equity Share Capital A/c Dr. 2,50,000

Preference Share Capital A/c Dr. 1,50,000

To Equity shareholder A/c 2,50,000

To preference share holders A/c 1,50,000

(Being transfer of Equity share capital, Preference share capital to their

respective holders A/c)

Equity Shareholders A/c Dr. 1,68,750

To Equility Shares in T Limited 1,68,750

(Being the distribution of Shares in T Ltd.)

Preference Shareholders A/c Dr. 1,20,000

To Preference Shares in T Ltd. 1,20,000

(Being the distribution Preference shares T Ltd.)

Business Purchase A/c Dr. 8,38,750

To Liquidator of R Ltd. 5,50,000

To Liquidator of S Ltd. 2,88,750

In the Books of T Ltd.

JOURNAL ENTRIES

Rs. Rs.

Plant and Machinery A/c Dr. 3,25,000

Stock A/c Dr. 65,000

Debtors A/c Dr. 95,000

Cash and bank A/c Dr. 65,000

Goodwill A/c Dr, (Balancing figure) Dr. 75,000

To Sundry creditors A/c 75,000

To Business Purchase A/c 5,50,000

(Being Assets and Liabilities of R Ltd. taken over and purchase consideration

due)

Liquidator of R Limited Dr. 5,50,000

To Equity share capital A/c 5,50,000

To share premium A/c 50,000

(Being discharge of purchase consideration of R Ltd.)

Liquidator of R Limited Dr. 3,80,000

Stock A/c Dr. 30,000

Debtors A/c Dr. 25,000

Cash A/c Dr. 20,000

To Creditors A/c 45,000



324 dEiuh ys[kkadu

To 10% Debenture A/c 1,00,000

To Provision for Bad debts A/c 1,250

To Business Purchase A/c 2,88,750

(Being Assets and Liabilities of S Ltd. taken over and purchase consideration

due)

Liquidator of S Ltd. Dr. 2,88,750 1,68,750

To Equity share capital A/c 1,20,000

(Being discharge of Purchase consideration to S Ltd.)

10% Debentures of S Ltd. Dr. 90,000

Discounton Debentures A/c Dr. 10,000

To 10% New Debentures A/c 1,00,000

(Being issue 10% New Debentures to the holders of S Ltd. at a discount

of 10%)

Balance-Sheet of T. Ltd.

Rs. Rs.

Share capital Goodwill 75,000

Plant and Machinery 6,85,000

66875 Shares of Rs. 10 6,68,750

each fully paid Stock 95,000

Pref. Share capital 1200

shares of Rs/ 100 each 1,20,000 Debtors 1,20,000 1,18,750

Reserves & Surplus: Less Reserve 1,250

Share Premium 50,000 Cash and Bank 85,000

Secured Loan: Discount on Debentures 10,000

10% Debentures 1,00,000

Creditros 1,20,000

10,68,750 10,68750

Illustration 2. (Amalgamation in the nature of purchase)

R Ltd. and S Ltd. agreed to amalgamate and fonn a new company SR Ltd., form for that purpose. On the late of the

transfer Balance-sheets of the two companies were as under:

R Ltd

Rs. Rs.

Equity Share Capital Sundry Assets 1,80,000

of Rs. 10 each 2,25,000 Freehold Property 9,000

Mortgage Loan Debtors 54,000

(Secured on Freehold 15,000 Invesments 39,000

Property) Bank

Sundry creditors 12,000 30,000

Profit and Loss A/c 60,000

3,12,000 3,12,000

r
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,p fyfeVsM ,l fyfeVsM dh bZfDoVh va'k iwath dk 45 Hkkx èkkj.k djrh gSA ,p fyfeVsM ds vfUre LVkWd esa ,l fyfeVsM
ls Ø; fd;k gqvk 36,000 #0 dk eky lfEefyr gS vkSj ,l fyfeVsM ds vfUre LVkWd esa ,p fyfeVsM ls Ø; fd;k gqvk
40,000 #0 dk eky lfEefyr gSa ,l fyfeVsM ykxr esa 20% tksM+dj ,p fyfeVsM dks eky csprh gS tcfd ,p fyfeVsM
foØ; ewY; ij 25% ykHk pktZ djrs gq, ,l fyfeVsM dks eky csprh gSA vfUre LVkWd esa lfEefyr u olwy gqvk ykHk
Kkr dhft,A

Solution :

Rs.

Goods in Stock of S Ltd. 40,000

Rate of Profit on Selling Price 25%

Hence, Unrealised Profit 10,000

Less 1/5 for Minority holdings 2,000

Unrealised Profit to be deducted 8,000

(i) lgk;d dEiuh }kjk csps x;s eky esa u olwy gqvk ykHk bl izdkj Kkr fd;k tk;sxkµ

Rs.

Goods in Stock of H Ltd. 36,000

Rate of profit 20% on cost price or 16 2/3 % on selling price

Hence, Unrealised Profit 6,000

Less 1/5 Minority holdings 1,200

Unrealised Profit to be deducted 4,800

vr% olwy u gqvk dqy ykHk = Rs. 8,000 + Rs. 4,800 = Rs. 12,800

var% dEiuh O;ogkjksa ds izHkko dks gVkuk (Elimination of Inter-Company Transactions)

fu;U=kd dEiuh vkSj lgk;d dEiuh ds eè; vusd ysu&nsu gksrs jgrs gSaA bu ysu&nsuksa ds ifj.kkeLo:i vusd
ikjLifjd ensa mRiUu gksrh gSa tks ,d dEiuh ds fpës esa lEifÙk i{k dh vksj fn[kk;h tkrh gS rks nwljh dEiuh ds fpës
esa nkf;Ro i{k dh vksj fy[kh tkrh gSaA lesfdr fpëk cukrs le; ,slh ikjLifjd enksa dks gVkus ds fy, vko';d
lek;kstu djus gksrs gSaA vr% dEiuh O;ogkjksa ds :i esa izk;% fuEu ensa izdV gksrh gSa ftudks lesfdr fpëk cukrs le;
lEifÙk;ksa ,oa nkf;Roksa esa ls gVk fn;k tkrk gSA bu enksa esa ls mlh jkf'k dks gVk;k tkrk gS tks vUr% dEiuh O;ogkjksa
ls lEcfUèkr gSA

,slh enksa ds mnkgj.k bl izdkj gSa %

(i) nsunkj ,oa ysunkj (Debtors and Creditors);

(ii) _.k ,oa vfxze (Loans and Advances);

(iii) izkI; fcy ,oa ns; fcy (Bills Receivable and Bills payable);

(iv) vUrdZEiuh pkyw [kkrs (Inter-Company Current Accounts); and

(v) vUrdZEiuh _.k&i=k (Inter-Company Debentures)

Illustration 16.

The Balance Sheets of H Ltd. and S Ltd. as on 31st December, 1988 are as follows :

31 fnlEcj] 1988 dks ,p fyfeVsM rFkk ,l fyfeVsM ds fpës bl izdkj gSa %
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Balance Sheets
as on 31st December, 1988

H Ltd. S Ltd. H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital in Fixed Assets 1,80,000 1,86,000

Rs. 10 fully paid up Stock 30,000 40,000

Shares 2,00,000 1,00,000 Debtors 60,000 80,000

Reserve 80,000 60,000 8,000 Shares in

Profit & Loss A/c 20,000 16,000 S Ltd. 1,30,000 —

Loan — 20,000 Bills Receivable 30,000 20,000

Creditors 1,20,000 1,20,000 Cash in hand 10,000 6,000

Bills Payable 20,000 16,000

4,40,000 3,32,000 4,40,000 3,32,000

On 30th September, 1988 H Ltd. had purchased shares in S Ltd. A debit balance of Rs. 20,000 appeared in the Profit

and Loss A/c of S Ltd. on 1st January, 1988. S Ltd. made a transfer of Rs. 12,000 to reserve on 31st December,

1988. In the creditors of H Ltd. were includes a figure of Rs. 20,000 for goods purchased on credit from S Ltd. This

was sold to H Ltd. at a profit of 25% on cost. In the closing stock of H Ltd., there was still an unsold stock of Rs.

16,000 purchased from S Ltd. Bills Payable of S Ltd. includes Rs. 10,000 accepted in favour of H Ltd. whereas Bills

Receivable of H Ltd. includes Rs. 10,000 received from S Ltd. Prepare consolidated balance sheet.

30 flrEcj] 1988 dks ,p fyfeVsM us ,l fyfeVsM ds va'k [kjhns FksA 1 tuojh] 1988 dks ,l fyfeVsM ds ykHk&gkfu
[kkrs esa 20,000 #0 dk MsfcV 'ks"k FkkA 31 fnlEcj] 1988 dks ,l fyfeVsM us 12,000 #0 lap; esa LFkkukUrfjr fd;sA ,p
fyfeVsM ds nsunkjksa esa ,d 20,000 #0 dh jkf'k gS tks ,l fyfeVsM ls mèkkj eky [kjhnus ds dkj.k ls gSa ;g eky ,p
fyfeVsM dks ykxr esa 25% ykHk tksM+dj cspk x;k FkkA ,p fyfeVsM ds vfUre LVkWd esa tc Hkh ,l fyfeVsM ls [kjhns
x;s eky esa ls 16,000 #0 dk fcuk fcdk eky lfEefyr FkkA ,l fyfeVsM ds ns; fcyksa esa 10,000 #0 ds ,sls fcy gSa tks
,p fyfeVsM ds i{k esa Lohdkj fd;s x;s FksA ,p fyfeVsM ds izkIr fcyksa esa 10,000 #0 ds ,sls fcy gSa tks ,l fyfeVsM
ls izkIr gq, FksA lesfdr fpëk rS;kj dhft,A

Solution :

Consolidated Balance Sheet

Rs. Rs. Rs. Rs.

Share Capital (Rs. 10) 2,00,000 Fixed Assets 3,66,000

Reserve 80,000 Stock 70,000

Capital Reserve 1,200 Less : Reserve 2,560

Consolidated profit 27,040 67,440

Creditors 2,40,000 Debtors 1,40,000

Less : Inter-company 20,000 Less : Inter-company 20,000

2,20,000 1,20,000

Bills Payable 36,000 Bills Receivable 50,000

Less : Inter-company 10,000 Less : Inter-company 10,000

26,000 40,000

Loan 20,000 Cash in hand 16,000

Minority Interest 35,200

6,09,440 6,09,440
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Working Notes:

(i) ,l fyfeVsM ds 1988 o"kZ ds fy, ykHk dh x.kuk %

Profit & Loss Appropriation Account

Rs. Rs.

To Balance b/d 20,000 By Net Profit 48,000

To Reserve 12,000

To Balance c/d 16000

48,000 48,000

(ii) Capital Reserve dh jkf'k bl izdkj Kkr dh x;h gS %

Net Worth of S Ltd.: Rs.

Share Capital of S Ltd. 1,00,000

Add Reserve as on 1st Jan., 1988 (Rs. 60,000 – Rs. 12,000) 48,000

Add Profit for nine months up to 30th Sept., 1988 36,000

1,84,000

Less Debit balance of P & L A/c as on 1st Jan., 1988 20,000

Net Worth 1,64,000

Holding Company’s share in Net Worth (4/5) 1,31,200

Capital Reserve = Rs. 1,31,200 – Purchase Price of Shares Rs. 1,30,000 = Rs. 1,200

(iii) H Ltd. dk Revenue Profit esa fgLlk bl izdkj Kkr fd;k x;k gS % Rs.

Total Profits of S Ltd. for the year 1988 48,000

Less Profits for nine months (3/4 of Rs. 48,000) 36,000

Profits for post-acquisition period of three months 12,000

H Ltd.’s share = Rs. 12,000 × 
4

5
9,600

Less Unrealised profit included in stock (nsf[k, fVIi.kh v) 2,560

Share in Revenue profits 7,040

(iv) Minority interest bl izdkj fudkyk x;k gS % Rs.

Share in Net Worth (1/5 of Rs. 1,64,000) 32,800

Share in Post-acquisition profits (1/5 of Rs. 12,000) 2,400

35,200

(v) H Ltd. ds vfUre LVkWd esa lfEefyr fcuk olwy gqvk ykHk bl izdkj Kkr fd;k gS % Rs.

Unsold Stock 16,000

Hence, Unrealised Profit (25% of cost or 1/5 on Sales) 3,200

Less 1/5 pertaining to Minority interest   640

Unrealised profit adjusted 2,560

(vi) ,dhÑr ykHk dh x.kuk fuEu izdkj dh x;h gS % Rs.

Profit & Loss account balance (H Ltd.) 20,000

Add : Share in Revenue Profits of S Ltd. 7,040

Total Profit 27,040

Rs.
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(vii) ,l fyfeVsM ds ns; fcyksa esa ,p fyfeVsM ds 12,000 #0 ds fcy gSa ysfdu 10,000 #0 ds fcy gh buesa ls lekIr
fd;s tk lds gSa D;ksafd 'ks"k Hkquk;s tk pqds FksA

(viii) ,p fyfeVsM ds vfUre LVkWd esa tks eky ,l fyfeVsM ls [kjhnk x;k Fkk] mlls lEcfUèkr u olwy gq, ykHkksa dks
,l fyfeVsM ds Post-acquisition ykHkksa esa ls ?kVk;k x;k gSA

lesdu lEcUèkh tuZy izfof"V;ka
(Consolidation Journal Entries)

lesdu ds lEcUèk esa tuZy izfof"V;ka djrs le; fuEufyf[kr nks fu;eksa dks è;ku esa j[kuk pkfg,µ

(i) fu;U=kd o lgk;d dEifu;ksa ds fpëksa esa tks 'ks"k ,sls gSa tks lesfdr fpës esa ugha tk;saxs mudks tuZy izfof"V }kjk
lekIr djrs gq, cUn dj nhft,A

Illustration 17.

H Ltd. acquired 80% interest in the equity share capital of S Ltd. on 30th June, 1988 at a price of Rs. 81,000. The

Profit and Loss Acocunt of S Ltd. showed a credit balance of Rs. 24,000 on this date. Prepare Consolidated Balance

Sheet from the following Balance Sheets and also give consolidation Journal entries.

¼,p fyfeVsM us 30 twu] 1988 dks 81,000 #0 ds ewY; ij ml fyfeVsM dh bZfDoVh va'k iwath esa 80% fgr izkIr fd;kA
bl rkjh[k dks ,l fyfeVsM dk ykHk&gkfu [kkrk 24,000 #0 dk ØsfMV 'ks"k fn[kkrk FkkA fuEufyf[kr fpëksa ls lesfdr
fpëk rS;kj dhft, vkSj lesdu tuZy izfof"V;ka Hkh nhft,A½

Balance Sheet as on 30 June, 1988

H Ltd. S Ltd. H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital (Rs. 10) 90,000 60,000 Sundry Assets 60,000 78,000

P & L A/c 30,000 24,000 Book Debts 39,000 27,000

Creditors 45,000 36,000 Bills Receivable — 5,000

Loan from S Ltd. 10,000 — Loan to H Ltd. — 10,000

Bills Payable in favour Shares in S Ltd. 81,000 —

of S Ltd. 5,000 —

1,80,000 1,20,000 1,80,000 1,20,000

Solution :

Consolidated Balance Sheet

Rs. Rs.

Share Capital 90,000 Sundry Assets 1,38,000

P & L A/c 30,000 Book Debts 66,000

Creditors 81,000 Goodwill (or cost of control) 13,800

Minority Interest 16,800

2,17,800 2,17,800
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Consolidation Journal Entries

1988 Rs. Rs.

June 30 B/P in H Ltd. A/c Dr. 5,000

To B/R in S Ltd. A/c 5,000

(Both items eliminated.)

June 30 Loan from S Ltd. A/c Dr. 10,000

To Loan to H Ltd. A/c 10,000

(Both items eliminated.)

June 30 Share Capital in S Ltd. A/c Dr. 60,000

Profit & Loss A/c of S Ltd. Dr. 24,000

Goodwill A/c Dr. 13,800

To Shares in S Ltd. 81,000

To Minority Interest 16,800

(Accounts of Goodwill and Minority Interest

created and rest accounts eliminated)

Working Notes :

(i) [;kfr dh jkf'k bl izdkj Kkr dh x;h gS %

Rs.

Share Capital of S Ltd. 60,000

Add : Balance of Profit 24,000

Net Worth 84,000

Purchase Price of Shares 81,000

Less : H Ltd.’s Share in Net Worth

(80% of Rs. 84,000) 67,200

Goodwill 13,800

(ii) vYier va'kèkkfj;ksa dk fgLlk fuEu izdkj fudkyk x;k gS %

Rs.

Net Worth of S Ltd. 84,000

Minority Interest (20% of Rs. 84,000) 16,800

vU; enksa dk lek;kstu
(Adjustment of Other Items)

lgk;d dEiuh esa vfèkeku va'k
(Preference Shares in Subsidiary Company)

;fn lgk;d dEiuh us vfèkeku va'kksa dk Hkh fuxZeu dj j[kk gS rks lesfdr fpëk cukrs le; bldk lek;kstu djuk
gksxkA lgk;d dEiuh ds lHkh vfèkeku va'k ;fn fu;U=kd dEiuh us [kjhn j[ks gSa rks bUgsa fu;U=kd dEiuh ds fpës ds
lEifÙk i{k esa fofu;ksx ds :i esa fn[kk;k x;k gksxk rFkk lgk;d dEiuh ds fpës ds nkf;Ro i{k esa va'k iwath 'kh"kZd ds
vUrxZr fn[kk;k x;k gksxkA ;fn fu;U=kd dEiuh }kjk bu va'kksa dks iznÙk ewY; ij Ø; fd;k x;k gS rks LohÑr fpëk cukrs
le; bUgsa vUr% dEiuh O;ogkj ekudj jí dj fn;k tk;sxk ysfdu bu va'kksa dk Ø; ewY; buds iznÙk ewY; ls fHkUu gksus
ij vUrj dh jkf'k [;kfr vFkok iwathxr lap; esa lfEefyr dj yh tk;sxh rFkk fu;U=kd dEiuh ds fpës esa fofu;ksx
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[kkrs dk 'ks"k vkSj lgk;d dEiuh ds fpës esa iznÙk iwath jí dj nh tk;sxhA ;fn lgk;d dEiuh ds vfèkeku va'k iw.kZr%
cká va'kèkkfj;ksa }kjk èkkj.k fd;s tkrs gSa rks mudk iznÙk ewY; cká va'kèkkfj;ksa ds fgr esa tksM+ fn;k tkrk gSA lgk;d
dEiuh ds vfèkeku va'k va'kr% cká O;fDr;ksa ds ikl gksus ij fu;U=kd dEiuh dk fgLlk mijksDr fu;e ds vkèkkj ij
lek;ksftr dj fy;k tkrk gS rFkk cká O;fDr;ksa dk fgLlk vYier va'kèkkfj;ksa ds fgr esa tksM+ fn;k tkrk gSA

vfèkeku va'kksa ij cdk;k ykHkka'k
(Arrears of Preferences Shares Dividend)

lgk;d dEiuh ds vfèkeku va'kksa ij cdk;k ykHkka'k dh jkf'k dks blds pkyw o"kZ ds ykHkksa esa ls de dj fn;k tk;sxkA
ykHkka'k dh bl jkf'k esa fu;U=kd dEiuh dk fgLlk lesfdr ykHk (Consolidated Profit) esa tksM+ fn;k tk;sxk rFkk cká
va'kèkkfj;ksa dk fgLlk muds fgr dh jkf'k esa tksM+ fn;k tk;sxkA

vnÙk ykHkka'k
(Unpaid Dividend)

;fn lgk;d dEiuh us ykHkka'k ?kksf"kr fd;k gS ysfdu vHkh rd mldk Hkqxrku ugha fd;k x;k gS rks og lgk;d dEiuh
ds fpës esa nkf;Ro i{k dh vksj vnÙk ykHkka'k ds :i esa fn[kk;k gqvk gksrk gSA fu;U=kd dEiuh }kjk bl ykHkka'k esa vius
fgLls dh jkf'k dks vius fpës esa lEifÙk i{k dh vksj ^izkIr ykHkka'k* ds :i esa ,d vyx er ds vUrxZr vFkok fofoèk
nsunkjksa esa fn[kk;k gksrk gSA lesfdr fpëk cukrs le; fu;U=kd dEiuh ds fgLls dks vUr% dEiuh O;ogkj ekudj gVk
fn;k tkrk gS rFkk cká va'kèkkfj;ksa ls lEcfUèkr jkf'k muds fgr esa tksM+ nh tkrh gSA

izLrkfor ykHkka'k
(Proposed Dividend)

tc dEiuh ykHkka'k izLrkfor djrh gS rks ykHk&gkfu fu;kstu [kkrs dks MsfcV rFkk izLrkfor ykHkka'k [kkrk ØsfMV dj fn;k
tkrk gSA izLrkfor ykHkka'k dh jkf'k dEiuh ds fpës esa nkf;Ro i{k dh vksj fn[kk;h tkrh gSA ;fn lgk;d dEiuh us ykHkka'k
izLrkfor fd;k gS rks bldh jkf'k mlds fpës ds nkf;Ro i{k esa fn[kk;h x;h gksxhA lesfdr fpëk cukrs le; ^izLrkfor
ykHkka'k dh jkf'k dks pkyw o"kZ ds ykHkksa esa tksM+ fn;k tk;sxk rFkk blds i'pkr~ ykHk dk vko';d lek;kstu fd;k tk;sxkA

vUrfje ykHkka'k
(Interim Dividend)

;fn lgk;d dEiuh }kjk pkyw o"kZ ds ykHkksa esa ls vUrfje ykHkka'k dk Hkqxrku fd;k x;k gS rks vUrfje ykHkka'k dh jkf'k
dks pkyw o"kZ ds ykHk esa tksM+dj iwoZ crk, x, fu;ekuqlkj vko';d lek;kstu dj fy;k tkrk gSA vUrfje ykHkka'k esa
ls ftruk fgLlk fu;U=kd dEiuh dks feyk gS mls mlds ykHk esa ls de dj fn;k tk;sxk rFkk cká va'kèkkfj;ksa dk fgLlk
mlds fgr dh jkf'k esa ls ?kVk fn;k tk;sxkA

va'k vfèkxzg.k ls iwoZ ds ykHkksa esa ls ykHkka'k
(Dividend out of Pre-acquisition Profits)

;fn lgk;d dEiuh us va'k vfèkxzg.k ls iwoZ ds ykHkksa esa ls ykHkka'k ?kksf"kr fd;k gS rks fu;U=kd dEiuh }kjk bl ykHkka'k
dks vius ykHk&gkfu [kkrs esa ØsfMV ugha fd;k tkrk gS oju~ ̂ lgk;d dEiuh ds va'kksa esa fofu;ksx [kkrs* dks ØsfMV fd;k
tkrk gS ;fn fu;U=kd dEiuh us ykHkka'k dh jkf'k dks vius ykHk&gkfu [kkrs esa ØsfMV dj fn;k gS rks ,dhÑr fpëk cukrs
le; mDr ykHkka'k dh jkf'k dks fu;U=kd dEiuh ds ykHk esa ls ?kVk fn;k tkrk gS rFkk ̂lgk;d dEiuh ds va'kksa esa fofu;ksx
[kkrs* dks ØsfMV djds fofu;ksx dh ykxr dks de dj fn;k tkrk gSA va'k vfèkxzg.k dh frfFk dks lgk;d dEiuh dh
'kq) dher Kkr djrs le; mDr ykHkka'k dh jkf'k dks ?kVkus ds i'pkr~ 'ks"k ykHk dk gh lek;kstu fd;k tkrk gSA

lgk;d dEiuh }kjk cksul va'k fuxZfer djuk
(Issue of Bonus Shares by Subsidiary Company)

;fn lgk;d dEiuh cksul va'kksa dk fuxZeu djrh gS rks bldk lesfdr fpës esa [;kfr ;k fu;U=k.k dh ykxr (Cost of

Control) dh jkf'k ij izHkko iM+sxk ;k ugha] ;g ckr ij fuHkZj djrk gS fd %
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(a) cksul va'kksa dk fuxZeu va'k Ø; dh rkjh[k ls iwoZ ds ykHkksa (Pre-acquisition Profits) esa ls fd;k x;k gS] vFkok

(b) ;g fuxZeu Ø; dh rkjh[k ds ckn okys ykHkksa (Post-acquisition Profits) esa ls fd;k x;k gSA

izFke fLFkfr esa [;kfr dh jkf'k esa dksbZ ifjorZu ugha gksxk D;ksafd fu;U=kd dEiuh ds fy, Ø; ls iwoZ ds ykHk iwathxr
ykHk ekus tkrs gSa vkSj mudk cksul va'k fuxZeu }kjk lgk;d dEiuh iwathdj.k djrh gS rks fLFkfr esa dksbZ ifjorZu ugha
gksxkA

f}rh; fLFkfr esa [;kfr dh jkf'k esa ifjorZu vk tk;sxk D;ksafd va'k Ø; ds ckn ds lgk;d dEiuh ds ykHk fu;U=kd
dEiuh ds fy, vk;xr ykHk gSa vkSj budk iwathdj.k gksus ls [;kfr ;k fu;U=k.k dh ykxr dh jkf'k esa deh vk tk;sxhA

lgk;d dEiuh dh 'kq) dher (Net Worth) Kkr djrs le; iznÙk va'kiwath dh cksul va'k fuxZeu ls iwoZ dh jkf'k yh
tkuh pkfg, rFkk cksul va'kksa dh jkf'k dks lEcfUèkr lap; ;k ykHk esa tksM+dj 'kq) dher esa lfEefyr fd;k tkuk
pkfg,A lgk;d dEiuh esa fu;U=kd dEiuh ds fgr dh lhek cksul va'kksa ds izHkko dks gVkdj Kkr dh tkuh pkfg,A

Illustration 18.

The subscribed capital of S Ltd. consists of 6,000 shares of Rs. 100 each out of which H Ltd. has acquired 4,800

shares at a price of Rs. 7,60,000. The profits of S Ltd. at the time of purchase were Rs. 2,40,000. S Ltd. issues one

bonus share of Rs. 100 each fully paid for every three shares held out of these profits. Calculate the amount of cost

of control for H Ltd. before the issue of bonus shares and after the issue of bonus shares.

,l fyfeVsM dh vfHknÙk iwath esa 100 #0 okys 6,000 va'k lfEefyr gSa ftuesa ls ,p fyfeVsM us 7,60,000 #0 ewY; ij
4,800 va'k [kjhns gSaA Ø; dh rkjh[k dks ,l fyfeVsM ds ykHk 2,40,000 #0 gSaA ,l fyfeVsM izR;sd rhu va'k èkkj.k
djus ds cnys bu ykHkksa esa ls 100 #0 okyk ,d iw.kZ iznÙk cksul va'k dk fuxZeu djrh gSA ,p fyfeVsM ds fy, cksul
va'k fuxZeu ls iwoZ rFkk cksul va'k fuxZeu ds i'pkr~ fu;U=k.k dh ykxr Kkr dhft,A

Solution :

(i) cksul va'k fuxZeu ls iwoZ fu;U=k.k dh ykxr (Cost of Control) vFkok [;kfr dh jkf'k bl izdkj Kkr dh tk;sxh %

Net Worth = Share Capital Rs. 6,00,000 + Profit Rs. 2,40,000 = Rs. 8,40,000

H Ltd.’s Share in Net Worth (80%) = Rs. 6,72,000

Hence, Cost of Control = Rs. 7,60,000 – Rs. 6,72,000 = Rs. 88,000.

(ii) cksul va'k fuxZeu ds i'pkr~ fu;U=k.k dh ykxr vFkok [;kfr dh jkf'k vxzfyf[kr izdkj Kkr dh tk;sxh %

Net Worth = Share Capital Rs. 8,00,000 (including bonus shares) + Profit Rs. 40,000 = Rs. 8,40,000

H Ltd.’s Shares in Net Worth (80%) = Rs. 6,72,000

Hence, Cost of Control = Rs. 7,60,000 – Rs. 6,72,000 = Rs. 88,000

vr% Ø; ls iwoZ ds ykHkksa esa ls cksul va'kksa dk forj.k djus ij fu;aU=k.k dh ykxr ij dksbZ izHkko ugha iM+sxkA

Illustration 19.

The following are the balance sheets of H Ltd and S Ltd.

(,p fyfeVsM vkSj ,l fyfeVsM ds fuEufyf[kr fpës gSa):

Balance Sheet

H Ltd. S Ltd. H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital (Re.l ) 40,000 8,000 Assets 41,000 12,800

Reserves 8,000 2,000 6,000 Shares in S Ltd. 12,000 —

 Profits 5,000 2,800

53,000 12,800 53,000 12,800
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At the time of acquisition of shares by H Ltd. there was a credit balance of Rs. 2,000 in the Reserves of S Ltd. who

capitalises Rs, 2,000 out of post-acquisition profits of Rs. 2,800 by the issue of one fully paid bonus share for every

four shares held. Calculate the amount of goodwill before and after the bonus issue. Also prepare consolidate

Balanced Sheet after the issue of bonus shares.

¼,p fyfeVsM }kjk va'kksa ds Ø; ds le; ,l fyfeVsM ds lap; [kkrs esa 2,000 #0 dk ØsfMV 'ks"k FkkA Ø; ds i'pkr~ ds
2,800 #0 ds ykHkksa esa ls ,l fyfeVsM 2,000 #0 dk iwathdj.k djrh gS vkSj izR;sd pkj va'k èkkj.k djus ds cnys ,d
iw.kZ&iznÙk cksul va'k fuxZfer djrh gSA cksul fuxZeu ls iwoZ vkSj ckn dh [;kfr dh jkf'k Kkr dhft,A cksul va'k ds
fuxZeu ds i'pkr~ dk lesfdr fpëk Hkh rS;kj dhft,A½

Solution :

(i) cksul va'k fuxZeu ls iwoZ [;kfr dh jkf'k bl izdkj Kkr dh tk;sxh %

Net Worth = Share Capital Rs. 8,000 + Reserves Rs. 2,000 = Rs. 10,000

H Ltd.’s Share in Net worth (75% of Rs. 10,000) = Rs. 7,500

Goodwill = Rs. 12,000 – Rs. 7,500 = Rs. 4,500.

(ii) cksul va'k fuxZeu ds i'pkr~ [;kfr dh jkf'k bl izdkj Kkr dh tk;sxh %

Net Worth = Share Capital Rs. 10,000 (including bonus) + Reserves Rs. 2,000 = Rs. 12,000

H Ltd.’s Share in Net Worth (75% of Rs. 12,000) = Rs. 9,000

Goodwill = Rs. 12,000 – Rs. 9,000 = Rs. 3,000.

vr% ;g Li"V gS fd ;fn cksul va'k ml ykHk esa ls fuxZfer fd;s tkrs gSa tks fu;U=kd dEiuh }kjk va'k [kjhnus dh
rkjh[k ds i'pkr~ lgk;d dEiuh us dek;s gSa rks fu;U=k.k dh ykxr esa vUrj vk;sxkA

Consolidated Balance Sheet

Rs. Rs. Rs. Rs.

Share Capital (Re.l ) 40,000 Assets :

Reserves 8,000 H Ltd. 41,000

S Ltd. 12,800

Profits: 53,800

H Ltd. 5,000 Goodwill 3,000

S Ltd. (75% of Rs. 800) 600

5,600

Minority Interest:

25% of Rs. 12,000

Net Worth 3,000

25% of Rs. 800 Profit 200

3,200

56,800 56,800

Illustration 20.

A Ltd. acquired 12,000 Equity Shares in B Ltd. for Rs. 1,70,000 on 1st April, 1988. The balance sheets of the two

companies as at 31st December, 1988 were as follows:

, fyfeVsM us ch fyfeVsM ds 12,000 lkekU; va'k 1 vizSy] 1988 dks 1,70,000 #0 esa [kjhnsA 31 fnlEcj] 1988 dks nksuksa
dEifu;ksa ds fpës fuEu izdkj Fks %
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Balance Sheets

A Ltd. B Ltd. A Ltd. B Ltd.

Rs. Rs. Rs. Rs.

Equity Shares of Goodwill 3,00,000 70,000

Rs. 10 each fully Land & Buildings 4,00,000 1,00,000

paid up 10,00,000 3,00,000 Plant & Machinery 5,00,000 1,00,000

General Reserve 4,20,000 50,000 Stock 2,00,000 40,000

Profit & Loss A/c 2,60,000 85,000 Debtors 3,00,000 1,35,000

Creditors 2,40,000 42,000 Investments 1,70,000 —

Bills Payable 80,000 60,000 Bills Receivable 50,000 30,000

Cash at Bank 80,000 62,000

20,00,000 5,37,000 20,00,000 5,37,000

Note : There is a contingent liability for bills discounted for Rs. 45,000 in case of A Ltd. The following information

is also given :

(i) On January 1, 1988 the Profit & Loss Account of B Ltd. showed a credit balance of Rs. 40,000 out of which

a dividend of 15% on the then capital was paid in June, 1988.

(ii) In June, 1988 a bonus issue of one equity share fully paid for every two equity shares held was also made by

B Ltd. out of General Reserve.

(iii) Bills Payable of B Ltd. represent bills issued in favour of A Ltd. Out of these Bills, A Ltd. had already

discounted bills of Rs. 20,000.

(iv) The entire stock of B Ltd. represents goods supplied by A Ltd. at cost plus 25%.

(v) A Ltd. and B Ltd. agreed that for services rendered, A Ltd. should charge Rs. 500 per month from B Ltd. with

effect from April 1, 1988. Entries for this had not been made in the books of both the companies.

Prepare the consolidated Balance Sheet.

fuEufyf[kr lwpuk,a Hkh nh xbZ gSa %

(i) 1 tuojh] 1988 dks ch fyfeVsM dk ykHk&gkfu [kkrk 40,000 #0 dk ØsfMV 'ks"k crykrk Fkk ftlesa ls ml le;
dh va'k iwath ij 15% ykHkka'k dk twu] 1988 esa Hkqxrku fd;k x;k FkkA

(ii) twu] 1988 esa lkekU; lap; esa ls iqjkus nks bZfDoVh va'kksa ds fy, ,d cksul bZfDoVh va'k iw.kZ iznÙk ch fyfeVsM }kjk
fuxZfer fd;k x;kA

(iii) ch fyfeVsM ds leLr ns; fcy , fyfeVsM ds i{k esa fuxZfer fd;s gq, gSaA bu fcyksa esa ls , fyfeVsM us 20,000 #0
ds fcy Hkquok j[ks gSaA

(iv) ch fyfeVsM dk leLr LVkWd ml eky dk izfrfufèkRo djrk gS tks fd , fyfeVsM }kjk ykxr esa 25% tksM+dj cspk
x;k FkkA

(v) , fyfeVsM vkSj ch fyfeVsM us r; fd;k fd lsok;sa vfiZr djus ds cnys esa] , fyfeVsM ch fyfeVsM ls 1 vizSy]
1988 ls 500 #0 izfr ekg olwy djsA blds fy, nksuksa dEifu;ksa dh iqLrdksa esa izfof"V;ka ugha dh xbZ gSaA

lesfdr fpëk rS;kj dhft;sA
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Solution :

Consolidated Balance Sheet as at 31st December, 1988

Rs. Rs.

Equity Shares of Rs. 10 Goodwill 2,94,750

each fully paid up 10,00,000 Land & Buildings 5,00,000

General Reserve 4,20,000 Plant & Machinery 6,00,000

Consolidated Profit 2,72,750 Stock 2,35,200

Minority Interest 1,72,200 Debtors 4,35,000

Creditors 2,82,000 Bills Receivable 40,000

Bills payable 1,00,000 Cash at Bank 1,42,000

22,46,950 22,46,950

Note : There is contingent liability for Rs. 25,000.

Working Notes :

(i) ch fyfeVsM esa , fyfeVsM ds fgr dh lhek vxzfyf[kr izdkj Kkr dh xbZ gS %

Share capital of B Ltd. on 31.12.1988 3,00,000

Less : Issue of Bonus Shares (1/3 of Rs. 3,00,000) 1,00,000

Share capital before bonus issue 2,00,000

Number of Equity Shares before bonus issue 20,000

And Number of Shares held by A Ltd. 12,000

∴ Interest of A Ltd. in B Ltd. = 
12 000

20 000
100

,

,
× %

F
HG

I
KJ

= 60%

(ii) ch fyfeVsM dk o"kZ 1988 dk 'kq) ykHk fuEu izdkj Kkr fd;k x;k gS %

Profit & Loss Appropriation Account

Rs. Rs.

To Dividend A/c 30,000 By Opening Balance 40,000

(15% on Rs. 2,00,000)

To Closing Balance 85,000 By Net Profit for the year 75,000

1,15,000 1,15,000

(iii) ch fyfeVsM dh 1 vizSy] 1988 dks 'kq) dher dh x.kuk % Rs.

Share Capital on 1.1.1988 2,00,000

General Reserve (Rs. 50,000 + Rs. 1,00,000) 1,50,000

P. & L. Account balance on 1.1.1988 (Rs. 40,000 – Rs. 30,000) 10,000

Net Profit from 1.1.1988 to 31.3.1988 18,750

Net Worth 3,78,750
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(iv) iwathxr lap; dh jkf'k fuEu izdkj Kkr dh xbZ gS %

Rs.

Share in Net Worth of B Ltd. (60% of Rs. 3,78,750) 2,27,250

Less : Cost of Investments in shares of B Ltd.

Rs.

Purchase Price 1,70,000

Less : Dividend out of Pre-acquisition

Profits Rs. 
1 20 000 15

100

, , ×F
HG

I
KJ 18,000

1,52,000

Capital Reserve 75,250

(v) ch fyfeVsM ds va'k vfèkxzg.k ds ckn ds ykHk 

75 000
9

12
, ×

F
HG

I
KJ

 = 56,250 gSA bl ykHk esa ls , fyfeVsM }kjk lsok;sa

vfiZr djus ds cnys esa 1 vizSy] 1988 ls 31 fnlEcj] 1988 rd 9 ekg dk ikfjJfed (500 #0 × 9 ekg) = 4,500 #0
olwy fd;k tk;sxkA va'k vfèkxzg.k ds ckn ds ykHk 56,250 #0 esa ls , fyfeVsM ds ikfjJfed dh jkf'k 4,500 #0
?kVkus ds i'pkr~ 'ks"k ykHk 51,750 #0 cprk gS ftlesa 60 izfr'kr Hkkx , fyfeVsM dk rFkk 40 izfr'kr Hkkx vYier
va'kèkkfj;ksa dk gSA

(vi) vYier va'kèkkfj;ksa ds fgr dh x.kuk bl izdkj dh xbZ gS %

Rs.

Share in Net Worth of B Ltd. (40% of Rs. 3,78,750) 1,51,500

Share in Post-acquisition Profits (40% of Rs. 51,750) 20,700

Minority Interest 1,72,200

(vii) ch fyfeVsM ds LVkWd esa lfEefyr u olwy gq;s ykHk dh x.kuk fuEu izdkj dh x;h gS %

Rs.

Value of Closing Stock 40,000

Profit included in closing stock 

40 000
25

125
, ×

F
HG

I
KJ

8,000

Unrealised Profit (60% of Rs. 8,000) 4,800

(viii) lesfdr ykHk dh x.kuk %

Rs.

P. & L. Account balance of A Ltd. 2,60,000

Less : Dividend received from B Ltd. out of Pre-acquisition Profits 18,000

2,42,000

Add : Remuneration for services to B Ltd. 4,500

2,46,500

Add : Share in Post-acquistioin Profit of B Ltd. (60% of Rs. 51,750) 31,050

2,77,550

Less : Unrealised Profit in Stock Value 4,800

Consolidated Profit 2,72,750
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(ix) lesfdr fpës esa fn[kkbZ xbZ [;kfr dh jkf'k fuEu izdkj Kkr dh x;h gS %

(Rs. 3,00,000 + Rs. 70,000 – Rs. 75,200 (Capital Reserve) = Rs. 2,94,750

(x) LVkWd dh jkf'k = Rs. 2,00,000 + Rs. 40,000 – Rs. 4,800 = Rs. 2,35,200

(xi) izkI; fcyksa dh jkf'k = Rs. 50,000 + Rs. 30,000 – Rs. 40,000 = Rs. 40,000

(xii) ns; fcyksa dh jkf'k = Rs. 80,000 + Rs. 60,000 – Rs. 40,000 = Rs. 1,00,000

(xiii) lafnXèk nkf;Ro dh jkf'k 45,000 #0 esa ls 20,000 #0 de gks tk;sxh D;ksafd 20,000 dks lesfdr fpës esa okLrfod
nkf;Ro ds :i esa fn[kk fn;k x;k gSA

'kuS% 'kuS% fu;U=k.k LFkkfir djuk
(Gradual Establishment of Control)

dHkh&dHkh ,d dEiuh nwljh dEiuh ds va'kksa dk ,d lkFk gh bruh la[;k esa Ø; ugha dj ikrh gS ftlls fd og ml
dEiuh ij fu;U=k.k LFkkfir dj lds vkSj mldh fu;U=k.k dEiuh cu ldsA ,slh fLFkfr esa izFke dEiuh nwljh dEiuh
ds va'kksa dk Ø; 'kuS% 'kuS% djrh gSA ,slh fLFkfr esa ;g iz'u mRiUu gksrk gS fd [;kfr dk ewY;kadu fdl izdkj fd;k
tk;sxk\ ,slh fLFkfr esa lgk;d dEiuh }kjk vftZr ykHkksa dk vk;xr o iwathxr esa foHkktu mlh Øe esa fd;k tkuk
pkfg, ftl Øe esa va'kksa dk Ø; fd;k x;k gSA ;fn va'kksa dk cgqr FkksM+h&FkksM+h la[;k esa Ø; fd;k x;k gS rks lqfoèkk
ds ǹf"Vdks.k ls vfUre va'k ds Ø; dh rkjh[k dks Ø; dh rkjh[k ekuk tk ldrk gSA

Illustration 21.

H Ltd. acquires shares in S Ltd. as per the following table :

¼,p fyfeVsM fuEufyf[kr lkj.kh ds vuqlkj ,l fyfeVsM ds va'kksa dk Ø; djrh gSA½ %

Date Number of Shares Price in Rs.

January 1, 1986 2,000 3,00,000

January 1, 1987 1,000 1,75,000

January 1, 1988 1,000 2,00,000

The issued capital of S Ltd. was Rs. 5,00,000 in shares of Rs. 100 each and on January 1, 1986 the company had a

balance of Rs. 2,00,000 to the credit of its Profit and Loss Account. The annual profits of the company may be

assumed at Rs. 1,00,000.

Calculate the Cost of Control

,l fyfeVsM dh fuxZfer iwath 100 #0 okys va'kksa esa 5,00,000 #0 Fkh vkSj 1 tuojh] 1986 dks dEiuh ds ykHk&gkfu [kkrs
ds ØsfMV esa 2,00,000 #0 dk 'ks"k Fkk dEiuh ds okf"kZd ykHk 1,00,000 #0 ekus tk ldrs gSaA

fu;U=k.k dh ykxr Kkr dhft,A

Solution :

Statement Showing Cost of Control

Acquisition Total

Jan. 1 Jan. 1 Jan. 1

1986 1987 1988

Rs. Rs. Rs. Rs.

Cost of Shares 3,00,000 1,75,000 2,00,000 6,75,000

Less Paid up Value of Shares 2,00,000 1,00,000 1,00,000 4,00,000

1,00,000 75,000 1,00,000 1,75,000

Less Share in pre-acquisition profits 80,000 60,000 80,000 2,20,000

Cost of Control 20,000 15,000 20,000 55,000



fu;U=kd ,oa lgk;d dEifu;ksa ds ys[ks 363

fVIi.kh % Ø; ls iwoZ ds ykHkksa esa fu;U=kd dEiuh dk fgLlk bl izdkj Kkr fd;k x;k gS %

Jan 1, 1986 Jan 1, 1987 Jan 1, 1988

Total Pre-acquisition Profits Rs. 2,00,000 Rs. 3,00,000 Rs. 4,00,000

H Ltd.’s Share in S Ltd.’s Capital 40% 20% Additional 20% Additional

Share in pre-acquisition profits Rs. 80,000 Rs. 60,000 Rs. 80,000

fu;U=kd dEiuh }kjk va'kksa dk vkaf'kd foØ;
(Partial Sale of Shares by Holding Company)

;fn fu;U=kd dEiuh }kjk lgk;d dEiuh ds dqN va'k csp fn;s tkrs gSa rks lesfdr fpëk rS;kj djrs le; fuEufyf[kr
dne mBkus iM+saxs %

(i) foØ; ewY; esa ls csps x;s va'kksa dh ykxr ?kVkdj ykHk vFkok gkfu Kkr dj ysuh pkfg,A ;fn ykHk gqvk rks bls
Investment Fluctuation Fund dks ØsfMV djds lesfdr fpës ds nkf;Ro i{k ij fn[kk;k tk ldrk gS vFkok bl
jkf'k ls [;kfr ¼vFkkZr~ fu;U=k.k dh ykxr½ dh jkf'k dks de fd;k tk ldrk gSa gkfu dh n'kk esa [;kfr dh jkf'k
esa bls tksM+ fn;k tk;sxkA

(ii) foØ; ds ckn fu;U=kd dEiuh ds lgk;d dEiuh esa tks va'k 'ks"k cp x;s gSa] buds lEcUèk esa ;g Kkr fd;k tkuk
pkfg, fd tc mu va'kksa dks [kjhnk x;k Fkk rc [;kfr rFkk fu;U=k.k dh ykxr D;k gksrh gS vkSj blh [;kfr
dks vc fpës esa fn[kk;k tk;sxkA ;fn vHkh va'kksa ls cspus ij ykHk gqvk gS vkSj ml ykHk dh [;kfr ds ewY; esa de
dj fn;k x;k gS rks ;g ?kVk gqvk ewy; gh fpës esa fn[kk;k tk;sxkA blds foijhr ;fn vHkh va'kksa ds cspus ij
gkfu gqbZ gS rks mls [;kfr dh jkf'k esa tksM+ fn;k tk;sxk vkSj tc og c<+h gqbZ jkf'k gh fpës esa fn[kkbZ tk;sxhA

(iii) lesdu dh rkjh[k dks vYila[;d va'kèkfkj;ksa dk fgr lkekU; :i ls Kkr djds bls fpës esa fn[kk fn;k tkuk
pkfg,A

Illustration 22.

The following are the balance sheets of H Ltd. and S Ltd. as on 31 st December, 1988 :

31 fnlEcj] 1988 dks ,p fyfeVsM vkSj ,l fyfeVsM ds fuEufyf[kr fpës gSa %

H Ltd. S Ltd. H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital (Rs. l0) 2,00,000 40,000 Assets 1,68,000 64,000

Proift and Loss Account 12,000 14,400 3,200 Shares in S Ltd.

Profit for 1988 4,000 9,600 @ Rs. 15 (Cost) 48,000

2,16,000 64,000 2,16,000 64,000

H Ltd. sells 800 shares of S Ltd. at a price of Rs. 22.50 each on 31 st December, 1988 after the preparation of these

balance sheets. At the time of acquisition of shares of S Ltd., there was a credit balance of Rs. 8,800 in its P & L A/c.

The profit on sale is transferred to Investment Fluctuation Reserve. Prepare Consolidated Balance Sheet after giving

effect to the sale of shares.

bu fpëksa ds cuus ds i'pkr~ 31 fnlEcj] 1988 dks ,p fyfeVsM us ,l fyfeVsM ds 800 va'k 22.50 #0 izfr va'k dh nj
ij csp fn;sA ,l fyfeVsM ds va'kksa dh [kjhn ds le; mlds ykHk&gkfu [kkrs esa 8,800 #0 dk ØsfMV 'ks"k FkkA fcØh ij
ykHk dks fofu;ksx mrkj&p<+ko lap; esa LFkkukUrfjr dj fn;k tkrk gSA va'kksa ds foØ; dks izHkko nsus ds i'pkr~ lesfdr
fpëk rS;kj dhft,A
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Solution :

Preliminary Calculations :

(i) va'kksa dh fcØh ij ykHk dh x.kuk bl izdkj dh tk;sxh #0

800 va'kksa dk 22.50 #0 izfr va'k ds fglkc ls foØ; ewY; 18,000

?kVkb;s % 800 va'kksa dh 15 #0 izfr va'k dh nj ls ykxr 12,000

800 va'kksa dh fcØh ij ykHk 6,000

(ii) 'ks"k 2,400 va'kksa ds lEcUèk esa [;kfr dh x.kuk bl izdkj dh tk;sxhµ

Net Worth = Share Capital Rs. 40,000 + Profit Rs. 8,800 = Rs. 48,800

H Ltd ‘s Share = 

2 400

4 000

,

,
× Rs. 48,800

F
HG

I
KJ

 = Rs. 29,280

Goodwill = Rs. 36,000 – Rs. 29,280 = Rs. 6,720

(iii) Minority Interest bl izdkj Kkr fd;k tk;sxk µ

Present Net Worth Rs.

Share Capital 40,000

Add Balance of P & L A/c 14,400

Add Profit for 1988 9,600

Present Net Worth 64,000

Share of Minority Shareholders 
1 600

4 000
4

,

,
× Rs. 6 ,000

F
HG

I
KJ = Rs. 25,600

Consolidated Balance Sheet

Rs. Rs.

Share Capital (Rs. l0) 2,00,000 Assets :

Investment Fluctuation reserve 6,000 H Ltd. Rs.

Minority Interest 25,600 Previous 1,68,000

Profit and Loss Account Cash from Sale of

Previous Balance 12,000 800 shares 18,000

Profit for 1988 4,000 S Ltd. 64,000

Share from S Ltd. 9,120 2,50,000

25,120 Goodwill 6,720

2,56,720 2,56,720

fVIi.kh %

(i) va'kksa dh fcØh ij 6,000 #0 ds ykHk dks ;fn Investment Fluctuation Reserve esa ØsfMV ugha fd;k tkrk rks
[;kfr dh jkf'k dks 6,720 #0 esa ls de fd;k tk ldrk FkkA rc [;kfr dh jkf'k dsoy 720 #0 lesfdr fpës esa
fn[kk;h tkrhA

(ii) lesfdr fpës esa lgk;d dEiuh ds vk;xr ykHkksa esa fu;U=kd dEiuh ds fgLls dks gh fn[kk;k tkrk gSA vr% ;g
jkf'k 9,120 #0 bl izdkj Kkr dh x;h gS %
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,l fyfeVsM ds dqy ykHk = 14,400 #0 + 9,600 #0 = 24,000 #0

?kVkb;sµva'k&Ø; dh rkjh[k rd ds ykHk = 8,800 #0

va'k&Ø; ds i'pkr~ dek;s x;s vk;xr ykHk = 15,200 #0

fu;U=kd dEiuh dk buesa fgLlk 
2 400

4 000
1

,

,
× Rs. 5,200

F
HG

I
KJ = 9,120 #0

lgk;d dEiuh dh lEifÙk;ksa dk iquZewY;kadu
(Revaluation of Assets and Liabilities of Subsidiary Company)

dHkh&dHkh lw=kèkkjh dEiuh }kjk lgk;d dEiuh ds va'kksa dk ns; ewY; Kkr djus ds fy, lgk;d dEiuh dh fdlh lEifÙk
dk iquZewY;kadu djuk vko';d gks tkrk gSa bl fLFkfr esa ;fn lgk;d dEiuh ds fLFkfr&fooj.k esa lEifÙk dk iqjkuk ewY;
gh py jgk gS rks lesfdr fLFkfr&fooj.k esa fuEufyf[kr fofèk ls vko';d lek;kstu fd, tkrs gSa %

¼v½ lEifÙk ds ewY; esa òf) gksus ijµ tc lgk;d dEiuh dh lEifÙk dk ewY; mlds iqLrdh; ewY; ls vfèkd yxk;k
tkrk gS rc lesfdr fLFkfr&fooj.k esa lEifÙk dks c<+s gq, ewY; ij fn[kykuk pkfg, vkSj bl c<+s gq, ewY; ij Hkh
lkekU; fofèk ls ewY;µÐkl dh jde ds vuqikfrd Hkkx ls vYila[;d fgr esa deh dj nh tkrh gSA

(i) lesfdr fLFkfrµfooj.k esa lEifÙk dks c<+s gq, ewY; ij fn[kykuk pkfg, vkSj bl c<+s gq, ewY; ij Hkh
lkekU; fofèk ls ewY;&Ðkl yxkuk pkfg, vkSj bl vfrfjDr ewY;&Ðkl dks lesfdr ykHk&gkfu [kkrs esa Hkh
fn[kkuk pkfg,A

(ii) lEifÙk ds ewY; esa òf) ds vuqikfrd Hkkx ls vYila[;d va'kèkkfj;ksa ds fgr esa Hkh òf) dj nh tkrh gS
vkSj vfrfjDr ewY;&Ðkl dh jde ds vuqikfrd Hkkx ls vYila[;d fgr esa deh dj nh tkrh gSA

¼c½ lEifÙk ds ewY; esa deh gksus ijµbl fLFkfr esa lesfdr fLFkfr&fooj.k esa fuEufyf[kr dk;Z fofèk viukbZ
tkrh gSA

(i) lesfdr fLFkfrµfooj.k esa lEifÙk ds ewY; dks de djds fn[kyk;k tkrk gS vkSj bl deh ds ewY;&Ðkl
dks lEifÙk ds ewY; esa MsfcV dj fn;k tk,xk vkSj lesfdr ykHk&gkfu [kkrs dks ØsfMV dj fn;k tk,xkA
,slk blfy, fd;k tkrk gS fd ;fn lEifÙk dk ewY; iqLrdksa esa de gksrk gS rks bruk ewY; Ðkl de yxrkA

(ii) lEifÙk ls ewY; esa deh ds ewY;&Ðkl lek;kstu djds vYila[;d va'kèkkfj;ksa ds fgr esa Hkh vuqikfrd
deh dj nh tk,xhA

Illustration 23.

In the books of S Ltd. Building stands at a figure of Rs. 1,00,000. For the purpose of fixing the price of the shares

purchased by H Ltd it was revalued at Rs. 1,50,000. S Ltd. has written off depreciation @ 10% on the book value of

Rs. 1,00,000.

State the amount at which Building will appear in the consolidated Balance Sheet.

Solution :

Cost of Building as per books

Cost of Buildings as per books 1,00,000

Less Depreciation written off 10,000

90,000

Add Excess valuation over book value 50,000

Less Depreciation on this Excess 5,000 45,000

Buildings to be shown in the Consolidaed Balance Sheet 1,35,000
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Working Notes :

(i) vfrfjDr ewY;&Ðkl dh jde 5,000 #0 lesfdr ykHk&gkfu [kkrs esa fn[kykbZ tk,xhA vr% bl jde ls lesfdr
ykHk de gks tk,xkA

(ii) vYila[;d va'kèkkfj;ksa dk fgr 50,000 #0 ¼lEifÙk ds ewY; esa òf)½ esa muds vuqikfrd fgLls ls c<+k fn;k tk,xk
vkSj 5,000 #0 ds ewY; Ðkl ls muds fgLls esa vuqikfrd deh dj nh tk,xh vFkkZr~ 50,000 – 5,000 = 45,000 #0
esa vYila[;d va'kèkkfj;ksa dks tks vuqikfrd Hkkx gksxk ml jde ls buds fgr esa òf) gks tk,xhA

Illustration 23.

In the books of S Ltd. Plant and Machinery stands at a figure of Rs. 20,000. For the purpose of fixing the price of the

shares purchased by H Ltd. it was revalued at Rs. 30,000. S Ltd. has written off depreciation at 10% on the book

value of Rs. 20,000.

State the amount at which plant and machinery will appear in the consolidated Balance Sheet after one year.

,l fyfeVsM dh iqLrdksa esa IykUV vkSj e'khujh 20,000 #0 dh jkf'k ij fn[kkbZ gqbZ gSA ,p fyfeVsM }kjk Ø; fd;s x;s
va'kksa dk ewY; fuèkkZfjr djus ds fy, bldk 30,000 #0 ij iquZewY;kadu fd;k x;k gSA ,d fyfeVsM us 20,000 #0 ds
iqLrd ewY; ij 10% dh nj ij ewY;&Ðkl vifyf[kr fd;k gSA

og jkf'k crkb, ftl ij lesfdr fpës esa ,d o"kZ i'pkr~ IykUV o e'khu dks fn[kkbZ tk,xkA

Solution :

Cost of Plant and Machinery as per books 20,000

Less : Depreciation written off 2,000

18,000

Add : Excess Valuation over book value 10,000

Less : Depreciation on this excess 1,000 9,000

Plant and Machinery to be shown in Consolidated Balance Sheet at 27,000

fVIif.k;ka %

(i) lesfdr ykHk esa ls 1,000 #0 ewY; Ðkl pktZ fd;k tk;sxk ftlls lesfdr ykHk bl jkf'k ls de gks tk,xkA

(ii) vYier va'kèkkfj;ksa dk fgr 10,000 #0 ¼lEifÙk ds ewY; esa òf)½ esa muds vkuqikfrd fgLls ls c<+k fn;k tk;sxk
vkSj 1,000 #0 ds ewY;&Ðkl esa muds vkuqikfrd fgLls dks de dj fn;k tk,xkA vFkkZr~ 9,000 #0 esa vYier
va'kèkkfj;ksa dk tks vkuqikfrd fgr gksxk] muds fgr esa òf) dj nh tk;sxhA

Illustration 25.

X Ltd. acquired 75% of Equity Shares and Preferences Shares in Y Ltd. On 1st July, 1988. The Balance Sheets of

both the Companies as at 31st December, 1988 are given below:

1 tqykbZ 1988 dks ,Dl fyfeVsM us okbZ fyfeVsM ds 75% bZfDoVh va'k rFkk vfèkeku va'k fy;sA nksuksa dEifu;ksa ds fpës
31 fnlEcj 1988 dks vxzkafdr gSaA

X Ltd. Y Ltd. X Ltd. Y Ltd.

Rs. Rs. Rs. Rs.

Equity Shares of Land and Building 2,60,000 95,000

Rs. 100 each 5,50,000 1,00,000 Plant & Machinery 1,40,000 76,000

6% Preference Shares Stock 1,10,000 77 ,000

of Rs. 100 each — 50,000 Debtors 1,20,000 26,000

General Reserves 1,75,000 60,000 Investments (in shares

Profit & Loss A/c 90,000 46,000 of Y Ltd.) 2,00,000 —

Creditors 85,000 44,000 Cash at Bank 70,000 26,000

9,00,000 3,00,000 9,00,000 3,00,000
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Other Information :

(i) Profit and Loss Account of X Ltd. includes dividend at 3 per cent from Y Ltd. The dividend was paid for the

year ended 31st December 1987.

(ii) The balance of profit and loss account of Y Ltd. as on 1st January 1988 was Rs. 20,000 out of which dividend

at the rate of 3 per cent was paid on Equity Shares. The Dividend on Preference Shares for the year 1988 is still

payable.

(iii) Creditors of X Ltd include Rs. 12,000 for purchases from Y Ltd. On which the later company made a profit

of Rs. 2,000.

(iv) Stock of X Ltd. includes Rs. 6,000 stock at cost purchased from Y Ltd. (Part of Rs. 12,000 purchases).

(v) On the date of acquisition of shares, Land and Buildings of Y Ltd. was valued t Rs. 1,15,000 and Plant and

Machinery Rs. 70,000 for which no effect has been given. The Land & Building and Plant & Machinery of Y

Ltd. have been depreciated at 5% per annum.

Draw up the consolidated Balance Sheet.

vU; lwpuk;sa %

(i) ,Dl fyfeVsM ds ykHk&gkfu [kkrs esa okbZ fyfeVsM ls izkIr 3 izfr'kr ykHkka'k 'kkfey gS] ykHkka'k 31 fnlEcj 1987

dks lekIr gksus okys o"kZ ds fy, fn;k x;k FkkA

(ii) 1 tuojh] 1988 dks okbZ fyfeVsM ds ykHk&gkfu [kkrs dk 'ks"k 20,000 #0 Fkk ftlesa ls 3 izfr'kr dh nj ls {kerk
va'kèkkfj;ksa dks ykHkka'k fn;k x;k FkkA vfèkeku va'kèkkfj;ksa dks 1988 o"kZ dk ykHkka'k vHkh nsuk gS]

(iii) ,Dl fyfeVsM ds ysunkjksa esa 12,000 #0 okbZ fyfeVsM ds Ø; ds 'kkfey gSa] ftl ij ckn okyh dEiuh us 2,000 #0
dk ykHk dek;k gSA

(iv) ,Dl fyfeVsM ds LVkWd esa 6,000 #0 dh ykxr ij eky 'kkfey gS ftls okbZ fyfeVsM ls Ø; fd;k x;k Fkk ¼tks
12,000 #0 Ø; dk Hkkx gS½A

(v) va'k vfèkxzg.k dh frfFk dks okbZ fyfeVsM ds Hkwfe o Hkou dk ewY; 1,15,000 #0 rFkk Iyk.V o e'kuh dk ewY;
70,000 #0 vkadk x;k ftlds fy, dksbZ ys[kk ugha fd;k x;k gSA okbZ ds Hkwfe o Hkou rFkk Iyk.V o e'khu ij
5% izfr'kr okf"kZd nj ls ewY;&Ðkl dkVk x;k gSA

lesfdr fpëk rS;kj dhft;sA

Solution :

Consolidated Balance Sheet as on 31st December, 1988

Rs. Rs.

Equity Shares of Rs. 100 each Goodwill 9,500

fully paid 5,50,000 Land & Building 3,72,129

General Reserve 1,75,000 Plant & Machinery 2,08,256

Consolidated Profit 97,781 Stock 1,86,250

 Minority Interest 66,344 Debtors 1,34,000

 Creditors 1,17,000 Cash at Bank 96,000

10,06,125 10,06,125
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Working Notes :

(i) 1988 o"kZ ds okbZ fyfeVsM ds ykHk dh x.kuk %

Rs. Rs.

Balance of P& L Account 46,000

Less : Balance of Profit on 1-1-1988 20,000

Less : Dividend on Equity Shares Rs.

@ 3% for 1987 3,000

Dividend on Preference Shares @ 6% for 1987 3,000 6,000 14,000

Profit for 1988 32,000

Less: Arrears of Preference Shares Dividend for 1988 @ 6% 3,000

Profit after Preference Shares Dividend 29,000

(ii) Hkwfe o Hkou esa òf) dh x.kuk %

Rs.

Value on 1-7-1988 1,15,000

Less : Written Down Value on 1-7-1988 (Rs. 1,00,000 – Rs. 2,500) 97,500

Increase 17,500

(iii) Iyk.V o e'khu esa deh dh x.kuk %

Rs.

Value on 1-7-1988 70,000

Less : Written Down Value on 1-7-1988 (Rs. 80,000 – Rs. 2,000) 78,000

Decrease 8,000

(iv) okbZ fyfeVsM ds 'kq) ewY; dh x.kuk %

Rs.

Equity Shares Capital 1,00,000

6% Preference Share Capital 50,000

General Reserve on 1-1-1988 60,000

Pre-acquisition Profit (Rs. 14,000 + Rs. 14,500) 28,500

Increase in Land & Building 17,500

2,56,000

Less : Decrease in Plant & Machinery 8,000

Net Worth 2,48,000

(v) [;kfr dh x.kuk %

Rs.

Cost of Investments in Y Ltd. 2,00,000

Less : Dividend received out of Pre-acquisition Profits on:

Equity Shares Rs. 2,250

Preference Shares @ 6% Rs. 2,250 4,500

1,95,500

Less : Share in Net Worth of Y Ltd. (75% of Rs. 2,48,000) 1,86,000

Goodwill 9,500
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(vi) va'k vfèkxzg.k ds ckn dh vofèk ds ykHk dh x.kuk %

Rs.

Profit for 1988 after preference share dividend 29,000

Less : Pre-acquisition Profit 14,500

Balance 14,500

Less : Additional Depreciation on Land and Building Rs.

Depreciation on Rs. 1,15,000 @ 5% for 6 months 2,875

Deduct Depreciation already provided 2,500 375

14,125

Add : Excess depreciation provided on Plant & Machinery Rs.

Depreciation already provided 2,000

Deduct Depreciation on Rs. 70,000 @ 5% for 6 months 1,750 250

Post-acquisition Profit 14,375

(vii) vYier va'kèkkfj;ksa ds fgr dh x.kuk %

Rs.

Shares in Net Worth of Y Ltd. (25% of Rs, 2,48,000) 62,000

Add : Share in Post-acquisition Profit of Y Ltd. (25% of Rs. 14,375) 3,549

Add : Preference Shares Dividend for 1988 (25% of Rs. 3,000) 750

Minority Interest 66,344

(viii) LVkWd esa lfEefyr o olwy gq, ykHk dh x.kuk %

Rs.

Value on Stock 6,000

Profit-included 
2 000 6 000

12 000

, × ,

,

F
HG

I
KJ 1,000

Unreleased Profit 75% Rs. 1,000 750

(ix) lesfdr ykHk dh x.kuk %

Rs.

Balance of Profit of X Ltd. 90,000

Less : Dividend received from Y Ltd 4,500

85,500

Add : Share in Post-acquisition profits of Y Ltd. (75% of Rs. 14,375) 10,781

Dividend on Preference Shares ofY Ltd. for 1988 (75% of Rs. 3,000) 2,250

98,531

Less : Unreleased Profit 750

Consolidated Profit 97,781

 (x) lesfdr fpës ds fy, Hkwfe o Hkou dh x.kuk %

Rs.

Land and Building of Y Ltd. on 1-1-1988 1,15,000

Less : Depreciation for 6 months 2,875

1,12,125
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Land and Buildings of X Ltd. 2,60,000

Total 3,72,125

(xi) lesfdr fpës ds fy, Iyk.V o e'khu dh x.kuk %

Plant & Machinery of Y Ltd. on 1-7-1988 70,000

Less : Depreciation for 6 months 1,750

68,250

Plant & Machinery of X Ltd. 1,40,000

Total 2,08,250

(xii) LVkWd dh jkf'k % Rs. 1,10,000 + Rs. 77,000 – Rs 750 = Rs. 1,86,250

(xiii) ysunkjksa dh jkf'k % Rs. 85,000 + Rs. 44,000 – Rs 12,000 = Rs. 1,17,000

(xiv) nsunkjksa dh jkf'k % Rs. 1,20,000 + Rs. 26,000 – Rs 12,000 = Rs. 1,34,250

lesfdr ykHk gkfu [kkrk
(Consolidated Profit & Loss Account)

lesfdr ykHk gkfu [kkrk cukrs le; lw=kèkkjh dEifu;ksa ,oa lgk;d dEifu;ksa ds vk;xr O;;ksa ,oa gkfu;ksa rFkk vk;xr
ykHkksa ,oa izkfIr;ksa dk ;ksx fy[kk tkrk gSA ijUrq ,slk djus ds fy, vko';d lek;kstu Hkh djus iM+rs gSA lesfdr ykHk
gkfu [kkrs esa fuEu ys[ks fd;s tkrs gS %

(i) vk;xr vk;ksa] O;;ksa ,oa gkfu;ksa ds lUnHkZ esa nksuksa dEifu;ksa gsrq ys[ksA

(ii) lgk;d dEiuh ds ykHkksa esa ls vYier va'kèkkfj;ksa ds Hkkx dk ys[kk %

Consolidatd Profit & Loss Account

To Minority Shareolders Account

gkfu dh n'kk esa Bhd blds foijhr fuEu ys[kk gksxk %

Minority Shareholders Account

To Consolidated Profit & Loss Account

(iii) ;fn dEiuh us nwljh dEiuh dks ykHk ij eky cspk gS vkSj ;g eky lesfdr ykHk gkfu [kkrk cukus dh frfFk ij
LVkWd esa 'kkfey gS rks bl LVkWd esa ykHk ds Hkkx ds fy, fuEu ys[kk fd;k tk;sxkA

Consolidated Profit & Loss Account

To Stock Reserve Account

(iv) ;fn dEiuh us nwljh dEiuh dks ykHk ij eky cspk gS vkSj ;g eky lesfdr ykHk gkfu [kkrk cukus dh frfFk ij
LVkWd esa 'kkfey gS rks bl LVkWd esa ykHk ds Hkkx ds fy, fuEu ys[kk fd;k tk;sxkA

Consolidated Profit & Loss Account

To Capital Reserve Account

(v) lw=kèkkjh dEiuh ftl frfFk dks lgk;d dEiuh ds va'k Ø; djrh gS mlls iwoZ vofèk dh lgk;d dEiuh dh
gkfu dh jkf'k esa ls lw=kèkkjh dEiuh dh gkfu dh jkf'k esa ls lw=kèkkjh dEijh dh gkfu ds Hkkx ds fy, fuEu ys[kk
gksxk %

Capital Reserve Account

To Consolidated Profit & Loss Account
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(vi) ;fn lw=kèkkjh dEiuh ds lapkyd dks dqN ikfjJfed lgk;d dEiuh ls Hkh feyrk gS vkSj ;s lapkyd bl ikfjJfed
dks lw=kèkkjh deiuh dks okfil dj nsrs gSa rks bl jkf'k dks ml dqy ikfjJfed dh jkf'k ls ?kVk fn;k tkrk gS ftls
lw=kèkkjh dEiuh ds lapkyd ml lewg dh lHkh dEifu;ksa ls izkIr djrs gSA

(vii) izLrkfor ykHkka'k dk ys[kkµ;fn izLrkfor ykHkka'k ds fy, lgk;d dEiuh dh iqLrdksa esa ys[kk dj fy;k x;s gS vkSj
lw=kèkkjh dEiuh dh iqLrdksa esa Hkh bl ykHkka'k ds vius fgLls dks ØsfMV dj fn;k x;k gS rks lesfdr ykHk gkfu [kkrs
ls bls gVk fy;k tk;sxkA bldk izHkko fpV~Bs esa fn[kk;k x;k nkf;Ro Hkh de dj fn;k tk;sxkA lw=kèkkjh dEiuh
ds }kjk lgk;d dEiuh ls feys ykHkka'k lesfdr ykHk gkfu [kkrs ds nksuksa i{kksa ls gVk fn;s tkus pkfg;sA

(viii) ;g ns[kus ds fy, i;kZIr lkoèkkuh cjrh tk;s fd nksukas dEifu;ksa lw=kèkkjh dEiuh }kjk fy, x;s lgk;d dEiuh
ds _.ki=kksa ij mikftZr rFkk vnÙk C;tk ds ys[ks djrh gSA _.ki=k C;kt dks lesfdr ykHk gkfu [kkrksa ds nksuksa
i{kksa ls ml lhek rd gVk nsuk pkfg, tgka rd ,slk C;kt lw=kèkkjh dEiuh ls lEcUèk j[krk gSA

(ix) ;fn dEiuh dks ykHk gq, gS rFkk lap;h vfèkeku va'kksa ij ykHkka'k cdk;k py jgk gS rks vYier va'kèkkfj;ksa }kjk
fy, x;s vfèkeku va'kksa ij cdk;k ykHkka'k bl izdkj ys[kkc) fd;k tk;sxk%

Consolidated Profit & Loss Account

To Minority Interest Account

(x) ;fn lw=kèkkjh dEiuh }kjk va'kksa ds vfèkxzg.k ds le; lgk;d dEiuh dh LFkk;h lEifÙk;ksa dk iquewZY;kadu fd;k
tkrk gS ijUrq iqLrdh; eqY; dk ifjofr ugha fd;k tkrk rks Ðkl ds de ;k vfèkd djus dk lek;kstu ys[kk lesfdr
ykHk gkfu [kkrs dks MsfcV ;k ØsfMV djds rFkk lEcfUèkr LFkk;h [kkrs dks MsfcV ;k ØsfMV djds fd;k tkrk gSA
mYys[kuh; gS fd Ðkl ds bldk ;k vfèkd gksus ls vYier va'kèkkjh Hkh izHkkfor gksrs gSA

;gka ;g crkuk ;qfDr laxr jgsxk fd lesfdr ykHk gkfu [kkrs dk lesfdr fLFkfr&fooj.k ls dksbZ lEcUèk ugha gksrkA bls
rks lesfdr fLFkfr&fooj.k ds lkFk ,d fufnZ"V gsrq dEifu;ksa ds ,d lewg }kjk dek;s x;s dqy ykHk dks fn[kkus ds fy,
cuk;k tkrk gSA

Illustration 26.

Arjun Ltd. holds 60,000 Equity shares of Re. 1 each in Kishan Ltd. The Share Capital of Kishan Ltd. consists of

20,000 6% Cumulative Preference Share of Re. 1 each and 80,000 Equity Shares of Re. 1 each. Kishan Ltd. has 6%

Debentures of Rs. 40,000 out of which Rs. 20,000 were issued to Arjun Ltd. and Rs. 20,000 tooutsiders. The

following are the summarised Profit and Loss Account of the two companies for the year ended 31st December,

1993.

Arjun Ltd. Kishan Ltd. Arjun Ltd. Kishan Ltd.

Rs. Rs. Rs. Rs.

To Adjusted Purchases 3,00,000 1,20,000 By Sales 3,80,000 3,00,000

To Manufacturing Expenses — 80,000

To Gross Profit cld 80,000 1,00,000

3,80,000 3,00,000 3,80,000 3,00,000

To Sundry Expenses 30,000 40,000 By Gross Profit b/d 80,000 1,00,000

To Debenture Interest — 2,400 By Debenture Interest 1,200

To Profit c/d 59,600 57,600 By Interim Dividend 8,400

89,600 1,00,000 89,600 1,00,000

To Income Taxes 28,000 24,000 By Profit b/d 59,600 57,600

To Preference Dividends — 1,200

To Interim Dividends — 11,200

To Proposed Dividends 20,000 16,800

To Balance c/d 11 ,600 4,400

59,600 57,600 59,600 57,600
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The following additional information is supplied:

(i) Arjun Ltd. had acquired the shares on 1st April, 1993, while the debentures were purchases on 1st January,

1993.

(ii) Kishan Ltd. was registerd on 1st January, 1993.

(iii) Tax deducted from dividends and interest was 30%.

 (iv) During 1993, goods costing Rs. 80,000 were sold by Kishan Ltd. to Arjun Ltd. for Rs. 1,20,000 One-fourth of

these goods was still in the closing stok on 31st December, 1993.

(v) Arjun Ltd. values goods at cost for purpose of its closing stock.

Prepare Consolidated Profit & Loss Account.

Solution :

Consolidated Profit and Loss Account

for the year ended 31st December 1993

Rs. Rs. Rs. Rs.

To Adjusted Purchases 4,20,000 By Sales 6,80,000

Less : unsold goods in stock  30,000 3,90,000 Less Unsold Stock 30,000 6,50,000

To Manufacturing Expnses 80,000

To Gross Profit c/d 1,80,000

6,50,000 6,50,000

To Salary Expense 70,000 By Gross Profit bId 1,80,000

To Debentures Interest 2,400

Less to Arjun Ltd. 1,200 1,200

To Income Tax 52,000

To Preference Dividend 1,200

To Interim Dividend 11 ,200

Less to Arjun Ltd.   8,400 2,800

To Proposed Dividend 36,800

Less to Arjun Ltd. 12,600 24,200

To Capital Profits 6,080

To Reserve against Unsold Stock 7,500

To Share of outside shareholder

(1/4 of Rs. 4,400) 1,1,00

To Balance c/d 13,920

1,80,000 1,80,000

Working Notes:

(i) Calculation of Capital Profits: Rs.

Profit for the year 57,600

Less Income tax Rs. 24,000 + Preference divident Rs. 1,200 25,200

Profit for 3 months (upto 1st April) 32,400

Capital Reserve is 75% of Rs. 8,100 8,100

6,080
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(ii) Reserve for Unsold Goods: Rs.

Total Profit was Rs. 1,20,000 – Rs. 80,000 40,000

For 1/4 unsold stock the unrealised profit is 10,000

For Arjun Ltd.’s share (75% of Rs. 10,000) 7,500

Illustration 22.

The following are the Profit & Loss Accounts of H Ltd. and S Ltd for the year ended 31 st Decemebr 1992.

H. Ltd. S.Ltd H.Ltd S.Ltd

Rs. Rs. Rs. Rs.

To Opening Stock 1,00,000 — By Sales 8,00,000 6,50,000

To Purchases 5,00,000 4,00,000 By Closing Stock 1,50,000 1,00,000

To Productive Wages 1,50,000 1,00,000

To Gross Profit c/d 2,00,000 2,50,000

9,50,000 7,50,000 9,50,000 7,50,000

To Sundry Expenses 75,000 1,00,000 By Gross Profit b/d 2,00,000 2,50,000

To Debenture Interest — 6,000 By Debenture Interst 3,000 —

To Provision for Taxation 60,000 70,000

To Profit c/d 68,000 74,000

2,03,000 2,50,000 2,03,000 2,50,000

To Preference Dividend — 3,000 By Profit b/d 68,000 74,000

To Propsed Dividend 20,000 20,000

To Balance c/d 48,000 51,000

68,000 74,000 68,000 74,000

You are also given the following additional information:

1. H Ltd. hold 1,500 Equity Shares of Rs. 100 each in S. Ltd whose capital consists of 2,000 Equity Shares of Rs.

100 each and 6% 500 Cumulative Preference Shares of Rs. 10 each. S Ltd. has also issued 6% Debentures of

Rs. 1,00,000 out of which H Ltd. holds Rs. 50,000

2. The shares in S. Ltd. were acquired by H Ltd. on 1st April, 1990 but the edebentures were acquired on Ist

January, 1990. S. Ltd. was incorporated on 1st January 1990.

3. During the year S. Ltd. Sold to H. Ltd. goods costing Rs. 50,000 at the selling price of Rs. 75,000 One fourth

of the goods remained unsold on 31 st December, 1992. The goods were valued at cost to the holding

company for closing stock purposed.

Prepare a consolidated Profit and Loss Account.

Solution :

Consolidated Profit and Loss Account of H Ltd. and its subsidiary S Ltd. for the year ended 31st December 1992.
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Rs. Rs.

To Opening Stock (H. Ltd.) 1,00,000 By Sales 8,00,000

To Purchases: H Ltd. 8,00,000

H Ltd. 5,00,000 S Ltd. 6,50,000

S. Ltd. 4,00,000 14,50,000

9,00,000 Less Inter Co. Sales 75,000 13,75,000

Less : Inter-Co. purchases 75,000 8,25,000

To Producitve wages By Closing Stock

HLtd. 1,50,000 H Ltd. 1,50,000

S Ltd. 1,00,000 2,50,000 S Ltd. 1,00,000 2,50,000

To Gross Profit c/d 4,50,000

16,25,000 16,25,000

To Sundry Expenses By Gross Profit b/d 4,50,000

H Ltd. 75,000 By Debentures Interest 3,000

S Ltd. 1,00,000 Less Inter-co tansactions 3,000

To Debentures Interest 6,000

Less Inter co-Transaction 3,000 3,000

To provison for Taxation

H Ld. 60,000

S Ltd. 70,000 1,30,000

To Stock Reserve 4,688

To Profit c/d 1,37,312

4,50,000 4,50,000

To Proposed Dividend By Profit b/d 1,37,312

H Ltd. 20,000

S Ltd 20,000 40,000

Less Dividend of S due

to H Ltd. 15,000 25,000

To Preference Dividend 3,000

To Capital Reserve 13,313

To Share of Minority

(Interest 1/4 of 51,000) 12,750

To Balance c/d 83,249

1,37,312 1,37,312
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Working Notes:

1 . Capital Reserve has been arrived at as follows:

Profit of S Ltd. after Preference Divident = Rs. (74,000 – 3,000) = Rs. 71,000

∴ Pre-acquisition Profit, i.e. Profit upto 1st April 1990 = 
1

4
 × Rs. 71,000 =  17,750

H Ltd.’s Share of Pre-acquisition Profits = 3/4 * 17,750 = Rs. 13,313

2. Stock Reserve has been arrived at as follows:

Total profits made by S. Ltd. on goods sold to H Ltd. = Rs. (75,000 – 50,000) = Rs. 25,000

1/4th of the goods remained unsold. Hence, profits on 1/4th goods

1/4 × Rs. 25,000 = Rs. 6,250

H Ltd.’s share of unrealised profits

3/4 × Rs. 6,250 = Rs. 4,688

3. Debenture Interests paid by S Ltd. and received by H Ltd. amounting to Rs. 3,000 has been eliminated from

both sides.

4. Out of the proposed dividend of S. Ltd. 3/4th of Rs. 20,000 i.e. Rs. 15,000 belong to H Ltd. and as such the

same has been eliminated.

Illustration 27.

From the following two Balance Sheet of H Ltd. & S Ltd. prepare a Consolidated Balance Sheet. The interests of the

minority shareholders of S Ltd. are to be shown as a separate item:

Balance Sheet of H Limited

Liabilities Rs. Assets Rs.

Share Capital : Buildings at cost 72,000

Authorised & Issued 12,000 share Plant and Machinery

of Rs. 10 each 1,20,000 Cost 40,000

Creditors 15,000 Less: Depreciation 10,000 30,000

General Reserve 25,000 Share in S Ltd. 25,000

Profit and Loss Account 12,000 2,500 shares of Rs. 10 each

Stock 18,000

Debtors 22,000

Bank 5,000

1,72,000 1,72,000

Balance Sheet of S Limited

Liabilities Rs. Assets Rs.

Share Capital: Buildings 25,000

Authorised & Issued Plant and Machinery

3,000 share of Rs. 10 each 30,000 Cost 15,000

Creditors 5,000 Less: Depreciation 5,000 10,000

General Reserve 6,000

Profit and Loss Account 9,000 Stock 3,000

Debtors 7,000

Bank 5,000

50,000 50,000
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When H Ltd. acquired 2,000 shares in S Ltd. the latter company had undistributed profits and reserves amounting to

Rs. 5,000 none of which has been distributed since then. [B.Com.Delhi]

Solution

Consolidated Balance Sheet of H Limited

and its subsidiary company S limited

as at...............

Liabilities Rs. Assets Rs.

Authorised & Issued Capital Goodwill (i) Rs. 1,60

12,000 shares of Rs. 10/- each 1,20,000 Buildings

General Reserve 25,000 H 72,000

Profit and Loss Account Rs. S 25,000 97,000

H 12,000 Plant and Machinary

S Ltd. 6,667(ii) 18,667 H 30,000

Creditors S 10,000 40,000

H 15,000 Stock

S 5,000 20,000 H 18,000

Minority Interest of Share- S 3,000 21,000

holders of S Ltd. (iii) 15,000 Debtors

H 22,000

S 7,000 29,000

Bank

H 5,000

S 5.000 10,000

1,98,667 1,98,667

Working Notes:

(i) Calculation of the amount of Goodwill or cost of Control in S Ltd.

Amount paid for the shares in S Ltd. 25,000

Less Rs.

(ii) Face Value of its 2,000 shares held by H Ltd. 20,000

and H Ltd.’s Share of Capital Profits or Pre-acquisition profits of S Ltd. 3,333 23,333

Goodwill 1,667

The Capital Profits or Pre-acquisition profits are Rs. 5,000 (as given)

and H Ltd.’s share in it is 2/3rd i.e. 5,000 × 2/5 or Rs. 3,333.

(iii) Calculation of revenue profits:

General Pre- Reserve Post- Profit & Loss Total

acquired acquired Account

Balance Given 5,000 1,000 9,000 15,000

Holding Co’s Share 3,333 667 6,000 10,000

S Co’s Share 1,667 383 3,000 5,000
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∴ H Company Ltd.’s Share of Revenue Profits is Rs. 6,667 excluding pre-aquisition share of Rs. 3,333 as

computed above

(iii) Calculation of Minority Interest:

Face value of shares held by them (1/3 of total) 10,000

Add 1/3rd of Capital Profiles 1,667

1/3rd of Revenue Profits 3,333

15,000

Illustration 28.

The following are the Balance Sheets of X Ltd. and Y Ltd. as on 31 st December, 1984

X Y X y

Equity Shares of 4,00,000 1,00,000 Equipments 2,50,000 95,000

Rs. 10 each

Profit & Loss Account 50,000 20,000 Investments: 9000 shares in

Y Ltd. on 1-1-84 1,40,000

Extemal Liabilities 7,50,000 4,80,000 Othes Assets 8,10,000 5,05,000

12,00,000 6,00,000 12,00,000 6,00,000

On January 1, 1984 Profits and Loss account of Y Ltd. showed a credit Balance of Rs. 8,000 and Equipments of Y

Ltd. were revalued by X Ltd. at 20% above its book value of Rs. 1,00,000 (but no such adjustment affected in the

books of Y Ltd.)

Prepare the Consolidated Balance Sheet as on 31st December, 1984

Solution

Capital Profits Revenue Profits

Profit & Loss Account(Cr.) 8,000 Profit earned during the 12,000

year (20,000-8,000)

Equipments revaluaiton Gain 20,000 Less Depreciation on Equipments

@ 5% on additional Rs. 20,0001,000

28,000 11,000

Minority Interest Holding Company’s Share in

1000 shares of 10 each 10,000 Capital Profit 9/10 of 28,000 i.e. 25,200

1/10 of Capital Profit 2,800 & Revenue Profit 9/10 of 11,000 i.e. 9,900

1/10 of Revenue Profit 13,900
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Calculation of Cost of Control/Goodwill

Purchase Price of Shares. 1,40,000

Less face value of 9,000 shares   90,000

50,000

Less Capital Profits 25,200

Cost of Control 24,800

Consolidated Balance Sheet

as on 31st December, 1984

Liabilities Rs. Assets Rs.

40,000 Equity shares of Rs. 10 each 4,00,000 Equipments:

Profit & Loss Account: X 2,50,000

X Ltd. 50,000 Y 1,14,000 3,64,000

Y Ltd.  9,900 59,900 Others Assets:

External liabilities: X 8,10,000

X Ltd. 7,50,000 Y 5,05,000 13,15,000

Y Ltd. 4,80,000 12,30,000

Minority Interest 13 ,900

17,03,800 17,03,800

Illustration 25

The Balance Sheet of H Ltd. and its subsidiary S Ltd. as on 31st December,1986 were as follows:

H S. H S

Rs. Rs. Rs. Rs.

Share Capital (Share of Re. 1 each) 10,000 6,000 Sundry Assets 16,000 16,000

General Reserve 4,000 — Investments: 4,000 shares in S 4,000 —

Profit & Loss Account 4,000 1,800

Creditors 2,000 2,200

20,000 10,000 20,000 10,000

The Shares were purchased by H Ltd. in S Ltd. on 30th June 1986

On January 1, 1986, the P & L Account of S Ltd. showed a loss of Rs. 3,000 which was writen of from out of the

profits of the current year. Profits are earned uniformly over the year 1986.

Prepare a Consolidated Balance Sheet of H Ltd. and S Ltd. as on 31 st December, 1986 giving all working.

Solution.

Capital Profits Rs. Revenue Profits Rs.

Profit.& Loss Account 1,1.86 (–) 3,000 1/2 of Current Year’s profile Rs. 2,000

Add 1/2 of the current year’s profits

(1/2 of 4,800) 2,400

(–) 609 2,400
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H Ltd. (–) = 600 × 
4 000

6 000

,

,
 = Loss Rs. 400 H Ltd. = 

2 400 4

6

, ×
 = Rs. 1,600

Minority Interst (–) 600 × 

2 000

6 000

,

,

 = Loss Rs. 200 Minority Interest = 
2 400 2

6

, ×
 = Rs. 800

Minority Interest

2,000 shares of Re. 1 each Rs. 2,000

Capital Profits (–) 200

Revenue Profits (+) 800

Rs. 2,600

Calculation of Cost of Control (Or Goodwill)

Purchase price Rs. 4,000

Less Face Value of 4,000 shares 4,000

NIL

Less Capital Profits  (–) Rs. 400

Good will Rs. 400

Consolidated Balance Sheet

as on 31st December, 1986

Rs. Rs.

10,000 shares of Re.l each 10,000 Goodwill 400

General Reserve 4,000 Sundry Assets-

Profit & Loss Account

H 4,000 H 16,000

S 1,600 5,600 S 10,000 26,000

Creditors:

H 2,000

S 2,200 4,200

Minority Interest 2,600

26,400 26,400

Illustration 30

Prepare a consolidated Balance Sheet from the following Balance Sheet of two companies:

Balance Sheet of H & S Co.

As on 31st December, 1993

Liabilities H S Assets H S

Rs. Rs. Rs. Rs.

Share Capital Sundry Assets 8,000 1,200

Equity Shares of Rs. 10/- 10,000 2,000 Stock 6,100 2,400

Profit & Loss Account 4,000 1,200 Debtors 1,300 1,700

Reserve Fund 1,000 600 Bill Receivable 100 —

Creditors 2,000 1,200 Shares in’S’ 150 at cost 1,500 —

Bill Payable — 300

17,000 5,300 17,000 5,300
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Following other additional informations are also given:

(i) Company S has earned all the profits only since the above 150 shares were acquired by H

(ii) On the date of acquisition of these 150 shares by H Co. S had got reserves of Rs. 600

(iii) The Bills Payable of S are in favour of Co. H which had discounted Rs. 200 of them.

(iv) Sundry Assets of S are undervalued by Rs. 200

(v) Stock of H includes goods of Rs. 500 purchased from S at a profit to company S of 25% on cost.

Solution :

Consolidated Balance Sheet of H & S

As on 31st December, 1993

Liabilities Rs. Assets Rs.

Share Capital Sundry Assets

Equity Shares of 10/- 10,000 H 8,000

Capital Reserve 600 S 1,400 9,400

Reserve Fund 1,000 9,400

Bills Payable S 300 Stock

Less held by ‘H’ 1002 200 H 6,100

Creditors S 2,400

H 2,000 8,500

S 1,200 3,200 Less Unearned profit (25/125 × 500 100 8,400

Profit & Loss Account3 4,800 Debtors

Minority Interest4 1,000 H 1,300

S 1,700 3,000

20,800 20,800

Working Notes :

(1) Calculation of Capital Reserve or Cost of Control : Rs.

Face Value of 150 shares @ Rs. 10 each 1,500

Add : 

150

200

 of Rs. 600 Reserves of ‘S’ 450

Add : 
150

200
 of increase in value of Sundry Assets of ‘S’ or 

150

200
 × 200 150

2,100

Less Amount laid by H for acquiring 150 shares of ‘S’ 1,500

∴ Capital Reserves earned by H are 600

(2) Bills payable actually remaining payable now are, only those discounted by H i.e., for Rs. 200

(3) Profit & Loss Account balance is calculated as under:

H’s profits 4,000

Add : ‘S’ profits 
25

100
500×

F
HG

I
KJ 900

4,900

Less Unearned profits 

25

25
1 200× ,

F
HG

I
KJ

100

4,800
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(4) Minority Interest is calculated as under Rs.

Face Value of 50 shares held by outsiders 500

Add 

50

100

 of 600 Reserves 150

Add 
50

200
 of 200 Increase in value of Sundry Assets of ‘S’ 50

Add 
50

200
 of 1,200 Profits of S 300

1,000

Illustration 31.

The following are given two Balance Sheets of H Ltd. and its subsidiary H Ltd. on 31-12-1993.

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital Land & Buildings at Cost 3,10,000 1,60,000

10% Preference Share of Rs. 100 each — 1,00,000 Machinery Cost

Equity Shares of Rs. 100 each 10,00,000 4,00,000 Less 10% Depreciation 2,70,000 1,35,000

General Reserve 1,00,000 50,000 3,000 Shares in S Ltd. 4,50,000 —

Profit & Loss Account 2,40,000 1,10,000 Stock at Cost 2,20,000 1,50,000

Creditors 1,50,000 70,000 Debtors 1,55,000 90,000

Bank 85,000 1,95,000

14,90,000 7,30,000 14,90,000 7,30,000

The following other information are given :

(i) Profit of H Ltd. for the year 1993 have been Rs. 2,00,000

(ii) Profits of S Ltd. for the year 1993 have been Rs. 80,000

(iii) The 3,000 shares in S Ltd. were acquired by H Ltd. on 30-06-1993 when the values of Land & Buildings and

Machinery of S Ltd. were estimated to be Rs. 1,50,000 and Rs. 1,92,500 respectively.

Prepare their Consolidated Balance Sheet.

Solution

Consolidated Balance Sheet of H Ltd.

And its subsidiary S Ltd.

As on 31 st December, 1993

Liabilities Rs. Assets Rs.

Share Capital: Goodwill1 33,7500

10,000 Shares of Rs. 100 each 10,00,000 Land & Buildings (Cost) Rs.

General Reserves 1,00,000 H Ltd. 3,10,000

Profit & Loss Account Rs. S Ltd. 1,50,0002 4,60,000

H Ltd. 2,40,000 Machinery

S Ltd. 24,3755 2,64,375 H Ltd. 3,00,000
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Creditors Less Depreciation    30,000 2,70,000

H Ltd. 1,50,000 S Ltd. 2,00,0003

S Ltd. 70,000 Less Depreciation   17,5004 1,82,500

Minority Interest 2,56,875

Stock

H Ltd. 2,20,000

S Ltd. 1,50,000

Debtors

H Ltd. 1,55,000

S Ltd. 90,000

Bank

H Ltd. 85,000

S Ltd. 1,95,000

18,41,250 18,41,250

Working Notes :

(1) Calculation of Goodwill or Cost of Control Rs.

Amount paid for Shares acquired 4,50,000

Less (i) Face Value of Shares 3,00,000

(ii) Capital Profits or Profits of Pre-acquisition period i.e.

before 1-7-1993 (H Co.’s Share) 1,16,250 4,16,250

Goodwill = 33,750

(2) Value of Land & Buildings of S Ltd. is taken according to its market value

(3) Calculation of Values of Machinery of S Ltd. as

Depreciated value of Machienry as on 31-12-1993 1,35,000 (Given)

Book Value on 1-1-1993 1 35 000
100

90
, , ×

F
HG

I
KJ 1,50,000

Less Depreciation for 1/2 year upto 30-06-1993 7,500

1,42,500

Increased Estimated Value on 30-06-1993 was 1,92,500 (Given)

Hence, Increase Estimated value should be Rs. 50,000

Block Value on Increased Basis on 31-12-1993 should be Rs. 1,50,000

+ Rs.      50,000

i.e. Rs.   2,00,000

Calculation of depreciation Rs.

(4) Depreciation on Rs. 1,50,000 for 1/2 year upto 30-06-1993 7,500

Depreciation on Rs. 2,00,000 for later 1/2 year upto 31-12-1993 on enhanced value 10,000

Total Depreciation (That should have been) 17,500

(5) Revenue Pofits of S Ltd. have been calculated as

Profits for later 1/2 year 40,000
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Less Preference Dividend for this 1/2 year @ 10% 5,000

35,000

Less Additional depreciation on Rs. 50,000 the enhancement

in the value of machinery Rs 50,000 × 

10

100

1

2
×

2,500

Adjusted Revenue Profits after 30-6-1993 32,500

H Co.’s Share in it 3/4th of 32,500 24,375

S Coo’s Share in it 1/4th of 32,500 8,125

(6) Minority Interest is calculated as

10% Preference Share Capital 1,00,000

Add 10% Preference Dividend 10,000 1,00,000

Equity Share Capital (1/4) 1,00,000

1/4th of Capital Profits or Profit before 1-7-93 38,750

1/4th of Revenue Profits or Profit after 1-7-93 8,125 1,46,875

2,56,875

(7) Capital Profit or Profits before 1-7-93 of S Ltd. are calculated as:

Rs.

General Reserves 50,000 (Given)

Profit & Loss Account balance on 1-1-1993 30,000 (Given)

Profits upto 30-6-1993 after Preference Dividend 35,000

Add : Capital Profits because of Increase in Value of Machinery 50,000

1,65,000

Less Reduction in Value of Land & Buildings 10,000

1,55,000

H Co.’s Share (3/4 is Rs. 1,16,250)

S Coo’s Share (1/4 is Rs. 38,750)

Illustration 32.

The following are the Balance Sheet of R Ltd. and S ltd. as at 31 st December, 1992.

Liabilities R Ltd. S Ltd. Assets R Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital: Fixed Assets 5,00,000 2,40,000

Equity Shares of Rs. 10 each Investment in 15,000

fully paid up 4,00,000 1,50,000 Equity Shares in S Ltd.

13% Preference Share of on January 1, 1992 2,00,000 —

Rs. 100 each fully paid up — 1,00,000 Current Assets (including

General Reserve 50,000 40,000 Rs. 10,000 stock-in-trade

Profit and Loss Account purchased from R Ltd.) 3,00,000 2,60,000

 (beofre appropriation 30,000 25,000

 for dividends)

 12% Debentures 2,00,000 —

3,20,000 1,85,000

10,00,000 5,00,000 10,00,000 5,00,000
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Prepare the Consolidated Balance Sheet as at 31st December, 1992, assuming that (a) S Ltd.’s Genral Reserve and

Profit and Loss Account (after appropriation for dividends) stood at Rs. 25,000 and Rs. 10,000 respectively on

January 1, 1992 and (b) R Ltd. sells goods at a profit of 25% on cost.

Solution :

Consolidated Balance Sheet or R Limited and S Limited

As at 31 st December 1992

Rs. Rs. Rs. Rs.

Share Capital Fixed Assets

Equity Share of Rs. 10 each R Ltd. 5,00,000

fully paid up 4,00,000 S Ltd. 2,40,000 7,40,000

Minority Interest Current Assets

(13% Preference Shares of Rs. 100 R Ltd. 3,00,000

each fully paid up of S Ltd.) 1,00,000 S Ltd. 2,60,000

General Reserve 50,000 5,60,000

Profit & Loss Account

R Ltd. 30,000 Less Unearned Profit in

S Ltd. 30,000 Stocks of S Ltd. 2,000

60,000

Less Unearned Profit of R Ltd. 2,000 58,000

12% Debentures 2,00,000

Current Liabilities & Provisions

R Ltd. 3,20,000

S Ltd. 1,85,000 5,05,000

13,13,000 13,13,000

Working Notes :

(1) Unrealised Profit of R Ltd :

Unsold Stock with S Ltd. Rs. 10,000

Unrealised Profits thereon @ 25% on Cost or 20% on sale price Rs. 2,000

Rs. 2,000 is deducted from the profits of the selling company i.e. R Ltd. from the Stock value of S Ltd. in the
Consolidated Balance Sheet.

(2) Calculation of Goodwill or cost of Control 25,000

General Reserves of S Ltd. 10,000

Profit & Loss Account Balance of S Ltd. 35,00

Paid Up value of shares 1,50,000

1,85,000

Price Paid for Shares by R Ltd. 2,00,000

Goodwill or Cost or Control 15,000

(3) Holding Company’s share in Revenue Profits of S Ltd. for 1992 is calculated as under

Profits of S Ltd. on 31-12-1992 25,000

+ Profits transferred to Reserves during 1992 15,000

40,000

– Profits as on 1-1-1992 10,000

30,000
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Illustration 33. A Ltd. acquired 12,000 Equity of B Ld. of the face value of Rs. 10 each at a price of Rs. 1,70,000

on 1st October, 1992. The Balance Sheets of the two companies as at 31st March, 1993 were as follows:

A Ltd. B Ltd. A Ltd. B Ltd.

Rs. Rs. Rs. Rs.

Equity Shares of Rs. 10 each 10,00,000 2,00,000 Goodwill 3,00,000 70,000

General Reserve (1st April, 1993) 4,20,000 1,00,000 Land & Buildings 4,00,000 1,00,000

Profit & Loss Account (1 st April, 1993) 1,70,000 45,000 Plant & Machinery 5,00,000 1,00,000

Creditors 2,40,000 92,000 Stock 2,00,000 40,500

Bills Payable 80,000 60,000 Debtors 3,00,000 1,34,500

Investments 2,00,000 —

Bills Receivable 20,000 30,000

Bank 60,000 50,000

Cash 20,000 12,000

20,00,000 5,37,000 20,00,000 5,37,000

Out of the debtors receivable of A Ltd., Rs. 50,000 and Rs. 16,000 respectively represents those due from B Ltd. The

stock in the hands of B Ltd. includes goods purchased from A Ltd. at Rs. 20,000 which includes profit charged by

the latter company at 25% on cost.

Prepare a consolidated balance sheet as at 31st March, 1993. Show your working in detail.

Solution :

Working Notes:

(i) Computation of Net Worth of B Ltd. as on October 1, 1992 Rs.

Paid up Capital 2,00,000

General Reserve 1,00,000

Balance of Profit & Loss Account 40,000

Profit from 1-4-92 to 30-9-92 (1/2 of Rs. 45,000) 22,500

Net Worth 3,62,500

(ii) Computation of Goodwill or Capital Reserve Rs.

Share of A Ltd. in Net worth of B Ltd. (60% of Rs. 3,62,500) 2,17,500

Less Cost price of shares 1,70,000

Capital Reserve 47,500

(iii) Computation of Minority Interest Rs.

Share of external shareholders in Net Worth (40% of Rs. 3,62,500) 1,45,000

Add Share in post acquisition profits (40% of Rs. 22,500) 9,000

Minority Interest 1,54,000

(iv) Computation of un realised profit in the stock of B Ltd. Rs.

Profit in Rs. 20,000 at 20% on cost price Rs.  20
25

, ×000
125

F
HG

I
KJ 4,000

Share of A Ltd. (60% of Rs. 4,000) 2,400

Other Calculations (in outline) for Consolidated Balance Sheet Rs.

(i) Stock = Rs. (2,00,000 + 40,500 – 2,400) 2,38,100

(ii) Debtors = Rs. (3,00,000 + 1,34,500 – 56,000) 3,84,500

(iii) Investment = Rs. (2,00,000 – 1,70,000) 30,000

(iv) Bills Receivable = Rs. (20,000 + 30,000 – 16,000) 34,000

(v) Consolidated Profit = Rs. (90,000 + 1,70,000 + 60% or 22,500 – 2,400) 2,71,000

(vi) Creditors = Rs. (2,40,000 + 92,000 – 50,000) 2,82,000

(vii) Bills Payable = Rs. (80,000 + 60,000 – 16,000) 1,24,000

(viii) Goodwill = Rs. (3,00,000 + 70,000 – 47,500 Capital Reseve) 3,22,500
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Consolidated Balance Sheet

as at 31 st March, 1993

Rs. Rs.

Equity Share (Rs. 10 Each) 10,00,000 Goodwill 3,22,500

General Reserve 4,20,000 Land & Buildings (Rs. 4,00,000 + 5,00,000

Consolidated Profit 2,71,000 Rs. 1,00,000)

Minority Interest 1,54,000 Plant Machinery (Rs. 5,00,000 + 6,00,000

Creditors 2,82,000 Rs. 1,00,000)

Bills Payable 1,24,000 Investments 30,000

Stock 2,38,100

Debtors 3,84,500

Bills Receivable 34,000

Bank (Rs. 60,000 + Rs. 50,000) 1,10,000

Cash (Rs. 20,000 + Rs. 12,000) 32,000

22,51,100 22,51,100

Illustration 32. The Balance Sheets of Saboo Ltd. and Ramoo Ltd. as at 1st December 1993 are as follows:

Balance Sheet

Saboo Ramoo Saboo Ramoo

Ltd. Ltd. Ltd. Ltd.

Rs. Rs. Rs. Rs.

Equity Shares 60,000 40,000 Goodwill — 2,000

6% Preference Shares — 10,000 Fixed Assets 35,000 25,000

General Reserve 16,000 8,000 Investments 36,000 9,000

Profit & Loss Account 13,000 12,000 Stock 22,000 36,000

Bills Payable 2,000 2,500 Debtors 21,000 25,000

Creditors 23,000 28,500 Bills Receivable 4,000 3,500

Proposed Dividend 6,000 4,000 Cash 2,000 4,500

1,20,000 1,05,000 1,20,000 1,05,000

Saboo Ltd. purchased controlling interest in Ramoo Ltd. by acquiring its 3/4th of equity share capital at a premium of

20% on 1st January, 1993. Prepare a consolidated balance sheet in the books of Saboo Ltd. as at 31st December

1993. The following further information is tobe taken in to account :

(a) Profit and Loss Account of Ramoo Ltd. includes an amount of Rs. 2,000 brought forward from the year 1992.

(b) Creditors of Saboo Ltd. include an amount of Rs. 1,200 for purchases from Ramoo Ltd. which are still unsold.

Ramoo Ltd. sells goods at 20% above cost.

(c) Ramoo Ltd. remitted a cheque for Rs. 1,000 on 30th December, 1993 which was received by Saboo Ltd. in

the month of January, 1994

(d) Bills Receivable work Rs. 2,000 out of total bills receiyable of Rs. 2,500 received from Ramoo Ltd. were

discounted by Saboo Ltd., and Ramoo Ltd. had endorsed to its creditors all the bills receivable received from

Saboo Ltd. amounting to Rs. 1,500

(e) The directors of Saboo Ltd. and Ramoo Ltd. have proposed a dividend of 10% on equity share capital for the

year 1993.

Solution

Working Notes (In brief)

(i) Profit of Ramoo Ltd. for 1993 = Rs. (12,000 + 4,000 – 2,000) 14,000
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(ii) Profits for Equity Shareholders = Rs. 14,000 – Rs. 600 (Preference Dividend) 13,400

(iii) Net Worth of Ramoo Ltd. as on 1st January 1993 = Rs. (40,000 + 8,000 + 2,000) 50,000

(iv) Capital Reserve = 75% of Rs. 50,000 – Rs. 36,000 1,500

(v) Minority Interest = Rs. 10,000 (Pref. Capital) + 600 (Pref. Div.)

+ 25% of Rs. 50,000 + 25% of Rs. 13,400 26,450

(vi) Unrealised Profit in Stock of Saboo Ltd. = 20/120 of Rs. 1,200 200

(vii) Unrealised Profit attributable to Holding Co. = 75% of Rs 200 150

(viii) Consolidated Profit = Rs. (13,000 + 75% of 13,400 – 150) 22,900

(ix) Goodwill = Rs. 2,000 – Capital Reserve Rs. 1,500 500

Consolidated Balance Sheet

As at 31 st December, 1993

Rs. Rs.

Equity Shares 60,000 Goodwill 500

General Reserve 16,000 Fixed Assets 60,000

Consolidated Profit 22,900 Investments 9,000

Minority Interest 26,450 Stock Rs. (22,000 + 36,000 – 150) 57,850

Creditors 50,300 Debtors Rs. (21,000 + 25,000 – 43,800

Rs. (23,000 + 28,500 – 1,200) 1,200 – 1,000)

Bills Payable (Rs. (2,000 + 2,500 – 500) Bills Receivable 7,000

Proposed Dividend 6,000 Rs. (4,00 + 3,500 – 500)

Cash in transit 1,000

Cash 6,500

1,85,650 1,85,650

vko';d laf{kIr fVIif.k;ka %

(i) jkew fyfeVsM }kjk Hkstk x;k 1,000 #i;s pSd Consolidated Balance Sheet esa Cash in transit ds :i esa fn[kk;k tk,xk
vkSj bl jkf'k ls lkcw fyfeVsM ds nsunkj de gks tk;saxsA

(ii) Consolidated Balance Sheet esa 1,200 #i;s dk Common Debt. lekIr djds nsunkjksa o ysunkjksa dh jkf'k;ka bl
jde ls de dj nh tk;saxhA

(iii) ikjLifjd izkI; rFkk ns; fcyksa esa 500 #i;s ¼vFkkZr~ 2,500 – 2,000 #i;s½ ds fcy ,sls gS ftudks u rks Hkquk;k x;k
gS vkSj u cspku fd;k x;k gSA vr% lkcw fyfeVsM ds fLFkfr fooj.k esa ;g jde izkI; fcyksa esa 'kkfey gSA bl dks
Common Item lekIr djds Consolidated Balance Sheet esa izkIr fcyksa dh jkf'k;ka 500 #i;s ls de dj nh tk;saxhA

Illustration 35. The following are the balance Sheet of A Ltd. B Ltd. and C Ltd. as on 31st December, 1993 :

Balance Sheet

A Ltd. B Ltd. C Ltd.

Rs. Rs. Rs.

Equity Shares of Rs. 10 each 2,00,000 1,50,000 1,00,000

Genral Reserve 40,000 30,000 20,000

Profit & Loss Account 30,000 10,000 7,500

Proposed Divident for the year 1993 20,000 10,000 2,500

Creditors 30,000 40,000 10,000

3,20,000 2,40,000 1,40,000
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Goodwill 20,000 8,000

Fixed Assets 1,00,000 1,20,000 80,000

Investments purchased on 1-1-1993

1,20,000 shares in B Ltd.

60,000 shares in C Ltd. 1,50,000 80,000

Stock 30,000 22,000 20,000

Debtors 15,000 6,000 30,000

Cash 5,000 4,000 10,000

3,20,000 2,40,000 1,40,000

The following further information is provided:

(a) On 1st January, 1993 the balance in the Profit and Loss Account of the three companies were as follows:

A Ltd. Rs. 20,000, B Ltd. Rs. 10,000, and C Ltd. Rs 5,000

(b) Debtors of B Limited included an amount of Rs. 200 owing by C Limited for which C Limited and a cheque on

31st December, 1993 which was received by B Limited in January, 1994.

(c) Dividends have been proposed by B Limited and C Limited for the year 1993 out of the Profits of this year.

You are required to prepar a consolidated Balance Sheet in the books of teh holding company. Show your

working separately.

Solution.

Working Notes:

(i) Computation of Net Worth of C Ltd. as on 1st January, 1993:

(Capital Rs. 1,00,000 + Gen. Reserve Rs. 20,000 + Profit Rs. 5,000) = Rs. 1,25,000)

(ii) Goodwill of C Ltd. for the Consolidated Balance Sheet: Rs.

Cost Price of Shares 80,000

Less Share of B Ltd. in Net Work (60% of Rs. 1,25,000) 75,000

Goodwill 5,000

(iii) Net Worth of B Ltd. as on 1st January, 1993:

(Capital Rs. 1,50,000 + Gen. Reserve Rs. 30,000 + Profit Rs. 10,000) 1,90,000

(iv) Goodwill or Capital Reserve of B Ltd. for Consolidated Balance Sheet:

Share of A Ltd. in Net Worth of B Ltd. for Consolidated Balance Sheet:

Share of A Ltd. in Net Worth of B Ltd. (80% of Rs. 1,90,000) 1,52,000

Less Cost Price of Shares 1,50,000

Capital Reserve 2,000

(v) Total Goodwill for Consolidated Balance Sheet:

Rs. (20,000 + 8,000 + 5,000 - Capital Reserve 2,000) = Rs. 31,000

(vi) Consolidated Profit:

Profit of A. Ltd. 30,000

Add 80% of Rs. 10,000 (post acquisition profit B Ltd.) 8,000

Add 80% of 60% of Rs. 5,000 (post acquisition profit of C Ltd.) 2,400

40,400

(vii) Minority Interest:

(a) In C Ltd:

40% of Net Worth Rs. 1,25,000 50,000

Add 52% of Post-acquisition Profits Rs. 5,000 2,600 52,600

(b) In B Ltd.

20% of Net Worth Rs. 1,90,000 38,000

Add 20% of Post-acquisition Profits Rs. 10,000 2,000 40,000

Minority Interest 92,600
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Consolidated Balance Sheet
as at 31st December, 1993

Rs. Rs.

Equity Shares of Rs. 10 each 2,00,000 Goodwill 31,000

General Reserve 40,000 Fixed Assets 3,00,000

Consolidated Profit 40,400 Stock 72,000

Minority Interest 80,600 Debtors Rs. (51,000 – 200 cash in transit) 200

Proposed Dividend for 1993 20,000 Cash in transit 200

Cash 19,000

4,73,000 4,73,000

Illustration 36. The following are the Balance Sheets of H Ltd. and S Ltd. as at 31 st Decemeber, 1992

H Ltd. S Ltd. H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital in shares of Rs. 5,00,000 2,00,000 Goodwill 40,000 30,000

100 each

General Reserve on 1-1-1992 1,00,000 60,000 Land and Buildings 2,00,000 1,30,000

Profit and Loss Account 1,40,000 90,000 Plant & Machinery 1,60,000 90,000

Bills Payable — 40,000 Investment (1,500 Shares

Creditors 80,000 50,000 in S Ltd. at cost) 2,40,000

Stock in Trade 1,00,000 90,000

Debtos 20,000 75,000

Cash at Bank 60,000 25,000

8,20,000 4,40,000 8,20,000 4,40,000

The Profit and Loss Account of S Ltd. showed a credit balance of Rs. 50,000 on 1st January 1992. A

dividend of 15 per cent was paid in October 1992 for the year 1991. This dividend was credited to profit

and Loss Account by H Ltd. H Ltd. acquired the shares in S Ltd. on 1st July 1992. The bills payable of

S Ltd. were all issued in favour of H Ltd. which company got the bills discounted.

Included in the creditors of S Ltd. is Rs. 20,000 for goods supplied by H Ltd. Included in the stock S

Ltd. are goods to the value of Rs. 8,000 which were supplied by S Ltd. at a profit of 33-1/3 per cent on

cost at Rs. 1,00,000 was revalued at Rs. 1,50,000. The New value was not incorporated in the books.

No changes in these assets have been made since that date.

Prepare the Consolidated Balance Sheet of H Ltd. as at 31 st December, 1992.

Solution :

Consolidated Balance Sheet of H Ltd. and its subsidiary S Ltd.

as at 31 st December, 1992

Rs. Rs.

Share Capital in Shares of

Rs. 100 each fully paid 5,00,000 Goodwill 17,500

General Reserve 1,00,000 Land & Buildings 3,30,000

Profit & Loss Account 1,42,250 Plant & Machinery 2,95,000

Bills Payable 40,000 Stock in Trade 1,88,500

Creditors 1,10,000 Debtors 75,000

Minority Interest in Subsidiary Company 98,750 Cash at Bank 85,000

9,91,000 9,91,000
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Working Notes:

(1) Calculation of Goodwill:

Nominal Value of shares acquired 1,50,000

Profit & Loss Account on 1-1-1992(3/4th) 37,500

General Reserve on 1-1-1992 (3/4th) 45,000

Profit for 6 months from 1-1-1992 to 30-6-1992 26,250

being three-fourths of one-half of S. 70,000 2,58,750

Less Cost of acquisition of shares in S Ltd. 2,40,000

18,750

Add : Increase in the book value of Plant and Machinery

(3/4th of Rs. 5,000) 3,750

56,500

Less : Adjustment on account of 10% depreciation (3/4th of 3,790

Rs. 5,000) Capital Reserve 52,500

Goodwill of H Ltd. 40,000

S Ltd. 30,000 70,000

Less Capital Reserve as calculated above 52,500

Goodwill for consolidated Balance Sheet 17,500

(2) Calculation of Plant and Machinery:

H Ltd. 1,60,000

S Ltd. as revalued 1,50,000

3,10,000

Less Depreciation of Plant and Machinery of S Ltd. at 10% 15,000

2,95,000

The Plant and Machinery of S Ltd. on 1-1-1992 was Rs. 1,00,000 and on 31-12-1992 it was Rs. 90,000 and

there has been no change in the assets in 1992. Therefore, it has been depreciated at 10%.

(3) Calculation of Stock in Trade

The unrealised profit included in the Stock of S Ltd., so far as H Ltd. is concerned, is three forth of Rs. 2,000

= Rs. 1,500. Therefore, the stock of S Ltd., after deducting this Rs. 1,500, is Rs. 88,500

(4) Calculation of Debtors:

S Ltd. is a debtor of H Ltd. for Rs. 20,000 goods supplied. Therefore, in the consolidated Balance Sheet, Rs.

20,000 will be deducted form both debtors and creditors.

(5) Calculation of Profit and Loss Account:

H Ltd. 1,40,000

Less : Dividend received from S Ltd. out of pre-acquisition profits of 1991 22,500

1,17,500

Less : Unrealised profit included in the Stock of S Ltd. S Ltd. 1,500 1,16000

S Ltd. 90,000

Add Dividend pam (15% On Rs. 2,00,000) 30,000

1,20,000

Less Balance 1-1-1992. 50,000
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Profit for the year 1992 70,000

Less Profit for the first six months of 1992 35,000

35,000

Three-fourths of this amount 26,250

1,42,250

(4) Calculation of Minority Interest:

Nominal value of shares held 50,000

General Reserve (1/4) 15,000

Profit & Loss Account (One-fourth of Rs. 90,000) 22,500

87,500

Add Increase in the value of Plant and Machinery

(One-fourth of Rs. 50,000) 12,500

1,00,000

Less Depreciation on the increased vlaue of Plant and Machinery

(One-fourth of Rs 5,000) 1,250

98,750

Questions

1. Define Holding and Subsidiary Company. What is the rationale of Holding Company.

2. What is a Holding Company? What information relating to subsidiary companies is to be separately

disclosed in the Balance Sheet and Profit and Loss Account of the Holding Company.

3. What is meant by a ‘Holding Company’? Explain in brief the method of preparing consolidated balance

sheet.

4. Give a brief description of inter-company elimination of items in the preparation of Consolidated Balance

Sheet.

5. What is meant by consolidated Balance Sheet? How is it prepared?

6. What is meant by Minority Interest? How is it calculated?

7. Explain the following terms:

(a) Cost of Control, (b) Minority interest, (c) Pre-acquisition profit, (d) Capital Reserve

8. Explain the Following items in the context of preparing of Consolidated Balance Sheet:

(a) Pre-acquisition and Post-acquisition profits. (b) Cost of Control (c) Revaluation of Assets (d) Interowings.

9. Explain the following items in the context ofprepaing consolidated balance sheet:

(i) Cost of Control, (ii) Inter-owings, (iii) Payment of Dividend out of pre and post acquisition profits

(iv) Minority interest.

10. What are the advantages of consolidation of Final Statement of accounts of a Holding Company and its

subsidiary companies?
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Exercises

1. Consolidate the following Balance Sheet

H S H S

Rs. Rs. Rs. Rs.

Capital (Re. 1 share) 14,000 10,000 9,000 Shares in S at Cost 12,000 —

Creditors — 5,000 Sundry Assets 2,000 18,000

Profit & Loss Account — 3000

14,000 18,000 14,000 18,000

When H Ltd. purchased shares in S Ltd. the Profits and Loss Account of the latter has a credit balance of Rs.

2,000.

Ans. Total of B.S. R.s 21,200: Minority Interest Rs. 1,300 and Goodwill Rs. 1,200.

2. Consolidate the following Balance Sheet.

H S H S

Rs. Rs. Rs. Rs:

Capital (RS. 10 each) 7,200 4,800 384 shares in S Ltd. 3,000 —

Creditors — 900 Sundry Assets 4,200 5,850

Profit & Loss Account — 150

7,200 5,850 7,200 5,850

On the date of purchase of Shares S Ltd. had a debit balance of Rs. 300 on Profit and Loss Account.

Ans. Total of B.S. Rs. 10,050: Capital Reserve Rs. 600 and Minority Interest Rs. 990.

3. Consolidate the following Balance Sheet.

H S H S

Rs. Rs. Rs. Rs.

Capital (Re. 10 per share) 28,000 20,000

Creditors 7,000 3,800 Sundry Assets 17,700 30,200

Profit & Loss Account 5,200 6,400 Shares in S Ltd.

(shares at Cost 18,000) 22,500 —

40,200 30,200 40,200 30,200

On the date of acquisition of shares by H Ltd. in S Ltd. the credit balance on latters Profit and Loss Account

was Rs 4,400. No dividends have been declared since that date.

Ans. Total of B.S. Rs. 48,440: Goodwill Rs. 540 and Minority Interest Rs. 2,640.

4. The following are the Balance Seets of A Ltd. and its subsidiary B Ltd. as on 31st December, 1993: Balance

Sheet

A Ltd. B Ltd. A Ltd. B Ltd.

Rs. Rs. Rs. Rs.

Share Capital Fully paid up 30,000 18,000 Assets 48,000 30,000

(Re. 1 each)

General Reserve 12,000 — 12,000 Shares in S Ltd. 12,000

Creditors 6,000 6,600

Profits 12,000 5,400

60,000 30,000 60,000 30,000
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On June 30, 1993 A Ltd. had purchased Shares in B Ltd. on 1st January, 1993 a loss of Rs. 9,000 appeared in

the Balance Sheet of B Ltd. This was written off out of the Profits ended during 1993. Prepare Consolidated

Balance Sheet.

Ans. Total of Balance Sheet Rs. 79,200; Minority Interest Rs. 7,800. Holding Co.’s share out of pre-acquisition

profits Rs. 1,200 and post-acquisition profits Rs. 4,800

5. A Ltd. acquired all the shares in B Ltd. on 1st January, 1993 and the Balance Sheet of the two companies on

31st Decemebr, 1993, were as follows:

A Ltd. B Ltd. A Ltd. B Ltd.

Rs. Rs. Rs. Rs.

Share Capital 5,000 3,000 Sundry Assets 6,500 7,000

Reserve Account as on 1-1-93 2,000 1,500 Share in S Ltd. at cost 5,000 -

Profit and Loss Account 2,500 1,000

Creditors 2,000 1,500

11,500 7,000 11,500 7,000

The Profit & Loss Account of B Ltd. had a credit balance of Rs. 300 on 1st January 1993. Prepare the

consolidated Balance Sheet on 31st December, 1993.

Ans. Total of Balance Sheet Rs. 13,700; Goodwill Rs. 200

6. X Ltd. acquired all the shares in Y Ltd. on 1st October 1993 and the Balance sheet of the two companies on

31st December 1993 were as follows

X Ltd. Y Ltd. X Ltd. Y Ltd.

Rs. Rs. Rs. Rs.

Share Capital 5,000 3,000 Sundry Assets 6,500 7,000

Reserve Account 1-1-93 2,000 1,500 Shares in P Ltd. at cost 5,000

Profit & Loss Account 2,500 1,000

Creditors 2,000 1,500

11,500 7,000 11,500 7,000

The Profit and Loss Account of Y Ltd. had a credit balance of Rs. 300 on 1st January 1993. The 1993 profits

of Y Ltd. accrued evenly throughout the year.

Prepare the Consolidated Balance Sheet as on 31st December 1993.

Ans. Total of Balance Sheet Rs. 13,500; Capital Reserve Rs. 325

7. The Balance Sheet of H Ltd. and S Ltd. are

Balance Sheet

as at 31 st October, 1993

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs Rs.

Share Capital (Rs. 10 fully paid) 20,000 5,000 Sundry Assets 20,000 13,000

Creditors 10,000 3,000 Shares in S Ltd. (Cost) 23,000

Reserve 3,000 1,000

Profit & Loss Account Balance b/f 6,000 3,000

Profit for the year 4,000 1,000

43,000 13,000 43,000 13,000

H Ltd. has 80% interest in S Ltd. acquired half way through the financial year. Included in Sundry Assets of H Ltd.

is Rs. 3,000 loan to Subsidiary Company. (Shown in the latter’s Balance Sheet as Creditors) Prepare Consolidated

Balance Sheet.
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Ans. Cost of Control or Goodwill 15,400 (viz 23,000 – 4,000 – 3,600). Minority interest 2,00 (viz. 1,000 + 900 +

100). Profit and Loss Account Balance (C.R.) 10,400 (Creditors 10,000 Assets 30,000 and Balance Sheet total

45,400).

8. From the Balance Sheet given below, prepare a Consolidated Balance Sheet of A Ltd. and its subsidiary B Ltd.

the interest of minority shareholders in B Ltd. is to be shown as a separate item in the Consolidated Balance

Sheet.

Balance Sheet of A Ltd.

as on 30th June, 1993

Rs. Rs.

Share Capital: Freehold Buildings at cost 72,000

Authorised and Issued: Plant and Machinery at cost

12,000 Shares of Rs. 10 each 1,20,000 (Rs. 40,000) less Depreciation

General Reserve 25,000 Share in Subsidiary Company at cost

(2,000 Shares of Rs. 10 each) 25,000

Profit & Loss Account 12,000 Stock at Cost 18,000

Trade Creditors 15,000 Trade Debtors 22,000

Bank Balance 5,000

1,72,000 1,72,000

Balance Sheet of B Ltd.

as on 30th June, 1993

Rs. Rs.

Share Capital : Leasehold at Cost (Rs. 30,000)

Authorised and Issued: Less Depreciation 25,000

3,000 Shares of Rs. 10 each 30,000 Plant and Machinery at cost

General Reserve on 1-7-92 6,000 (Rs. 15,000) Less Depreciation 10,000

Profit & Loss Account 9,000 Stock at Cost 3,000

Trade Creditors 5,000 Trade Debtors 7,000

Bank Balance 5,000

50,000 50,000

At the date of acquisition by A Ltd. of its holding of 2,000 shares in B Ltd. the latte company and a credit

balance of Rs. 6,000 in its Profit & Loss Account.

Ans. Total of Balance Sheets of H. Ltd. Rs. 1,98,67]

9. The Balance Sheet of H Ltd on 31st December, 1993 were as under

H Ltd. S Ltd. H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital : Land and Buildings 6,000 —

Shares of Rs. 100 each 20,000 5,000 Plant & Machinery 20,000 —

General Reserve 3,000 1,000 Stock 4,000 8,500

Profit & Loss Account: Sundry Debtors 1,000 3,000

Balance 1-1-1993 4,000 2,000 Cash & Bank Balance 1,000 1,000

Profit for 1993 5,000 2,500 30 Shares in S Ltd. at cost 6,500 —

Creditors 5,000 3,000 Bill Receivable — 1,000

Bills Payable 1,500 —

38,500 13,500 38,500 13,500
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Shares were acquired by H Ltd. on 1st July, 1993; Bills Receivable held by S Ltd. were all accepted By H Ltd.

Included in the Debtors of S Ltd. is Rs. 600 owing by H Ltd. in respect of goods supplied.

Prepare the Consolidated Balance Sheet.

Ans. Consolidated Balance Sheet Total Rs.44,850; Minority Interest Rs. 4,200

10. The Balance Sheets H Ltd. and its subsidiary S Ltd. on 31st March, 1991 were as under:

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital: Land and Buildings 6,00,000 —

Equity Shares of Rs. 10 each,

fully paid 20,00,000 5,00,000 Plant & Machinery 20,00,000 —

General Reserve 3,00,000 1,00,000 Furniture and Fixtures 90,000 1,00,000

P & L Account: 30,0000 Shares in S Ltd.

at cost 6,50,000 —

Balance on 1 st April, 1990 4,00,000 2,00,000 Stock 4,00,000 7,50,000

Profit for the year ended Debtors 1,00,000 2,80,000

31st March, 1991 5,00,000 2,50,000 Cash in hand 10,000 15,000

Bills Payable 1,50,000 — Cash at Dena Bank — 1,05,000

Creditors 3,00,000 3,00,000 Bills Receivable — 1,00,000

Canara Bank-Overdraft 2,00,000 —

38,50,000 13,50,000 38,50,000 13,50,000

All the 30,000 shares in S Ltd. were acquired by H Ltd. on 1st October, 1990. Bills receivable held by S Ltd.

are all accepted by H Ltd. Included in debtors of S Ltd. is a sum of Rs. 60,000 owing by H Ltd. in respect of

goods supplied by S Ltd.

You are required to prepare a Consolidated Balance Sheet of H Ltd. and its subsidiary S Ltd. as at 31st March,

1991. Give all your working notes clearly.

Ans. Balance Sheet (Total) Rs. 44,85,000

Hind. Cost of Control Rs. 95,000; Minority Interest Rs. 4,20,000

11. The following are the balance sheet of H Ltd. and its subsidiary S Ltd. as at 31st March, 1990;

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Fully paid equity shares of 10 each 6,00,000 2,00,000 Machinery 3,90,000 1,35,000

General Reserve 3,40,000 80,000 Furniture 80,000 40,000

Profit and Loss Account 1,00,000 60,000 80% shares in S Ltd. at cost 3,40,000 —

Creditors 70,000 35,000 Stock 1,80,000 1,20,000

Debtors 50,000 30,000

Cast at Bank 70,000 50,000

11,10,000 3,75,000 11,10,000 3,75,000

The following additional information is provided to you:

(i) Profit and Loss Account of S Ltd. stood at Rs. 30,000 on 1st April, 1989 whereas General Reserve has

remained unchanged since that date.

(ii) H Ltd. acquired 80% shares in S Ltd. on 1st October, 1989 for Rs. 3,40,000 as mentioned above.

(iii) Included in Debtors of S Ltd. is a sum of Rs. 10,000 due from H Ltd. for goods sold at a profit of 25% on cost

price. Till 31 st March, 1990 only one half of the goods had been sold while the remaining goods were lying in

the god owns of H Ltd. as on that date.

You are-required to prepare consolidated balance sheet as at 31st March, 1.990. Show all calculations clearly.

Ans. Balance Sheet Total Rs. 12,14,000
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Hints : Minority Interest Rs. 68,000 Cost of Control Rs. 80,000

12. On July 1st, 1993, The Mighty Co. Ltd. bought 550 shares of Rs. 10 each, fully paid in the Meekly Co. for Rs.

20 each. At that time it was estimated that the tangible assets and liabilities of the Meekly Co. might be taken at

book valuation accept the Buildings which were undervalued by Rs. 2,700.

Each company prepare a Balance Sheets as on 31 st December, 1993 which can be considered as follows:

Mighty Meekly Mighty Meekly

Co. Co. Co. Co.

Rs. Rs. Rs. Rs.

Share Capital 20,000 6,000 Buildings 15,000 6,500

General Reserve 5,000 600 Sundry Assets 5,000 1,100

Creditors 1,500 1,000 Debtors 2,000 1,500

P & L Balance 1-1-93 2,500 300 Share in Meekly Co. 11,000 —

Profit for the year 4,000 1,200

33,000 9,100 33,500 9,100

The debtors of the Mighty Co. included Rs. 500 due from Meekly Co. Prepare the Consolidated Balance Sheet

with workings.

Ans. Cost of Control or Goodwill 6,600, Profit & Loss 7,050 (2,500 + 4,000 + 550), Minority interest 1/12) 450,

balance sheet total 34,500.

13. Balance Sheet of H. Ltd. and S Ltd. (which is a subsidiary of H Ltd.) as on 31st December, 1993

H. Ltd. S. Ltd. H. Ltd. S. Ltd.

Rs. Rs. Rs. Rs.

Share Capital Sundry Assts 7,90,000 2,50,000

Rs. 100 each share 5,00,000 1,00,000 Share in S Ltd. 800

General Reserve 2,00,000 75,000 at Rs. 200 per share 1,60,000

P & L Balance A/c 1,00,000 25,000

Creditors 1,50,000 50,000

9,50,000 2,50,000 9,50,000 2,50,000

(i) At the time of acquisition of shares in the subsidiary company, the Reserve and Profit and Loss Account of

S Ltd. amounted to Rs. 25,000 and Rs. 15,000 respectively.

(ii) Machinery (Book value Rs. 1,00,000) and Furniture (Book value Rs. 20,000) of S were revalued at Rs.

1,50,000 and Rs. 15,000 respectively for the purpose of fixing he price of its shares; book value of the assets

remaining unchanged. Prepare the Consolidated Balance Sheet of H Ltd. as at 31st December, 1993.

Ans. Total of Balance Sheet Rs. 10,92,750; Goodwill Rs. 12,000 and Minority Interest Rs. 48,150

14. Prepare consolidated balance Sheet in the books of H Ltd. from the following Balance Sheet of H Co and S

Co. and given information:
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Balance Sheet

as on 31st March. 1996

Liabilities 1995 1996 Assets 1995 1996

Rs. Rs. Rs. Rs.

Pref. Share Capital 1,00,000 40,000 Goodwill 20,000 10,000

Eq. Share Capital 11,00,000 2,00,000 Machinery 6,00,000 1,80,000

(Rs. 100 per share) Furniture 6,00,000 1,80,000

Reserves 4,00,000 1,50,000 Investment 1,600

Profit and Loss A/c 2,00,000 50,000 shares in S Co. 3,20,000 —

Creditors 3,00,000 1,00,000 Other Assets 10,60,000 3,46,000

Proposed Dividend — 40,000 Discount on issue

of shares — 10,000

21,00,000 5,80,000 21,00,000 5,80,000

Information:

(i) On the date of acquisition of shares by H Co., Reserves and Profit and Loss Account of S Company stood at

Rs. 50,000 and Rs. 30,000 respectively.

(ii) Machinery (Book Value Rs. 2,00,000 of S Co. was revalued at Rs. 30,000 by H Co.

(iii) Furniture (Book Value Rs. 40,000) of S. Co. was revalued at Rs. 30,000 by H Co.

(iv) S.Co. made a bonus issue during the year out of pre-acquisition profits for Rs. 40,000 not recorded in the

books.

(v) Included in the Creditors of S. Co. is Rs. 20,000 for goods supplied by H Co. Also included in the stock of

S Ltd. are goods of the value of Rs. 8,000 which were supplied by H Co. at a profit of 25% on sales.

Ans. Consolidated B/S Total Rs. 24,41,500; Minority Interest Rs. 1,02,300; Cost of Control Rs. 32,000 Pre-

acquisition Profits Rs. 1,60,000; Post-acquisition Profits Rs. 1,51,500]

Hint :P&L A/c Rs. 3,19,200

15. The following balance sheets are presented to you.

Balance Sheet

as on 31st March. 1996

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital: Machinery 60,00,000 2,40,000

Shares of Rs. 100 each, Furniture 1,00,000 60,000

fully paid up 10,00,000 4,00,000 3,000 Shares in

General Reserve 2,00,000 — S Ltd @ Rs. 80 2,40,000 —

Profit and Loss A/c 1,60,000 — acquired at par 1,20,000 —

12% Debentures — 2,00,000 Stock 1,80,000 80,000

Sundry Creditors 1,50,000 90,000 Debtors 1,20,000 60,000

Cast at Bank 1,50,000 50,000

Profit and Loss — 2,00,000

Account

15,10,000 6,90,000 15,00,000 6,90,000
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H Ltd. acquired the shares in S Ltd. on 1st May,1988. The Profit and Loss Account of S Ltd. showed a debit

balance of Rs. 3,00,000 onlst January, 1988. During March, 1988, goods costing Rs. 12,000 belonging to

S Ltd. were destroyed against which the insurance company paid only Rs. 4,000. Trade creditors of S Ltd.

include Rs. 40,000 for goods supplied by H Ltd. on which H Ltd. made a profit of Rs. 4,000. Half of the goods

were still in stock on 31st December, 1988. [B.Com. (Hons.) Delhi, 1989]

Ans. Balance Sheet Total Rs. 17,42,000

16. The summaries Balance Sheets of P Ltd. S Ltd. on 31st December, 1987 were as follows:

P Ltd. S Ltd. P Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Share Capital: Fixed Assets 1,50,000 1,44,700

3,00 shares of Rs. 100 each 3,00,000 — Investments in 1,70,000 —

S Ltd. at cost

10.000 shares of Rs. 10 each — 1,00,000 Stock 40,000 20,000

Capital Reserve — 55,000 Loan to P Ltd. — 2,000

General Reserve 30,000 5,000 Bills Receivable

Profit and Loss Account 38,200 18,000 (including Rs. 200

Loan from S Ltd. 2,100 — from S Ltd.) 1,200 —

Bills Payable (including Debtors and

Rs. 500 to P Ltd.) — 1,700 Cash Balance 27,000 20,000

Creditors 17,900 7,000

3,88,200 1,86,700 3,88,200 1,86,700

There is a contingent liability of Rs. 1,000 for bills discounted given by way of a note to Balance Sheet of

P Ltd.

P Ltd. acquired 8,000 shares of Rs. 10 each in S Ltd., on 31st December, 1987.

You are given the following additional information:

(i) S Ltd. make a bonus issue on 31st December, 1987 of one share for every who shares held, reducing Capital

Reserve by an equivalent amount, but the transaction in not shown in the Balance Sheet.

(ii) Interest received amounting to Rs. 100 in respect ofloan due by P Ltd. has not been credited in the accounts

of S Ltd.

(iii) The directors decided that the fixed assets of S Ltd. were overvalued and should be written down by

Rs. 5,000. Prepare a consolidated balance sheet of the two companies on 31st December, 1987 giving all

workings.

Ans. Balance Sheet Total Rs. 4,29,220

Hints (i) Minority Interest Rs. 34,620; Cost of control 31,520

17. The Balance Sheets of Hari Ltd. and its subsidiary Suri Ltd. as at 31 st March, 1992 are as follows:

Liabilties Hari Ltd. Suri Ltd. Assets Hari Ltd. Suri Ltd.

Rs. Rs. Rs. Rs.

Share Capital: Plant and Machinery 4,80,000 90,000

Equity Share of Rs. 10 Furniture 15,000 27,000

each fully paid 4,00,000 1,00,000 Investments 2,00,000 -

General Reserve on 1-1-91 2,80,000 34,000 Stock 95,000 42,000

Profit and Loss Account 1,70,000 42,000 Debtors 60,000 32,000

Creditors 70,000 35,000 Cash at Bank 70,000 20,000

9,20,000 2,11,000 9,20,000 2,11,000
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The following information is also given to you:

(i) Hari Ltd. acquired 8,000 equity shares in Suri Ltd. as at 1st July, 1991 at a cost of Rs. 2,00,000.

(ii) Stock of Hari Ltd. includes Rs. 6,000 relating to stock purchased from Suri Ltd. which follows the practice of

charging 25% extra on the cost for determining the sale price. (iii) Creditors of Hair Ltd. Include .Rs. 10,000

on account of purchases from Suri Ltd. (iv) Profit and Loss Account of Hari Ltd. includes dividend at 10% for

the year 1991-92 received from Suri Ltd. which declared and paid it after 1st July, 1992 (v) Balance of Suri

Ltd.’s Profit and Loss Account on 1st April, 1991 was Rs. 26,000. Dividend @ 10% for the year 1990-91 was

declared out this balance after 1st July, 1991. (vi) Profits during the year 1991-92 have been earned on

uniform basis throughout the year.

Prepare a consolidated balance sheet of Hari Ltd. and its subsidiary Suri Ltd. as at 31 st March, 1992 Submit

all your working notes neatly.

Ans. B/S (Total) Rs. 9,86,000

Hint. Minority Interest 35,200; Goodwill 66,800 Consolidated P & L Account 1,76,400.

18. On 31st March, 1996 the balance sheet of H Ltd. and its subsidiary S Ltd. stood as follows:

Liabilities HLtd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Equity Share Capital 8,00,000 2,00,000 Fixed Assets 5,50,000 1,00,000

General Reserve 1,50,000 70,000 75% Shares in Steb. 2,80,000 -

Profit & Loss Alc 90,000 55,000 (at cost)

Creditors 1,20,000 80,000 Stock 1,05,000 1,77,000

Other Current Assets 2,25,000 1,28,000

11,60,000 4,05,000 11,60,000 4,05,000

Draw a consolidated balance sheet as on 31st March 1996 after taking into consideration the following

information.

(i) H Ltd. acquired the shares on 31st July, 1995 (ii) S Ltd. earned a profit of Rs. 45,000 for the year ended 31st

March, 1996 (iii) In January, 1996 S Ltd. sold to H Ltd. goods costing Rs. 15,000 for Rs. 20,000. On 31 st

March, 1996 half of there goods were lying as unsold in the godown of H Ltd.

Give your working notes.

Ans. B/s Total Rs. 13,41,875; Goodwil158,750; Minority Interest Rs. 81,250; Capital Profits Rs, 95,000; Revenue

Profits Rs. 7,500; Unrealised Profit Rs. 1,875.

19. The following are the Balance Sheets of Ping Ltd. and its subsidiary Pong Ltd.

Balante Sheet

as on 31st March, 1993

Ping Ltd. Pong Ltd. Ping Ltd. Pong Ltd.

Rs. Rs. Rs. Rs.

Share Capital (Rs. 10 each) 10,00,000 4,00,000 Goodwill 60,000 20,000

General Reserve 1,50,000 — Machinery 7,00,000 2,70,000

Profit & Loss Account 1,42,000 60,000 Stock 1,80,000 90,000

Sundry Creditors 1,20,000 80,000 Sundry Debtors 2,60,000 1,20,000

Bills Payable 20,000 — Cash at Bank 40,000 22,000

Investment (24,000

Shares of Pong Ltd.

at Cost) 1,92,000 —

Bills Receivable — 15,000

14,32,000 5,40,000 14,32,000 5,40;000
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Prepare a Consolidated Balance Sheet after taking the following information into consideration.

(a) Ping Ltd. acquired the Shares in Pong Ltd. on 1st October, 1992. Profit and Loss Account in the books of Pong

Ltd. showed a debit balance of Rs. 20,000 on 1st April 1992. (b) The bills payable in Ping Ltd. represented Bill

issued in favour of Pong Ltd. which company got Bills of Rs. 5,000 discounted. (c) Included in the stocks of

Pong Ltd. are goods of the value of Rs. 20,000 which were supplied by Ping Ltd. at cost plus 25%.

Ans. Total Balance Sheet Rs. 17,41,000; Capital Reserve Rs. 40,000; Minority interest (40%) Rs. 8,000

20. A Ltd. acquired the whole of the share in B Ltd. as at 1st July 1993 at a total cost of Rs. 5,60,000. The Balance

Sheet at 31st December, 1993. when accounts of both the companies were prepared and audited were as

follows:

Balance Sheet of A Ltd.

as at 31st December. 1993

Rs. Rs.

Share Capital: Land and Buildings 5,15,000

Share of Rs. 50 each 7,50,000 Plant and Machinery 1,50,000

General Reserve 4,75,000 Investments 5,60,000

Profit & Loss Account 4,00,000 Debtors 1,40,000

Creditors( x) 75,000 Stock (y) 1,70,000

Cash at Bank 1,65,000

17,00,000 17,00,000

(x) Includes Rs. 30,000 for purchases from B Ltd. on which the latter company made a profit of Rs. 7,500

(y) Includes Rs. 15,000 stock purchased from B Ltd. part of Rs. 30,000 purchases.

(z) Includes Interim Dividend at the rate of 8% from B Ltd.

Rs. Rs.

Share Capital:

Share of Rs. 5 each 2,50,000 Land and Buildings 1,50,000

General Reserve as at 1-1-93 10,000 Plant and Machinery 1,35,500

Profit and Loss Account 1,80,000 Stock 1,01,000

Creditors 80,500 Debtors 79,000

Cash at Bank 55,000

5,20,500 5,20,500

Note. The Balance on Profit and Loss Account at 1st January, 1993 was Rs. 1,40,000

Make the necessary adjustments and show a Consolidated Balance Sheet as at 31st December, 1993.

Ans. [Total of Balance Sheet Rs. 17,56,750]

21. On 31 st December, 1993, A Ltd. acquired 1,600 Equity Shares of Rs. 100 each in B Ltd. The summarised

Balance Sheets of A Ltd. and B Ltd as on that date were as under:
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A Ltd. B Ltd. A Ltd B Ltd

Rs. Rs. Rs. Rs.

Capital : Land and Buildings 1,50,000 1,80,000

5,000 Equity Shares of Plant and Machinery 2,40,000 1,0.9,000

Rs. 100 each 5,00,000 — Investments in B Ltd.

2,000 Equity Shares of at cost 3,40,000 —

Rs. 100 Each 2,00,000 Investments in B Ltd.

Capital Reserve — 1,20,000 at cost 3,40,000 —

General Reserve 2,40,000 — Stock 1,20,000 36,000

Profit and Loss Account 57,200 36,000 Sundry Debtors 44,000 40,000

Bank overdraft 80,000 — Cash and Bank Balances 14,500 8,000

Bills Payable including Bills Receivable including

Rs. 4,000 to A Ltd. — 8,400 Rs. 3,000 from B Ltd. 15,800 —

Creditors 47,100 9,000

9,24,300 3,73,400 9,24,300 3,73,400

You are supplied the following information:

(i) B Ltd. had made a bonus issue on 31st December, 1993 of one Equity share for every two shares half by its

shareholders. Effect has yet to be given in the account for this issue.

(ii) The directors are advised that Land and Buildings of B Ltd. are undervalued by Rs. 20,000 and its Plant and

Machinery are overvalued by Rs. 10,000.

(iii) Sundry Creditors of A Ltd. include Rs. 12,000 due to B Ltd.

You ae required to prepare the consolidated Balance sheet as on 31st December, 1991 together with the

adjustment worksheet.

Ans. Total of Balance Sheet Rs. 9,99,000; Goodwill Rs. 47,200; Minority Interest Rs. 73,200]

22. Prepare Consolidated Balance Sheet in the books of H. Co. Ltd. from the following Balance sheets of H Co. and

S Co. and gives information:

Balance Sheet
as on 31st Mach 1995

Liabilities H Co. S. Co Assets H. Co. S. Co.

Rs. Rs. Rs. Rs.

Pref. Share Capital 2,00,000 40,000 Goodwill 80,000 60,000

Eq. Share Capial of Rs.100 Land and Building 4,00,000 2,60,000

each 8,00,000 4,00,000 Plant and Machinery 3,20,000 1,80,000

General Reserve as on Debtors 40,000 1,50,000

1-4-94 2,00,000 1,20,000 Stock 2,00,000 1,80,000

Profits and Loss Account 2,80,000 1,80,000 3,000 shares in S Co.

Creditors 1,60,000 1,00,000 purchased on 30-9-94 4,80,000

Bills Payable — 40,000 Cash at Bank 1,20,000 40,000

Pre-Expenses — 10,000

16,40,000 8,80,000 16,40,000 8,80,000
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Information

(1) Profit and Loss A/c of S Co. showed a credit balance of Rs. 1,00,000 on 1st April, 1994.

(2) A Dividend of 15% was paid by S Co. in October 1994 for the year ended 31st March 1994 which was

credited to Profit and Loss A/c of H Co.

(3) Included in creditors of s Co. s. 40,000 for goods supplied by H Co. Also included in the stock of S Co. are

goods to the value of Rs. 16,000 which were supplied by H Co. at a profit of 25% on sales.

(4) Plant and Machinery were revalued at Rs. 3,00,000 which stood in the books at Rs. 2,00,000 in the beginning.

(5) There is contingent liability of Rs. 2,000 for a pending suit in the court in the books of H Co.

Ans. Consolidated B/S Total Rs. 20,82,000; Cost of Control (Capital Reserve) Rs. 1,03,125; Minority Interest

Rs. 1,96,250

23. The Balance Sheets of H Co. Ltd. and its subsidiary S Co. Ltd. as on 31st March 1993 are as follows:

Liabilities H Co. S Co. Assets H Co. S Co.

Rs. Rs. Rs. Rs.

Pref. Share Capital 1,00,000 — Land 3,56,000 70,000

Equity Share Capital Rs. l 00 Properties 3,76,000 40,000

fully paid 5,00,000 1,50,000 Plant and Machines 1,40,000 91,300

General Reserve 3,40,000 6,000 Investments in 1200 Shares

Profit and Loss Account 3,60,000 1,08,000 of S Co. on 1-4-1992 1,80,000 -

Creditors 1,00,000 44,150 Stock 1,36,000 50,600

Bills Payable — 24,150 Debtors and Cash 2.12,000 80,400

14,00,000 3,32,300 14,00,000 3,32,300

The other informations given are :

(a) Profit and Loss Account of H Co. includes an interim dividend of 10% received from S Co.

(b) On 1-4-1992 Profit and Loss Account of S Co. stood at Rs. 77,500 and General Reserve at Rs. 3,000. Also H

Co. revalued Plant and Machinery of S co. at the time of purchase of shares by Rs. 20,000 more than its book

value.

(c) Stock of H Co. includes Rs.8,000 of stock at cost purchased from S Co. Further Debtors of S Co. includes

Rs. 24,000 for sales to H Co. on which S Co. at the time of purchase of shares by Rs. 20,000 more than its

book value.

(d) S Co. made a bonus issue during the year out of Pre-acquisition Profits for Rs. 60,000 not recorded in the

books.

Prepare Consolidated Balance Sheet.

Ans. Consolidated Balance Sheet (Total) Rs. 15,46,300; Pre-acquisition Profit Rs. 1,00,500 Post-acquisition Profit

Rs. 33,500; Minority Interest Rs. 56,800 Capital Reserve Rs. 20,400

24. The following are the balance sheet of RM Ltd. and its subsidiary GM Ltd. as at 31 st March, 1991:
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Liabilities RM Ltd. GM Ltd. Assets RM Ltd. GM Ltd.

Rs. Rs. Rs. Rs.

Fully paid equity shares Machinery 3,90,000 1,35,000

of Rs. 10 each 6,00,000 2,00,000 Furniture 80,000 40,000

General Reserve 3,40,000 80,000 80% Shares of GM Ltd. at cost 3,40,000 -

Profit and Loss Account 1,00,000 60,000 Stock 1,80,000 1,20,000

Creditors 70,000 35,000 Debtors 50,000 30,000

Cash at Bank 70,000 50,000

11,10,000 3,75,000 11,10,000 3,75,000

The following additional information is provided to you :

(i) Profit and Loss Account of GM Ltd. stood at Rs. 30,000 on 1st April, 1989 whereas General Reserve be

remained unchanged since that date.

(ii) RM Ltd. acquired 80% shares in GM Ltd. on 1st October 1989 for Rs. 3,40,000 as mentioned above

(iii) Included in Debtors of GM Ltd. is a sum of Rs. 10,000 due from RM Ltd. for goods sold at a profit of 25%

on cost price. Till 31st March, 1990 only one half of the goods had been sold while the remaining goods were

lying in the godows of RM Ltd. as on that date.

Prepare Consolidated Balance Sheet as at 31st March, 1990. Show all calculations clearly.

Ans. Consolidated Balance Sheet (Total) Rs. 12,14,000; Minority Interest Rs. 68,000; Cost of Rs. 80,000; Pre

acquisition Profits Rs. 1,25,000 and Post-acquisition Profits Rs. 15,000

25. From the following data prepare the consolidated balance sheet of a group of companies.

Balance Sheet

as on 31st December. 1993

X Ltd. Y Ltd. Z Ltd. X Ltd. Y Ltd. Z Ltd.

Rs. Rs. Rs. Rs. Rs. Rs.

Share Capital 1,25,000 1,00,000 60,000 Fixed Assets 28,000 55,000 37,500

Reserves 18,000 10,000 7,000 Investment (at cost)

Profit and Loss Share in Y Ltd. 85,000 — —

Account 16,000 2,000 5,100 Shares in Z Ltd. 18,000 — —

Z Ltd. Balance 3,300 — — Share in Z Ltd. — 53,000 —

Sundry Creditors 7,000 5,000 — Stock in trade 12,000 — —

X Ltd. Balance — 7,000 — Y Ltd. Balance 8,000 — —

Sundry Debtors 18,300 16,000 31,500

X-Ltd. Balance — — —

1,69,300 1,24,000 72,300 1,69,300 1,24,000 72,300

Notes regaining X Ltd. and subsidiaries of X Ltd.

(i) The Shares Capital of all companies is dividend into shares of Rs. 100 each (2) X Ltd. held 750 shares of Y

Ltd. (3) X Ltd. held 150 shares of Z Ltd. (4) Y Ltd. held 400 shares of Z Ltd. (5) All the investment ere made

on 30-6-1993.
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(6) On the date of purchase of shares in subsidiary Companies the position was as follows:

Y Ltd. Z Ltd.

Reserve Fund Rs. 9,000 6,000

Profit and Loss Account Rs. 1,000 840

(7) Dividends have not been declared by any company during the year ended 31-12-1993 and neither are any

proposed.

(8) The whole of the Stock in trade of Y Ltd. as on 30-6-93 (Rs. 4,000) was later sold to X Ltd. for Rs. 4,400 and

remained unsold as on 31-12-1993.

(9) Included in the Current Account of Y Ltd. is an amount of Rs. 320 being interest credited to X Ltd.

Ans. Total of Balance Sheets Rs. 2,09,573; Goodwill Rs. 10,573; Minority Interest Y Ltd. Rs. 30,050 and Z Ltd.

Rs. 6,025

26. The following are the summarised balance sheets of H Ltd and S Ltd as on 31st March 1993.

Liabilites H Ltd. S Ltd. Assets H Ltd S Ltd.

Rs. Rs. Rs. Rs.

Authorised and issued Fixed Assets (Net) 5,50,000 4,40,000

Share Capital: 15,000 Equity Shares

Equity Share of Rs. 10 each 6,00,000 2,00,000 of S Ltd. at cost 3,30,00 —

7% Pref. Shares of 1,20,000 Preference Shares

Rs. 100 each — 1,60,000 of S Ltd. at Cost 1,20,000 —

General Reserves 1,00,000 80,000 Rs. 10,000 6% Debentures

Profit and Loss Account 1,97,000 88,800 of S Ltd. at Cost 10,000 —

6% Debentures — 40,000 Current Assets 2,91,000 2,86,800

Proposed Dividends:

On Equity Shares 60,000 20,000

On Preference Shares — 11,200

Debentures interest accrued — 2,400

Creditors 2,94,000 1,24,400

Total 12,51,000 7,26,800 12,51,000 7,26,800

The following particulars are available:

(a) The general reserve of S Ltd. as on 31-3-92 was Rs. 80,000

(b) H Ltd. acquired the shares cum dividend in S Ltd. on 31-3-93

(c) The balance of Profit and Loss Account of S Ltd. is made up as follows:

Balance as on 31-3-92 56,000

Net Profit-year ending 31-3-93 64,000

1,20,000

Less : Provision for proposed dividends 31,200

88,800

(d) The balance of Profit and Loss Account of S Ltd. as on 31st March, 1992, is after providing for the preference

dividend of Rs. 11,200 and proposed equity dividend of Rs. 10,000 both of which were subsequently paid but

credited to Profit and Loss Account of H Ltd.

(e) No entries ahve been made in the books of H Ltd. for debentures interest due from of proposed dividend of

S Ltd. for the year-ended 31st-March, 1993.
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(f) S Ltd. has issued fully paid bonus shares of Rs. 40,000 on 31 st March, 1992 among the existing shareholders

by drawing upon the general reserve. The transaction has not been given effect to in the books of S Ltd. You

are required to prepare a consolidated balance sheet of H Ltd. and its subsidiary company S Ltd. as on 31st

March 1993.

27. On 1st July, 1993 Bag Ltd. acquired 3,000 shares of Rs. 10 each of Tara Ltd. at Rs. 75,000 No balance sheet

was prepared at the date of acquisition. The Balance Sheets on 31st December, 1993 were as follows:

Bag Ltd.

Rs. Rs. Rs.

Authorised issued and Subscribed Land and Buildings 1,00,000

2,000 shares of Rs. 100 each Capital 2,00,000 Less : Depreciation   10,000 90,000

General Reserve 30,000 Plant and Machinery 2,50,000

Profit and Loss Account Less : Depreciation   80,000 1,70,000

Balance on 1-1-93 40,000 Stock in Trade 10,000

Profit for 1993   50,000 Investment in shares of

90,000 Tara Ltd. at cost 75,000

Sundry Creditors 45,000 Sundry Debtors 10,000

Cash and Bank Balances 10,000

Total 3,65,000 Total 3,65,000

Tara Ltd.

Rs. Rs.

Authorised issued and Subscribed Sundry Debtors 60,000

Capital 2,000 shares of Rs. 10 each 50,000 Stock in trade 40,000

General Reserve 20,000 Cash and Bank Balances 15,000

Profit and Loss Account: Rs.

Balance on 1-1-93 10,000

Profit for 1993   25,000 35,000

Sundry Creditors 10 000

Total 1,15,000 Total 1,15,000

Prepare a consolidated balance sheet as on 31st December, 1993, showing the details of capital profit, current

profit, minority interest and goodwill.[I.C.W.A.]

28. The following are the Balance Sheet of two Cigarette Co. as at 1st March, 1993.

Balance Sheets

Union Ltd. Hind Ltd.

Rs. Rs.

Capital (g) 1,00,000 (g) 30,00,000

General Reserve 24,00,000 (h) 5,00,000

Profit and Loss Account (i) 12,90,000 (i) 4,40,000

Bills Payable 1,50,000 —

Sundry Greditors (j) 33,50,000 8,00,000

1,71,90,000 47",40,000



406 dEiuh ys[kkadu

Goodwill 20,00,000 4,40,000

Land and Buildings 24,00,000 10,00,000

Plant and Machinery 52,00,000 (b) 19,00,000

Investment (a) 28,80,000

Stock (c) 14,00,000 5,00,000

Debtors (d) 24,00,000 5,60,000

Bills Receivable — (e) 1,00,000

Cash and Bank Balance 9,10,000 (t) 2,40,000

1,71,90,000 47,40,000

Prepare a Consolidated Balance Sheet taking into account the following particulars, detailed working being

shown therein or on a separate statement.

(a) The investment consist of 2,40,000 Shares of Rs. 10 each fully paid in Hind Ltd. which were acquired to

Rs. 11,60,000 and Rs. 20,40,000 respectively which should be taken in the consolidated balance sheet.

(c) Stocks include goods which cost Union Ltd. Rs. 4,80,000 but which were received from Hind Ltd. its cost

being Rs. 4,41,600.

(d) Debtors include: (I) Loan of Rs. 60,000 to Hind Ltd. and (ii) Dividend of Rs. 24,0,000 form Hind Ltd.

(e) Bills Receivable, all accepted by Union Ltd. were for Rs. 1,50,000 of which Bills for Rs. 50,000 had been

discounted, but not yet matured.

(f) Cash and Bank balances of Rs. 2,40,000 were .arrived at after sending a cheque for Rs. 60,000 is repay the

loan of Union Ltd. which however, had not been received by 31 st March, 1994.

(g) Capital of Union Ltd. consists of 20,000 6% Preference Shares of Rs. 100 each and 8,00,000 Equity Shares of

Rs. 10 each; capital of Hind Ltd. consists of 3,00,000 Equity Shares of Rs. 10 each.

(h) General Reserve of Hind Ltd. was Rs. 4,00,000 on 1st April, 1993.

(i) Details of Profit and Loss Account are:

Union Ltd. Hind Ltd.

Rs. Rs.

1st April, 1993 1,60,000 1,20,000

9,50,000 3,20,000

11,10,000 4,40,000

Dividend Receivable from Hind Ltd. 2,40,000 —

13,50,000 4,40,000

Less : Interim Dividend on Preference Shares — 60,000

12,90,000 4,40,000

(i) Sundry Creditors include Rs. 3,20,000 due to Hind Ltd. for goods supplies.

Hind Dividend.Rs. 3,00,000 should be treated as Rs. 75;000 from Pre-quisition profits and Rs; 2,25,000 from

Post-acquisition profits.
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29. The following are the Balances in the Books of three companies as on 31st December, 1992.

Red White Blue Red White Blue

Ltd. Ltd. Ltd. Ltd. Ltd Ltd.

Credit Balance: Rs. Rs. Rs. Debit Balance: Rs. Rs. Rs.

Trading Profit 60,000 20,000 12,000 Directors Fees 4,000 3,000 2,000

Equity Share Interim Equity

Capital (Rs. 10) 3,00,000 1,20,000 60,000 Dividend paid 15,000 — 3,000

9% Preference Preference Dividend

Share Capital (Rs.l 0) — — 40,000 for 1992 paid — — 3,600

Profit & Loss A/c Investment in White Ltd.

(b/f) 12,000 14,200 6,200 (at Cost) 1,00,000. — —

Share Premium — 30,000 — Investment in Blue Ltd.

General Reserve 40,000 18,000 30,000 (at Cost) — 60,000 —

Creditors 28,000 17,800 15,800 Other Assets 3,21,000 1,57,000 1,55,400

4,40,000 2,20,000 1,64,000 4,40,000 2,20,000 1,64,000

Proposed Final Proposed Final

Dividend 10% 12% 8% Dividend 10% 12% 8%

White Ltd. was formed in 1989, Red Ltd. and Blue Ltd. subscribing at par for two-third and one-third

respectively of the issued share capital.

In June, 1992 these two companies took up additional shares in white Ltd. in the same proportion at a Premium

of Rs. 10 per share, ranking pari-passu with the existing shares, to provide. White Ltd. with the exact amount

of funds to acquire, as on 1st July 1992 the whole of the issued equity share capital of the Blue Ltd. ex-1992.

Interim Dividend, no part of the preference capital was acquired.

Blue Ltd.’s interim equity dividend of Rs. 3,000 was paid out of the pre-acquisition profits.

You are required to prepare the Consolidated Balance Sheet of Red Ltd. as on 31 st December 1992 (Show

Workings)

Ans. Total of Balance Sheet Rs. 6,33,400; Minority Interest Rs. 1,19600; Capital Reserve Rs. 31,050

30. On 1-1-1993 Beta Ltd. purchased 2,500 shares of Gama Ltd. on 31-12-1993. Alpha Ltd. purchased from

outside share dealers (other than Beta Ltd.) 2,500 of Gama Ltd. on the same date Alpha Ltd. purchased all the

shares of Beta Ltd. The Balance Sheet of the three companies as on 31-12-1993 were as follows:

Liabilities Alpha Beta Gama Assets Alpha Beta Gama

Ltd Ltd Ltd Ltd Ltd Ltd

Rs. Rs. Rs. Rs. Rs. Rs.

Share Capital Investment:

(Rs. 10 per share) 1,50,000 1,00,000 75,000 Shares of Beta Ltd. 1,25,000 — —

P & L Account 1-1-93 10,000 8,000 5,000 Shares of Gamma Ltd. 38,000 42,000 —

Profit for 1993 20,000 16,000 10,000 Sundry Assets 32,000 92,000 9,000

Creditors 15,000 10,000 9,000

1,95,000 1,34,000 99,000 1,95,000 1,34,000 99,000
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Alpha Ltd.’s creditors include Rs. 4,000 due to Beta Ltd. and Gamma Ltd.’s Debtors include Rs. 2,000 due

form Beta Ltd.

Prepare Consolidated Balance Sheets as on 31-12-1993

Ans. [Rs. 2,38,000]

Hind (i) Minority Interest Rs. 30,000; Goodwill Rs. 21,000; Consolidated P & L Rs. 30,000

31. The Balance Sheets of H & Co. and S & Co. Ltd. as on 31 st December, 1992 were under

Liabilities H & Co. S & Co. Assets H & Co. S & Co

Ltd Ltd Ltd Ltd

Rs. Rs. Rs. Rs.

Paid up capital in shares of Goodwill 1,00,000 20,000

Rs. 10 each fully paid 5,00,000 2,00,000 Fixed Assets 4,50,000 1,10,000

Reserves 1,50,000 — Current Assets 5,00,000 1,90,000

Profit and Loss P & L App. Account — 80,000

Appropriation A/c 1,70,000 —

Long term Liabilities 80,000 —

Current Liabilities 1,50,000 2,00,000

10,50,000 4,00,000 10,50,000 4,00,000

On 1st January, 1993 H & Co. Ltd. purchased 75% of the shares of S & Co. Ltd. for the sum of Rs. 50,000 on Feb

I, 1993 H & Co. Ltd. paid a dividend at the rat of 10 per cent per annum for its preceding year. On 31st March,1 993.

S & Co. Ltd. issued debentures of the amount of Rs. 1,00,000 carrying interest @ 6% per annum payable half yearly.

H & Co. Ltd. subscribed for one-half of this issue. The results of the two companies for the year ended 31 st

December, 1993. were as follows, both companies having brought to account the accrued interest on debentures.

H & Co. Ltd. S & Co. Ltd.

Rs. Rs.

Gross Profit 3,20,000 1,00,000

Other Income 7,750

Income from Subsidiary 2,2,50

3,30,000 1,00,000

Expenses 2,00,000 1,20,000

Net Profit/Loss 1,30,000 (–) 20,000

The respective Balance Sheet as at 31 st December, 1993 were as follows:

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Paid up Capital: Current Assets 4,89,250 1,65,000

(10 rupee shares) 5,00,000 2,00,000 Shares & Interest in

Reserves 1,50,000 — S & Co. Ltd 1,00,750 —

P & L App. Account 2,50,000 — Goodwill 1,00,000 20,000

Long term Liabilties 70,000 1,00,000 P & L. Account — 1,00,000

Current Liabilties 1,50,000 80,000

11,20,000 3,80,000 11,20,000 3,80,000
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You are required to prepare consolidated appropriation of profits accounts are consolidated Balance Sheet of

the two companies.

Ans. (i) Profit of H Ltd. Rs. 1,30,000; (ii) Loss of S Ltd. Rs. 20,000; (iii) Dividend paid by H Ltd Rs. 50,000 and

balance c/d Rs. 80,000; (iv) Consolidated Balance Sheet (Total) Rs. 12, 59,250; (v) Minority Interest

Rs. 25,000; Goodwill Rs. 80,000; Profit & Loss Account Rs 2,35,000.

r
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(2) Calculation of Pruchase Consideration

Shares in B Ltd. held by outsiders 4,500

Total number of shares to be issued in A Ltd. 63,000

(14 x 4,500)

Less Shares already held by them 40,000

Shares to be issued 23,000

Value of Shares (23,000 x Rs. 5) 1,15,000

(3) Calculation of Capital Reserve

Value of net assets taken over 8,30,000

Less Liabilities 6,00,000

2,30,000

Less Purshase 1,15,000

1,15,000

Less Cancellation of Shares (500) 42,857

Capital Profit 72,143

Less Loss on revaluation of Shares in B Ltd. 7,143

65,000

Balance Sheet of A Ltd.

as on 31.12.1990

Liabilities Rs. Assets Rs.

Share Capital B

Issued, Subscribed & Paid-up Capital Factory Shed 5,00,000

shares of Rs. 5 each fully

paid (of 3,00,000 the above 23,000 shares) Machinery 30,000

have been issued 50,000 Furniture 50,000

for consideration other than cash) 11,15,000 Investments 70,000

2,500 Pref. shares of Rs. 100 each 2,50,000

Illustration 5. (Amalgamation in the nature of Purchase)

X Ltd. goes into liquidation on 31st December, 1995 having assets appearing in the books as follows :

Works and Properties Rs. 45,000. Liquid Assets Rs. 5,000. Its liabilities are Rs. 10,000 and its capital (paid up)

Rs. 50,000. The assets are sold to a new company for Rs. 36,000 of which Rs. 25,000 paybale in shares of new

company of Rs. 10 each credited with Rs. 8 per share paid up and Rs. 11,000 in cash which were just suffice to pay

the liabilities and the cost of liquidation.

Make Journal Entries in the books of both companies.

X Ltd. dk 31 fnlEcj] 1995 dks lekiu gks x;k ftl le; mlds ikl fuEu lEifÙk;k¡ Fkha&
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odZl rFkk vU; lEifÙk;k¡ 45,000 #0 rjy lEifÙk;k¡ 5,000 #0] bldh nsunkfj;k¡ 10,000 #0 rFkk pqdrk iwath 50,000

#0 FkhA lEifÙk;k¡ ,d ubZ dEiuh ds 36,000 #0 esa csp nh ftuesa ls 25,000 #0 10 #0 ds 6 #0 pqdrk va'kksa esa rFkk
11,000 #0 udn esa tks nsunkfj;ksa rFkk lekiu O;; ds Hkqxrku ds fy, i;kZIr FksA

nksuksa dEifu;ksa dh iqLrdksa esa izfof"V;k¡ cuk,aA

[M.D.U.B. Com., 1980; K.U.K. B. Com. II April, 1996;

M.D.U.B. Com. II April 1997 (modified) Kanpur M. Com. 1981]

Solution : iz'u esa foØsrk dEiuh dk fpëk ugha fn;k x;k gS vr% [kkrs cukus rFkk izfof"V;k¡ djus ls iwoZ fpëk
cuk;k tk,xkA fpës dk vUrj Asset side dh vkSj gkfu dk 'ks"k (P & L A/c Dr.) gksxk ftls foØsrk dEiuh ds va'k/
kkfj;ksa esa forfjr fd;k tk;sxkA

Balance Sheet of X Ltd.

Rs. Rs.

Share Capital 50,000 Works and Properties 45,000

Sundry Liabilities 10,000 Liquid Assets 5,000

Profit and Loss A/c

(Balancing figure) 10,000

60,000 60,000

Note : ;fn iz'u esa foØsrk dEiuh dk fpëk u fn;k gks rks fo|kfFkZ;ksa dks iz'u gy djrs le; foØsrk dEiuh dk fpëk
cukdj yqIr en dks Kkr djuk pkfg,A

In the Books of X Ltd.

JOURNAL ENTRIES

Rs. Rs.

Realisation A/c Dr. 50,000

To Works & Properties A/c 45,000

To Liquid Assets A/c 5,000

(Being assets transferred to Realisation A/c

Transferee Co. A/c Dr. 36,000

To Realisation A/c 36,000

(Being purchase consideration settled)

Cash A/c Dr. 11,000

Shares in Transferee Co. A/c Dr. 25,000

To Transferee Co. 36,000

(Being purchase consideration received)

Realisation A/c Dr. 1,000

To Cash A/c 1,000

(Being payment of Cost of winding up)

Shareholders A/c Dr. 15,000
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To Realisation A/c 15,000

(Being loss on Realisation transferred to shareholder’s A/c)

Liabilities A/c Dr. 10,000

To Cash A/c

(Being payment of liabilities not taken over by New Company)

Share Capital A/c Dr. 50,000

To Shareholder’s A/c 50,000

(Being transfer of capital to shareholder’s A/c)

Shareholder’s A/c Dr. 10,000

To P & L A/c 10,000

(Being Debit balance of P & L A/c transferred to Shareholder’s A/c)

Shareholder’s A/c Dr. 25,000

To Shares in Transferee Co. 25,000

(Being the shares distributed to shareholders)

Note : Cash received from transferee Company = Rs. 11,000

Less Liabilities paid = Rs. 10,000

Cash available for cost of winding up = Rs.   1,000

In the Books of New Company

JOURNAL ENTRIES

Rs. Rs.

Business Purchase A/c Dr. 36,000

To Liquidator of X Ltd. 36,000

(Being purchase consideration payable)

Works & Properties A/c Dr. 45,000

Liquid Assets A/c Dr. 5,000

To Business Purchase A/c 36,000

To Capital Reserve A/c (Balancing figure) 14,000

(Being assets of X Ltd. taken over by new company)

Liquidator of X Ltd. Dr. 36,000

To Cash A/c 11,000

To Share Capital A/c 25,000

(Being purchase consideration paid in the form of cash and shares in new

company)

Illustration 6. (Amalgamation in the nature of merger)

R. Ltd. having a capital of Rs. 2,25,000 divided into 4,500 shares of Rs. 50 each (Rs. 40 paid up) and Reserve Fund

of Rs. 45,000 was absorbed by S Ltd. having a capital of Rs. 6,00,000 divided into 20,000 shres o Rs. 30 each (Rs. 25

paid up) and Reserve Fund of Rs. 1,00,000 on the term that for every three shares in the absorbed company, the

absorbing company was to give five shares partly paid at its orginal cost. Give Journal Entries in the books of

absorbing company and prepare its. Balance-sheet after absorption.
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R. Ltd. dk lafoy;u S Ltd. }kjk fd;k x;k % R Ltd. dh iwath 2,25,000 #0 Fkh tks 50 #0 okys 4,500 va'kksa esa foHkDr
Fkh] izfr va'k 40 #0 pqdkrs FksA bl dk lap; dks"k 45,000 #0 FkkA S Ltd. dh va'k iwath 6,00,000 #0 dh Fkh tks fd
30 #0 okys 20,000 va'kksa esa foHkDr FkhA izfr va'k 25 #0 pqdkrs FksA bl dk lap; dks"k 1,00,000 #0 FkkA lafoy;u dh
'krZ ;g Fkh fd ftl dEiuh dk lafoy;u gqvk gS mlds rhu va'kksa ds cnys esa Øsrk dEiuh dks vius vkaf'kd Hkqxrku gq,
5 va'k ewy ykxr ij nsus iM+saxsA lafoy;u gksus okys dEiuh dh iqLrdksa esa tuZy ys[ks dhft, ,oa lafoy;u ds i'pkr~ dEiuh
dk vkfFkZd fpëk cukb,A

Solution : Ø; izfrQy (Purchase consideration) dh x.kuk fuEu izdkj ls dh tk,xhA
(I) 3 Shares of R Ltd. = 5 shares of S Ltd.

For 3 Shares of R Ltd., Ltd. will give 5 Shares

therefore, for 4,500 Shares of R Ltd., S Ltd. will give

=  × 4500 = 7500 Shares of S Ltd.

Purchase Consideration = 7,500 Shares x Rs. 25 Per Share

= 1,87,500 (1)

In the Books of S Ltd.

JOURNAL ENTRIES

Rs. Rs.

Business Purchase A/c Dr. 1,87,500

To Liquidator of R Ltd. 1,87,500

(Being purchase consideration payable)

Sundry Assets A/c Dr. 2,25,000

To Business Purchase A/c 1,87,500 (1)

To Reserve Fund A/c (Balancing figures) 37,500

(Being the purchase of business of R Ltd. for Rs. 1,87,500 and Capital Reserve

being the balancing figure)

Liquidator of R Ltd. Dr. 1,87,500

To Share Capital A/c 1,87,500

(Being the payment of purchase Consideration in the form of Shares)

Note : It is a case of amalgamation in the nature of merger because the assets of transfer company are being

recorded at book values in the books of Transferee company and purchase consideration is being discharged by the

transferee company wholly by the issue of shares.

Balance Sheet of S Ltd.

Rs. Rs.

Share Capital :

Authorised and Issued Sundry Assets

27,500 Shares of Rs. 30 each 8,25,000 (2,25,000 + 6,00,000) 8,25,000 (2)

Subscribed & Paid up

27,500 Shares of Rs. 30

each S. 25 paid up

including 7,500 Shares 6,87,500

For consideration other

than cash
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Reserve Fund 1,37,500

8,25,000 8,25,000

Note : 2 Finding out the amount of Sundry Assets by preparing Balance-Sheet.

Liabilities R Ltd. S. Ltd. Assets R. Ltd. S. Ltd.

Paid up Capital 1,80,000 5,00,000 Sundry Assets 2,25,000 6,00,00

Reserve Fund 45,000 1,00,000 (Balancing figure)

2,25,000 6,00,000 2,25,000 6,00,000

Note : Authorised, Subscribed and Issued Capital of S Ltd.

= 20,000 Shares + 7,500 Shares (Issued to R Ltd.)

= 27,500 Shares

vkUrfjd iqufuZek.k
(Internal Reconstruction)

tc ,d dEiuh dks vusd izdkj dh vkfFkZd dfBukb;ksa dk lkeuk djuk gksrk gS] rks ,sls xEHkhj vkfFkZd ladVksa ls cpko
djus ds mís'; ls gh dEiuh ds vkUrfjd iqufuZekZ.k dh vko';drk iM+rh gSA dHkh&dHkh lQy dEifu;k¡ Hkh xSj foÙkh;
dkj.kksa ls viuk iqufuZekZ.k dj ldrh gSa rkfd mudk dk;Z lqpk: :i ls pyrk jgsA

fdlh dEiuh ds }kjk viuh va'kiwath esa deh ;k òf) dj ds iwath lajpuk esa ifjorZu djuk ftlls dEiuh dh lk[k c<+s]
va'k/kkfj;ksa rFkk ysunjksa ds fgr lqjf{kr gksa] vkUrfjd iqufuZekZ.k dgykrk gSA

vkUrfjd iqufuZekZ.k esa ,dhdj.k] lafoy;u rFkk cká iqufuZekZ.k dh HkkfUr dEiuh dk u rks lekiu fd;k tkrk gS vkSj
u gh mlds O;olk; dks fdlh vU; dEiuh ds }kjk Ø; fd;k tkrk gSA vkUrfjd iqufuZekZ.k esa rks dEiuh dh vkUrfjd
fLFkfr dks iqu% fufeZr djus gsrq dEiuh dh va'kiwath esa deh] va'k iwath esa ifjorZu] va'k/kkfj;ksa ds vf/kdkjksa esa ifjorZu
rFkk dEiuh dh va'k iawth ds iquxZBu vkfn dk;Z fd, tkrs gSaA

Internal Reconstruction implies reorganisation of Capital structure of company which involves

Alteration of Share capital and reduction of Capital. Unlike amalgamation, absorption and external

Reconstruction there is no liquidation of any company nor does it involve the purchase of business

of a company by a new company or existing company. It is an attempt to improve the internal

structure of the company by resorting to alteration and reduction of share capital.

dEiuh dk vkUrfjd iqufuZekZ.k eq[;rk nks mís';ksa ls fd;k tkrk gSA

(i) va'k iwath esa ifjorZu (Alteration of Share Capital)

(ii) va'k iwath esa deh (Reduction of Capital)

(I) va'k iwath esa ifjorZu (Alteration of Share Capital) : va'kksa }kjk lhfer dksbZ Hkh dEiuh] vius varfuZ;eksa }kjk vfèkÑr
gksus ij vius ik"kZn lhefu;e ds iwath okD; dh 'krks± esa fuEu ifjorZu dj ldrh gS c'krsZ fd bl O;oLFkk gsrq dEiuh
us viuh lk/kkj.k lHkk esa izLrko ikl dj fy;k gksA [dEiuh vf/kfu;e] 1956 dh /kkjk 94]

(i) va'k iwath esa òf) (Increase in Share Capital)

   ys[kkadu O;ogkj (Accounting Treatment)

   va'k iwath esa òf) djus ij dEiuh dh iqLrdksa esa ogha izfof"V;k¡ gksaxh tks va'kksa dk fuxZeu gksus ij dh tkrh gSaA

(ii) va'k iwath dk ,dhdj.k (Consolidation of Shares)
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Hkkjrh; dEiuh vf/kfu;e 1956 dh /kkjk 94 ds vuqlkj dEiuh vius de ewY; okys va'kksa dks vf/kd ewY; okys va'kksa esa
,d=khdj.k dj ldrh gSA ijUrq ,dhdj.k ds i'pkr~ va'kksa ds lEcU/k esa nÙk jkf'k (Paid up amount) rFkk vnÙk jkf'k
(Unpaid amount) dk vuqikr leku jguk pkfg,A

The only precaution to be taken is in respect of partly paid shares in which case the proportion between the paid up

and unpaid amount must be same after consolidation :

Illustration. A company with a share capital of Rs. 2,50,00 dividend into 5,000 shares of Rs. 50 each on which Rs.

35 per share paid up decides to consolidate 10 equity shares of Rs. 50 each in to the equity share of Rs. 500 each.

Solution : After the consolidation, the company shall have the some capital of Rs. 2,50,000 divided in to 500 equity

shares of Rs. 500 each (Rs. 50 × 10) on which Rs. 350 (Rs. × 10) per share are paid up.

Accounting treatment : bl dh izfof"V fuEu izdkj dh tk,xhA

Equity Share Capital (Rs. 50) Account Dr. 1,75,000

To Equity share Capital (Rs. 500) Account 1,75,000

(Being the consolidation of 5,000 shares of Rs. 50 each with Rs. 35 paid up with 500 equity shares Rs. 350 paid up

as per shareholders resolution in the general meeting held on ..............)

Share Capital (Old) A/c Dr.

To Share Capital (New) A/c

(iii) va'k iwath dks foHkkftr djuk (Sub-Division of Shares)

    ,d dEiuh vius vf/kd ewY; okys va'kksa dks de ewY; esa foHkkftr djds va'k iwath esa ifjorZu dj ldrh gSA

The Sub-division of shares is just the opposite of consolidation of shares. The net effect of the Sub-

division is that a share holder becomes entitled to a proportionately larger number of shares of

smaller value in exchange for less number of shares of higher value.

Illustration. A company with a share capital of Rs. 25,00,000 dividend into 10,000 shares of Rs. 50 each on which

Rs. 40 paid decides to split up one equity share of Rs. 50 each in to 5 equity shares of Rs. 10 each on which Rs. 8

per share are paid up.

Solution : After the sub-division of shares the company shall have the same capital of Rs. 5,00,000 divided into

(1,000 × 2) i.e. 5,000 shares of Rs. 10 each (50 ÷ 5) on which Rs. 8 (40 ÷ 5) per share are paid up. Accounting

Treatment ¼yks[kkadj O;ogkj½

Accounting treatment :

Equity Share Capital (Rs. 50) Account Dr. 4,00,000

To Equity share Capital (Rs. 10) 4,00,000

(Being sub-division of 10,000 equity shares of Rs. 50 each, Rs. 40 per share paid into 50,000 equity shares of Rs. 10

each with Rs. 8 per share paid up as per shareholders resolution passed in the general meeting held on ..............)

Share Capital (Old) A/c Dr.

To Share Capital (New) A/c

(iv) iw.kZnÙk va'kksa dks LVkd esa ifjorZu djuk rFkk LVkd dks iw.kZnÙk esa ifjorZu djuk (Conversion of Fully paid up shares

in to stock and reconversion of stock in to fully paid shares)

Accounting treatment : (i) Conversion of fully paid shares in to stock
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Equity Share Capital A/c Dr.

To Equity Capital Stock A/c

(ii) For reconversion of Stock in to fully paid shares

Stock A/c Dr.

To Share Capital A/c

(v) vfuxZfer va'kksa dks jí djds (Cancellation or Decrease of Unissued Capital)

,d dEiuh Hkkjrh; dEiuh vfèkfu;e] 1956 dh 94 izkoèkkuksa ds vUrxZr vfuxZfer va'kksa dks jí djds viuh va'k iwath esa
deh dj ldrh gSA

Accounting treatment : vfuxZfer va'kksa ds jíhdj.k ls dEiuh dh nÙk iwath izHkkfor ugha gksrh vr% dEiuh dh iqLrdksa
esa bldh dksbZ izfof"V ugha dh tk,xhA

(II) va'k iwath esa deh (Reduction of Share Capital) : fdlh Hkh dEiuh }kjk viuh va'k iwath esa deh djus ds fy,
Hkkjrh; dEiuh vfèkfu;e] 1956 dh èkkjk 100 ls 105 esa fn, izkoèkkuksa dk ikyu dj vR;Ur vko';d gSA tks
fuEufyf[kr gSaA

(i) va'k iwath esa deh djus ds fy, dEiuh ds vUrfuZ;eksa esa O;oLFkk gksuh pkfg,A

(ii) dEiuh dh lHkk esa ,d fo'ks"k izLrko ikl fd;k tkuk pkfg,A

(iii) dEiuh }kjk ikfjr fo'ks"k izLrko dk U;k;ky; }kjk iq"Vhdj.k fd;k tkuk pkfg,A

va'k iwath esa deh djus dh fuEu fofèk;ka gSaµ

(i) vnÙk va'k iwath ds nkf;Ro dks lekIr djuk ;k de djukµ
(Reducing the Liability in respect of uncalled or unpaid amounts)

bl fLFkfr esa va'k iwath [kkrs ds 'ks"k ij dksbZ izHkko ugha iM+sxkA dsoy va'kèkkfj;ksa }kjk vnÙk iwath dk nkf;Ro lekIr gks
tk,xkA
Accounting Treatment :

Share Capital (Old Partly paid up) A/c Dr. (with the paid up)

To Share Capital (New) A/c value of shares)

Note : In such a case paid up capital of the company will remain unchanged.

(ii) vko';drk ls vfèkd va'k iwath va'kèkkfj;ksa dks okfil djuk
(Refund of excess Capital to Share holders)

tc dEiuh ds ikl ¼O;olk; dk vkdkj NksVk gksus ij ;k dEiuh dh 'kk[kk cUn gksus ij½ vko';drk ls vfèkd iwath gks
tkrh gS rks dEiuh vko';drk ls vfèkd iwath va'kèkkfj;ksa dks okfil djds viuh pqdrk iwath esa deh dj ldrh gSA

Accounting Treatment :

(a) Share Capital (old) A/c Dr. (with total capital)

To Share holders A/c (with the amount to be refunded)

To Share Capital (New) A/c (with the balance of Capital after refund)

(b) Shareholders A/c Dr. (with the amount to be refunded)

To Bank A/c
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(iii) pqdrk iwath dk dqN Hkkx jí djuk
(Cancellation of such part of paid up capital which is not represented by Assets)

dEiuh nÙk iwath ds ,sls Hkkx dks ftldk izfrfufèkRo lEifÙk;ksa }kjk ugha gksrk jí djds viuh va'k iwath esa deh dj
ldrh gSA D;ksafd ,slh fLFkfr esa dEiuh ds va'kksa dk okLrfod ewY; va'kksa ds vafdr ewY; ls de gks tkrk gSA ,slk fuEu
dkj.kksa ls gksrk gSA

(i) fiNys o"kks± esa yxkrkj gkfu ds dkj.k ykHk gkfu [kkrs esa MsfcV 'ks"k gks tkukA

(ii) vokLrfod lEifÙk;ksa tSls izkjfEHkd O;;] vfHkxksiu] deh'ku] _.ki=kksa ,oa va'kksa ij NwV] ykHk gkfu [kkrs dk MsfcV
'ks"k vkfn dk vi;kZIr ykHk ds dkj.k vifyf[kr u gksukA

(iii) lEifÙk;ksa ij i;kZIr Ðkl u yxus ds dkj.k lEifÙk;ksa dk iqLrd ewY; (Book Value) muds okLrfod ewY; ls vfèkd
gksuk\

;fn dEiuh esa Hkkoh ykHk gksus dh laHkkouk gS rks dEiuh viuh lEifÙk;ksa ds okLrfod ewY; ij fn[kkus rFkk va'kksa dks
okLrfod ewY; ij ykus ds fy, pqdrk iwath esa dj ldrh gS vkSj iwath dh deh dh jkf'k dk iz;ksx cukoVh lEifÙk;ksa dks
vifyf[kr djus ds fy, rFkk vU; lEifÙk;ksa ds vfèkd ewY; dks vifyf[kr djus ds fy, fd;k tk,xkA

ys[kkadu O;ogkj (Accounting Treatment)

(i) tc va'kksa dk vafdr ewY; ?kVk fn;k tk,A

(When the face value of shares is changed)

Share Capital (Old) Account Dr. (Paid up value of old shares)

To share Capital (New) Account (Paid up value of new shares)

To Capital Redction A/c (With the difference)

OR

To Reconstruction A/c

(ii) tc va'kksa dk vafdr ewY; u ?kVk;k tk,A

(When the Face value of shares on reduction is not canged)

Share Capital A/c Dr.

To Capital Redction A/c

OR

To Reconstruction A/c

(iii) tc ysunkjksa ,oa _.ki=kèkkfj;ksa dh lgefr ls muds nkoksa esa deh djukA

(Sacrifice made by creditors and Debenture holders towards capital reduction or Reconstruction)

Creditors A/c Dr.

Debentures A/c Dr.

To Capital Reduction A/c

(iv) iqjkus _.ki=kksa ds cnys gq, _.ki=kksa dks tkjh djds va'k iwath esa deh djukµ

(Issue of New debentures in excange for old debentures)

9% Debenturs A/c Dr. (Paid amount of old debentures)

To 10% Debentures A/c (Paid amount of new debentures)

To Capital Reduction A/c (With the difference)



dEiuh dk ifjlekiu 479

(v) lEifÙk;ksa dk iquZewY;kadu (Revaluation of Assets)

lEifÙk ds ewY; esa òf) gksus ij  (Increase or Appreciation in the Value of Assets)

Assets A/c Dr. (with appreciation in the value of Assets)

To Capital Reduction A/c

OR

To Reconstruction A/c

(vi) gkfu;ksa rFkk Ñf=ke lEifÙk;ksa dks mifyf[kr djukµ

(To write of Accumulates tosses and Fictitious Assets)

Capital Reduction A/c Dr.

To Profit and Loss A/c

To Discount on issue of Shares & Debentures A/c

To Preliminary expenses A/c

To Trade Marks A/c

To Patents A/c

To Goodwill A/c

To Assets A/c (excess of book value over real value)

(vii) laHkkO; nkf;Ro dh O;oLFkk djukµ

(Provision for Contingent Liability)

Capital Reduction A/c Dr.

To Contingent Liability A/c

To Unsecurded Liability A/c

(viii) iwath dVkSrh [kkrs ds 'ks"k dks ¼;fn dksbZ gks½ iwath lap; [kkrs esa gLrkUrfjr djukA

Transfer the balance of Capital Reduction A/c (if any) to Capital Reserve Account)

(ix) Capital Reduction A/c Dr.

To Capital Reserve A/c

Note : (i) Capital Reduction A/c is called Reconstruction Account or Reorganisation Account.

(ii) The Words “And Reduced” should be added to the name of the company, if the court so directs.

(iii) The total amount to be written off should not exceed the amount credited to Capital Reduction Account.

(iv) The amount written off in respect of fixed Assets under a scheme of internal reconstruction must be shown in

the Balance-Sheet for five years.

Illustration 7. The following is the Balance-Sheet of Door Ltd. as on 31 st December 1995.

Rs. Rs.

Land 10,000

1,000 equity shares of Rs. 10 each 1,00,000 Machinery 23,000

Furniture 6,800

Sundry Creditors 17,300 Stock 15,000

Debtors 7,000

Cash 500

Profit and Loss A/c 55,000

1,17,300 1,17,300

Following scheme was approved by the Court :

(a) The equity shars to be reduced to Rs. 40 per share.
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(b) Machinery to be written down to Rs. 15,000.

(c) The Provision for Doubtful debts to be created Rs. 100.

(d) Land to be revalued at Rs. 14,200.

Pass Journal Entries to give effect to the above arangement and prepare. Capital Reduction Account or Reconstruction

Account.

U;k;ky; }kjk fuEu Ldhe LohÑr dh xbZµ

¼v½ lkekU; va'kksa dks 40 #0 rd de dj nksA

¼c½ e'khujh dks ?kVkdj 15,000 #0 dj fn;k tk,A

¼l½ lafnXèk nsunkjksa ds fy, 100 #0 dj yxk;k x;k gSA

¼n½ Hkwfe dk ewY; 14,200 #0 yxk;k x;k gSA

mijksDr Ldhe ds fy, tuZy izfof"V;ka cukb, rFkk iwath [kkrk vFkok iqufuZekZ.k [kkrk cukb,µ

[B. Com II K.U.K. Sept. 1996]

Solution : JOURNAL ENTRIES

Rs. Rs.

1995 Equity share capital (Rs. 100 each) Account Dr. 1,00,000

Dec. 31 To Equity Share Capital (s. 40) Account 40,000

To Capital Reduction Account 60,000

(Being reduction of equity share capital by Rs. 60,000 as per

scheme of reconstruction P & L and A/c)

 Dec. 31 Land A/c Dr. 4,200

To Capital Redction A/c 4,200

(Being appreciation into the value of L and on revalution)

 Dec. 31. Capital Reduction A/c Dr. 64,200

To Plant and Machinery A/c 8,000

To Provision for Doubtful A/c 100

To Profit and Loss A/c 55,000

To Capital Reserve A/c 1,100

(Being amounts written off as per scheme of reconstruction and

balance of capital reduction A/c transferred to Capital Reserve A/c)

Capital Reduction Account

Dr. Cr.

Rs. Rs.

1995 To plant and Machinery 8,000 1995 By Equity Share Capital A/c 60,000

Dec. 31 To Provision for Doubtful A/c 100 Dec. By Land A/c 4,200

To Profit and Loss A/c 55,000

To Capital Reserve A/c 11,00

64,200 64,200
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Illustration 8. The following is the summarised Balance-Sheet of X Ltd. as on 31st March, 1997.

Rs. Rs.

2500 10% Comulative Pref. Goodwill 30,000

Shares of Rs. 100 each 2,50,000 Land and Building 2,70,000

50,000 Equity of Rs. 10 each 5,00,000 Plant and Machinery 2,00,000

Bills Payable 27,500 Stock 35,000

Debtors 65,000

Creditors 1,50,000 Cash at bank 17,500

Arrears of Preference Dividend Preliminary Expenses 10,000

Rs. 50,000 Profit and Loss A/c 3,00,000

9,27,500 9,27,500

The following scheme of reduction of capital was approved by the court and was given effect to :

(a) The existing 10% cumulative preference shares of Rs. 100 each are to be converted in to 14% redeemable

preference shares of Rs. 60 each.

(b) Arrears of Preference dividend are to be cancelled.

(c) The equity shares are to be reduced to Rs. 5 per share.

(d) Plant is to be written down by Rs. 10,000.

You are reqired to give journal entries to give effect to the above arrangement and to draw up the revised Balance-

Sheet.

U;k;ky; us iwath dh deh ds lEcUèk esa fuEufyf[kr ;kstuk dh vuqefr nh] tks ykxw dh xbZµ

¼v½ 100 #0 okys orZeku 10% lap;h iwokZfèkdkj va'kksa ds 60 #0 okys 14% foekspu'khy iwokZfèkdkj va'kksa esa ifjofrZr
djuk gSA

¼c½ iwokZfèkdkj ykHkka'k dh cdk;k jkf'k dks jí djuk gSA

¼l½ lkekU; va'kksa dks 5 #0 rd de djuk gSA

¼n½ Iyk.V dks 10,000 #0 rd vifyf[kr djuk gSA

mijksDr O;oLFkk ykxw djus ds fy, vko';d tuZy izfof"V;ka dhft, rFkk la'kksfèkr fpëk cukb,A

Solution : JOURNAL ENTRIES

1997 Rs. Rs.

Mar. 31 Equity Share Capital (Rs. 10 each) A/c Dr. 5,00,000

To Equity Share Capital (Rs. 5 each) A/c 2,50,000

To Capital Reduction A/c 2,50,000

(Being Conversion of 50,000 equity shares of Rs. 10 each in

to 50,000 equity shares of Rs. 5 each as per the scheme of

reconstruction)

Mar. 31 10% Cumulative Preference Share Capital A/c Dr. 2,50,000

(Rs. 100 each)

To 14% redeemable Pref. Share Capital A/c 1,50,000

(Rs. 60 each)

To Capital Reduction A/c 1,00,000
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(Being Conversion of 2,500 10% Cummulative Pref. Shares of

Rs. 100 each in to 250014% redeemable Preference shares of

Rs. 60 each as per scheme of reconstruction)

Mar. 31 Capital Reduction A/c Dr. 3,50,000

To Goodwill A/c 30,000

To Plant and Machinery A/c 10,000

To Preliminary Expenses A/c 10,000

To Profit and Loss A/c 3,00,000

(Being amount written off as per scheme of reconstruction)

Balance Sheet of X Ltd.

As on 31st march, 1997

Share Capital: Rs. Fixed Assets : Rs.

Authorised : — Goodwill 30,000

Issued and Subsribed Less written off

250014% Redeemable Pref. Under Scheme of

Shares of Rs. 60 each fully paid up 1,50,000 Reconstruction 30,000 Nil

50,000 equity shares of Rs. Land and Building 2,70,000

5 each, fully paid up 2,50,000 Plant and Machiney 2,00,000

Less written of   10,000 1,90,000

Current Liabilities & Provision Current Assets, Loans and Advances:

Bills Payable 27,500 Stock 35,000

Creditors 1,50,000 Debtors 65,000

Cash at Bank 17,500

5,77,500 5,77,500

QUESTIONS

1. lafoy;u ,oa ,dhdj.k esa vUrj Li"V dhft,A ,dhdj.k dh O;oLFkk esa foØsrk dEiuh dh iqLrdksa esa dkSu&dkSu lh
izfof"V;k¡ dh tkrh gSa\

Distinguish between absorption and amalgamation. What Journal Entries are passed in the books of Vendor company

in the event of amalgamation?

2. dEifu;ksa ds ,dhdj.k] lafoy;u ,oa iqufuZekZ.k ls vki D;k le>rs gSa\ buesa D;k vUrj gS\ buds eq[; mís';
crkb,A

What do you understand by Amalgamation, Absorption and Reconstruction? Distinguish between them, point out

their main objects.

3. iqufuZekZ.k ls vki D;k le>rs gSa\ vkUrfjd ,oa cká iqufuZekZ.k esa vUrj Li"V dhft,A ;g dc vko';d gksrk gS\

What do you understand from reconstruction. Distinguish between internal and external reconstruction. When it is

necessary.
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4. ys[kkadu izrki 14 ds vuqlkj feJ.k dh izÑfr dk ,dhdj.k rFkk Ø; dh izÑfr dk ,dhdj.k dh n'kk;sa esa dEifu;ksa
ds chp Ø; izfrQy dk fuèkkZj.k fdl izdkjls fd;k tkrk gSA mnkgj.k nsdj le>kb,A

How is the purchase consideration determined between companies in case of amalgamation in the nature of purchase

and in the nature of merger as per Accounting Standard-14 ? Explain with examples.

5. lafoy;u ls vkidk D;k vk'k; gS\ bldks Hkyh&Hkkafr le>kb, vkSj foy; gksus okyh dEiuh dh iqLrdksa dks cUn
djus ds fy, tuZy dh izfof"V;k¡ dhft,A

What do you mean by Absorption ? Explain fully and given Journal Entries to close the books of absorbed

company.

6. vki dEifu;ksa ds ,dhdj.k lafoy;u ls D;k le>rs gSa \ nksuksa esa D;k vUrj gS \ buds eq[; mís';ksa dk o.kZu
dhft,A

What do you mean by Amalgamation and Absorption of Companies? What is the difference betwee the two? Point

out their main objects.

7. fuEufyf[kr ij fVIif.k;ka fyf[k, : (Write short notes on the following)

(i) Ø; izfrQy (Purchase Consideration)

(ii) vkUrfjd iqufuZekZ.k (Internal Reconstruction)

(iii) vUr% dEiuh èkkfjrk (Inter Company Holdings)

(iv) feJ.k dh izÑfr dk ,dhdj.k (Amalgamation in the nature of merger)

(v) Ø; dh izÑfr dk ,dhdj.k (Amalgamation in the nature of pruchase)

8. ^fgr ,dhdj.k fofèk* rFkk Øe fofèk esa gLrkarj.k ikus okyh dEiuh dh iqLrdksa esa ys[kkadu izfof"V;ka cukb,A

Give Journal Entries in the books of transferee company under the following conditions:

(i) The pooling of interest method,

(ii) The purchase Method.

PROBLEMS

(Amalgamation in the Nature of Merger and Purchase)

,dhdj.k
Q. 1. X Ltd. and Y Ltd. agree to amalgamate and form a new Company Z Ltd. which will take over all the assets and

liabilities of the two existing companies.

In the case of X Ltd. the assets and liabilities are to be taken over at book-value and allotment of five shares in Z Ltd.

of Rs. 10. at a premium of 10% for every 4 share in X Ltd.

In the case of Y Ltd :—

(i) The Debentures of Y Ltd. would be paid off by issue of an equal number of debentures in Z Ltd. at a discount of

10%.

(ii) The holders of 6% preference-shres of Y Ltd. would be allotted 4 (four) 7% preferece shars in Z Ltd. for every

5 (five) preference shares held in Y Ltd.

(iii) The equity share holders would be allotted sufficient shares to cover the balance on their accounts after adjusting

assets values by reducing plant and Macinery by 10% and providing 5% on Sundry debtors. Equity shares to Y Ltd.

were also issue at 10% premium.
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X Ltd. vkSj Y Ltd. ,dhdj.k djus rFkk Z Ltd. ds uke esa ubZ dEiuh dh LFkkiuk ds fy, lger gksrs gSaA ;g ubZ dEiuh
nksuksa orZeku dEifu;ksa dh lEifÙk;ksa ,oa nkf;Roksa dks [kjhnsxhA

X Ltd. dh fLFkfr esa] lEifÙk;ka ,oa nkf;Ro iqLrd eqY; ij fy, tk,axs vkSj X Ltd. ds ¼pkj½ 4 va'kksa ds fy, Z Ltd. ds
10 #0 okys ¼ikap½ lerk 10 izfr'kr izhfe;e ij vkcafVr fd, tk,axsA

Y Ltd. dh fLFkfr esa %

(i) Y Ltd. ds _.ki=kksa dk Hkqxrku Z Ltd. esa cjkcj dh la[;k ds 10% _.ki=kksa 10% NwV ij fuxZeu ds }kjk fd;k
tk,xkA

(ii) Y Ltd. ds 6% ds iwokZfèkdkj va'k ds va'kèkkfj;ksa dks izR;sd ¼ikap½ 5 va'kksa ds cnys Z Ltd. ds ¼pkj½ 4.7% iwokZfèkdkj va'k
cafVr fd, tk;saxsA

(iii) lerk va'kèkkfj;ksa dks ml 'ks"k jkf'k ds fy, i;kZIr lerk va'k cafVr fd, tk;saxs tks fd lEifÙk;ksa esa ls Iyk.V ,oa
e'khujh dks 10% ls de djus ds ckn rFkk fofoèk nsunkjksa ij 5% dk vk;kstu j[kus ds ckn vkrh gS Y Ltd. dks Hkh
lerk va'k 10% izhfe;e ij fn, tk;saxs ,dhdj.k dh frfFk dks X Ltd. vkSj Y Ltd. ds laf{kIr fpës fuEu izdkj gSaµ

(To Summarised Balance-Sheet of X Ltd. and Y Ltd. on the date of merger were as follows)

Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd.

Rs. Rs. Rs. Rs.

Eqity shares of Rs. 10 each 2,00,000 2,50,000 Plant and Machinery 4,00,000 4,00,000

6% preference shares of Rs — 1,50,000 Stock 32,500 30,000

100 each

4% Debentures — 1,00,000 Sundry Debtors 47,500 25,000

Profit and Loss A/c 2,50,000 Cash and Bank balance 32,500 20,000

Contingency Reserve 25,000 Profit and Loss A/c — 70,000

Sundry creditors 37,500 45,000

5,12,500 5,45,000 5,12,500 5,45,000

Show the Entries in the books of X Ltd. and Y Ltd. and Z Ltd. in respect of the merger.

Ans : Purchase consideration: X Ltd. Rs. 2,75,000 Y Ltd. Rs. 2,88,750 Loss on Realisation 41,250. (X Ltd.) Balance

of Profit and Loss A/c of X Ltd after adjustment Rs, 1,75,000. Loss on Realisation Rs. 2,00,000 (Y Ltd.)

Q. 2. A Ltd. and B Ltd. agreed to amalgamate by transferring their undertakings to a new company A B Ltd. formed

for that purpose. On the date of transfer Balance-Sheet of two companies were as under:

A Ltd rFkk B Ltd. ,dhdj.k ds fy, lger gks xbZ vkSj vius O;kikj dks A B Ltd. dks lkSai fn;kA bl frfFk dks nksuksa
dEiuh ds fpës fuEu izdkj gSaµ

Liabilities A Ltd. B Ltd. Assets A Ltd. B Ltd.

Rs. Rs. Rs. Rs.

Authorised & Issued capital Sundry Assets 60,000 35,000

equity Sares of Rs. 10 each 75,000 25,000 Freehold Property 3,000 —

5% Debetures — 3,000 Debtors 18,000 1,000

Statutory Reserve — 2,000 Investments 13,000 3,000
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Mortgage Loan Secured

on Freehold Property 5,000 — Bank 10,000 2,000

Sundry creditors 4,000 10,000

Profit and Loss A/c 20,000 1,000

1,04,000 41,000 1,04,000 41,000

The Purchase consideration consisted of :

(i) The assumption of the Assets and Liabilities of both companies:

(ii) The discharge of the Debetures in B. Ltd. by issue of Rs. 3,500 6% debetures in A B Ltd.

(iii) The issue at a premium of Rs. 5 per Share of Equity Shars of s. 10 each in A B Ltd.

For the purpose of the transfer the assets are to be revalued as under:

A Ltd. B Ltd.

Rs. Rs.

Sundry Assets 65,000 35,000

Freeold Property 5,000 —

Debtors 17,100 4,500

Invstments 14,900 5,000

Goodwill 11,000 4,000

Write up the Realisation Account, the Shareholder’s Account and the Accounts of A B Ltd. in the books of A Ltd.

and B Ltd, to give effect to the above transactions and set out the Journal Entries necessary to open the books of A

B Ltd.

Ø; izfrQy esa fuEu 'kkfey Fkkµ

(i) nksuksa dEifu;ksa dh lEifÙk;ksa ,oa nkf;Roksa dks xzg.k djukA

(ii) B Ltd. ds _.ki=kksa ds cnys A B Ltd. ds 3,500 #0 okys _.ki=k nsukA

(iii) A B Ltd. ds 10 #0 okys lerk va'k izfr va'k 5 #0 izhfe;e ij fuxZfer djukA

(iv) lEifÙk;ksa dk gLrkUrj.k djus ds fy, mudk fuEu iqueZwY;kadu fd;k x;kµ

A Ltd. B Ltd.

#0 #0

fofoèk lEifÙk;ka 65,000 35,000

ÝhgksYM lEifÙk 5,000 —

nsunkj 17,100 4,500

fofu;ksx 14,900 5,000

[;kfr 11,000 4,000

A Ltd. rFkk B Ltd. dh iqLrdksa esa olwyh [kkrs] va'kèkkfj;ksa dk [kkrk rFkk A B Ltd. dk [kkrk cukb, rFkk A B Ltd. dh
iqLrdksa esa izkjfEHkd izfof"V;ka dhft,A

Ans : Purchase consideration: A Ltd. Rs. 1,14,000 Payable in 7600 shares of Rs. 15 each. B Ltd. Rs. 37,500 payable

in (2500 Shares of Rs. 15 each) Realisation Profit, A Ltd. Rs. 19,000, B Ltd, 9,500 Amalgamated Adjustment A/c

(Dr.) Rs. 2,000 Goodwill in the books of A B Ltd. Rs. 15,500.

(Amalgamation in the nature of-purchase)

Q. 3. The following are the Balance-Sheets of P Ltd. and Q Ltd. as at 31st December, 1997. These companies decide

to amalgamate and form a new company called as R Ltd.
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Liabilities P Ltd. Q Ltd. Assets P Ltd. Q Ltd.

Rs. Rs. Rs. Rs.

Equity Sares of Rs. 100 each Goodwill 37,500 12,500

Fully paid 1,00,000 1,25,000 Buildings 45,000 40,000

Profit and Loss Account 40,000 Machinery 25,000 20,000

Buildings Fund 35,000 Patents 7,500 2,500

Accident Fund 5,000 Investments 32,500

Stock 27,500 35,000

Loan 10,000 35,000 Debtors 32,000 61,500

Creditros 30,000 45,000 Cash 13,000 1,000

Profit and Loss Account 32,500

2,20,000 2,05,000 2,20,000 2,05,000

The Scheme of amalgamation is as under :

(i) R Ltd. Shall take over all assets and liabilties (exclusing loan) of P Ltd. and the agreed value of Goodwill is

Rs. 50,000.

(ii) P Ltd. shall receive from R Ltd. as payment of purchase consideration, Rs. 10,500 in cash and the balance in fully

paid equity Shares in R Ltd.

(iii) P Ltd. Shall pay off its loan together with accured interest of Rs. 500;

(iv) All the liabilities and assets (excluding buildngs of Q Ltd. shall be taken overby R Ltd. for Rs. 37,500 to be paid

in fully paid equity Shares in R Ltd.

(v) Goodwill of Q Ltd. sall be treated as worthless for the purpose of amalgamation. Q. Ltd. realised building at a

profit of 25%.

You are required to show necessary ledger accounts to close the books of P Ltd. and Q Ltd.

,dhdj.k dh ;kstuk fuEu izdkj gSµ

(i) R Ltd. P Ltd. dh lger lEifÙk;ksa ,oa nkf;Roksa dks ¼_.k dks NksM+dj½ [kjhnsxh [;kfr dk ewY;kadu 50,000 #0 ij
fd;k x;k gSA

(ii) P Ltd. R Ltd. ls Ø; izfrQy bl izdkj izkIr djsxhA 10,500 #0 udn rFkk 'ks"k jkf'k ds fy, R Ltd. esa u, lerk
va'k ¼iw.kZnÙkA

(iii) P Ltd. vius _.k o ml ij 500 #0 ds vftZr C;kt dk Hkqxrku dj nsxhA

(iv) Q Ltd. dh leLr lEifÙk;ka vkSj nkf;Ro ¼Hkou dks NksM+dj½ 37,500 #0 esa R Ltd. }kjk [kjhn fy, tk,axs ftldk
Hkqxrku R Ltd. esa iw.kZ pqdrk va'kksa }kjk fd;k tk,xkA

(v) ,dhdj.k ds dk;Z ds fy, Q Ltd. dh [;kfr ewY; ghu le>h tk,xhA Q Ltd. us Hkou dks 25% ykHk ij cspkA vkidks
P Ltd. vkSj Q Ltd. dh iqLrdsa cUn djus ds fy, vko';d [kkrs fn[kkus gSaA

Ans : Purchase consideration: P Ltd. Rs. 2,02,500 (Cash Rs. 10,500; Share Capital Rs. 1,92,000) Q Ltd. Rs.

37,5000 given in qestion.)

Profit on Realisation P Ltd. Rs. 12,000; Q Ltd. Loss on Realisation Rs. 5,000.

Note: Q Ltd. ds Hkou dks R Ltd. }kjk ugha [kjhnk x;k gSA vr% mldk [kkrk vyx ls fn[kkuk gS vkSj mldh fcØh ij
10,000 #0 ds ykHk dks Hkou [kkrs ls olwyh [kkrs  (Realisation A/c) esa LFkkukUrfjr djuk gSA

Q. 4. Balance sheet of R Ltd. and S Ltd. are as follows :
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Liabilities R Ltd. S Ltd. Assets R Ltd. S Ltd.

Rs. Rs. Rs. Rs.

Satres Rs. 10 each 1,25,000 75,000 Building 37,500

250 8% Debentures of 25,000 — Machinery 1,37,500 62,500

Rs. 100 each — Stock 20,000 10,000

Statutory Reverse 10,000

Reserve Fund 32,500 — Sundry Debtors 17,500 11,250

Dividend Equalisation Fund 5,000 —

Staff Providet Fund 3,750 — Cash 3,750 1,250

Sundry Creditors 12,500 10,000

Profit and Loss A/c 2,500

2,16,250 85,000 2,16,250 85,000

It was decided to amalgamate the two companies and S R Ltd. to take over assets and liabilities of two companies.

Assets of R Ltd. (except building which was accepted at book-value) were valued at 10% less their book-values.

Both companies shall receive 5% of the net assets for goodwill. Total purchase consideration shall be paid by

S R Ltd. in Rs. 10 fully paid up Shares. For debentures of R Ltd. new debentures of similar amount were issued by

S R Ltd. Pass necessary Journal Entries to close the book of both companies and prepare the opening balance-sheet

of S R Ltd.

Authorised Capital of S R Ltd. was Rs. 12,50,000 which was divided into Shares of Rs. 10 each.

nksuksa dEifu;ksa dk ,dhdj.k djus ij fu'p; fd;k x;kA S R Ltd. us nksuksa dEifu;ksa ds nkf;Roksa ,oa lEifÙk;ksa dks ys
fy;kA Hkou dks NksM+dj tks fd iqLrd ewY; ij gh Lohdkj fd;k x;k Fkk] R Ltd. dh lEifÙk;ka 10% de ij ewY;kafdr
dh xbZA nksuksa dEifu;ksa dks mudh 'kq) lEifÙk;ksa dk 5% [;kfr ds :i esa fn;k tk,xkA leLr Ø; ewY; dk Hkqxrku
S R Ltd. }kjk 10 #0 okys iw.kZnÙk va'kksa esa fd;k tk,xkA R Ltd. ds _.ki=kksa esa cnys S R Ltd. }kjk mlh jkf'k ds
_.ki=k fuxZfer fd, tk,axsA nksuksa dEifu;ksa dh iqLrdksa dks cUn djus ds fy, tuZy ds vko';d ys[ks dhft, ,oa S R

Ltd. dk izkjfEHkd fpëk Hkh cukb,A S R Ltd. dh vfèkÑr iwath 12,50,000 #0 Fkh tks 10 #0 okys va'kksa esa foHkDr FkhA

Ans : Purchase consideration : R Ltd. Rs. 1,65,375 S Ltd. Rs. 78,750.

Total of Balance Sheet of S R Ltd. 3,05,375.

Loss in Realisation R Ltd. Rs. 9625, S Ltd. Profit an Realisation Rs. 3,750; Amalgamated Adjustment A/c Rs. 10,000.

Q. 5. On Jan, 1986, X Ltd. and y Ltd. were amalgamated in to Z Ltd. as the basis of following Balance Sheets and

informations :

Liabilities X Ltd. Y Ltd. Assets X Ltd. Y Ltd.

Rs. Rs. Rs. Rs.

Authorised Captial : Goodwill 40,000 16,000

Ordinery Shares of Rs. 10 1,20,000 1,00,000 Premises 25,000 30,000

each

Paid up Capital 1,12,000 87,500 Plant 20,500 5,000

Creditors 2,500 3,000 Stock 21,000 16,500

Reserve 4,000 6,000 Debtors 11,500 20,000

Profit for 1985 5,500 2,000 Cash 6,000 11,000

1,24,000 98,500 1,24,000 98,500
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It was agreed that in respect of both the comapnies 10% should be written off premises and 5% should be provided

for doubtful debts. Goodwill was to be valued at three year’s purchase of the last two year’s average annual profits

(the profits during 1984 were Rs. 6,500 for X Ltd. and Rs. 3,000 for Y Ltd.) Pass the necessary Journal Entries in

the books of Z Ltd. and prepare its opening Balance-Sheet.

;g fuf'pr fd;k x;k fd nksuksa dEifu;ksa ds Hkou esa 10% Ðkl fd;k tk,A v'kksè; _.kksa ds fy, 5% lap; cuk;k
tk,A [;kfr dk ewY;kadu nks o"kks± ds vkSlr ykHk ds rhu xqus ds vkèkkj ij vko';d ys[ks dhft, rFkk fLFkfr fooj.k
cukb,A [B. Com II M.D.V. 1987 Modified]

Ans : Purchase consideration for X Ltd. Rs. 96,425 and for Y Ltd. Rs. 83,000. Goodwill X Ltd. Rs. 18,000 and

Y Ltd. Rs. 75,000 Loss on Realisation X Ltd. Rs. 25,075 Y Ltd. Rs. 12,500. Total of Balance-Sheet of Z Ltd.

Rs. 1,84,925.

Q. 6. The following are the Balance-Sheet of P Ltd. and Q Ltd. as at the date of amalgamation:

Liabilities P Ltd. Q Ltd. Assets P Ltd. Q Ltd.

Equity Shares of 3,00,000 78,000 Goodwill 20,000 20,000

Rs. 10 each Freehold Property 90,000 26,000

Share Premium 300 — Plant and Machinery 70,000 22,000

General Reserve 20,000 — Stock 1,36,552 30,400

Debtors 51,700 19,000

Profit and Loss A/c 33,730 — Cash at Bank 67,348 —

8% Debenture 70,000 Profit and Loss A/c — 27,200

10% Debentures 14,000

Bank overdraft — 1,200

Creditors 11,570 51,400

4,35,600 1,44,600 4,35,600 1,44,600

The two companies decided to amalgamate and form a new company ‘R Ltd’. with an authorised Share capital of

Rs. 5,00,000 divdied in to equity shares of Rs. 10 each. The following terms were agreed pon:

In Case of P Ltd. :

(i) The new company of take over all assets and liabilities at book-values;

(ii) The new Company to issue 6 equity Shares of Rs. 10 each fully paid for every 5 Shares in P Ltd. and to pay

Rs. 2,000 in cash, and.

(iii) The debenture-holders were to be allotted such 7% debetures in the new company as would bring the same

amount of interest to them.

In Case of Q Ltd. :

(i) The New Company to takeover all assets and liabilities at book values;

(ii) The New Company to issue on equity Share of Rs. 10 each fully paid for every 3 Shares in Q Ltd. and to Pay Rs.

1,000 in cash; and.

(iii) Thd debeture holders were to be allotted such 7% debentures in the company as would bring the same amount

of interest to them. Calculate the purchase consideration payable to P Ltd. and Q Ltd. and prepare necessary

accounts in the books of these companies. Also draw up the balance-sheet of new company.

nksuksa dEifu;ksa ds ,dhdj.k dk fu.kZ; fy;k vkSj R Ltd. ds uke ls ,d ubZ dEiuh dk fuekZ.k fd;k ftldh vfèkÑr
iwath 5,00,000 #0 10 #0 okys va'kksa esa foHkkftr gksxhA ,dhdj.k ds lEcUèk esa vxzfyf[kr 'krs± r; gqbZA
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P. Ltd. dh fLFkfr esa %

(i) ubZ dEiuh leLr lEifÙk;ksa ,oa nkf;Roksa dks iqLrd ewY; ij [kjhnsxhA

(ii) ubZ dEiuh P Ltd. ds izR;sd 5 va'kksa ds fy, 10 #0 okys 6 iw.kZnÙk va'k fuxZfer djsxh rFkk 2,000 #0 udn nsxh %
vkSj

(iii) _.ki=k èkkfj;ksa dks u;h dEiuh esa bruh jkf'k ds 7% _.ki=k vkcafVr fd, tk,axs ftuls mugsa igys okyk gh
C;ktA

Q Ltd. dh fLFkfr esa %

(i) ubZ dEiuh lHkh lEifÙk;ka rFkk nkf;Ro iqLrd ewY; ij ysxhA

(ii) ubZ dEiuh Q Ltd. ds izR;sd 3 va'kksa ds fy, 10 #0 okyk ,d iw.kZ pqdrk va'k fuxZfer djsxh rFkk 1,000 #0 udn
nsxhA

(iii) _.ki=k èkkfj;ksa dks 70% C;kt okys ,sls _.ki=k fn, tk;saxs fd mUgsa igys tSlk C;kt izkIr gks ldsaA

P Ltd. vkSj Q Ltd. dks ns; Ø;&izfrQy dh x.kuk dhft, rFkk bu nksuksa dEifu;ksa dh iqLrdksa esa vko';d [kkrs cukb,A
ubZ dEiuh dk fpëk Hkh rS;kj dhft,A

Ans : Purchase Consideration : P Ltd. Rs. 3,62,000 Q Ltd. Rs. 27,000 Profit on Realisation to P Ltd. Rs. 7,970;

loss on Realisation to Q Ltd. Rs. 23,800. Total of Balance-Sheet of R Ltd. Rs. 5,48,970 (after payment of Bank-over

draft)

Note : It is an amalgamation in the nature of purchase because the debentures of the transferor company are being

recorded at revised values in the books of transfere compay. (3)

(i) Debentures interest in case of P Ltd. 70,000 × 
8

100
 = Rs. 5600

Amount of New 7% Debetures in order to maintain the same amount of interest = 
5600

7
 × 100 = Rs. 80,000

(ii) Debetures interest in case of Q Ltd. = 14,000 × 
10

100
 = 1400

Amount of new Debentures = 
1400

7
 × 100 = Rs. 20,000

(2) Purchase consideration

P Ltd. Q Ltd.

Rs. Rs.

Share Capital 
6

5
 × 30,000 × 10 3,60,000

1

3
 × 7,800 × 10 26,000

Cash 2,000 1,000

Total purchase consideration 3,62,000 27,000

Problem 7. X Ltd sells its business of Y Ltd. as on March 31 st, 1982 on which date its Balance-Sheet was an

under :

Rs. Rs.

Paid up Capital Goodwill 30,000

1,200 shares of Rs. 100 each 1,20,000

Investment Allowance Reserve 10,000 Building 90,000

Reserve Fund 20,000 Furniture 49,800
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Profit and Loss A/c 12,000 Stock 21,000

Debentures 60,000 Bill Receivable 2,700

Sundry Debtors 16,500

Sundry Creditors 18,000 Cash at Bank 30,000

2,40,000 2,40,000

Y Ltd. agreed to take over the assets (exclusive of cash and goodwill) at 10% less then the book-values, to pay

Rs. 45,000 for goodwill and to take over the debentures, trade liabilities. The purchase consideration was to be

discharged by the allotment to X Ltd. of 900 shares of Rs. 100 each at a premium of Rs. 10 per share and the balance

in cash. The cost of liquidation amounted to Rs. 1,800. Show the necessary accounts in the books of X Ltd. and pass

entries recording the transactions in the books of Y Ltd.

Y Ltd. us leLr lEifÙk;ksa dks ¼jksdM+ ,oa [;kfr dks NksM+dj½ iqLrd ewY; ls 10% de ij ysus dk rFkk 45,000 #0
[;kfr ds fy, rFkk _.ki=kksa rFkk O;kikfjd nkf;Roksa dks ys ysus dk le>kSrk fd;kA Ø; izfrQy dk Hkqxrku X Ltd.

dks 100 #0 okys 10% izhfe;e ij 900 va'k vkcafVr djds gksxk vkSj 'ks"k udn Hkqxrku gksxkA lekiu O;; 1,800 #0
gqvk

Ans. Purchase consideration Rs. 1,29,000 in shares Rs. 99,000 and in cash Rs. 30,000 Amalgamated Adjustment A/c

Rs. 10,000 Loss an Realisation Rs. 4,800 Goodwill in the books of Y Ltd. Rs. 45,000.

Note : (i) It has been assumed that liquidation expenses are borne by X Ltd.

(ii) Bank balance is not be transferred to Realisation A/c as this asset has not been taken over by Y Ltd.

(iii) It is the case of amalgamation in the nature of purchase.

Problem 8. Amalgamation in the nature of purchase the position of P Ltd. And Q Ltd is as follows:

Liabilities P Ltd. Q Ltd. Assets P Ltd. Q Ltd.

Rs. Rs. Rs. Rs.

Nominal capital Fixed assets 6,00,000 10,00,000

shares of Rs. 10 each 10,00,000 20,00,000 Debtors 3,00,000 1,80,000

Issued Capital : Stock 4,00,000 3,20,000

Shares of Rs. 10 each

fully paid 10,00,000 14,00,000

Statutory Reserve 12,500 Goodwill 2,00,000 3,50,000

5% Debentures 3,00,000 — Cash at Bank — 2,50,000

Creditors 5,00,000 4,00,000 Profit and Loss A/c 3,12,500

Profit and Loss A/c — 3,00,000

18,12,500 21,00,000 18,12,500 21,00,000

Q Ltd. agreed to absorb P Ltd. on the following terms :

(i) The shares in P Ltd. are to be considered as worth Rs. 850 and the shares in Q Ltd. worth Rs. 12.50.

(ii) The purchase consideration as in (i) above to be paid 
1

5
th in cash and the balance in shares in Q Ltd.

(iii) The debenture holders in P Ltd. agreed to take Rs. 98 of 7% Debentures of Q Ltd. for every Rs. 100 of 5%

Debentures in P Ltd.
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(iv) Q Ltd. to pay the cost of winding up Rs. 8,500 show necessary entries in the Journal of both the companies and

also the Balance-sheet of Q Ltd. after absorption.

Q Ltd., P Ltd. dk fuEufyf[kr 'krks± ij lafoy;u djus ds fy, lger gqbZµ

(i) P Ltd. ds va'k 8.50 #0 ewY; ds ekus tk,axs vkSj Q Ltd. ds va'k dk ewY; 12.50 #0 ekuk tk,A

(ii) mijksDr (i) esa fuf'pr Ø; izfrQy dk Hkqxrku 1/5 udn esa rFkk 'ks"k Q Ltd. ds va'kksa }kjk fd;k tk,xkA

(iv) 8,500 #0 lekiu O;;ksa dk Hkqxrku Q Ltd. }kjk fd;k tk,xkA nksuksa dEifu;ksa dh iqLrdksa esa vko';d jkstukepk
izfof"V;ka dhft, rFkk lafoy;u ds i'pkr~ Q Ltd. dk fpëk Hkh cukb,A

Ans. Purchase consideration for P Ltd. : Rs. 8,50,000

Payable in shares Rs. 6,80,000; cash Rs. 1,70,000 Profit on Realisation Rs. 1,50,000; Amalgamated Adjustment A/c

Rs. 12,500, No. of shares given 54,400 i.e. Rs. 6,80,000 ÷ 12.50, share premium 5,4400 × 250 = Rs. 1,36,000.

(Amalgamation in the nature of merger)

Problem 9. R Ltd. has on 30th June, 1997 an issued capital of 40,000 shares of Rs. 100 each Rs. 60 paid. Its

reserves amount to Rs. 2,400,000. S Ltd. takes over the business of R Ltd. on 30th June, 1997 on the basis of

allotment of one share in S Ltd. for every 3 shares in R Ltd. The share capital of S Ltd. Consists of 1,20,000 shares

of Rs. 100 each, Rs. 70 paid up. The shares are quoted at 270 in the market. The Reserves of S Ltd. were

Rs. 60,00,000.

On 31st December, 1997 the shareholders of the S Ltd. were paid dividend for the whole of the year, 1997 at the rate

of Rs. 40 per share. Journalise the entries in the books of S Ltd. assuming that fraction of shaer was paid in cash to

the liquidator of R Ltd. for purchase consideration.

30 twu] 1997 dks R Ltd. dh fuxZfer iwath 100 #0 okys 40,000 va'kksa esa foHkDr Fkh ftu ij 60 #0 izfr va'k pqdrk FksA
bl dEiuh ds dks"k 24,00,000 #0 ds FksA 30 twu] 1997 dks R Ltd. ds O;olk; dks S Ltd. us [kjhn ft;k vkSj R Ltd.

ds 3 va'kksa ds cnys esa S Ltd. us 1 va'k fn;kA S Ltd. dh va'kiwath 1,20,000 va'k Fkh tks 100 #0 okys ¼ftu ij 70 #0
pqdrk Fks½ va'kksa esa foHkkftr FkhA cktkj esa bu va'kksa dk ewY; 270 #0 izfr va'k FkkA S Ltd. ds dks"k 60,00,000 #0 FksA

31 fnlEcj] 1997 dks S Ltd. ds va'kèkkfj;ksa dks 40 #0 izfr va'k dh nj ls iwjs o"kZ dk ykHkka'k fn;k x;kA S Ltd. dh
iqLrdksa esa tuZy ds ys[ks dhft,] ;g ekurs gq, fd va'k ds fgLls ds fy, R Ltd. ds fuLrkjd dks Ø; ewY; esa tksM+dj
udj #i;k fn;k x;kA

Ans. Purchase Consideration: Rs. 9,33,400

Hints : 
40 000 1

3

, ×
= 13,333

1

3

 Shares

Rs.

Shares capital 13,333 shares × 70 9,33,310

Cash 
1

3
 × 270 (Market value) 90

9,33,400

Note :

Calculation of balance of Reserves (verifications)

Rs.

Purchase consideration (Ø; izfrQy) 9,33,400

Less share capital of R Ltd. 24,00,000
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R Ltd. ds dqy dks"k % 24,00,000 + 14,66,000 14,66,600

= 38,66,600 #0

(Amalgamation in the nature of Purchase)

Problem 10. Alfa Ltd. goes into liquidation on 31st March, 1998, having assets apprearing in the books as follows :

Works and other properties Rs. 54,000; Liquid Assets Rs. 6,000. Its liabilities are Rs. 12,000 and its capital (paid up)

Rs. 60,000. The assets are sold to a new company for Rs. 43,200, Rs. 30,000 payable in shares of the company for

Rs. one each credited with 75 paisa per share paid up and Rs. 13,200 in cash, which later just suffices to pay the

liabilities and cost of liquidation. Close the books of the company in liquidation.

Alfa Ltd. dk 31 ekpZ] 1998 dks lekiu gks tkrk gS] bl frfFk dks bldh iqLrdksa esa fuEu lEifÙk;ka Fkhaµ

oDlZ ,oa vU; lEifÙk;ka 54,000 #0( rjy lEifÙk;ka 6,000 #0A blds nkf;Ro 12,000 #0 gS vkSj pqdrk iwath
60,000 #0 gSA lEifÙk;ka ,d ubZ dEiuh dks 43,200 #0 esa csp nh xbZ] ftlesa ls 30,000 va'k feysaxs ¼izR;sd va'k 1 #0
dk gS] ftlesa ls izfrva'k 75 iSlk pqdrk gS½ vkSj 13,200 #0 udn feysaxs] tksfd nkf;Roksa rFkk lekiu O;;ksa dk Hkqxrku
djus dks i;kZIr jgsA lekiu gksus okyh dEiuh dh iqLrdsa cukb,A

Ans. Purchase consideration Rs. 43,200; Loss an Realisation Rs. 18,000; The Dr. balance of P&L A/c Rs. 12,000.

[B. Com. M.D.U. 1997; B. Com. M.D.D. 2000 modified]

Hints : The Dr. Balance of P & L A/c is calculated as below:

Balance-sheet of Alfa Ltd.

Rs. Rs.

Share Capital 60,000 Works & Properties 54,000

Sundry ueasietied 12,000 Liquid Assets 6,000

P & L A/c (Balancing figure) 12,000

72,000 72,000

(Amalgamation in the nature of merger)

Problem 11. Hero Ltd. having a capital of Rs. 4,50,000 divided into 9,000 shares of Rs. 50 each (Rs. 40 paid up and

reserve fund of Rs. 90,000 was absorbed by the Zero Ltd. having a capital of Rs. 12,00,000 divided into 40,000

shares of Rs. 30 each (Rs. 25 paid up) and reserve fund of Rs. 2,00,000 on the term that for every three shares in the

absorbed company, the absorbing company was to give five shares partly paid at its original cost.

Give Journal Entries in the books of absorbing company and prepare its balance-sheet after the absorption.

Hero Ltd. dk lafoy;u Zero Ltd. }kjk fd;k x;kA Hero Ltd. dh iwath 4,50,000 #0 Fkh tks 50 #0 okys 9,000 va'kksa esa
foHkDr Fkh izfr va'k 40 #0 pqdrk FksA bldk lap; dks"k 90,000 #0 FkkA Zero Ltd. dh iwath 12,00,000 #0 dh Fkh tksfd
30 #0 okys 40,000 va'kksa esa foHkDr FkhA izfr va'k 25 #0 pqdrk FksA bldk lap; dks"k 2,00,000 #0 FkhA lafoy;u dh
'krZ ;g Fkh fd ftl dEiuh dk lafoy;u gqvk gS mlds rhu va'kksa ds cnys esa Øsrk dEiuh dks vius vkaf'kd i=k 5 va'k
ewy ykxr ij nsus iM+saxsA lafoy;u gksus okyh dEiuh dh iqLrdksa esa tuZy ys[ks dhft, ,oa lafoy;u ds i'pkr~ dEiuh
dk vkfFkZd fpëk cukb,A

Ans. Purchase consideration Rs. 3,75,000; Loss an Realisation Rs. 75,000; Total of Balance-sheet of Zero Ltd.

Rs. 16,50,000; Reserves in the books of Zero Ltd. Rs. 75,000.

Note : It is a case of amalgamation in the nature of merger because the assets of transferor company are being

recorded book values in the books of transferee company. Purchase consideration has also been discharged by the

transferee company wholly by the issue of Shares.



dEiuh dk ifjlekiu 493

vkUrfjd iqufuZek.k (Internal Reconstruction)

Problem 12. The balance-sheet of X Ltd. as at 31st March, 1998 was as follows :

Rs. Rs.

Share Capital %

1200 6% Preference Shares of Rs. 100 Plant and Machinery 1,80,000

each. 1,20,000 Buildings 1,20,000

Goodwill at Cost 9,000

2,400 equity shares of Rs. 100 each 2,40,000 Stock 30,000

8% Mortgage Debentures 60,000 Debtors 24,000

Bank-overdraft 30,000 Profit and Loss A/c 1,47,000

Creditors 60,000

5,10,000 5,10,000

The company got the following scheme of Capital reduction approved by the court :

(i) The Equity shares to be reduced to Rs. 37.50 and preference shares to Rs. 75 per share fully paid up.

(ii) Buildings to be depreciated by 50%.

(iii) The value of Plant and Machinery to be increased by Rs. 30,000

(iv) The Debenture holders took over the stock and the debtors in full satisfaction of the amount due to them.

Give Journal Entries for the above and prepare the revised Balance-sheet.

dEiuh us fuEufyf[kr ;kstuk dh LohÑfr U;k;ky; ls yhµ

(i) lerk va'k dh jkf'k ?kVdj 37.50 #0 rFkk iwokZfèkdkj va'k dh jkf'k ?kVdj 75 #0 jg tk,xh vkSj bUgsa iw.kZ pqdrk
ekuk tk,xkA

(ii) Hkou ij 50% Ðkl yxk;k tk,xkA

(iii) IykUV ,oa e'khujh dk ewY; 30,000 #0 ls c<+k;k tk,xkA

(iv) _.ki=kèkkfj;ksa us viuh jkf'k ds iw.kZ Hkqxrku esa LVkd ,oa nsunkjksa dh jkf'k dks ys fy;kA

tuZy izfof"V;ka cukb, rFkk dEiuh dk la'kksfèkr fpëk cukb,A

Ans. Total balance-sheet—Rs. 2,70,000

Problem 13. The Balance-sheet of P Ltd. as on 31 st December, 1997 was as follows :

Rs. Rs.

Share capital :

Authorised, issued and subscribed: Goodwill at cost 1,44,000

7200 3
1

2
 % Preference shaers of Rs. Machinery

100 each 7,20,000 Buildings 11,40,000

1,30,000 equity shares of Rs. 10 each 13,20,000 Stock 1,68,000

Debtors 1,08,000

Share Premium 1,92,000 Preliminary expenses 60,000

Creditors 1,92,000 Profit and Loss A/c 4,20,000

24,24,000 24,24,000
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Dividend as preference shares is in arrear from 1 Jan, 1995.

The following schares of Reconstruction was approved.

(1) Preference shaers to be reduced to Rs. 80 each and equity shares to Rs. 5 each fully paid.

(2) One Rs. 5 equity share to be issued for each Rs. 10 of gross preference dividend in arrears.

(3) Goodwill, Preliminary expenses, Debit balance of Profit and Loss A/c and Share premium A/c to be written off.

(4) Buildings to be written down by Rs. 2,52,000.

(5) The authorised share capital to be restored to its original figure.

Give Journal Entries to implement the above scheme and give balance-sheet after it.

iwokZfèkdkj va'kksa ij 1 tuojh] 1995 ls ykHkka'k cdk;k gSA iqufuZekZ.k dh ;kstuk ds vUrxZr fuEu 'krs± r; dh xbZµ

(1) iwokZfèkdkj va'kksa dks 80 #0 izfr va'k vkSj lerk va'kksa dks 5 #0 izfr va'k iw.kZnÙk ij de djuk gSA

(2) iwokZfèkdkj va'kksa ij izfr 10 #0 cdk;k ykHkka'k gsrq 5 #0 dk ,d lerk va'k fuxZfer djuk gSA

(3) [;kfr] izkjfEHkd [kps±] ykHk gkfu [kkrs dk MsfcV 'ks"k vkSj va'k izhfe;e [kkrs dks vifyf[kr djuk gSA

(4) vfèkÑr iwath dks mldh ewy jkf'k ij ykuk gSA

mijksDr ;kstuk dks ykxw djus ds fy, vko';d izfof"V;ka cukb, rFkk mlds i'pkr~ dk vkfFkZd fpëk cukb,A

Ans. Total of balance-sheet of P Ltd. : Rs. 15,48,000.

Problem 14. On the reconstruction of a company, the following terms were agreed upon :

(a) The shareholders to receive in lieu of their present holding viz., 50,000 shares of Rs. 10 each, the following :

(i) Fully paid ordinary shares equal to 
2

5
th of their holding.

(ii) 5% preference shares fully paid, to the extent of 
1

5
th of the above new ordinary shares.

(iii) Rs. 60,000 6% second debentuers.

(b) An issue of Rs. 50,000 5% first debentures was made and allotted, payment for the same having been received

in cash.

(c) The Goodwill, which stood at Rs. 3,00,000 was written down to Rs. 1,50,000.

(d) The Plant and machinery which stood at Rs. 1,00,000 was written down to Rs. 75,000.

(e) Premises written down from Rs. 1,75,000 to Rs. 1,50,000.

Pass Journal Entries in the books of the company for the above reconstruction.

,d dEiuh ds fuEu iqufuZekZ.k dh ;kstuk LohÑfr dh xbZ gSµ

(i) va'kèkkjh vius 50,000 va'kksa ds cnys ¼izR;sd 10 #0 okyk½ fuEu izkIr djsaxsµ

¼v½ orZeku èkkfjrk jkf'k 
2

5
 ds fy, iw.kZpqdrk lerk va'kA

¼c½ mijksDr u, lkèkkj.k va'kksa ds 
1

5
 ewY; ds cjkcj 5% iw.kZpqdrk iwokZfèkdkj va'kA

¼l½ 60,000 #0 ds 6% f}rh; _.ki=kA

(ii) 50,000 #0 ds 5% izFke _.ki=k fuxZfer fd, x;s vkSj muds izfr iw.kZ udn Hkqxrku gks x;kA
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(iii) [;kfr tks 3,00,000 #- ij iqLrdksa esa Fkh] mls vifyf[kr ij 1,50,000 #0 ij yk;k x;kA

(iv) IykUV ,oa e'khujh tks iqLrdksa esa 1,00,000 #- ij Fkh] mls mifyf[kr dj 75,000 #- ij yk;k x;kA

(v) Hkou tks iqLrdksa esa 1,75,000 #- Fkk] vifyf[kr dj 1,50,000 #- ij yk;k x;kA

mijksDr iqufuZekZ.k ds fy, vko';d tuZy izfof"V;ka cukb,A

Ans. Capital Reduction Account Utilised to write off various amounts Rs. 2,00,000.

Problem 15. The following is the balance-sheet of X Ltd. as at 31 March, 1997.

Rs. Rs.

Share Capital :

6,0006% preference shares of Rs. 100 Good Will 72,000

each 6,00,000 Land and Buildings 90,000

6000 equity shares of Rs. 100 each 6,00,000 Plant and Machinery 1,32,000

12,00,000 Patents 30,000

Stock 96,000

Issued and subscribed capital 2400 6% Debtors 72,000

preference shares of Rs. 100 each 2,40,000 Cash at Bank 4,800

3,600 equity shars Rs. 100 each 3,60,000 Preliminary expenses 12,000

Profit prior to incorporation 18,000 Profit and Loss A/c 4,63,200

5% Debentures 1,20,000

Creditors 1,80,000

Provision for tax 54,000

9,72,000 9,72,000

Note : Preference share dividend. is in arrears for Rs. 21,600.

It is hoped that the worst time is over and the company would start Earning profits after reconstruction. For this

purpose revaluation of assets reveals the following:

Land and buildings—Rs. 1,20,000; Plant and machinery—Rs. 96,000;

Patents Rs. 6,000; Stock Rs. 78,000; debtors—Rs. 66,000.

The following scheme is prepared and approved by the court :

(i) The 6% preference shares to be reduced to Rs. 30 each fully paid, the rate of dividend being increased to 7
1

2
%.

(ii) The arrears of preference dividend be cancelled.

(iii) The equity shares be reduced to Rs. 5 each fully paid.

(iv) The creditors be given the option to either accept 50% of their claims in cash or to convert their claims into

equity shares of Rs. each.

(v) The revaluation of assets be adopted.

One third (in value) of the creditors accepted equaty shares of their claims. The rest were paid cash which was raised

by issuing 20,400 fully paid equity shares to the existing equity shareholders. All shares were-then consolidated or

sub-divided in to shares of Rs: 10 each.

Assuming that the re-construction scheme was duly carried our Journalise the above transactions and give the

revised Balance-sheet.
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The provision for tax may be utilised if necessary.

;g vk'kk dh tkrh gS fd [kjkc le; O;rhr gks x;k gS vkSj vc dEiuh iqufuZekZ.k ds ckn ykHk dekuk izkjEHk dj nsxhA
bl dk;Z ds fy, lEifÙk;ksa ds iqueZwY;kadu fuEufyf[kr fLFkfr crkrs gSaµ

Hkwfe ,oa Hkou 1,20,000 #-( IykUV ,oa e'khujh 96,000 #-( isVsUVl 6,000 #- LVkd 78,000 #- nsunkj 66,000 #- fuEufyf[kr
;kstuk dks U;k;ky; esa LohÑfr izkIr gqbZµ

(i) 6% iwokZfèkdkj va'kksa dks 30 #- ¼iw.kZpqdrk½ rd de dj fn;k tk,( fdUrq ykHkka'k dh nj 6 
1

2
 rd c<+k nh tk,A

(ii) iwokZfèkdkj ykHkka'k dh cdk;k jkf'k dks jí dj fn;k tk,A

(iii) lerk va'kksa dks 5 #- rd ?kVk fn;k tk,A

(iv) ysunkjska dks fodYi fn;k tk, fd os ;k rks vius nkoksa dk 50% udn esa izkIr dj ysa vFkok vius ikoksa dks 5 #- okys
lerk va'kksa esa ifjorZu dj ysaA

(v) lEifÙk;ksa ds iquewZY;kadu dks viuk;k tk,A

1

3
 ysunkjksa us vius nkoksa ds fy, lerk va'k LohÑfr fd,A ckdh ysunkjksa dks udn Hkqxrku fd;k x;kA bl dk;Z ds fy,

20,000 iw.kZnÙk lerk va'k orZeku va'kèkkfj;ksa dks fuxZfer fd, x;sA rRi'pkr~ lHkh va'kksa dks izR;sd 10 #- okys va'kksa esa
,dhdj.k ;k mifoHkkftr fd;k x;kA

;g ekurs gq, iqufuZekZ.k ;kstuk dks dk;kZfUor dj fn;k x;k] mijksDr dk;Zokfg;ksa ds fy, tuZy izfof"V;ka dhft, rFkk
la'kksfèkr fpëk cukb,A ;fn vko';d gks rks dj ds fy, vk;kstu dk Hkh mi;ksx fd;k tk ldrk gSA

r
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Bank’s Balance Sheet

As at 30th June, 2000

(If A becomes insolvent on 30th April, 2000)

Rs.

Loans 3,49,440

Particulars : Rs.

Debts considered good & fully

secured 3,49,440

Debts good and secured by personal

security of the Debtor  1,00,000

3,49,440

Bank’s Balance Sheet

As on 30th June, 2000

(If both become insolvent on 30th A)

Rs.

Loans 4,49,440*

Particulars : Rs.

Debts considered good & fully secured

securerd 3,49,440

Bad Debts 95,760

4,45,200

*4,45,200 × 
6

100
 = Rs. 24,000; Rs. (4,00,000 + 24,000) = Rs. 4,24,000

*4,24,000 × 
6

100
 × 

10

12
 = Rs. 21,000 Interest has been calculated for 10 months because both of them became

insolvent on 30th April, 2000. From 1st July, 1998, upto 30th April, 2000 there are 10 months.

vofèk ls iwoZ Hkquk;s x;s fcyksa ij dVkSrh
(Rebate on Bills Discounted or Unexpired Discount)

cSad vius xzkgdksa ds foi=kksa dk fefrdkVk djds mudh lgk;rk djrs gSaA cSad fcy Hkqukrs le; lEiw.kZ vofèk dh dVkSrh
dkV yssrs gSa ysfdu pkyw o"kZ esa cSad mruh gh dVkSrh dk vfèkdkjh gS ftldk lEcUèk pkyw o"kZ ls gSA vr% dVkSrh dh jde
dk og Hkkx tks vxys o"kZ ls lEcfUèkr gS fLFkfr fooj.k esa ^vU; nkf;Ro* 'kh"kZd ds vUrxZr fn[kk;k tkrk gS D;ksafd ;g
iwoZ izkIr dVkSrh ;k vlekIr dVkSrh gSA

bl lUnHkZ esa cSadksa }kjk fuEu ys[ks cuk;s tkrs gSa %

tc Hkquk;s x;s fcyksa esa ls dqN ys[kk vofèk ds ckn esa ifjiDo gksrs gksa %

Bills Discounted Account Dr. (full value)

To Discount Account (discounted value)



532 dEiuh ys[kkadu

To Discount Account (discount amount actually earned)

To Rebate on Bills Discount (unexpired discount)

vxys o"kZ ds izkjEHk esa fuEu ys[kk cuk;k tkrk gS %

Rebate on Bills discounted Account Dr.

To Discount Account

Illustration 3.

Rs. Rs.

31.3.99 Bills Discounted Account Dr. 25,00,000

To Customer’s Account 24,50,000

To Discount Account 30,000

To Rebate on Bills discounted Account 20,000

(Being bills discounted)

1.4.99 Rebate on Bills Discounted Account Dr. 20,000

To Discount Account 20,000

(Being transferring Rebate on Bills Discounted Account to Discount

Account)

Illustration 4.

The following is an extract from Trial Balance of Overseas Bank Ltd. as at 31 st March, 2000

Rs. Rs.

Bill discounted 12,64,000

Rebate on bills discounted note due on March 31st, 1999 22,160

Discount received 1,05,708

An analysis of the bills discounted is as follows :

Amoun Due Date Rate of Discount

Rs. 2000 (%)

(i) 1,40,000 June 5 14

(ii) 4,36,000 June 12 14

(iii) 2,82,000 June 25 14

(iv) 4,06,000 June 6 16

Calculate Rebate on Bills Discounted as on 31.3.2000 and show necessary journal entries.
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Solution.

In order to detennine the amount to be credited to the Profit and Loss Account it is necessary to first as certain the

amount attributable to the unexpired portion of the period of the respective bills. The workings are as given below:

(i) The bill is due on 5th June, hence the number of days after March 31st, is 66. The discount on Rs. 1,40,000

for 66 day @ 14% per annum will be 14/100 × 66/365 × 1,40,000 = Rs. 3,544.

(ii) number of days in the unexpired portion of the bill is 73 : discount of Rs. 4,36,000 for 73 days @ 14% per

annum will be Rs. 12,208.

(iii) number of days in the unexpired portion of the period 8 bill is 86 : discount on Rs. 2,82,000 for 86 days @ 14%

per annum will be Rs. 9,302.

(iv) number of days in the unexpired portion of the period of the bill is 97 : discount on Rs. 4,06,000 for 97 days

@ 16% p.a. will be Rs. 17,263.

The total discount attributable to the period not yet expired will be Rs. 42,317, the total of the four amounts

mentioned above.

The amount of discount to be credited to the Profit and Loss Account will be :

Rs.

Transfer from Rebate on bills discounted as on 31.3.99 22,160

Add : Discount received during the year ended 31.3.2000 1,05,708

1,27,868

Less : Rebate on the bills discounted as on 31.3.2000 (see above) 42,317

85,551

The Journal entries will be as follows :

Rs. Rs.

Rebate on Bills Discounted Account Dr. 22,160

To Discount on Bills Account 22,160

(Being the transfer of Rebate on Bills Discounted on 31.3.1999

to Discount on Bills Account)

Discount on Bills Account Dr. 42,317

To Rebate on Bills Discounted Account 42,317

(Being the transfer of rebate on bills discounted required on 31.3 .2000

from Discount on Bills Account)

Discount on Bills Account Dr. 85,551

To Profit and Loss Account 85,551

Being the amount of discount on Bills transferred to Profit and

Loss Account)
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Illustration 5.

The following particulars are extracted from the (Trial Balance) Books of Sound Bank Ltd. for the year ended

31st March, 1999.

Rs.

1. Interest and Discounts 19,66,240

2. Rebate on Bills discounted (balance on 1.4.98) 6,504

3. Bills Discounted and Purchased 6,74,540

It is ascertained that proportionate discount not yet earned on the Bills discounted which will mature during next year

amounted to Rs. 9,276.

Pass the necessary journal entries adjusting the above and show :

(a) Rebate on Bills Discounted Account; and (b) Interest and Discount in the Ledger of the Bank.

Solution.

1999 Rs. Rs.

March 31 Rebate on Bills Discount Account Dr. 6,504

To Interest & Discount Account 6,504

(The amount of provision for unexpired discount brought forward

from the previous year, credited to Interest & Discount Account)

Interest & Discount Account Dr. 9,276

To Rebate on Bills Discounted 9,276

(Provision for unexpired discount required at the end of current year)

REBATE ON BILL DISCOUNTED ACCOUNT

1999 Rs. 1999 Rs.

March 31 To Interest & Discount Accoun 6,504 April 1 By Balance b/d 6,504

To Balance c/d 9,276 By Interest & Discount Account

(rebate required) 9,276

15,780 15,780

1999

April 1 By Balance b/d 9,276

INTEREST & DISCOUNT ACCOUNT

1999 Rs.

March 31 To Rebate on Bills discounted 9,276 March 31 By Cash & Sundries 19,66,240

To Profit & Loss Account By Rebate on Bills discounted

(transfer) 19,63,468

19,72,744 19,72,744
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3. olwyh ds fy, fcy (Bills for Collection)µtc Hkh O;kikjh ckgjh xzkgdksa dks eky csprk gS rks lkekU;r% mu ij
,d fcy fy[kk tkrk gS rFkk mlh ds lkFk LC/RR vkfn izi=k bl 'krZ ij Hksts tkrs gSa fd cSad mudks olwy dj
ysA ,sls fcy cSad }kjk OBC (Outstanding Bills for Collection) ekus tkrs gSa ftuds fy, cSad ,d ìFkd jftLVj
cukrk gSA tc Hkh dksbZ fcy olwyh ds fy, vkrk gS rks mldk ys[kk bl jftLVj esa dj fy;k tkrk gSA

4. xzkgdksa dh vksj ls LohÑfr;ka ,oa cspku (Customer’s Acceptance, Endorsement and other Obligations)µbl
'kh"kZd esa mu fcyksa dh jde fn[kykbZ tkrh gS tks cSad us vius xzkgdksa dh vksj ls Lohdkj fd, gSa ;k cspku fd,
gSaA fons'kh O;kikj esa lgk;rk djus okys cSadksa esa ;g dk;Z vfèkd gksrk gSA bl jde dks cSad ds fLFkfr&fooj.k esa
ns;rk i{k esa fn[kyk;k tkrk gS vkSj lEifÙk i{k esa Hkh fn[kk;k tkrk gSA ns;rk i{k esa bls blfy, fn[kk;k tkrk
gS D;ksafd cSad dks bldk Hkqxrku djuk gS vkSj lEifÙk i{k esa bls blfy, fn[kk;k tkrk gS D;ksafd mu xzkgdksa ls
;g jde olwy dh tkuh gS ftuds fy, ;s LohÑfr;ksa nh xbZ gSA

5. ;kpuk jkf'k (Money at Call and Short Notice)µbl 'kh"kZd esa mu lHkh jkf'k;ksa dks 'kkfey djrs gSa tks ekaxus
ij rqjUr fey tkrh gSaA tc ,d cSad dks vYiofèk ds fy, rqjUr _.k dh vko';drk gksrh gSa rks og nwljs cSad ls
bls ysrk gSA ;s _.k vfèkd 31 fnu ds gks ldrs gSaA lkekU;r% ;s 3 fnu ls ,d lIrkg ds fy, gh tkrs gSaA _.k
nsus okyk cSad budks viuh lEifÙk ds :i esa fn[kkrk gSa bl dke eas vusd nykyksa dh lsok;sa yh tkrh gSaA ;s cSadksa
ls viuh lsokvksa ds fy, 1/2% deh'ku nksuksa vksj ls ysrs gSaA bu _.kksa ij C;kt dh nj cgqr vfèkd jgrh gSA
dHkh&dHkh ;g nj 30-35% rd ns[kh xbZ gSA

Illustration 6.

From the following information, prepare Profit and Loss Acocunt of Modern Bank Ltd. as on 31.3.2000.

‘000 Rs. Items ‘000 Rs.

1998-99 1999-2000

14,27 Interest and Discount 20,45

1,14 Income from Investments 1,12

1,55 Interest on Balances with RBI 1,77

7,22 Commission, Exchange and Brokerage 7,12

12 Profit on sale of investments 1,22

6,12 Interest on Deposit 8,22

1,27 Interest on RBI 1,47

7,27 Payment to and Provision for Employees 8,55

1,58 Rent, Taxes and Lighting 1,79

1,47 Printing and Stationery 2,12

1,12 Advertisement and Publicity 98

98 Depreciation 98

1,48 Director’s Fees 2,12

1,10 Auditor’s Fees 1,10

50 Law Charges 1,52

48 Postage, Telegrams and Telephones 62

42 Insurance 52
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57 Repair & Maintenance 66

Also give necessary Schedules

Other Information :

(i) The following items are already adjusted with Interest and Discount (Cr.)

Tax Provision (‘000 Rs.) 1,48

Provision for Doubtful Debts (‘000 Rs.) 92

Loss on sale of investments (‘000 Rs.) 12

Rebate on Bills Discounted (‘000 Rs.) 55

(ii) Appropriaiton :

20% of profit is transferred to Statutory Reserves

5% of profit is transferred to Revenue Reserve.

Solution.

Modern Bank Ltd.

Profit and Loss Account

for the year ended 31.3.2000

(‘000 omitted)

Schedule Year Year

No. Ended Ended

31.3.2000 31.3.1999

1. Income

Interest Earned 13 26,41 16,96

Other Income 14 8,22 7,34

Total 34,63 24,30

II. Expenditure

Interest Expended 15 9,69 7,39

Operating Expenses 16 20,96 16,97

Provision and Contingencies 2,95

Total 33,60 24,36

III. Profit/Loss

Net Profit/Loss (–) for the year 1,30 (6)

Profit/Loss (–) brought forward (6)

Total 97 (6)

IV. Appropriations

Transfer to Statutory Reserve 20,60

Transfer to Other Reserve, Proposed Dividend 5,15

 .
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Balance carned over to Balance Sheet 7,125

Total 97,00

Schedule 13 - Interest Earned

(‘000 omitted)

Year Year

Ended Ended

31.3.2000 31.3.1999

I. Interest/Discount 23,52 14,27

II. Income on Investments 1,12 1,14

III. Interest on Balances with RBI and other inter-bank fund 1,77 1,55

IV. Others — —

Total 26,41 16,96

Schedule 14 - Other Income

1. Commission, Exchange and Brokerage 7,12 7,22

II. Profit on Sale of Investments 1,22

Less: Loss on Sale of Investments 12 1,10 12

Total 8,22 7,34

Schedule 15 - Interest Expended

I. Interest on Deposits 8,22 6,12

II. Interest on RBI/inter-Bank borrowings 1,47 1,27

Total 9,69 7,39

Schedule 16 - Operating Expenses

I. Payments to and provision for employees 8,55 7,27

II. Rent, Taxes and Lighting 1,79 1,58

III. Printing and Stationery 2,12 1,47

IV. Advertisement and Publicity 98 1,12

V. Depreciation on the Bank’s Property 98 98

VI. Director’s fees, allowances and expenses 2,12 1,48

VII. Auditor’s fees and expenses (including branch auditors) 1,10 1,10

VIII. Law Charges 1,52 50

IX. Postage, Telegrams, Telephortes etc. 62 48

X. Repairs and Maintenance 66 57

XI. Insurance 52 42

XII. Other Expenditure — —

Total 20,96 16,97
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Illustration 7.

From the following information, prepare profit and loss account of South Indian Bank Ltd. as on 31st March, 2000

‘000 Rs.

Interest and discount 30,45

Income from investments 1,15

Interest on balances with R.B.I. 1,80

Commission, exchange and brokerage 8,20

Profit on sale of investments 1,10

Interest on deposits 12,25

Interest to R.B.I. 1,61

Payment to and provision for employees 10,44

Rent, taxes and lighting 2,10

Printing and stationery 1,80

Advertisement and publicity 95

Depreciaiton 92

Director’s fees 2,20

Auditor’s fees 1,20

Law charges 2,30

Postage, telegrams and telephone 70

Insurance 56

Repairs and maintenance 48

Other Information :

(i) Interest and discount mentioned above is after adjustment for the following:

‘000 Rs.

Tax provision for the year 2,20

Provision during the year for doubtful debts 1,02

Loss on sale of investments 12

Rebate on bills discounted 58

(ii) 20% of profit is transferred to statutory reserves

5% of profit is transferred to revenue reserve

Profit brought forward from last year 16,000

[C.A. Inter]
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Solution :

South India Bank Ltd.

Profit and Loss Account

for the year ended 31st March, 2000

(‘000 omitted)

Schedule Year Year

No. Ended Ended

31.3.93 31.3.92

1. Income

Interest earned 13 37,32

Other Income 14 9,18

Total 46,50

2. Expenditure

Interest expended 15 13,86

Operating expenses 16 23,65

Provision for contingencies [Rs. 200 + Rs. 102 + Rs. 58] 3,80

Total 41,31

3. Profit/Loss

Net Profit for the year 5,19

Profit brought forward 16

Total 5,35

4. Appropriaitons

Transfer to statutory reserve 1,04

Transfer to other Reserve, proposed dividend 26

Balance carried to balance sheet 4,05

Total 5,35

Schedule 13 - Interest Earned

1. Interest/Discount 34,37

2. Income on Investment 1,15

3. Interest on Balance with R.B.I. and other inter-bank fund 1,80

4. Others —

Total 37,32
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Schedule 14 - Other Income

1. Commission, Exchange and Brokerage 8,20

2. Profit on Sale of investments 1,10

Less: Loss on sale of investments 12

98

9,18

Schedule 15 - Interest expended

1. Interest on Deposits 12,25

2. Interest on RBI/Inter bank borrowings 1,6

13,86

Schedule 16 - Operating expenses

1. Payments to and provision for employees 10,44

2. Rent, taxes and lighting 2,10

3. Printing and stationery 1,80

4. Advertisement and publicity 95

5. Depreciation on bank’s property 92

6. Director’s fees, allowances and expenses 2,20

7. Auditor’s fee and expenses (including branch auditors) 1,20

8. Law charges 2,30

9. Postage, telegram, telephones etc. 70

10. Repairs and maintenance 48

11. Insurance 56

12. Other expenditure —

2,365

Illustration 2.

The following are the figures extracted from the books of Corporation Bank as on 31-3-1990.

Rs.

Intesest and Discunt received 37,05,738

Interest Paid on Deposits 20,37,452

Issued and Subscribed Capital 10,00,000

Salaries and Allowances 2,00,000

Director’s Fees and Allowances 30,000

Rent and Taxes Paid 90,000

Postage and Telegram 60,228

Statutory Reserve Fund 8,00,000
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Commission, Exchange and Brokerage 1,90,000

Rent Received 65,000

Profit on Sale of investments 2,00,000

Depreciation on Bank’s properties 30,000

Stationery Expenses 40,000

Preliminary Expenses 25,000

Auditor’s Fees 5,000

The following further information is given :

(A) A custmor to whom a sum of Rs. 10 lakh has been advanced, has become insolvent and it is expected only 59%

can be recovered from his estate.

(B) There were also other debts for which a provision of Rs. 1,50,000 was found necessary by the auditors.

(C) Rebate on Bill discounted on 31-3-89 was Rs. 12,000 and on 31-3-90 was Rs. 16,000.

(D) Provide Rs. 6,50,000 for income tax.

(E) The directors desire to declare 10% dividend.

Prepare the Profit and Loss Account of Corporation Bank for the year ended 31-3-90.

¼v½ ,d xzkgd ftls 10 yk[k #0 dk _.k fn;k x;k gS] fnokfy;k gks x;k gS vkSj mldh lEifÙk ls 50% izkIr gksus dh
vk'kk gSA

¼c½ vU; _.kksa ds lEcUèk esa vads{kd }kjk 1,50,000 #0 dk izkoèkku vko';d ekuk x;kA

¼l½ 31-3-1989 dks Hkquk;s gq, fcyksa ij vlekIr dVkSrh 12,000 #0 Fkh rFkk 31-3-900 dks 16,000 #0 FkhA

¼n½ vk;dj ds fy, 6,50,000 #0 izkoèkku dhft,A

¼;½ lapkyd 10% dj nj ls ykHkka'k ?kksf"kr djuk pkgrs gSaA

31-3-1990 dks lekIr gksus okys o"kZ ds fy, dkiksZjs'ku cSad dk ykHk gkfu [kkrk cukb,A

Solution :

CORPORATION BANK

PROFIT AND LOSS ACCOUNT

For the Year Ended 31-3-90

Schedule Year Ended

No 31-3-90

INCOME Rs.

Interest Earned 37,01,738

Other income 13 4,55,000

TOTAL 14 41,56,338
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II EXPENDITURE 20,37,452

Interest expended 4,80,286

Operating expenses  13,00,000

Provisions and Contingencies 15 38,17,738

TOTAL 16 3,39,000

PROFIT/ LOSS

Net profit for the year

IV APPROPRIATIONS 67,800

Transfer to Statutory Reserves @ 20%

Proposed Dividend @ 10% 1,00,000

Balance carried over to Balance-Sheet 1,71,200

TOTAL 3,39,000

SCHEDULE 13 : INTEREST EARNED

Year Ended

31-3-92

Rs.

I Interest/Discount 37,01,738

TOTAL 37,01,738

SCHEDULE 14 : OTHER INCOME

Year Ended

31-3-92

Rs.

I Commission Exchange and Broderage 1,90,000

II Profit on Sale of Investment 2,00,000

III Miscellaneous Income (Reng) 65,000

TOTAL 4,55,000

SCHEDULE 15 : INTEREST EXPENDED

Year Ended

31-3-90

Rs.

I Interest on Deposits 20,37,452

TOTAL 20,37,452
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SCHEDULE 16 : OPERATING EXPENSES

Year Ended

31-3-90

Rs.

I Payment to and Provision for Employees 2,00,000

II Rent, Taxes and Lighting 90,000

III Stationery expenses 40,000

IV Depreciation on Bank’s Property 30,000

V Director’s Feex and Allowances  30,000

VI Auditor’s Fees  5,000

VII Postage and Telegrams 60,286

VIII Other expenditure  25,000

(Preliminary expenses)

TOTAL 4,80,286

SCHEDULE 15 : INTEREST EXPENDED

Year Ended

31-3-98

Rs.

I Interest on Deposits ‘000’

724

SCHEDULE 16 : OPERATING EXPENSES

Year Ended

31-3-1998

Rs.

‘000’

I Payments to and provisions for employees Salary and Allowances 300

II Rent, Taxes and Lighting (30 +20 ) 50

III Printing and Statonery 40

IV Advertisement and Publicity —

V Depreciation on Bank’s Property —

VI Director’s Fees, Allowances and expenses 60

VII Auditor’s Fees and Expenses 20

VIII Law Charges —

IX Postage, Telegram and Telephones 20

X Repairs and Maintenance —

XI Insurance —

XII Other Expenditure 20

510
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Working Notes :—

1. Interest and Discount :

(Schedule 13)

Rs.

Interest on Loan 600

Less : Interest on Dubtful

Debts wrongly Credited to

Interest on Loan A/c 8 592

Interest on cash credits 480

Interest on Temporary overdraft

In current Accounts 60

Discount on Bills (Gross) 304

Less : Rebate on Bill Discounted 60 244

1,376

2. Interest on Deposits

(Schedule 15)

Rs.

Interest on Savings Bank Accounts 174

Interest on Fixed Deposits 550

724

3. v'kksè; _.k (Bad debts) dks Provisions and Contingencies ds vUrxZr fn[kk;k x;k gSA

4. Provision for tax is being calculated as under :—

Rs.

‘000’

Total Income 1436

Less : Interest expended and operating expenses (724 + 510) 1234

Less : Bad debts written off 202

80

Taxable profit 122.0

Provision for tax @ 55% 67.1

5. Provision and contingencies :—

In ‘000’

Bad debts Rs. 80

80,000 67.1

67,100 147.1

Provision for tax 1,47,100
in 000'

147.1

'L
NM

O
QP
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Illustration 3

From the following balances, prepare the Balance-sheet of Corporation Bank as on 31 st March, 1997.

fuEufyf[kr 'ks"kksa ls dkiksZjs'ku cSad dk 31 ekpZ 1997 dk vkfFkZd fpV~Bk cukb,A

Rs.

Capital (50 per share called up) 25,00,000

Calls unpaid 4,500

Acceptances on behalf of customers 5,00,000

Bills for collection 75,000

Office furniture 1,70,000

Stamps and Stationery 40,000

Branch Adjustments (Dr.) 1,55,000

Bills Discounted 24,00,000

Investment at Market value Money at call 1,47,74,627

Statutouy Reserve Fund 1,75,000

Profit and Loss Account 25,000

Fixed Deposits 1,56,000

Cash with Banks 1,65,00,000

Current Accounts Bills Payble 15,80,000

Provident Fund 3,28,34,575

Unclaimed Dividend 10,500

Rebate on Bills Discounted 30,400

Cash credit and overdrafts 5,275

Cash in hand 16,148

Reserve Fund 1,37,48,336

Taxation Reserve 40,13,000

Contingency Reserve 5,75,000

Balance with R.B.I. 1,05,000

Loans 20,000

18,17,435

1,30,00,00

Solution :

BALANCE SHEET OF CORPORATION BANK
As on 31st March, 1997

Schedule As. On

No. 31.3.1997

Capital and Liabilities Rs.

Capital 1 24,95,500

Reserve and Surplus 2 7,56,000
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Deposits 3 4,93,34,575

Borrowing 4 —

Other liabilities and Provision 5 1,87,323

Total 5,27,73,398

Assets : 6 5,83,0,435

Cash and Balance with Reserve Bank of India 7 17,55,000

Balance with Banks and Money at call and short notic 8 1,47,74,627

Investments 9 2,91,48,336

Advances 10 10,70,000

Fixed Assets 11 1,95,500

Other Assets 5,27,73,398

Total 12 5,00,000

Contingent Liabilities 75,000

Bills for collection

SCHEDULE 1 : CAPITAL

As on

31-3-1997

Authorised Capital............Shares of Rs. 100 each Rs.

Issued Capital : 50,000 shares of Rs. 100 each —

Subscribed Capital : 50,000 shares of Rs. 100 each 50,00,000

Called up Capital : 50,000 shares of Rs. 100 each Rs. 50/- per share

Called up 25,00,000

Less calls unpaid 4500

24,95,500

SCHEDULE 2 : RESERVE AND SURPLUS

As on

31-3-1997

Rs.

I Statutory Reserves 25,000

II Reserve Fund 5,75,000

III Profit and Loss Account  1,56,000

Total 7,56,000
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SCHEDULE 3 : DEPOSITS

As on

31-3-1997

Rs.

I Demand Deposit 3,28,34,575

II Saving Bank Deposits —

Term Deposits 1,65,00,000

Total 4,93,34,575

SCHEDULE : 4 BORROWINGS

As on

31-3-1997

Rs.

Nil

SCHEDULE 5 : OTHER LIABILITIES AND PROVISIONS

As on

31-3-1997

Rs.

I Bill Payble 10,500

II Other (Including provisions)

Provident Fund 30,400

Unclaimed Dividend 5,275

Rebate on Bill Discounted 16,148

Taxation Reserve 1,05,000

Cantingency Reserve 20,000 1,76,823

1,87,323

SCHEDULE 6 : BALANCES WITH R.B.I.

As on

31-3-1997

Rs.

I Cash in Hand 40,13,000

II Balance with Reserve Bank of India 18,17,435

Total 58,30435
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SCHEDULE : 7 BALANCES WITH BANKS

AND MONEY AT CALL & SHORT NOTICE

As on

31-3-1997

Rs.

I Balances with Bank 15,80,000

II Money at call 1,75,000

Total 17,55,000

SCHEDULE 8 : INVESTMENTS

As on

31-3-1997

Rs.

I Investments in India 1,47,74,627

 II Investments outside India —

Total 1,47,74,627

SCHEDULE 9 : ADVANCES

As on

31-3-1997

Rs.

A. (I) Bill Purchased and Discounted 24,00,000

(II) Cash credit, overdrafts and loans repayable on demand 1,37,48,336

(III) Term Loans 1,30,00,000

Total 2,91,48,336

SCHEDULE 10 : FIXED ASSETS

As on

31-3-1997

Rs.

I Premises —

II Other Fixed Assts —

Office Furniture 10,70,000

Total 10,70,000
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SCHEDULE 11 : OTHER ASSETS

As on

31-3-1997

Rs.

I Inter-office Adjustments (Net) 1,55,000

(Branch Adjustments)

II Stationery and Stamps 40,000

Total 1,95,000

SCHEDULE 12 : CONTINGENT LIABILITIES

As on

31-3-1997

Rs.

1. Acceptances on behalf of Customers 50,000

Total 50,000

Wording Notes: (1) Curent Account Balance dks Schedule 3 esa ‘demand deposits’ 'kh"kZd esa fn[kk;k x;k gSA

(2) Fixed Deposits dks Schedule 3 esa ‘Term Deposits’ 'kh"kZd esa fn[kk;k x;k gSA

(3) It has been assumed that ‘Taxation Reserve’ and Contingency Reserve are respective provisions. Hence these

have been shown under other liabilities and provisions’ (Schedule5);

(4) ‘Loans’ have been shown under ‘Term Loans’ (Schedule 9)

(5) Bill for Collection dks fcuk fdlh vuqlwph ds  Contingent Liabilities ds uhps fy[kk tkrk gSA

Illustration 4.

From the following balances of Dhan Laxmi Bank Ltd. Delhi as on 31 st March, 1998 Prepare Profit & Loss A/c and

the Balance Sheet as on that date :

Rs.

Equity Share capital in Rs. 100 per share 10,00,000

Profit and Loss Account as on 1-04-1997 40,333

Current Accounts 34,12,829

Savings Bank Accounts 25,68,000

Fixed Deposit Accounts 38,95,664

Interest Paid on Depsoits 4,39,200

Loan, Cash credit and overdrafts 70,00,000

Pension Fund 50,000

Reserve Fund 2,00,000

Stamps in hand 189

Unexpired Insurance 437

Bills Discounted 14,00,520
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Statutory reserve Fund 65,000

Director’s Fees  4,980

Audit Fees  1,000

Furniture cost Rs. 50,000  37,280

Interest and Discount  6,49,423

Commission and Exchange  1,02,000

Branch Adjustment (or)  46,894

Postage and Telegram 1,156

Printing and Stationery  3,390

Rent and Taxes  8,507

Provedent Fund Contribution  10,000

Provident Fund  35,000

Salaries ans Allowances 52,150

Building Cost Rs.3,00,000 2,05,000

Law Charges 1,650

Cash in hand and with R.B.I. 8,16,324

Cash with other banks 12,05,125

Investment at cost  8,78,125

Additional information :—

(I) The Authorises share capital consists of 20,000 equity shares of Rs. 100 each, all of which have been subscribed

but only 50% has been called up.

(II) Provide Depreciation on Buildings Rs. 8,000 and on Furniture Rs. 3,500.

(III) Provide for doubtful debts Rs. 1,990.

(IV) Rebate on Bill discounted amounts to Rs. 5,900.

(V) The market value of investments amounted to Rs. 8,50,000.

(VI) The Bank has accepted Rs. 2,00,000 worth of Bills on behalf of the customers, the securities lodged against

which amounts to Rs. 3,00,000.

vfrfjDr lwpuk,¡%µ

(I) vfèkÑr va'k iwath 100 #0 okys 20,000 lerk va'kksa esa foHkkftr gS tks leLr izkfFkZr fd, tk pqds gSa ijUrq dsoy 50%

ekaxk x;k gSA

(II) Hkou ij 8,000 #0 vkSj QuhZpj ij 3,500 #0 Ðkl yxkuk gSA

(III) 1,990 ds lafnXèk _.kksa ds fy, O;oLFkk djuh gSA

(IV) 5,900 #0 Hkquk, x;s fcyksa ij vlekIr dVkSrh ds gSA

(V) fofu;ksx dk cktkj ewY; 8,50,000 #0 gSA

(VI) cSad us xzkgdksa ds fy, 2,00,000 #0 ewY; ds fcy Lohdkj fd, gSa ftuds fy, 3,00,000 #0 dh izfrHkwfr;ka j[kh
xbZ gSA
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DHAN LAXMI BANK LTD.

PROFIT AND LOSS ACCOUNT

For the year ended 31st March, 1998

Schedule Year Edned

No. 31-3-98 Rs.

I INCOME

Interest Earned 13 6,43,523

Other Income 14 73,875

TOTAL 7,17,398

II EXPENDITURE

Interest Expended 15 4,39,200

Operating expense 16 94,333

Provision and Contingencies 1,990

TOTAL 5,35,523

III PROFIT/ LOSS

Net profit for the year 1,81,815

Profit brought forward 40,333

TOTAL 2,22,208

IV APPROPRIATIONS :—

Transfer to statutory Reserve 20% of Rs. 1,81,875 36,375

Balance carried over to Balance-sheet 1,85,833

TOTAL 2,22,208

SCHEDULE 13 : INTEREST EARNED

Year Edned

31-3-98

Rs.

Interest and Discount (see note) 6,49,423

Total 6,49,423

SCHEDULE 14 : OTHER INCOME

Year Edned

31-3-98

Rs.

I Commission Exchange and Brokerage 1,02,000

II Loss on Investment 18,125

Total 73,875
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SCHEDULE 15 : INTEREST EXPENDED

Year Edned

31-3-98

Rs.

Interest on Deposits 4,39,200

Total 4,39,200

SCHEDULE I6 : EXPENSES

Year Edned

31-3-98

Rs.

(I) Payment to and provision for employer’s

(Contribution to P.F.) (52150 +10000) 62,150

(II) Rent, Taxes and Lighting 8,507

(III) Printing and Stationery  3,390

(IV) Depreciation on Benu’s property (8000 +3500)  11,500

(V) Director’s Fees  4,980

(VI) Audit Fees 1,000

(VII) Law charges 1,650

(VIII) Postage and Telegram  1,156

TOTAL 94,333

Working Notes—

(1) Interest and Discount Schedule 13

Rs.

Interest and Discount 6,49,423

Less Rebation Bill Discounted 5,900

Total 6,49,523

(2) Other income : Schedule 14

Rs.

Commission and Exchange 1,02,000

Loss on Investment (28,125)

Total 73,875

Note :— fofu;ksxksa ds ewY; esa gqbZ gkfu dks 14 ls ?kVk;k tk,xkA
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BALANCE SHEET OF DHAN LAXMI BANK LTD.

As on 31 st March 1998.

Schedule As on

No. 31-3-98

Rs.

Capital & Liabilities :—

Capital 1 10,00,000

Reserve and Surplus 2 4,87,208

Deposits 3 98,76,383

Borrowing 4 —

Other Liabilities and Provisions 5 1,37,794

TOTAL 1,15,01,385

Assets :—

Cash and Balance with R.B.I. 6 8,16,324

Balance with banks and Money at Calls and Short Notice 7 12,05,125

Investments 8 8,50,000

Advances 9 83,98,530

Fixed Assets 10 2,30,780

Other Assets 11 626

TOTAL 1,15,01,385

Contingent Liabilities 12 2,00,000

Bills for collection —

SCHEDULE 1 : CAPITAL

As on

31-3-1998

Rs.

Authorised capital 20,000 equity shares of Rs. 100 each. 20,00,000

Issued, Subscribed called up & paid up capital 10,00,000

SCHEDULE 2 : RESERVE AND SURPLUS

As on

31-3-1998

Rs.



554 dEiuh ys[kkadu

I Reserve Fund 2,00,000

II Statutory Reserve fund 65,000

Add :—20% of Rs. 1,81,875 36,375 1,01,375

III P & L A/c 1,85,833

TOTAL 4,87,208

SCHEDULE 3 : DEPOSITS

As on

31-3-1998

Rs.

I Demand Deposits 34,12,829

II Saving Bank Deposits 25,68,000

III Term Deposits  38,95,554

TOTAL  98,76,383

SCHEDULE 4 : BORROWINGS

As on

31-3-1998

Rs.

Borrowings from banks in India —

SCHEDULE 5 : OTHER LIABILITIES AND PROVISIONS

As on

31-3-1998

Rs.

I Bills payable Nil

II Other liabilities & provisions :—

Providend Fund 35,000

Pension Fund 50,000

Rebate on Bills Discounted 5,9000

Branch Adjustment (or) 46,894 1,37,794

TOTAL 1,37,794
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SCHEDULE 6 : CASH AND BALANCES WITH R.B.I.

As on

31-3-1998

Rs.

Cash in hand and R.B.I. 8,16,324

TOTAL 8,16,324

SCHEDULE 7 : BALANCES WITH BANKS AND

MONEY AT CALL & SHORT NOTICES

As on

31-3-1998

Rs.

Cash with other banks 12,05,125

TOTAL 12,05,125

SCHEDULE 8 : INVESTMENTS

As on

31-3-1998

Rs.

Investments (at market value) 8,50,000

TOTAL 8,50,000

SCHEDULE 9 : ADVANCES

As on

31-3-1998

Rs.

I Bill Discounted and Purchased 14,00,520

II Loans, cash credit and overdrafts 6,99,88,010

TOTAL 83,98,530
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SCHEDULE 10 : FIXED ASSETS

As on

31-3-1998

Rs.

I Building 2,05,000

Less Depreciation 8,000 1,97,0000

II Furniture 37,280

Less Depreciation 3,500 33,780

Total 2,30,780

SCHEDULE 11 : OTHER ASSETS

As on

31-3-1998

Rs.

I Stamps in hand 189

II Unexpired Insurance 437

Total 626

SCHEDULE 12 : CONTINGENT LIABILITIES

As on

31-3-1998

Rs.

Acceptances, Endorsements and other obligations 2,00,000

Total 2,00,000

SCHEDULE 11 : OTHER ASSETS

As on

31-3-1998

Rs.

I Interest Accured 24,620

II Silver 2,000

Total 26,620

SCHEDULE 12 : CONTINGENT LIABILITIES

As on

31-3-1998

Rs.

Acceptances, Endorsements and other obligations 56,500

Total 56,500
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THEORETICAL QUESTIONS

1. cSad ds fpV~Bs dk uewuk cSafdax vfèkfu;e ds vuqlkj vuqekfur jkf'k;ksa ds vkèkkj ij nhft,A

(Give specimen of Bank’s Balance-Sheet on the bassis of imaginary figures according to Banking Companies

Act.

2. cSafdax dEiuh ds [kkrksa ds lEcUèk esa fuEukafdr ensa le>kb, %

(I) xSj cSafdax lEifÙk;ka (II) olwyh ds fy, foi=k (III) LohÑfr;ka] cspku rFkk vU; nkf;Ro] (IV) Hkquk, x, fcyksa
ij vlekIr dVkSrhA

Explain the following terms in connection with banking company accounts :

(I) Non-Banking Assets; (II) Bills for collection; (III) Acceptances, Endorsements and other obligations;

(IV) Rebate on Bill Discounted.

3. cSad iqLrdky; dh fLyi i)fr dks Li"V dhft,A i)fr ds xq.k nks"k D;k gSa\ ,d cSad esa bldh dk;Z iz.kkyh dk
o.kZu dhft,A

Explain the slip system of Bank-book keeping. What are its advantages and disadvantages? Describe in brief its

working in a bank.

4. cSafdax vfèkfu;e 1949 ds vUrxZr fofu;ksx rFkk vfxzeksa ds lEcUèk esa D;k&D;k fooj.k fn[kk;k tkrk gS\ lEcfUèkr
rkfydk cukb,A

What particulars are shown with respect to ‘Investments’ and “Advances’ under Banking Regulation Act

1949? Prepare relative schedule

5. vizR;korZuh; lEifÙk;ksa ls D;k vfHkizk; gS\ vizR;korZuh; lEifÙk;ksa ij vftZr vk; dk cSad fdl izdkj dk
ys[kk&tks[kk djrs gSa\ o.kZu dhft,A

What are Non-Preforming Assets? How is income accrued in respect of Non-performing Assets dealt with by

the Banks? Explain.

6. fuEu enksa dks la{ksi esa Li"V dhft, rFkk crkb, fd ,d cSafdax dEiuh ds okf"kZd [kkrksa esa bUgsa dgka vkSj dSls
fn[kk;k tkrk gSA

(I) 'k[kk lek;kstu (II) vkdfLed nkf;Ro (III) ;kpuk ,oa vYi lwpuk ij ns; jkf'k (IV) udn lk[k
(V) oSèkkfud lap; (VI) vizR;korZuh; lEifÙk;ka (VII) izLrkfor ykHkka'kA

Discuss in brief the following terms and explain where and how these items are shown in the annual accounts

of a Banking Commpany.

(I) Branch Adjustments (II) Contingent liabilities (III) Money at call and Short Notice (VI) Cash credit

(V) Statutory Reserve (VI) Non-Performing Assets (VII) Proposed Devidend.

7. ,d cSafdax dEiuh ds ykHk&gkfu [kkrs o vkfFkZd fpV~Bs dk u;k izk:i nhft,A

Give a new proforma of Profit and Loss A/c and Balance-Sheet of a banking company.
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PRACTICAL QUESTIONS

Unexpired Discount! Rebate on Bills Discounted

Q. l. Following bills were discounted from Punjab National Bank up to 31st March, 1998.

31 ekpZ 1998 rd iatkc us'kuy cSad ds vxzfuEu fcy Hkquk, x, Fksµ

Date of Bill Term of Bill Rate of Discount Amount

(Months) @%p.a. Rs.

January 17 4 17 1,82,500

Fibrary 7 3 18 3,65,000

March 9 3 17.5 91,000

You are required to calculate the Rebate on Bills discounted. Also show the vecessary journal entry for the rebate.

vlekIr dVkSrh dh x.kuk dhft, rFkk vko';d tuZy izfof"V cukb,A

Ans. Rebate on Bills Discounted Rs. 14,635

Q. 2. The following particulars are extracted from the Trial Balance of Vaish Bank Ltd. For year ending 31st

march 1997.

Rs.

(1) Interest and Discount 49,15,600

(2) Rebate on Bills Discounted (1.4.96) 16,260

(3) Bills Discounted and Purchased 16,86,350

It is as Certained that proportionate discount not yet earned on the Bills Discounted which will mature 1997-98

amounted to Rs. 23,190

Pass the necessary journal entries adjusting the akove and show:

(A) Rebate on Bills Discounted Account.

(B) Interest and Discount Account in the ledger of the Banks.

oS'; cSad fy0 dh iqLrdksa ls 31 ekpZ 1997 dks lekIr gksus okys o"kZ ds fy, fuEufyf[kr fooj.k fy, x, gSaA

#0

(1) C;kt vkSj NwV 49,15,600

(2) Hkquk, gq, fcyksa ij NwV (1.4.96) 16,260

(3) Hkquk, gq, vkSj Ø; fd, fcy 16,86,350

;g Kkr gqvk fd mu Hkquk, gq, fcyksa ij vuqikfrd NwV tks o"kZ 1997-98 esa ns; gksaxsa 23,190 #0 gSA mijksDr dks
lek;ksftr djrs gq, tuZy esa vko';d ys[ks dhft, vkSj fuEufyf[kr [kkrs cukb,A

¼v½ Hkquk, gq, fcyksa ij NwV [kkrk

¼c½ C;kt vkSj u dVkSrh [kkrkA

Ans. Balance of Interest and Discount Account Rs. 49,08,670

Note : Bill Discounted and Purchased wiil be shown in assetside of Balance sheet.
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Q. 3. The following figures are extracted from the books of Punjab National Bank as on 31.3.1998.

Rs.

Interest paid on Deposits 4,00,000

Salaries and Allowances 44,000

Rent and Taxes paid 16,000

Interest and Discount received 7,00,000

Issued Subscribed and paid up capital 2,00,000

Director’s Fees and Allowances 5,000

Postage and telegrams 8,000

Balance of Profit for last year 16,000

Auditor’s Fees 800

Preliminary expenses  3,200

Printing and stationery  6,000

Depreciation on Bank’s Property 4,000

Profit on sale of Investment 30,000

Rent received 12,000

Commission, Exchange and Brokerage 36,000

Statutory Reserve fund 1,40,000

Additional Information :

1. Rebate on Bills Discounted was Rs. 2,000 on 31-3-1997 and Rebate on Bills Discounted was Rs. 2,800 on 31.3.98.

2. Write off Preliminary expenses.

3. A customer to whom a sum of Rs. 2,00,000 had been advanced has become insolvent and it is expected that only

50% can be be recovered from his estate.

4. Provide Rs. 1,20,000 for Income Tax.

5. There were also other debts for which a provision of Rs. 30,000 was found necessary by the Auditors.

vfrfjDr lwpuk,a%µ

1. 31 ekpZ 1997 dks Hkquk, x, fcyksa ij vlekIr dVkSrh 2,000 #0 Fkh vkSj 31 ekpZ 1998 dks Hkquk;s x, fcyksa ij
vlekIr dVkSrh 2,800 #0 FkhA

2. izkjfEHkd O;; vifyf[kr dhft,A

3. ,d xzkgd ftls 2,00,000 #0 dk _.k fn;k x;k Fkk] fnokfy;k gks x;k vkSj mldh lEifÙk ls dsoy 5% izkIr gks ldsxkA

4. vk; dj ds fy, 1,20,000 #0 dk izkoèkku djuk gSA

5. vU; _.k Hkh Fks ftuds fy, 30,000 dh O;oLFkk djuk vads{kdksa us vko';d le>kA

6. 31 ekpZ 1998 dks lekIr gksus okys o"kZ ds fy, iatkc us'kuy cSad dk ykHk&gkfu [kkrk cukb,A
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PREPARATION OF BALANCE-SHEET

Q. 4. The balance extracted from the books ofthe Vaish Bank Ltd as on 31st March, 1997 were as follow:

Rs. Rs.

Paid up Capital 15,00,000 Fixed Deposits 30,00,000

Locale Bills Discounted 13,50,000 Profit and Loss credit balance 1,65,000

Reserve fund 5,77,500 Stamp and Stationery 7,500

Cash credit and overdraft 21,00,000 Cash in hand 3,75,000

Unclaimed Divdend 7,500 Cash at bank 9,75,000

Loans 34,50,000 Investment at Cost 7,12,500

Current and Saving Deposits 37,50,000

Furniture 30,000

Out of the total Debts Rs. 4,27,500 were considered doubtful, and the balance was considered good. Out of the debts

considered good, debts amounting to Rs. 36,00,000 were fully secured and for debts amounting to Rs. 6,00,000

(including Rs. 1,72,500 due by a director) the Bank held personal securities of one or more persons over and above

the personal securities of the debtors and for the balance the bank held no other security that the personal security of

the debitors.

The directors requir the Banks Investments to be shown in the Balance-Sheet at market value on 31st March 1997

which is Rs. 7,87,500

The Bank has Rs. 75,000 Bills for collection and has accepted Bills for customers Rs. 6,00,000.

Prepare the Balance-sheet as on 31-3-1997 in the form prescribed under the Banking Companies Act.

dqy nsunkfj;ksa esa ls 4,27,500 #0 dh lafnXèk ysunkfj;ka Fkh vkSj 'ks"k vPNh ekuh x;haA tks ysunkfj;ka vPNh ekuh x;h
muesa ls 36,00,000 #0 dh ysunkfj;ka iw.kZ lqjf{kr Fkha vkSj 6,00,000 #0 dh ysunkfj;ka ¼lapkyd }kjk ns; 1,72,500 #0
lfgr½ ds fy, cSad ds ikl _f.k;ksa dh O;fDrxr tekur ds vfrfjDr ,d ;k ,d ls vfèkd O;fDr;ksa dh O;fDrxr
tekur Fkh vkSj ckdh dh ysunkfj;ksa ds fy, _.k dh O;fDrxr lekur ds vfrfjDr vU; dksbZ Hkh izfrHkwfr;ka ugha FkhA

lapkyd pkgrs gSa fd muds fofu;ksx fpV~Bs esa 31 ekpZ 1997 dks cktkj ewY; 7,87,500 #0 fn[kk, tk,aA

cSad ds ikl 75,000 #0 ds laxzg.k foi=k ds gSa rFkk 6,00,000 #0 ds xzkgdksa ds fy, fcy LohÑr fd, gSaA

Hkkjrh; cSafdax dEiuh vfèkfu;e dh LohÑfr ds vuq:i 31 ekpZ 1997 ds fnu cSad dk vkfFkZd fpV~Bk rS;kj dhft,A

(B.com. Agra University; ICWA Modified)

Ans. Balance-Sheet Total Rs. 90,75,000

Q. 5. The Trial Balance ofCanara Bank as on 31st March 1998 stook as follow:

Rs.

Loans (against repledgement of Customers Securities) 6,00,000

Paid up Capital 10,00,000

Local Bills Discounted 9,00,000

Reserves 3,85,000

Cash credit and overdrafts 14,00,000

Unclaimed Divdends 5,000

Loans 23,00,000
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Current account 15,00,000

Savings Bank Account 4,00,000

Fixed Deposits 20,00,000

Furniture 20,000

Profit and Loss A/c (Credit) 1,10,000

Stamps and Stationery 5,000

Circular Notes 25,000

Letter of Credit 20,000

Telegraphic Transfers 40,000

Cash in hand 2,50,000

Cash at Bank 6,50,000

Branch Adjustment (debit) 85,000

Investments (at cost) 4,75,000

Out of loans, cash credit and overdraft the Bank holds securities for debts amounting to Rs. 26,00,000.

The rebate on Local Bills discounted amounted to Rs. 5050. Credit has been taken for Rs. 19,950 as interest on

doubtful debts. Bank’s accptances on behalf of customers were Rs. 3,25,000.

The Directors require the Bank’s investments to be shown in the Balance-Sheet at Market value as on 31st March.

1998 which is Rs. 5,25,000.

Pripare Balance-Sheet of the Bank as on 31 st March, 1998 in the form proscribed under the Banking Regulation Act

after making necessart adjustments.

_.k] udn lk[k rFkk vfèkfod"kZ dh jkf'k;ksa esa ls cSad ds ikl 26,00,000 #0 ds _.kksa ds fy, izfrHkwfr;ka gSa Hkquk, gq,
LFkkuh; fcyksa ij vlekIr dVkSrh ij 5,050 #0 gSA lafnXèk _.k ij C;kt ds fy, 19,950 #0 ØsfMV fd;s x;s gSaA
xzkgdksa dh vksj ls cSad dh LohÑfr 3,25,000 #0 gSA

lapkyd cSad ds fofu;ksx 31 ekpZ 1998 ds fpV~Bs cktkj ewY; ij fn[kkuk pkgrs gSa tks fd 5,25,000 #0 gSA

vko';d lek;kstu djus ds i'pkr~ cSafdax vfèkfu;e ds izk:i ds vuqlkj 31 ekpZ 1998 dk fpV~Bk cukb,A

Ans. (Total of Balance-Sheet Rs. 61,35,000)

Hint : Circular Notes, Letter of Credit and Telegraphic Transfers will be shown under Bills (Payable.)

(K.U.K. B. Com II, 1992 Modified)

Preparation of Profit and Loss Account and Balance-Sheet

Q. 6. Following are the balances from the books of Punjab National Bank as on 31st March, 1997.

Rs.

Current Deposits 2,27,50,000

Saving Accounts 82,60,000

Fixed and Time Deposits 1,75,90,000

Compulsory deposits of I, Tax Payeers 10,00,000

Sundry creditors 2,27,500

Debts due to Banks (Secured) 61,00,000

Bills Recivables 90,50,000

Customer’s liability for acceptances 74,84,000

Rebate on Bills Discounted 7,500

Branch Adjustment (Cr.) 22,77,500
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Reserve Fund 62,50,000

Capital (paid up 1,00,000 Shares of Rs. 50 each) 50,00,000

Interest and discount received 29,00,000

Exchange and Commission received 8,77,500

Profit and Loss Account :

Balance as on 1.4.96 4,26,000

Cash in hand 6,53,500

Cash at Bank 30,00,000

Bills for collection 90,50,000

Labilities for customer’s acceptances 75,84,000

Investments :

Government scurities . 1,70,00,000

Shares 79,50,00,000

Interest accrued on Investments 4,37,500

Loans 2,08,50,000

Bills Purchased and Discounted 1,77,50,000

Furniture, fixtures and Office equipments 2,50,000

Depreciation on assets 2,50,000

Interest Paid 6,00,000

Exchagne and Commission Paid 50,000

Salaries 12,00,000

Director’s Fees 50,000

Stationery, Postage etc. 2,00,000

Misc. Expenses 1,50,00,000

Land and Building 15,00,000

Money at call 7,50,000

Non Banking Assets 25,000

Prepare the Profit and Loss Account for the year ending March, 31, 1997 and the Balance-Sheet as at that date after

taking note of the following:

Provision needed for Taxation Rs. 5,00,000

Current Account includes Rs. 42,50,000 debit bakance being overdraft. One of the Accounts Rs. 50,000 (including

interest Rs. 5,000) is doubtful. During the year a property was acquired in satisfaction of a claim amounting to

Rs. 25,000 and was sold for Rs. 18,000. The loss resulting therefrom, remained unadjusted in the books.

fuEufyf[kr dks è;ku esa j[krs gq, 3 ekpZ 1997 dks lekIr gksus okys o"kZ ds fy, ykHk gkfu [kkrk cukb, rFkk mlh frfFk
dk fpV~Bk cukb,A

vk;dj ds fy, izkoèkku dhft, 5,00,000 #0

pkyw [kkrs dh ckfd;ksa esa 42,00,000 #0 cSad vfèkfod"kZ dk lfEefyr gSA

,d [kkrs dk 50,000 #0 ¼C;kt ds 5,000 #0 lfEefyr djrs gq,½ lafnXèk gSA
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o"kZ esa ,d nkos ds Hkqxrku esa 25,000 #0 dh lEifÙk vfèkÑr dh xbZ gSA ;g lEifÙk 18,000 #0 esa csp nh xbZA blls
lEcfUèkr gkfu iqLrdksa esa lek;ksftr ugha dh xbZ gSA (C.A. Inter)

Ans. Net profit after provision for tax Rs. 7,20,500; Transfer to Statutory Reserve Rs. 1,44,100; Total of balance-

sheet Rs. 7,44,09,000

Note : Bills for collection and compulsory Deposits of Income Tax Payers will not be in the total of Balance-Sheet as

per new financial year.

r
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vè;k;&13

chek dEifu;ksa ds ys[ks
(Accounts of Insurance Companies)

O;fDrxr rFkk O;kolkf;d thou esa vusd izdkj ds tksf[ke gksrs gSaA chek dk eq[; mís'; bu tksf[keksa ds fo#)
¼mnkgj.kkFkZµnq?kZVuk ;k fdlh vU; dkj.k ls èR;q ?kj esa pksjh gks tkus ls gkfu] eky ls Hkjs leqnzh tgkt ds Mwc tkus
ls gkfu vkfn½ lqj{kk iznku djuk gksrk gSA

William Pick ds vuqlkj] ^^chek O;olk; ekSfnzd ikfjrksf"kd ds izfrQy esa vius xzkgdksa dh vksj ls tksf[keksa dks lgu
djus ls lEcfUèkr gksrk gSA**

[The business of an insurance company consists of carrying on behalf of clients in consideration of monetary reward.]

bl izdkj chek dk mís'; fdlh Hkh O;fDr esa gksus okyh fuèkkZfjr gkfu;ksa ls cpkuk gSA

chek vuqcUèk (Insurance Contract)

chek O;olk; nks i{kksa ds chp chek vuqcUèk (Insurance Contract) ds vkèkkj ij fd;k tkrk gSA blesa ,d i{k ¼chek dEiuh
;k chek drkZ Insurer) nwljs i{k ¼chekik=k ;k Isured) dks ,d fuf'pr vkofèkd Hkqxrku (Periodical Payment) ftls izhfe;e
(Premium) dgrs gSa] ds izfrQy esa fdlh fo'ks"k ?kVuk ds ?kfVr gksus ij ¼èR;q gksus ij ;k ,d fuf'pr vk;q ds ckn½ ,d
fuf'pr jkf'k nsus dk ;k fdlh fo'ks"k ?kVuk ds ?kfVr gksus ls ¼tSls pksjh ;k vkx yx tkuk½ gksus okyh gkfu dh iwfrZ djus
dk ok;nk djrk gSA ftl jkf'k dk chek djk;k tkrk gS] mls chek jkf'k dgrs gSaA ftl izys[k ij vuqcUèk dh 'krks± ¼tSls
chfer jkf'k] Hkqxrku dh vofèk] izhfe;e dh jkf'k vkfn½ dk mYys[k gksrk gS] mls chek ikWfylh dgrs gSaA chek ikWfylh j[kus
okys O;fDr dks ¼chek ik=k½ dks Policy Holder Hkh dgrs gSaA

chek lgdkfjrk ds fl)kUr ij vkèkkfjr gSA ,d O;fDr dh gkfu mu lc O;fDr;ska esa caV tkrh gS] ftUgksaus chek djk;k
gqvk gksrk gSA

chek ds izdkj
(Types of Insurance)

fofHkUu izdkj dh tksf[keksa ds vkèkkj ij chek fuEu izdkj dk gks ldrk gSA

chek (Insurance)

thou chek lkekU; chek

(Life Insurance) (General Insurance)

vfXu chek leqnzh leqnzh chek nq?kZVuk chek vU; chek

(Fire Insurance) (Marine Insurance) (Accidental (Other Insurance)

Insurance)
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1. thou chek (Life Insurance)µthou chek dk vuqcUèk ,d ,slk vuqcUèk gS] ftlesa chek dEiuh ,d fuf'pr
izhfe;e ds cnys djkus oky dh èR;q ij vFkok ,d fuf'pr vk;q izkIr gksus ij tks igys gks] ,d fuf'pr jkf'k dk
Hkqxrku mls ;k mlds }kjk bl mís'; ds fy, ukekafdr (Nominated) fdlh vU; O;fDr dks chfer jkf'k nsus dk opu
nsrh gSA

thou chek ds vuqcUèk esa lqj{kk rFkk fofu;ksx (Protection and Investment) nksuksa gh rÙo ik, tkrs gSaA thou chek esa
lqj{kk rÙo blfy, gS fd vdky èR;q gksus ij vkfJr O;fDr;ksa dks chek dh iw.kZ jkf'k izkfIr gks tkrh gS rFkk fofu;ksx
dk rÙo bl dkj.k gS D;ksafd thfor jgus ij izhfe;e ds :i esa pqdkbZ jkf'k mls C;kt lfgr okfil fey tkrh gSA
thou chek ds fy, Assurance 'kCn dk iz;ksx Hkh fd;k tkrk gSA

19 tuojh] 1950 dks Hkkjr ljdkj us thou chek O;olk; dk jk"Vªh;dj.k djds Hkkjrh; thou chek fuxe (Life

Insurance Corporation) dh LFkkiuk dhA gekjs ns'k esa chek O;olk; vc thou chek fuxe }kjk gh fd;k gSA

thou chek ds lEcUèk esa chek i=k dbZ izdkj dk gksrk gSµ

(i) vkthou chek i=k (Whole Life Policy)

(ii) cUnkscLrh chek i=k (Endowment Policy)

(iii) lykHk chek i=k (With Profit Policy)

(iv) lykHk chek i=k (Without Profit Policy)

(v) okf"kZdh chek ikfylh (Annuity Policy)

(vi) la;qDr chek ikfylh (Joint Life Policy)

(vii) cPpksa ds fy, fuf'pr vofèk dk chek (Children Endowment Policy)

(viii) Money Back Policy

2. lkekU; chek (General Insurance)µlkekU; chek ls vfHkizk; thou chek ds vfrfjDr vU; lHkh izdkj ds chek ls
gSA bl izdkj O;fDrxr thou dh tksf[ke dks NksM+dj vU; tksf[keksa tSls HkwdEi] ck<+] vfXu] leqnzh nq?kZVuk] lw[kk ;k
vfròf"V vkfn ds fy, tks chek gksrk gS] mls lkekU; chek dgrs gSaA lkekU; chek esa dsoy lqj{kk dk rÙo gksrk gS]
fofu;ksx rÙo ugha gksrkA

lkekU; chek vusd Hkkxksa esa foHkDr fd;k tk ldrk gSA tSls vfXu chek] leqnzh chek] nq?kZVuk chek rFkk fofoèk chek
¼mnkgj.kkFkZµeksVj xkM+h dk chek] fofue; tksf[ke chek] deZpkjh {kfriwfrZ dk chek] ekxZLFk jksdM+ chek] Qly chek]
fu{ksi chek vkfnA½

(i) vfXu chek (Fire Insurance)µvfXu chek vuqcUèk esa chek dEiuh ,d fuf'pr izfrQy (Premium) ds cnys esa chek
ik=k (Insured) dks chfer oLrq esa vkx yx tkus ls gksus okyh gkfu dks fuf'pr lhek rd iwjk djus dk opu nsrh gSA

(ii) leqnzh chek (Marine Insurance)µleqnzh chek ds vUrxZr chek deiuh ,d fuf'pr izhfe;e ds cnys chek ik=k dks
leqnzh tksf[keksa ls gksus okyh gkfu;ksa dks ,d fuf'pr lhek rd iwjk djus dk vk'oklu nsrh gSA bl chek dk mís'; chek
ik=k dks vusd izdkj ds leqnzh tksf[keksa ds fo#) lqj{kk iznku djuk gSA

(iii) nq?kZVuk chek (Accident Insurance)µbl chek esa chek dEiuh ,d fuf'pr izfrQy ¼izhfe;e½ ds cnys esa chek
ik=k dks fdlh nq?kZVuk ¼tSls eksVj ls nq?kZVuk vkfn½ ds ifj.kkeLo:i gksus okyh dh iwfrZ dk opu nsrh gSA

(iv) fofoèk chek (Miscellaneous Insurance)µvfXu] leqnzh rFkk nq?kZVuk chek ds vfrfjDr vU; cheksa dks fofoèk ches
ds vUrxZr lfEefyr fd;k tkrk gSA

lkekU; chek O;olk; dk jk"Vªh;dj.k 13 ebZ] 1971 dks dj fn;k x;k vkSj vc Hkkjr esa lkekU; ches dk dksbZ dsoy
lkekU; chek fuxe rFkk bldh pkj lgk;d dEifu;ksa (United India Insurance Ltd., Oriental insurance Ltd., New

India Insurance Ltd. rFkk National Insurance Ltd.) ds }kjk gh fd;k tkrk gSA vc Hkkjr ljdkj us Insurance
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Regulatory Authority dk xBu fd;k gS] rkfd ns'k esa chek O;olk; rFkk futh {ks=k dh dEifu;ksa }kjk fd;k tk ldsA
fons'kh dEifu;ka Hkh chek {ks=k esa izos'k ds fy, iz;kl dj jgh gSaA

chek vfèkfu;e 1938 (Insurance Act, 1938)

gekjs ns'k esa chek O;olk; ds fu;eu ds fy, chek vfèkfu;e] 1938 ikfjr fd;k x;kA ;g vfèkfu;e 1 tqykbZ] 1939 ls
ykxw gqvkA blesa chek dEifu;ksa ds izorZu (Promotion), izcUèk (Management) rFkk muds [kkrksa ls (Accounts) lEcfUèkr
foLr̀r izkoèkku fn, gq, gSaA le;&le; ij bl vfèkfu;e esa vusd la'kksèku Hkh fd, x, gSaA

oSèkkfud ,oa lgk;d iqLrdsa
(Statutory and Subsidiary Books)

chek dEifu;ksa }kjk fuEu oSèkkfud iqLrdsa j[kuk vfuok;Z gSaµ

(1) Register of Policies

(2) Register of Claims Statutory Books

(3) Register of Insurance Agents

(4) Register of Proposals ¼oSèkkfud iqLrdsa½

(5) Premium Cash Book

(6) Renewal Premium Cash Book

(7) Claims Cash Book

gekjs ns'k esa thou chek O;olk; vc thou fuxe }kjk gh fd;k tkrk gSA

thou chek ds lEcUèk esa chek i=k dbZ izdkj dk gksrk gSµ

(i) vkthou chek i=k (Whole Life Policy)

(ii) cUnkscLrh chek i=k (Endowement Policy)

(iii) lqyHk chek i=k (With Profit Policy)

(iv) vykHk chek i=k (Without Porfit Policy)

(v) okf"kZdh chek ikWfylh (Annuity Policy)

(vi) la;qDr chek ikWfylh (Joint Life Policy)

(vii) cPpksa ds fy, fuf'pr vofèk dk chek (Children Endowment Policy)

(viii) Money Back Policy

2. lkekU; chek (General Insurance)

lkekU; chek ls vfHkizk;( thou chek ds vfrfjDr vU; lHkh izdkj ds chek ls gSA bl izdkj O;fDrxr thou dh
tksf[ke dks NksM+dj vU; tksf[keksa tSls HkwdEi ck<+ vfXu] leqnzh nq?kZVuk] lw[kk ;k vfròf"V vkfn ds fy, tks chek gksrk
gS] mls lkekU; chek dgrs gSaA lkekU; chek esa dsoy lqj{kk dk rÙo gksrk gS] fofu;ksx rÙo ugha gksrkA

lkekU; chek vusd Hkkxksa esa foHkDr fd;k tk ldrk gSA tSls vfXu chek] leqnzh chek] nq?kZVuk chek rFkk fofoèk chek
¼mnkgj.kkFkZµeksVj xkM+h dk chek] fofue; chek] deZpkjh {kfriwfrZ dk chek] ekxZLFk jksdM+ chek] Qly chek] fu{ksi
chek] vkfnA½
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lkekU; chek dh fo'ks"krk,a (Characteristics of General Insurance)

(1) lkekU; chek izk;% ,d o"kZ dh vofèk ds fy, fd;k tkrk gSA

(2) lkekU; chek esa izhfe;e dh jkf'k tksf[ke ij fuHkZj djrh gSA

(3) lkekU; chek dk eq[; mís'; {kfriwfrZ djuk gksrk gSA blesa lqj{kk rÙo rks gS] ijUrq fofu;ksx rÙo ughaA

(4) lkekU; chek esa ikfylh dk leiZ.k ewY; ugha gksrkA

(5) lkekU; chek esa ¼vfXu ,oa leqnzh chek½ vlekIr tksf[ke ds fy, lap; cukuk gksrk gSA

chek O;olk; dh fof'k"Vrk ls ifjfpr gksus ds fy, fuEu ckrksa ij lkoèkkuhiwoZd fopkj fd;k tkuk vko';d gS %

(i) nkos (Claims)µnkoksa ls ml ns; jkf'k dk cksèk gksrk gS tks chek dEiuh chfer O;fDr dks ikWfylh ds Hkqxrku gsrq
ns; gksus ij nsrh gSA thou chek O;olk; eas ikfylh dh jkf'k ,d fufnZ"V vofèk dh lekfIr i'pkr ikfylh ds
ifjiDo gksus ij ;k chfer O;fDr dh èR;q gksus ij ns; gksrh gSA ysfdu lkekU; ches dh n'kk esa jkf'k gkfu mRiUu
gksus ;k nkf;Ro mRiUu gksus ij ns; gksrh gSA

fdlh Hkh chek O;olk; ds O;; dh eq[; enksa esa ;g lcls egÙoiw.kZ en gksrh gS vkSj bls vkxe [kkrs ds MsfcV esa
fn[kk;k tkrk gSA ;gka ;g mYys[kuh; gS fd bl [kkrs esa fdlh ys[kk vofèk eas pqdk;s x;s okLrfod nkoksa dh jkf'k
dk mYys[k ugha fd;k tkrk oju~ nkoksa dh lEiw.kZ jkf'k dks fn[kk;k tkrk gSA ;g lEHko gS fd dqN nkos lwfpr gks
pqds gksa vkSj LohÑr Hkh fd;s tk pqds gksa ysfdu vHkh rd pqdk;s u x;s gksa tcfd dqN nkos ek=k lwfpr gh fd;s
x;s gSa vHkh LohÑr ;k ns; ugha gq, gSaA fuEu nkoksa dks okLro esa pqdkuk gh iM+sxk vr% budks vnÙk nkos eku fy;k
tkrk gSA nkoksa dh dqy ns; jkf'k Kkr djrs le; budks fuEu izdkj [kkrksa esa fn[kk;k tkrk gS %

Claims Dr.

To Claims intimated and accepted, but not paid Account with the amount payable

To Claims intimated, but not accepted and paid Account

(2) leiZ.k ewY; (Surender Value)µleiZ.k ewY; fdlh Hkh ikWfylh dk orZeku ewY; gksrk gS ;g dsoy thou ches
ij ykxw gksrk gSA ;fn fdlh ikWfylhèkkjd dks èku dh vko';drk gks vkSj og ikWfylh dh fufnZ"V vofèk ls iwoZ gh
viuk èku okfil pkgrk gks rks mldks ;g vfèkdkj gS fd og viuh ikWfylh dk leiZ.k ewY; okfil ys lds tks
fufnZ"V nj ls fudkyk tkrk gSA thou chek ikWfylh de ls de nks okf"kZd izhfe;eksa ds Hkqxrku ds i'pkr gh
leiZ.k ewY; tqVk ikrh gSaA leiZ.k ewY; ds :i esa pqdkbZ xbZ jkf'k thou chek O;olk; ds fy, ,d egÙoiw.kZ
O;; gS ftls vkxe [kkrs ds MsfcV esa fn[kk;k tkrk gSA

(3) pqdrk ikWfylh (Paid-up Policy)µ;g Hkh dsoy thou ches ls lEcfUèkr gSa ;fn dksbZ ikWfylhèkkjd Hkfo"; esa
izhfe;e nsus esa vleFkZ gS rks mldks ;g fodYi izkIr gS fd og viuh ikWfylh dks pqdrk djk ldsA fQj mldks
vkxs izhfe;e ugha nsuk gksxk vkSj ifjiDork ij mls ;k mlds ukfer O;fDr dks ;g pqdrk jkf'k fuEu vkèkkj ij
ns nhl tk;sxh%**

Paid up Value = sum assured × 
No. of Premiums paid

Total No. of Premiums Payable

,slh pqdrk ikWfylh dh fLFkfr eas èkkjd dks ikWfylh dh ifjiDork rd izrh{kk djuh gksxh ,slh ikWfylh dh pqdrk
jkf'k tc rd chek dEiuh }kjk ugha pqdk nh tkrh bls nkoksa esa gh tksM+k tk;sxkA

(4) okf"kZd òfÙk (Annuity)µ;g Hkh dsoy thou chesa ls gh lEcfUèkr gSA Annuity refers to fixed annual payment

made by L.I.C. to the anmitant till his death or till he attains a specified, in consideration of a lump sum of

money. okf"kZd dh jkf'k èkkjd dks lEHkkfor 'ks"k vk;q rFkk py jgh C;kt nj dks è;ku esa j[kdj r; dh tkrh
gSA okf"kZdh dk Hkqxrku chek O;olk; dk ,d Hkkjh O;; gS ftls vkxe [kkrs ds MsfcV esa fn[kk;k tkrk gSA
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(5) LohÑr okf"kZfd;ksa ds fy, izkIr izfrQy (Consideration for Annuities Granted)µ;g Hkh thou ches ls
lacafèkr gSA It refers to the lumpsum  amount paid to the insurer by the annitants as consideration bl izdkj
izkIr izfrQy chek dEiuh dh vk; dk ,d òksr ekuk tkrk gS rFkk bls vkxe [kkrs ds ØsfMV esa fn[kk;k tkrk gSA

(6) cksul (Bonus)µ;g en Hkh thou chek O;olk; ls gh lEcfUèkr gSA ikfylh èkkjdksa dks O;olk; ds ykHkksa esa Hkkx
ikus dk vfèkdkj fn;k tkrk gSA thou chek O;olk; dk ykHk va'kèkkfj;ksa rFkk chekèkkjdksa ds chp ckaV fn;k
tkrk gSA jk"Vªh;dj.k ds i'pkr ykHkksa dk 95% Hkkx ikWfylh èkkjdksa dks pyk tkrk gSa ,slk cksul chek èkkjdksa dks
fuEu rjhdksa ls fn;k tk ldrk gS %

¼v½ jksdM+ cksul (Bonus in Cash)µ,slh n'k esa cksul dh jkf'k ?kks"k.kk ds rqjUr i'pkr udn ns nh tkrh gSA
bl Hkqxrku ls vkxe [kkrk MsfcV fd;k tkrk gSA

¼c½ fjolZujh cksul (Reversionary Bonus)µ?kks"k.kk ds rqjUr ckn cksul dh jkf'k rqjUr pqdkus ds LFkku ij
ifjiDork ds le; bls ikfylh dh jkf'k ds lkFk pqdk fn;k tkrk gSA ,slh cksul vfèkdka'kr% pyu esa gSA
,slh cksul dh jkf'k dks nkoksa dh jkf'k esa tksM+ fn;k tkrk gSA

¼l½ izhfe;e dh dVkSrh djus okyh cksul (Bonus in reduction of Premium)µ?kks"k.kk ds le; cksul dks
rqjUr nsus ds LFkku ij ,slh cksul ls vkxkeh izhfe;e dh jkf'k ?kVkbZ tk ldrh gSA bl lEcUèk esa fuEu
ys[kk fd;k tkrk gS %

Bonus in Reduction of Premium Account

To Premiums Account

mYys[kuh; gS fd vkxe [kkrk cukrs le; ;g jkf'k nksuksa vksj fn[kkbZ tk;sxh ;fn ryiV cukus ls iwoZ
bldks [kkrksa esa lek;ksftr u dj fn;k x;k gksA

(7) vUrfje cksul (Interim Bonus)µ;g Hkh dsoy thou ches ls gh lEcfUèkr en gSA (It refers to the bonus paid

to policy holders for a period the profit has not yet been determined) cksul dh ;gh jkf'k Hkh nkoksa esa 'kkfey dh
tkrh gSA

(8) iqu% chek (Re-insurance)µtc dksbZ chek dEiuh ikfylh dh lEiw.kZ tksf[ke Lo;a gh ogu djus ds fy, rS;kj
ugha gksrh rks og mldks vkaf'kd :i ls vU; chek dEiuh ls iqu% chek djk nsrh gSA (This arrangement between

the two insures is called “Reinsurance”) ,slh fLFkfr esa ewy dk;ZdrkZ iquZchfer dgyk;sxk rFkk nwljk chekdrkZ
iquohZek'koj ftlds fy, ewy dqy izkIr izhfe;e dk ,d Hkkx Hkh nsxkA tc ,slh ikfylh ifjiDo gksxh rks nkos dh
jkf'k vuqcUèkkuqlkj nksuksa gh chekdkjksa ds chp ckaVh tk;sxhA vkxe [kkrk cukrs le; iqu% chekdkj ls olwy gqbZ
nkos dh jkf'k dqy ns; nkos esa ls ?kVkbZ tk;sxh rkfd Net amount of claims payable dk fuèkkZj.k fd;k tk ldsA

Bhd blh izdkj iqu% chekdkj dks pqdkbZ xbZ jkf'k vkxe [kkrk ds ØsfMV esa izkIr izhfe;e dh jkf'k ls ?kVk;h
tk;sxh rkfd 'kq) izhfe;e Kkr gks ldsaA

(9) LohÑr iqu% ches ij deh'ku (Commission on Reinsurance Accepted)µiqu% ches ds O;olk; esa iqu%
chekdkj izkIr gq, O;olk; ds fy, chek ns jgh dEiuh dks dqN deh'ku nsrk gSA ;g deh'ku pqdk jgs chekdkj
ds fy, “Commission on re-insurance accepted” dgykrk gSA pwafd mlds fy, ;g ,d pktZ gS vr% bls
Revenue Account ds MsfcV esa fn[kk;k tkrk gSA

(10) izkIr iqu% ches ij deh'ku (Commission on Reinsurance Coded)µiqu% ches dh n'kk;sa chek ns jgh dEiuh
dks izkIr deh'ku dh vk; “Commission on Reinsurance Coded” dgykrh gS ftls mls vkxe [kkrs ds ØsfMV esa
fn[kk;k tkrk gSA
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(11) thou chek dks"k (Life Insurance Fund)µ;g thou chek O;olk; ls lEcfUèkr gS ftls vHkh vnÙk ikfyfl;ksa ds
dqy nkf;Ro ls fuiVus ds fy, cuk;k tkrk gSa tc rd lHkh vnÙk ikfyfl;ksa ds nkf;Ro dh x.kuk ugha gks tkrh
thou chek O;olk; ds ykHkksa dks Kkr ugha fd;k tk ldrk gSA “A life business is said to have earned profit only

if its life Insurance Fund exceeds its net liability on all outstanding policies.” ;g ,d vkn'kZ ckr gSa tSls lHkh
vnÙk ikWfyfl;ksa ds 'kq) nkf;Ro dh x.kuk ,d tfVy xf.krh; izfØ;k gS tks fo'ks"kK gh dj ikrs gSA Hkkjrh;
thou chek fuxe izR;sd nks o"kZ i'pkr~ x.kuk djkrh gSa vr% thou chek O;olk; dk ykHk izR;sd o"kZ Kkr ugha
fd;k tk ldrk gSA

vkxe [kkr rS;kj djrs le; Life Insurance Fund dk izkjfEHkd 'ks"k bl [kkrs ds ØsfMV esa fn[kk;k tk;sxk vkSj
vUr esa vkxe [kkrs dk tks Hkh 'ks"k jgsxk mls fpës ds nkf;Ro esa fn[kk;k tk;sxkA

(12) vO;rhr tksf[ke gsrq dks"k (Reserve for Unexpired Risks)µ;g lkekU; ches dh en gS tks mu ikWfyfl;ksa ij
mRiUu gksus okys fdlh Hkh lEHkkfor nkf;Ro ls fuiVus ds fy, j[kk tkrk gS tks vHkh lekIr ugha gqbZ gS
(unexpired vFkkZr~ outstanding) o"kZ dh lekfIr ijA ;|fi lkek; chek ikWfyfl;ka vYidkfyd ikWfylh gksrh gSa
tks dsoy ,d lkFk pyrh gS ysfdu ;s ikWfyfl;ka lEiw.kZ o"kZ tkjh dh tkrh gSA vr% ;g cgqr dqN laHko gS fd o"kZ
dh lekfIr ij vusd ikWfyfl;ka vO;rhr jí tk;s ftu ij Hkfo"; esa nkok mB [kM+k gks ldrk gSa bl fLFkfr ls
fuiVus ds fy, [kkrksa esa izkoèkku cuk;k tkuk pkfg,A lkekU; chek ifj"kn~ dh dk;Zdkfj.kh lfefr us fofHkUu
O;olk;ksa ds fy, 'kq) izhfe;e ds fuEu U;wure izfr'kr dks jksds j[kus dh flQkfj'k dh gS %

(i) lkeqfnzd chek (Marine Insurance)µ'kq) izhfe;e vk; dk 100%A

(ii) vU; O;olk; (Any other business)µ'kq) izhfe;e vk; dk 40% ¼ysfdu vk;dj vfèkdkjh 50% ds
izkoèkku dks LohÑfr nsrs gSaA½

vkxe [kkrk cukrs le;] ,sls fjtoZ dh izkjfEHkd jkf'k ØsfMV dh vksj fn[kkbZ tkrh gS rFkk o"kZ ds vUr esa visf{kr
fjtoZ jkf'k MsfcV dh vksjA The excess reserve over the minimum limit is called the “Additional Reserve” bl
vfrfjDr fjtoZ dks Hkh mijksDr fjtoZ dh rjg gh fn[kk;k tkrk gSA

^^lkekU; chek dEifu;ksa ds okf"kZd [kkrs**
(Annual Accounts of General Insuance Companies)

lkekU; chek dEifu;ksa ds okf"kZd [krs nksgjk ys[kk i)fr (Double Entry System) ds vkèkkj ij rS;kj fd, tkrs gSaA
chek vfèkfu;e 1938 ds vuqlkj ,d lkekU; chek dEiuh ds ys[kkadu o"kZ ds vUr esa fuEu [kkrs rS;kj djus gksrs gSaµ

(1) vkxe [kkrk (Revenue Account)

(2) YkkHk&gkfu [kkrk (Profit and Loss Account)

(3) YkkHk&gkfu fu;kstu [kkrk (Profit and Loss Appropriation Account)

(4) vkfFkZd fpV~Bk (Balance Sheet)

bu [kkrksa dks fdlh Chartered Accountant }kjk vadsf{kr o izekf.kr djok;k tkuk pkfg,A

(1) vkxe [kkrk (Revenue Account)

izR;sd lkekU; chek dEiuh dks ys[kkadu o"kZ ds vUr esa ¼ykHk&gkfu tkuus gsrq½ ,d vkxe [kkrk (Revenue Account)

rS;kj djuk gksrk gSA ;fn dksbZ lkekU; chek dEiuh dbZ izdkj ds chek O;olk; ¼vfXu] chek] leqnzh chek ;k fofoèk
chek½ djrh gS] rks izR;sd O;olk; ds fy, ìFkd~&ìFkd~ vkxe [kkrk rS;kj fd;k tkuk pkfg,A vkxe [kkrs dk izk:i
chek vfèkfu;e 1938 dh r̀rh; lwph ¼Hkkx -2½ esa fn, FORM ‘F’ ds vuqlkj gksuk pkfg, tks bl izdkj gSµ
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lkekU; chek dEifu;ksa ds ys[ks %
FORM F

Form of Revenue Account Applicable to Fire Insurance Business, Marine Insurance business and

Msc. Insurance business.

Fire (or Marine or Miscellaneous) Insurance Revenue Account

for the year ended 31st December..........

Rs. Rs.

1. Claims under Policies Less : 1. Balance of Account at the

R Einsurances : Paid during beginning of the year: Reserve

the year for Unexpired Risks.

Add : Total estimated liability Additional Reserve

in respect of outstanding

claims at the end of the year

whether due or intimated.

Less : Outstanding Claims at

the end of the previous year

Add : Medical and Legal

expenses re-claims.

2. Commission on Direct 2. Premiums less Reinsurances

Business Commission on

Reinsurances Accepted.

3. Expenses Management 3. Interest, Dividends and Rents :

Gross

Less : Income tax there on

4. Bad Debts 4. Commission on Reinsurances

5. Foreign Taxes & Indian 5. Other Income e.g. Double

Taxes Income Tax Refund

6. Other Expenditure (to be 6. Loss transferred to Profit and

specified), e.g., Depreciation Loss Account

7. Profit transferred to Profit

and Loss Account

8. Balance of Account at the

end of the year as shown in

the Balance Sheet :

Reserve for Unexpired Risks

being—% of the Premium

income of the year.

Additional Reserve (if any)

9. Claims paid to Claimants in 7. Premiums derived from

India business effected in India
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10. Claims paid to Claimants 8. Premiums derived from

outside India business effected outside

India.

fuEufyf[kr izek.k i=k Hkh jsosU;w [kkrs ds lkFk fn;k tkrk gSaµ

As required by section 40C (2) of the Insurance Act 1938, we certify that, to the best of our knowledge and belief,

all expenses of management wherever incurred, whether directly or indirectly or in respect of Fire (or Marine or

Miscellaneous Insurance business have been fully debited in the fire (or Marine or Miscellaneous) Insurance Revenue

Account as expenses.

....................... Chairman

....................... ....................... Chairman

(Charted Accountants) (General Manager) Directors ....................... Chairma

....................... Chairma

uksV % (1) lkekU;r% jsosU;w [kkrs esa To o By 'kCnksa dk iz;ksx ugha fd;k tkrk gSA

(2) ;g [kkrk ,d ukeek=k (Normal Account) [kkrk gSA blds debit dh vkSj lHkh O;; vkSj Credit dh vksj lHkh vk;ksa
dks fy[kk tkrk gSA

vkxe [kkrs dh enksa dk Li"Vhdj.k

(Explanation of items of Revenue Account)

A MsfcV i{k dh ensa (Items of Debit Side)

1. nkos (Claims)µftl tksf[ke ds fy, chek djk;k tkrk gS] ml tksf[ke ls gkfu gks tkus ij chekik=k (Insured) chek
dEiuh (Insure) ij okLrfod gkfu dh iwfrZ ds fy, nkok djrk gS] bls chek i=kksa ds vUrxZr nkok (Claims Under

Policies) dgrs gSaA

chek dEiuh vko';d tkap iM+rky ds i'pkr~ ,sls nkoksa dh jkf'k dk Hkqxrku djrh gSA

nkok (Claims)µO;; dk egRoiw.kZ en gksus ds dkj.k vkxe [kkrs (Revenue Account) ds MsfcV i{k dh vkSj igys LFkku
ij fn[kk;k tkrk gSA fo|kfFkZ;ksa dks nkos ds lEcUèk esa fuEu ckrksa dks è;ku esa j[kuk pkfg,µ

(1) pkyw o"kZ (Current Year) ds nkSjku Hkqxrku fd, x, nkoksa dh jkf'k esa pkyw o"kZ ls lEcfUèkr lHkh nkos fn[kk, tkrs gSa]
pkgs mudk Hkqxrku dj fn;k x;k gS vFkok ughaA

(2) o"kZ ds vUr esa ,sls nkos dh jde] tks LohÑr dj fy, x, gksa] fdUrq ftudk Hkqxrku ugha gqvk (Outstanding Claims

at the end or year) gS dks Hkqxrku fd, x, nkoksa dh jde esa tksM+ nsrs gSa vkSj blds ;ksx ls o"kZ ds izkjEHk esa vnÙk nkos
dh jkf'k (Outstanding Claims at the beginning of the year) ;fn nh gks rks mls nkos dh jde esa ls ?kVk nsrs gSaA

(3) ;fn chek dEiuh us tksf[ke ds dqN Hkkx dk iquZchek djk fy;k gks (Reinsurance) rks tks tksf[ke ls gkfu gksus ij
nkos dh jde dk dqN Hkkx iquZchek vuqcUèk ds vUrxZr nwljh chek dEiuh ls izkIr gksxk] ftls Reinsurance Claims or

Recoveries dgk tkrk gSA bl jkf'k dks Hkqxrku fd, x, nkos dh jkf'k esa ls ?kVk nsuk pkfg,A

(4) ;fn nkos dh jkf'k dk fuèkkZj.k djus esa ;k fuiVkus esa dksbZ dkuwuh O;; (Legal Expenses) ;k fpfdRlk O;; (Medical

Expenses) fd, gksa rks bl nkos dh jkf'k esa tksM nsuk pkfg,A

(5) nkos dh okLrfod jkf'k gh vkxr [kkrs ds MsfcV i{k esa fn[kkbZ tk,xh mldh x.kuk fuEu izdkj gksxhA

Rs.

Claims paid during the year ..................
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Add Outstanding Claims at the end of the year ..................

Add Legal and Medical exp. regarding ..................

Less Outstanding Claims at the beginning of the year ..................

Less Reinsurance and Recoveries ..................

Amount to be shown on the debit side of

Revenue Account ..................

;fn dqN nkoksa dk Hkqxrku Hkkjr ds ckgj fd;k x;k gS] rks bls vkxe [kkrs ds MsfcV i{k esa Inner Column esa vyx
fn[kk;k tkuk pkfg,A

2. deh'ku (Commission)µchek dEiuh viuk O;olk; eq[;r;k% ,tsUVksa ds ekè;e ls djrh gS vkSj bUgsa bl dk;Z ds
fy, tks deh'ku fn;k tkrk gS] og chek dEiuh ds fy, O;; (Expenditure) gksrk gSA bl en dks vkxe [kkrs ds MsfcV
i{k dh vksj fn[kkrs gSaA

deh'ku dks nks Hkkxksa esa foHkDr djds fn[kk;k tkrk gSA

(i) izR;{k O;olk; ij deh'ku (Commission on Direct Business)µbl mi&'kh"kZd esa ml deh'ku dks fn[kk;k
tkrk gS] tks chek dEiuh }kjk ,ts.Vksa dks chek O;olk; ykus ds fy, fn;k tkrk gSA

(ii) iquchek ij deh'ku (Commission on Re-insurance)µ,d dEiuh }kjk nwljh chek dEiuh ls vius O;olk; ds
dqN Hkkx dks iqu% djkus ij deh'ku dk Hkqxrku iquchZek ij deh'ku dgykrk gSA

bl deh'ku dks Commission on Re-insurance ds mi&'kh"kZd esa fn[kk;k tkrk gSA

Hkkjr o Hkkjr ds ckgj Hkqxrku dh tkus okyh deh'ku dh jkf'k;ka vyx&vyx vkxe [kkrs (Revenue Account) ds
Inner Column esa fn[kkbZ tkuh pkfg,A

3. izcUèk ds O;; (Expenses of Management)µbl 'kh"kZd ds vUrxZr chek dEiuh ds izcUèk lEcUèkh O;;ksa ds dqy ;ksx
dks fn[kk;k tkrk gSA izcUèk ds [kpks± dks ìFkd~µìFkd~ ugha fn[kkuk pkfg,A izcUèk lEcUèkh O;; esa fuEu dks 'kkfey fd;k
tkrk gSµ(Printing and stationary, Salary, Postage and Telephone, Rent, Lighting etc.)

4. Mwcr _.k@vizkI; _.k (Bad debts)µbl 'kh"kZd ds vUrxZr ,sls _.k dh jkf'k fn[kkbZ tkrh gS] tks Mwc tkrs gSa rFkk
tks vizkI; gksaA

5. dj (Taxes)µchek dEiuh }kjk ns'kh rFkk fons'kh djksa ds Hkqxrku dks bl 'kh"kZd esa fn[kkrs gSaA

6. vU; O;; (Other expenditure)µmijksDr O;;ksa ds vfrfjDr chek dEiuh ;fn dksbZ vU; O;; djrh gS] rks ,sls
O;;ksa ;k gkfu;ksa dks bl 'kh"kZd ds vUrxZr fy[kk tkrk gSA

7. ykHk (Profits)µbl 'kh"kZd esa chek dEiuh ds 'kq) ykHk dks fy[kk tkrk gSA ;fn chek dEiuh ds vkxe [kkrs esa ØsfMV
i{k dk ;ksx ls vfèkd gks rks 'kq) ykHk gksxk ftls ykHk gkfu [kkrs esa gLrkUrfjr dj fn;k tk,xkA

8. (a) vlekIr tksf[ke ds fy, lap; (Reserve for Unexpired Risks)µlkekU; chek vuqcUèk (Insurance Contract)

izk;% ,d o"kZ dh vofèk ds fy, fd, tkrs gSaA ;g chek vuqcUèk o"kZ esa fdlh Hkh frfFk ij fd;k tk ldrk gSA bl izdkj
ys[kkadu o"kZ ds vUr esa dqN vuqcUèk ,sls gksrs gSa ftudh tksf[ke dh vofèk vxys foÙkh; o"kZ esa lekIr gksrh gSA ,slk
tksf[ke tks chek dEiuh ds okf"kZd [kkrs rS;kj djus dh frfFk rd lekIr ugha gksrk vlekIr tksf[ke (Unexpired Risk)

dgykrk gSA

chek dEiuh }kjk iwjs o"kZ dk izhfe;e chek djkrs le; gh ys fy;k tkrk gSA bl izdkj chek i=k (Insurance Policy)

ds lEcUèk esa izkIr izhfe;e dk dqN ykx pkyw o"kZ (Cuurent Year) ls lEcfUèkr gksrk gS rFkk dqN Hkkx vkxkeh foÙkh; o"kZ
(Next Financial Year) ls lEcfUèkr gksrk gSA izhfe;e dk ;g vkuqikfrd Hkkx tks vlekIr tksf[ke (Unexpired Risk) gsrq
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vxys o"kZ ds fy, lqjf{kr j[kk tkrk gS] mls ^vlekIr tksf[ke ds fy, lap;* (Reserve for Unexpired Risk) dgk
tkrk gSA

o"kZ ds vUr esa lkekU; chek dEiuh ds 'kq) ykHk (Net profit) dh x.kuk ds fy, foÙkh; o"kZ esa 'kq) chek izhfe;e (Net

Insurance Premium) dk ,d fuf'pr izfr'kr bl lap; esa gLrkUrfjr fd;k tkrk gSA ;g izfr'kr vyx&vyx izdkj ds
lkekU; chek O;olk; ds fy, vyx&vyx fuèkkZfjr fd;k x;k gSA

vlekIr tksf[keksa ds fy, lap; dk izfr'kr lkekU; chek dkSafly dh izcUèk lfefr (Executive Committee of General

Insurance Council) }kjk fuèkkZfjr fd;k x;k gSA bl izfr'kr dh O;k[;k vk;dj vfèkfu;e 1961 dh izFke vuqlwph ds
fu;e 6E esa Hkh xbZ gSA vlekIr tksf[ke ds fy, lap; lkeqfnd chek O;olk; (Marine Insurance Business) esa 'kq)
izhfe;e (Net Premium) dk 100% rFkk vfXu ,oa vU; fofoèk chek O;olk;ksa esa 'kq) izhfe;e dk 50% gksuk pkfg,A

;fn iz'u esa mijksDr lap; cukus ds fy, dksbZ izfr'kr u fn;k gks tks mijksDr izfr'kr ds vkèkkj ij gh lap; dk fuekZ.k
djuk pkfg,A ;fn vU; dksbZ izfr'kr fn;k gks rks mlh ds vkèkkjl ij lap; dh O;oLFkk djuh pkfg,A

lap; cukuk vfuok;Z gS] pkgs iz'u esa dgk x;k gks ;k ughaA

vlekIr tksf[ke ds fy, lap; dk ys[kkadu

(Accounting Treatment of Reserve for Unexpired Risk)

O;kikgjd iz'u dk gy djrs le; fuEu ckrksa dk è;ku j[kuk pkfg,µ

(i) ;fn ‘Reserve for unexipred Risk’ dk izkjfEHkd 'ks"k (Opening Balance) ryiV (Trial Balance) esa fn;k gks] rks mls
vkxe [kkrs ds ØsfMV i{k (Credit Side) esa fn[kkuk gSA

(ii) ;fn ‘Reserve for unexpired Risk’ dk vfUre 'ks"k (Closing Balance) ryiV (Trial Balance) esa fn;k gks] rks mls
dsoy fpës (Balance Sheet) ds nkf;Ro i{k (Liability Side) eas fn[kkuk gSA

(iii) ;fn ‘Reserve for unexpired Risk’ lek;kstu (Adjustments) esa fn;k gks] rks mls ,d ckj vkxe~ [kkrs dh MsfcV i{k
esa vkSj nwljh ckj fpës ds nkf;Ro i{k esa fn[kkuk gSA

(b) vfrfjDr lap; (Additional Reserve) lkekU; chek dEiuh vlekIr tksf[ke ds fy, dkuwu }kjk fuèkkZfjr izfr'kr ls
vfèkd lap; dj ldrh gSA ,slk chek dEifu;ka viuh foÙkh; fLFkfr dks etcwr djus ds fy, djrh gSaA

dkuwu }kjk fuèkkZfjr lap; ls vfèkd lap; dks vlekIr tksf[ke ds fy, vfrfjDr lap; dgrs gSaA

;g lap; ,sfPNd gksrk gSA bl lap; dks dsoy rHkh cuk;k tk,xk ;fn iz'u esa ;g cukus ds fy, dgk x;k gksA
vfrfjDr lap; dks mlh izfr'kr ij cuk;k tk,xk tks iz'u esa fn;k x;k gksA

Accounting Treatment of Additional Reserve

(i) ;fn Additional Reserve dk izkjfEHkd 'ks"k (Opening Balance) ryiV (Trial balance) esa fn;k gks rks mls vkxe [kkrs
ds ØsfMV i{k dh vksj fn[kkuk gSA

(ii) ;fn Additional Reserve dk vfUre 'ks"k (Opening Balance) ryiV (Trial balance) esa fn;k gks rks msl dsoy fpës ds
nkf;Ro i{k (Liability Side) esa gh fn[kkuk gSA

(iii) ;fn vfrfjDr lap; (Additional Reserve) lek;kstu (Adjustments) esa fn;k gks] rks mls ,d ckj vkxe~ [kkrs dh
MsfcV i{k (Debit Side) eas vkSj nwljh ckj fpës (Balance Sheet) ds nkf;Ro i{k esa fn[kkuk gSA

ØsfMV i{k dh ensa (Items of Credit Side)

1. (a) vlekIr tksf[ke ds fy, lap; (Reserve for unexpired Risk)µvlekIr tksf[ke ds fy, cuk, x;s xr o"kZ ds
lap; dks pkyw o"kZ (Current Year) ds vkxe~ [kkrs ds ØsfMV i{k esa lcls igys LFkku ij fn[kk;k tkrk gSA
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(b) vlekIr tksf[ke ds fy, vfrfjDr lap; (Additional Reserve for Unexpired Risk)µxro"kZ esa vlekIr tksf[ke
ds fy, cuk, x, lap; dks pkyw o"kZ ds vkxe [kkrs ds ØsfMV i{k esa ̂ vlekIr tksf[ke ds fy, lap;* ds uhps fn[kkrs gSaA

2. izhfe;e (Premium)µizhfe;e chek dEiuh dh vk; dk ,d egÙoiw.kZ L=kksr gSA chek dEiuh dks chek vuqcUèk ds
izfrQy ds :i esa izkIr jkf'k dks izhfe;e dgrs gSaA vkxe [kkrs ds ØsfMV i{k esa 'kq) izhfe;e dh jkf'k dks fy[kk tkrk
gSA izhfe;e dh dqy jkf'k esa ls iquchZek (Re-insurence Premium) izhfe;e dks ?kVk fn;k tkrk gS rFkk vnr izhfe;e
(Outstanding Premium) dh jkf'k dks tksM+ fn;k tkrk gSA bl izdkj izhfe;e dh tks jkf'k vkrh gS] og 'kq) izhfe;e
(Net Premium) dh jkf'k gksrh gSA ns'k ds vUnj rFkk ns'k ds ckgj izkIr izhfe;e dks vkxe [kkrs esa ìFkd~&ìFkd~ fn[kk;k
tkrk gSA

Net Premium =

Premium Received during the year ............

Add Premium Outstanding at the end of the year ............

Less Premium Outstanding at the beginning of the year ............

Less Re-insurance Premium paid during the year ............

3. C;kt] ykHkka'k rFkk fdjk;k (Interest, Dividend and Rent)µchek dEiuh dks pkyw o"kZ esa _.k i=kksa (Debentures)

rFkk fofu;ksxksa (Investments) ij C;kt o ykHkka'k esa gksus okyh vk; dks vkxe [kkrs ds ØsfMV i{k dh vksj fn[kk;k tkrk
gSA blh izdkj chek dEiuh dks viuh lEifÙk;ksa dks fdjk, ij mBkdj fdjk;s ds :i esa gksus okyh vk; dks Hkh blh
'kh"kZd esa fy[kk tkrk gSA C;kt] ykHkka'k rFkk fdjk;s ls izkIr vk; esa ls bu ij vnk fd, x;s vk;dj (Income Tax) dks
?kVk nsuk pkfg,A bl izdkj izkIr 'kq) vk; dks [kkrs ds ØsfMV i{k esa fn[kkuk pkfg,A

4. vftZr iquZchek ij deh'ku (Commission on Re-insurance Coded)µ,d chek dEiuh }kjk nwljh chek dEiuh
ls vius O;olk; dk chek djkus ij tks deh'ku izkIr gksrk gS] ml deh'ku dks vftZr iquchZek ij deh'ku dgrs gSaA bl
deh'ku dks chek dEiuh dh vk; esa 'kkfey tkrk gS rFkk vkxe [kkrs ds ØsfMV i{k dh vksj fy[kk tkrk gSA

vU; vk; (Other Income)µchek dEiuh dks izkIr gksus okyh vk; dks bl 'kh"kZd ds vUrxZr fy[kk tkrk gSA vU; vk;
ds mnkgj.k fuEu gSaµ

(i) jftLVªs'ku 'kqYd (Registration Fees)

(ii) vfHkgLrkarj.k 'kqYd (Assignment Fees)

(iii) cspku 'kqYd (Endorsement Fees)

(iv) gLrkarj.k 'kqYd (Transfer Fees)

(v) vk;dj dh okilh (Refund of Tax)

(vi) vifyf[kr vnr~ nkos (Outstanding Claims written back)

(vii) vifyf[kr vnr~ tek dh jkf'k;ka (Old Outstanding and unclaimed deposits written back)

(viii) fofu;ksxksa ,oa vU; lEifÙk;ksa ds cspus ij gksus okyk ykHk (Profit on sale of investments and other Assets)

gkfu (Loss)µ;fn vkxe [kkrs ds MsfcV i{k ds enksa dk ;ksx ØsfMV i{k ds ;ksx ls de gksrk gS rks ;g vUrj chek
dEiuh ds fy, gkfu gksrh gSA bls ykHk [kkrs esa gLrkarfjr dj fn;k tkrk gSA

uksVµ;fn chek dEiuh ns'k rFkk fons'k nksuksa esa gh viuk O;olk; djrh gS] rks mls viuh dqN enksa tSls izhfe;e]
(Premium), nkos (Claims), vizR;{k O;; ,oa C;kt] rFkk fdjk;s (Other Expenses Interest, Dividend and Rent) dks
^Hkkjr ds vUrxZr (Within India) esa ckaVdj vkxe [kkrs ds ‘Inner Column’ esa fn[kkuk gSA
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lqj{kk lhek (Margin of Safety)µlkekU; chek fuxe dh dk;Zdkjh lfefr (Executive Committee of General

Insurance Corporation) }kjk fuèkkZfjr fu;eksa ds vUrxZr ,d lkekU; chek dEiuh dh lEifÙk;ksa dk nkf;Roksa ij
vkfèkD; de&ls&de 5 yk[k #- vFkok 'kq) izhfe;e dk 10% ¼tks Hkh vfèkd gks½ gksuk pkfg,A bl vkfèkD; dks gh lqj{kk
lhek dgrs gSaA

[kpks± dh vfèkdre lhek (Maximum amount for Expenses of Insurance Companies)µlkekU; chek dEiuh ds
[kpks± dh vfèkdre lhek dks fuèkkZfjr fd;k x;k gSA chek ,tsUVksa dks fn, x, deh'ku ds vfrfjDr lkekU; chek
dEifu;k¡ fuEufyf[kr ls T;knk [kpZ ugha dj ldrhaµ

(a) In case of Marine Business

Gross Premium Rs. Maximum Unit for Expenses

on First 5,00,000 25% of Premium

on next 5,00,000 22.5% Premium

on next 5,00,000 20% of Premium

on next 7,50,000 17.5% of Premium

on Balance of Premium 15% of Premium

(b) In case of other Insurance Companies

Gross Premium Rs. % of premium allowed as expenses

on First 10,00,000 35% of the premium

on next 5,00,000 32.5% of the premium

on next 5,00,000 30.0% of the premium

on next 7,50,000 27.5% of the premium

on next 7,50,000 25.0% of the premium

on next 10,00,000 22.5% of the premium

on Balance 20.0% of the premium

Note: If any company spends more than the limits mentioned above, it has to take approval from controller of

Insurance.

These limits are applicable to only insurance companies and not to General Insurance Corporation.

deh'ku dh vfèkdre lhek (Maximum Limit on Commission)—

Nature of insurance Maximum % of Commission payable to agents

In case of Fire and Marine Insurance 5% of policy premium

In case of other insurance 10% of policy premium

Note: In case of Insurance effected by Principal Agent Maximum % of Commission in case of Fire and Marine

Insurance of 20% and in case of other insurance it is 15%.

izhfe;e esa ls ?kVkdj cksul (Bonus in Reduction of Premium)µlkekU; chek lkekU;r;k ,d o"kZ dh vofèk ds
fy, fd;k tkrk gSA ,d o"kZ ds i'pkr~ bldk iqu% uohuhdj.k (Renewal) djuk iM+rk gSA ;fn cheki=k (Insured) bl
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,d o"kZ dh vofèk ds vUrxZr fdlh Hkh nkos (Claims) dh ekax djrk rks chek dEiuh] chek ik=k dks ,d fuèkkZfjr nj ls
NwV (Rebate) nsrh gS] ftls cksul Hkh dgk tkrk gSA bl NwV ;k cksul dk Hkqxrku chek dEiuh udn u djds vxyh
izhfe;e esa dVkSrh ds :i esa lek;ksftr dj ysrh gSA izhfe;e esa nh xbZ bl NwV dks ‘Bonus in Reduction of Premium’

dgrs gSaA

bl ?kVkbZ xbZ jkf'k dk fuEu tksuZy ys[kk fd;k tkrk gSµ

Bonus in reduction of Premium A/c Dr.

To Premium A/c

uksV % O;kogkfjd iz'u gy djrs le; fo|kfFkZ;ksa dks fuEu dh vksj è;ku nsuk pkfg,µ

(1) ;fn ‘Bonus in reduction of Premium’ ryiV esa fn;k gqvk gS] rks bls dsoy ,d ckj vkxe [kkrs ds MsfcV i{k dh
vksj fn[kkuk gSA

(2) ;fn iz'u esa ryiV (Trial balance) ugha fn;k gS rks ‘Bonus in Reduction of Premium’ dks vkxe [kkrs ds MsfcV i{k
rFkk ØsfMV i{k nksuksa vksj gh fn[kkuk gSA

(3) ;fn ‘Bonus in reduction of Premium’ lek;kstu (Adjustment) esa fn;k gks] rks bls ,d ckj vkxe [kkrs ds MsfcV
i{k dh vksj fy[ksaxs rFkk nwljh ckj vkxe [kkrs (Revenue Account) dh ØsfMV i{k dh vksj Premium esa tksM+ dj
fn[kk,xsaA

ykHk gkfu [kkrk
(Profit and Loss Account)

,d lkekU; chek dEiuh vusd izdkj dk chek O;olk; djrh gSaA ¼tSls vfXu chek] leqnzh chek] nq?kZVuk chek vkfn½
chek dEiuh vius lHkh izdkj ds O;olk;ksa ds fy, vyx&vyx vkxe~ [kkrs cukrh gSA ijUrq iwjs O;olk; ds ykHk gkfu
dks tkuus ds fy, ykHk gkfu [kkrk (Profit and Loss Account) cuk;k tkrk gSA vkxe [kkrs ls Kkr ykHk vkSj gkfu dks
bl [kkrs esa gLrkUrfjr dj fn;k tkrk gSA blds vfrfjDr vk; rFkk O;; ds ,sls en (Items) tks fdlh fo'ks"k O;olk;
ls lEcfUèkr ugha gksrs rFkk ftUgsa vkxe [kkrs esa ugha fn[kk;k x;k gS] bl ykHk gkfu [kkrs esa fy[kk tkrk gSA

ykHk gkfu [kkrk Hkh fuèkkZfjr izk:i esa cuk;k tkrk gSA bldk izk:i Hkkjrh; chek dEiuh vfèkfu;e 1938 dh nwljh
lwph esa From B ds vUrxZr fn;k gqvk gS tks fuEu izdkj gSµ

Form B

PROFIT AND LOSS ACCOUNT

for the year ended 31st December

Rs. Rs.

1. Income tax (not applicable to any Interest, Dividends and Rents (not

particular Revenue account) applicable to any particular Revenue

Account)—Gross

2. Expenses of management (not Profit on Sale of Investments (not

applicable to any particular Revenue credited to Reserve or to any particular

account) e.g., expenses of management account)

of share department, gratuity to staff

etc.
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3. Loss on sale of investments (not Appreciation of Investments not

charged to Reserves or to any particular credited to Reserves or to any

account) particular account.

4. Depreciation of investment (not Profit transferred from Revenue

charged to Reserves of to any particular Accounts

account)

5. Loss transferred from Revenue Transfer and other Fees.

Accounts.

6. Other Expenses (to be specified) e.g., Other income (to be specified, e.g.,

Depreciation, Provision for Taxation, Profit on sale of furniture)

etc.

7. Balance carried to P. & L. Balance being loss for the year carried

Appropriation Account. to Appropriation Account.

ykHk&gkfu ds mi;qZDr izk:i ls Li"V gS fd blls vk; o O;; ds mu enksa dks fy[kk tkrk gS tks lkekU; chek dEiuh
ds fdlh fo'ks"k chek O;olk; ¼tSls vfXu chek] leqnzh chek vkfn½ ls lEcfUèkr u gksdj oju~ iwjs O;olk; ls lEcfUèkr
gkssrs gSA nwljs 'kCnksa esa] vk; o O;; ds mu enksa dks fn[kk;k tkrk gS tks fdlh dks"k ;k [kkrs ls lEcfUèkr ugha gkssrsA

ykHk&gkfu [kkrs ds MsfcV i{k esa fuEu inksa dks fn[kk;k tkrk gSµ

(1) chek dEiuh ds ykHk ij dsUnz ljdkj dks fn;k tkus okyk dj tks fdlh dks"k ;k [kkrs ls lEcfUèkr u gksA

(2) izcUèk ds O;; tks fdlh dks"k ;k [kkrs ls lEcfUèkr u gksA

(3) fofu;ksxksa dh olwyh ij gkfu ftls fdlh lap;] dks"k ;k [kkrs esa u gks tk;k x;k gksA

(4) fofu;ksxksa ij Ðkl ftls fdlh lap;] dks"k ;k [kkrs esa u ys tk;k x;k gksA

(5) ;fn vkxe [kkrs esa gkfu gks rks ml gkfu dks fooj.k ds lkFkA

(6) vU; dksbZ O;; fooj.k ds lkFkA

ykHk&gkfu [kkrs ds ØsfMV i{k esa fuEu enksa dks fn[kk;k tkrk gSµ

(1) C;kt] ykHkka'k rFkk fdjk;s ls izkIr vk; tks fdlh dks"k ;k [kkrs ls lEcfUèkr u gksA ;fn bl vk; ij dj fn;k x;k
gks rks mls ?kVk nsuk pkfg,A

(2) fofu;ksxksa dh olwyh ij ykHk ftls fdlh lap;] dks"k ;k [kkrs esa tek u fd;k x;k gksA

(3) fofu;ksxksa dh iquewZY;kadu ij gqvk ykHk ftls fdlh lap;] dks"k ;k [kkrs esa u fd;k x;k gksA

(4) vkxe [kkrs ls gLrkUrfjr fd;k gqvk ykHk fooj.k ds lkFkA

(5) gLrkUrj.k 'kqYdA

(6) vU; dksbZ fooj.k ds lkFkA

ykHk&gkfu [kkrs ds MsfcV rFkk ØsfMV i{kksa dk ;ksx djuk pkfg,A ;fn MsfcV i{k dk ;ksx de vkSj ØsfMV i{k dk ;ksx
vfèkd gks rks ;g vUrj ykHk gksxk vkSj bls MsfcV i{k esa fy[kdj ykHk gkfu fu;kstu [kkrs esa gLrkUrfjr dj nsrs gSaA ;fn
ØsfMV i{k dk ;ksx de gks vkSj MsfcV i{k ;ksx vfèkd gks rks ;g vUrj gkfu iznf'kZr djrk gS bls ØsfMV i{k esa fy[kdj
ykHk&gkfu ;kstuk okys [kkrs esa gLrkUrfjr dj nsrs gSaA

ykHk&gkfu fu;kstu [kkrk
(Profit and Loss Appropriation Account)

lkekU; chek dEiuh dks ykHk&gkfu fu;kstu [kkrk Hkh cukuk iM+rk gSA bls ykHk&gkfu [kkrs }kjk iznf'kZr ykHk&gkfu dks
fn[kk;k tkrk gS rFkk ykHk esa ls fd;s tkus okys fu;kstuksa (appropriations) dks fn[kk;k tkrk gSA mfpr fu;kstu ds
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i'pkr 'ks"k cps 'kq) ykHk dks fpës esa gLrkarfjr fd;k tkrk gSA ykHk&gkfu fu;kstu [kkrk Hkh fuèkkZfjr izk:i esa cuk;k
tkrk gSA bldk izk:i chek vfèkfu;e] 1938 dh nwljh lwph esa Form C ds vUrxZr fn;k gqvk gS tks fuEu gSµ

Form C

PROFIT AND LOSS APPROPRIATION ACCOUNT

for the year ended 31st March........

Rs. Rs.

1. Balance being loss brought forward Balance brought forward from last year

from last year Less: Dividends since paid in respect of

last year (if free of tax, to be so stated)

2. Balance being loss for the year brought Balance for the year brought from

from Profit and Loss Account. Profit and Loss Account.

3. Dividends paid during the year on Balance being Loss at the end of the

account of the current year (if free of year as shown in the Balance Sheet.

tax, to be so stated.)

4. Trasnfer to Reserves e.g., Exchange

Reserve.

5. Balance at the end of the year as shown

in the Balance Sheet.

mi;qZDr izk:i ls Li"V gS fd ykHk&gkfu fu;kstu [kkrs ds MsfcV i{k esa fuEu ensa fy[kh tkrh gSaµ

(1) fiNys o"kZ dh gkfu] ;fn dksbZ gks(

(2) ykHk&gkfu [kkrs }kjk iznf'kZr pkyw o"kZ dh gkfu(

(3) o"kZ ds nkSjku Hkqxrku fd;k x;k ykHkka'k ftl o"kZ dk ;g ykHkka'k gks mldk mYys[k djuk pkfg,A ;fn ykHkka'k dj
eqDr gks rks mldk Hkh mYys[k djuk pkfg,(

(4) fdlh fo'ks"k dks"k ;k [kkrs esa gLrkUrfjr jkf'k fooj.k ds lkFkA ykHk gkfu fu;kstu [kkrs ds ØsfMV i{k esa fuEu ensa
fy[kh tkrh gSaµ

(1) fiNys o"kZ ds ykHk dk 'ks"k] ;fn dksbZ gksA bl ykHk esa ls ;fn ykHkka'k dk Hkqxrku fd;k x;k gks rks mls ?kVk nsuk
pkfg,A ftl o"kZ dk ;g ykHkka'k gks mldk mYys[k djuk pkfg,A ;fn ykHkka'k dj eqDr gks rks bldk Hkh mYys[k djuk
pkfg,A

(2) ykHk&gkfu [kkrs }kjk iznf'kZr pkyw o"kZ dks ykHk&gkfu fu;kstu [kkrs ds ØsfMV i{k dk ;ksx ;fn MsfcV i{k ds ;ksx
ls vfèkd gksrk gS rks bl 'ks"k dks MsfcV i{k esa fy[k dj vkfFkZd fpës esa gLrkarfjr dj fn;k tkrk gSA blds foijhr ;fn
MsfcV i{k dk ;ksx blds ØsfMV i{k ds ;ksx ls vfèkd gksrk gS rks bl 'ks"k dks ØsfMV i{k eas fy[kdj fpës esa gLrkarfjr
dj nsrs gSaA

fpëk (Balance-Sheet)

chek dEiuh dks Hkh fofHkUu lEifÙk;ksa ,oa nkf;Roksa ds vkèkkj ij vkfFkZd fpëk rS;kj djuk gksrk gSA fpës dk izk:i
Hkkjrh; chek dEiuh vfèkfu;e] 1938 (Insurance Act, 1938) dh izFke vuqlwph ds Form A ds vUrxZr fn;k x;k gSA
lHkh chek dEifu;ksa dks fpëk blh izk:i esa cukuk gksrk gS pkgs og thou chek O;olk; djrh gS ;k lkekU; chek
O;olk;A bl fpës ds lEifÙk vkSj nkf;Ro i{k esa rhu&rhu jde ds [kkus gSaµigyk thou chek O;olk; ds fy, nwljk
lkekU; chek O;olk; ds fy, rFkk rhljk nksuksa ds ;ksx ds fy,A D;ksafd vc gekjs ns'k esa thou chek O;olk; dsoy
thou chek fuxe }kjk rFkk lkeU; chek dEifu;ksa }kjk gh fd;k tkrk gSA
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fpës dk izk:i fuEu izdkj gS

uksVµ¼thou chek O;olk; rFk lkekU; chek O;olk; nksuksa ds fy, fpës dk ;gh izk:i gksxk½

fpë dk izk:i
Form A

BALANCE SHEET OF..................19...................

(1) (2) (3) (1) (2) (3)

Rs. Rs. Rs. Rs. Rs. Rs.

1. Shareholder’ Capital 1. Loans:

(each class to be stated On Mortgages of property

separately) On Security of municipal and

Authorised......shares of other public rates

Rs....each On Stocks and shares

Subscribed....shares of On Insurers’ Policies within

Rs....each their surrender value

Called up...shares of On personal security to

Rs.....each subsidiary Companies

Less: Unpaid calls [other than reversionary (1)]

2. Reserves or Contingency A/c (a) Reversions and Life Interests

Investmnts Reserve Reserve purchased

Account Profit & Loss Loans on Reversions and Life

Appropriation Account interests

Debenture Stocks of

Subsidiary reversionary

Companies (f) Ordinary stocks

and shares of Subsidiary

Reversionary companies (f)

Loans to  Subsidiary

Reversionary Companies (f)
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3. Balance of Funds and 2. Investments :

Accounts : Deposits with the Reserve

Life Insurance Fund Bank of India (Securities to be

(i) Business in India specified)

(ii) Business outside India Fire Indian Government Securities

Insurance Business Account State Government Securities

Marine Insurance Business British Colonial and British

Account dominion. Govt Securities.

Miscellaneous Insurance Foreign Government

business Account (m) Securities

Other Account, if any be Indian Municipal Securities

specified (I) British and Colonal Securities

Pension or Superannuation Foreign Securities, Bonds,

Account (b) Debentures, Stocks and other

Securities whereon interest is

guaranteed by Indian Govt. or

a State Govt.

4. Debenture Stock Bonds, Debentures, Stock and

other Securities whereon

Interest is guaranteed by the

British or any Colonial Govt.

5. Loans & Advances (c) Bonds Debentures, Stock and

Bills Payable (c) other Securities whereon Interest

is guaranteed by any foreign Govt.

Estimated Liability in respect Debentures of any railway in

of outstanding claims whether India.

due or intimated (d) Annuities Debentures of any railway out

due and unpaid (d) of India.

Outstanding Dividends Amounts Preference or Guaranteed

due to other Persons or Bodies Shares of any railway in India

canying on Insurance business (c) Preference of Guaranteed

Sundry Creditors including Shares of any railway out of

outstanding expenses and taxes (c) India

Other sums owing by the Insurer Railway Ordinary Stocks (i) in

(particulars to be given) (c) India (ii) out of India

6. Contingent Liabilities to be Other guaranteed and

specified (e) Preference stock and shares of

companies incorporated (i) in

India, (ii) out of India

Other ordinary Stocks &

Shares of Companies

incorporated. (i) in India (ii) But

of India Holdings in Subsidiary

Companies (f) House Property

(i) in India

(ii) out of India
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Freehold and Leasehold

ground rents and rent charges

3. Agents’ Balances

outstanding

4. Outstanding Premiums (g)

(d)

5. Interest, Dividends and

Rents outstanding (d)

6. Interest, Dividends and Rents

accruing but not due (d)

7. Amounts due from other

Persons or bodies carrying

on Insurance Business (h)

8. Sundry debtors (i)

9. Bills Receivable

10. Cash

At Bankers on Deposit A/c

At bankers on Current A/c and

in hand

At call on short notice G)

11. Other Accounts to be

specified (k)

fpës dk laf{kIr :i (Summarised Balance Sheet)µfpës dks la{ksi :i esa fuEu izdkj izLrqr fd;k tk ldrk gSA

O;ogkfjd iz'u gy djrs le; fo|kfFkZ;ksa dks fpës ds bl laf{kIr :i dk iz;ksx djuk pkfg,µ

Form A

(Summarised Balance-Sheet)

........INSURANCE CO. LTD.

Balance Sheet as at 31st March........

Liabilities Rs. Rs.

1. Shareholders’ Capital (giving the same 1. Loans

details as in the case of other companies) On mortage of Property within India

On mortgage of property outside India

On Stocks and Shares

Loans to Subsidiary Companies

2. Reserve or contingency Accounts : 2. Investment (including Freehold and

General Reserve Investment Reserve Leasehold Property)

3. Balance of Funds and Accounts 3. Agents and Branch Balances

4. Debenture Stock 4. Premiums Oputstanding (either to be

shown net after decucting commission

thereon or commission thereon to be

provided for the liability)
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5. Loans and Advances (stating the 5. Interest, Dividends and Rents

amount and nature of security, if any) Outstanding (to be shown net

deduction of income tax thereon)

(a) Bills Payable 6. Interest, Dividends and Rents

(b) Estimated Liability in respect of accruing (to be shown net deduction

outstanding declaims whether due or of income tax thereon)

intimated

(c) Unclaimed Dividends 7. Amounts due from other insurers

(d) Amounts due to other insurers Amounts due from subsidiary

(stating the amount and nature of companies

security, if any)

(e) Sundry, Creditors (including 8. Sundry debtors (amounts due from

commission and other expenses directors and officers to be stated

owing and taxes) separately)

9. Bills Receivable

(f) Other Items due : 10. Cash Balances:

Amount due to Subsidiary In hand

Companies (in total only)

Staff Provident Fund or Gratuity On deposit account with banks

Account On current with banks

Advance premium received

Provision for Taxation

Reserves. hold on account of

reinsurances cdded by the company.

6. Contingent Liabilities—liability for 11. Other Accounts.

partly paid shaers in a subsidiary

company to be separately stated.

Note: The previous year’s figures must be given for all items.

vkfFkZd fpës dh enksa dk Li"Vhdj.k
(Explanation of Items of Balance Sheet)

A. nkf;Ro i{k (Liability Side)

1. va'kèkkfj;ksa dh iwath (Shareholder’s Capital)µbl 'kh"kZd ds vUrxZr fofHkUu izdkj dh va'k iwathµvfèkÑr fuxZfer]
;kfpr ,oa nÙk iwath dks vyx&vyx fn[kk;k tkrk gSA

2. lap; vfFko vkdfLed [kkrs (Reserve or Contingency Accounts)µchek dEiuh ds lHkh izdkj ds lap;&lkekU;]
fo'ks"k rFkk vkdfLed dks bl 'kh"kZd ds vUrxZr fn[kk;k tkrk gSA

3. dks"kksa rFkk [kkrksa dk 'ks"k (Balance of funds and Accounts)µblesa vfXu] leqnzh] nq?kZVuk ;k vU; chek O;olk; ds
vlekIr tksf[keksa ds fy, cuk;s x;s lap;ksa rFkk vfrfjDr lap;ksa ds vfUre (closing) 'ks"kksa dks fn[kk;k tkrk gSA blh
'kh"kZd ds vUrxZr vU; [kkrksa tSls isa'ku ;k vodk'k izkIr [kkrs vkfn dks Hkh fn[kk;k tkrk gSA

4. _.ki=k LVkd (Debentures Stock)µchek dEiuh }kjk fuxZfer _.ki=kksa dh jkf'k ;gka fn[kk;h tkrh gSA

5. _.k ,oa vfxze (Loans and Advances)µlkekU; chek dEiuh dEiuh }kjk fy;s x;s _.kksa rFkk vfxzeksa dh jkf'k dks
;gka fn[kk;k tkrk gSA ;fn _.k tekur ds vkèkkj ij fy;k x;k gS rks mlds ewY; ,oa izÑfr dks ;g Li"V djuk
pkfg,A
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6. ns; fcy (Bills Payable)

7. vnÙk nkoksa ds lEcUèk esa vuqekfur nkf;Ro (Estimated Liability in respect of outstanding claims, whether due or

estimated)µbl 'kh"kZd ds vUrxZr lkekU; chek dEiuh ds ,sls nkoksa dh jkf'k fn[kk;h tkrh gS tks okf"kZd [kkrs rS;kj
djus dh frfFk rd ns; rks gks tkrs gSa fdUrq ftudk vHkh Hkqxrku ugha gqvk gksrk gSA

8. ns; fdUrq vnÙk vkòfÙk;k (Annuity due and unpaid)µbl en dk lEcUèk lkekU; chek dEifu;kas ls ugha gksrk gSA
vr% vkfFkZd fpës esa bl NksM+k tk ldrk gSA

9. vnÙk ykHkka'k (Outstanding Dividends)µog ykHkka'k tks dEiuh }kjk ?kksf"kr gks pqdk gS( fdUrq ftldk okf"kZd [kkrs
rS;kj djus dh frfFk rd Hkqxrku ugha gksrk mls ;gka fn[kk;k tkrk gSA

10. chek O;olk; djus okys vU; O;fDr;ksa ;k laLFkkvks dks ns; jkf'k (Amounts due to other persons or bodies

carrying on Insurance Business)µbl 'kh"kZd ds vUrxZr og jkf'k fy[kh tkrh gS ftls chek dEiuh dks chek
O;olk; djus okys vU; O;fDr;ksa ;k laLFkkvksa dks nsuh gksrh gSA

11. fofoèk ysunkj (Sundry Creditors)µ;g en Lo;a Li"V gSA ;g è;ku j[kuk pkfg, fd vnÙk O;; rFkk djksa dks Hkh
blh en esa lfEefyr fd;k tkrk gSA

12. chek dÙkkZ ns; vU; jkf'k;ka (Other sums owing by Insurer)µchek dEiuh }kjk ns; ,slh jkf'k;ka ftudks vHkh rd
ugha fn[kk;k x;k gS mUgsa bl 'kh"kZd ds vUrxZr fn[kkrs gSaA

13. vkdfLed nkf;Ro (Contingent Liabilities)µ;fn dksbZ vkdfLed nkf;Ro gks rks mls uksV ds :i esa fn[kk;k
tkrk gSA

B. lEifÙk i{k (Assets Side)

1. _.k (Loans)µlkekU; chek dEiuh ds lEifÙk i{k esa lcls igys LFkku ij dEiuh }kjk fd;s x;s _.kksa dks fn[kk;k
tkrk gSA fofHkUu izdkj ds _.kksa dk fooj.k nsrs gq, fn[kkuk pkfg,A

2. fofu;ksx (Investments)µbl 'kh"kZd ds vUrxZr fofHkUu izdkj ds fofu;ksxksa dks Øekuqlkj iw.kZ fooj.k nsrs gq,
fn[kk;k tkrk gSA ns'k ds vUnj rFkk ns'k ds ckgj fd;s x;s fofu;ksxksa dks ìFkd~&ìFkd~ fn[kk;k tkrk gSA

3. ,ts.Vksa ds 'ks"k (Agents’ Balances)µtks jkf'k ,ts.Vksa ls izkIr gksuh gksrh gS mls bl 'kh"kZd ds vUrxZr fn[kk;k
tkrk gSA

4. vnÙk izhfe;e (Outstanding Premium)µvkfFkZd fpës ds cukus dh fofèk rFkk tks izhfe;e ns; gks tkrh gS fdUrq izkIr
ugha gksrh mls ;gka fn[kk;k tkrk gSA

5. vnÙk C;kt] ykHkka'k rFkk fdjk;k (Outstanding Interest, Dividends and Rents)µC;kt] ykHkka'k rFkk fdjk;s dh og
jkf'k ;gka fy[kh tkrh gS tks fpës dh frfFk rd ns; rks gks tkrh gS fdUrq izkIr ugha gksrhA

6. mikftZr C;kt] ykHkka'k rFkk fdjk;k tks ns; u gks (Interest, Dividends and Rents accrued but not due)µbl
'kh"kZd ds vUrxZr C;kt] ykHkka'k rFkk fdjk;s dh og jkf'k fn[kk;h tkrh gS tks pkyw o"kZ ls lEcfUèkr gks] fdUrq tks pkyw
o"kZ esa ns; u gksdj vxys o"kZ ns; gksxh rFkk izkIr gksxhA mnkgj.kkFkZ] ;fn chek dEiuh 1 vDrwcj] 1998 dks dksbZ Hkou
12,000 #0 okf"kZd fdjk;s ij nsrh gS rks 31 fnlEcj] 1998 dks lekIr gksus okys o"kZ ds fy, tks fpëk cuk;k tk;sxk mlesa
3,000 #0 ¼rhu ekg dk fdjk;k½ bl 'kh"kZd ds vUrxZr fn[kk;k tk;sxk D;ksafd ;g fdjk;k mikftZr rks gks pqdk gS fdUrq
;g vxys o"kZ ns; rFkk izkIr gksxkA

7. chek O;olk; djus okys vU; O;fDr;ksa ;k laLFkkvksa ls izkIr jkf'k (Amounts due from other Persons of Bodies

carrying on Insurance Business)µchek O;olk; djus okys vU; O;fDr;ksa ;k laLFkkvksa ls chek dEiuh dks tks jkf'k
izkIr gksrh gS mls ;gka fn[kk;k tkrk gSA

8. fofoèk nsunkj (Sundry debtors)
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9. izkI; fcy (Bill Receivable)

10. jksdM+ (Cash)µfpës esa jksdM+ dks fuEu rhu mi&'kh"kZdksa esa foHkDr djds fn[kk;k tkrk gSµ

(i) cSadksa ds fe;knh [kkrs esa tek jksdM+(

(ii) cSadksa ds pkyw [kkrs esa tek rFkk gLrLFk jksdM+(

(iii) ekax rFkk vU; lwpuk ij izkI; jksdM+A

ACCOUNTS OF GENERAL INSURANCE

Revenue Account

Illustration 3.

The following are the balances extracted from the Books of Loyad Insurance company Ltd. for the fire and Marine

department as on 31 st March, 1996 :

Fire Marine

(Rs.) (Rs.)

Claims Paid 1,12,000 1,07,000

Commission Paid (Direct business) 1,09,00 89,400

 Expenses of management 69,200 26,400

Commission on re-insurance accepted 8,000 5,000

Commission on re-insurance ceded 4,000 3,000

Outstanding Premium 31.3.1996 40,600 33,600

Reserve for unexpired Risk 1,30,200 2,44,000

Additional Reserve 1,42,000 15,000

Premium received less reinsurance 3,30,600 2,23,600

Claims outstanding 1,4,95 3,800 200

Adjustments to be taken in consideration :

(a) Estimated liability in respect of claims outstanding on 31,3,1996 was fix Rs. 600 and marine Rs. 13,400.

(b) Provide Rs. 20,000 for survey expenses (Marine) and Rs. 16,240 for Sundry expenses (Fire).

(c) Provide increase of Fire insurance for Additional Reserve at 10% of the net premium in addition to the opening

balance.

Prepare Fire and Marine Insurance Revenue Accounts.

REVENUE ACCOUNT OF LOYAD INSURANCE COMPANY

For the year ending 31st March, 1996

Particulars Fire Marine Particulars Fire Marine

Rs. Rs. Rs. Rs.

Claims 1,08,800 1,20,600 Balance of Account at the 1,30,200 2,44,000

beginning of the year
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Commission on Direct 1,09,000 89,400 Reserve for unexpired Risk, 1,42,800 15,000

business Additional Reserve

Commission on 8,000 5,000 Premium less re-insurance 3,71,200 2,57,200

re-insurance accepted

Expenses of Manage ment 69,200 26,400 Commission on reinsurance 4,000 3,000

ceded

Other Expenditure Fire 16,240 20,000

(Sundry exp.)

Marine (Survey exp.)

Profit transferred to Profit Loss transfen-ed to Profit 29,160 14,400

and Loss A/c and Loss A/c

Balance of Account at the

end of the year: Reserve for

unexpired Risk Fire 50% of

Net premium Marine 100%

of Net premium 1,85,600 2,57,200

Additional Reserve

Fire : Opening Balance 15,000

1,42,800

Add 10% of 3,71,200

27,120 1,79,920

6,77,360 5,33,600 6,77,360 5,33,600

Working Notes: 1. Calculation of claims :

Fire Marine

Claims paid aduring the year 1,12,000 1,07,400

Add outstanding claims at the end of 31.3.96 600 13,400

1,12,600 1,20,800

Less outstanding claims as 1.4.95 3,800 200

1,08,800 1,20,600

2. Calculation of Premium :

Fire Marine

Premium less re-insurance 3,30,600 2,23,600

Add outstanding premium on 31.3.1996 40,600 33,600

3,71,200 2,57,200

3. Reserve for unexpired Risk :

Fire 3,71,200 × 
50

1000
 = 1,85,600

Marine 2,57,200 × 
100

1000
 = 2,57,200
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lek;kstu lEcUèkh ys[ks
(Adjustment Entries)

dHkh&dHkh chek dEiuh ds ryiV (Trial Balance) ds uhps dqN vfrfjDr lwpuk,a (Additional Informations) nh gksrh gSa]
ftUgsa lek;kstuk,a (Ajustments) dgrs gSaA bu lek;kstukvksa dk ys[kk nks ckj fd;k tkrk gS vFkkZr~ bu lek;kstukvksa
dk nksgjk ys[kk (Double Entry) djuk gksrk gSA ;g nksgjk ys[kk ,d ckj fdlh [kkrs ds MsfcV esa (Debit) rFkk ,d ckj
ØsfMV (Credit) esa djuk iM+rk gSA bu lek;kstuksa ds lEcUèk esa fuEu ys[ks fd, tkrs gSaµ

1. vnÙk nkos (Outstanding Claims)µ,sls nkos ftudh lwpuk dEiuh dks izkIr gks tkrh gS ¼pkgs dEiuh us mUgsa Lohdkj

fd;k gks ;k u fd;k gks½ mUgsa iqLrdksa esa ykus ds fy, fuEu ys[kk fd;k tkrk gSA

Claims A/c Dr.

To outstanding claims A/c

(outstanding claims brought into account)

Note—vnÙk nkoksa (outstanding claims) dh jkf'k lek;kstu esa fn, tkus ij bUgsa ,d ckj vkxe [kkrs (Revenue

Account) dh MsfcV (debit) esa nkoksa esa tksM+ nsrs gSa vkSj nwljh vksj vkfFkZd fpës (Balance sheet) ds nkf;Ro i{k (liability

side) esa fn[kkrs gSaA

2. iquchZek nkos (Re-insurance claims or claims covered under re-insurance)µryiV ds uhps iquchZek nkos dh jkf'k nh
tkus ij fuEu ys[kk fd;k tkrk gSA

Other Insurance A/c Dr.

To claims under re-insurance A/c

(Being claims covered under re-insurance)

Note—iquchZek nkos dh jkf'k dks ,d ckj vkxe [kkrs (Revenue Account) ds MsfcV i{k esa nkos dh jkf'k esa ls ?kVk nsrs
rFkk nwljh ckj vkfFkZd fpës ds lEifÙk i{k esa fn[kkrs gSaA

3. izhfe;e dks ?kVkusokyk cksul (Bonus in reduction of Premium)µizhfe;e dk iz;ksx cksul dks de djus ij dEiuh
dh iqLrdksa esa fuEu ys[kk fd;k tkrk gSµ

Bonus in reduction of Premium A/c Dr.

To Premium A/c

(Bring Bonus utilised in reduction of premium)

Note—(i) ;fn okf"kZd [kkrs cUn djrs le; rd bldk ys[kk ugha gqvk gS rks bls ,d ckj vkxe [kkrs (Revenue

Account) ds MsfcV i{k esa cksul (Bonus) esa tksM+ nsrs gSa rFkk nwljh vksj vkxe [kkrs (Revenue Account) ds MsfcV i{k
esa izhfe;e (Premium) esa tksM+ nsrs gSaA

(ii) ;fn Bonus in reduction of Premium dh jkf'k ryiV ds vUnj nh gqbZ gS rks bls dsoy ,d ckj vkxe [kkrs
(Revenue Account) ds MsfcV esa fn[kkrs gSaA

4. vnÙk izhfe;e (Outstanding Premium)µ;fn vnÙk izhfe;e dh jkf'k lek;kstu esa nh gS rks bls iqLrdksa esa ykus ds
fy, fuEu ys[kk fd;k gSA

Outstanding Premium A/c Dr.

To Premium A/c

(Being outstanding premium at the end brought into account)
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5. vfxze esa izkIr izhfe;e (Premium received in advance)µlek;kstu esa vfxze izkIr izhfe;e fn, tkus ij] bls iqLrdksa
esa ykus ds fy, fuEu ys[kk fd;k tkrk gSA

Premium A/c Dr.

To Premium Received in Advance A/c

(Being Premium received in advance brought into account)

Note—vfxze izkIr izhfe;e dks ,d ckj vkxe [kkrs (Revenue Account) ds ØsfMV esa izhfe;e esa ?kVk nsrs gSa rFkk nwljh
ckj vkfFkZd fpës esa nkf;Ro i{k (Liabilities side) esa fn[kkrs gSaA

6. izkI; C;kt (Interest receivable) (i) ns; ijUrq vizkIr C;kt (interest due but not received) C;kt ns; rks gks pqdk gS
ijUrq izkIr ugha gqvk gSA

(ii) mikftZr C;kt tks vHkh ns; ugha gqvk (interest accrued but not due) mikftZr C;kt ftldh ns; frfFk vHkh ugha
vkbZ gSA

nksuksa gh n'kkvksa esa dEiuh dh iqLrdksa esa fuEu ys[kk gksrk gS]

Accrued interest A/c Dr.

To Interest A/c

(Being accrued or outstanding interest brought into account)

Note—nksuksa gh n'kkvksa esa bls ,d ckj vkxe [kkrs (Revenue Account) ds ØsfMV i{k esa ‘Interest and Dividend’ esa tksM+
nsrs gSa rFkk nwljh ckj vkfFkZd fpës ds lEifÙk i{k (Asset Side) esa fn[kkrs gSaA

7. ns; fdUrq vnÙk òfÙk  (Annuity due but not paid)—

Annuity A/c Dr.

To Annuity outstanding A/c

(outstanding annuity brought into accounts)

Illustration 6.

The Revenue Account of a Marine Insurance company shows the profit of Rs. 3,00,000 for the year ending

31st December, 1993 before taking in to account the following items :

Rs.

1. Claims/estimated but not admitted 55,000

2. Claims outstanding for ten yeas, now written off 30,000

(10 o"kZ iqjkus vnÙk nkos vc vifyf[kr dj fn,)

3. Re-insurance recoveries (iquchZek olwyh) 23,000

4. Bonus utilised in reduction of premium 10,000

(izhfe;e dh dVkSrh esa cksul)

5. Interest accrued on securities 5,000

¼izfrHkwfr;ksa ij vftZr C;kt½

6. Agents’ commission to be paid 7,500

(,ts.Vksa dks deh'ku nsuk gS)
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mijksDr Hkwyksa ds fy, vko';d izfof"V;ka dhft, vkSj mijksDr lek;kstuk,a djus ds ckn dEiuh dk ykHk fn[kkb,A

Pass the necessary journal entries for the above Commissions and show the net profit of the company after making

the above adjustments.

Solution :

JOURNAL ENTRIES

Rs. Rs.

(1) Claims Account Dr. 55,000

To outstanding claims Account 55,000

(Being outstanding claims intimated but not admitted)

(2) Outstanding claims Account Dr. 30,000

To Revenue Account 30,000

(Being outstanding claims written off)

(3) Other Insurance Co. Dr. 23,000

To Claims Account 23,000

(Being claims covered under re-insurance)

(4) Bonus in Reduction of Premium A/c Dr. 10,000

To Premium A/c 10,000

(Being Bonus utilised in reduction of Premium)

(5) Accured Interest Account Dr. 5,000

To Interest Account 5,000

(Being Interest accrued on securities)

(6) Commission Account Dr. 7,500

To Outstanding Commission Account 7,500

(Being Commission Outstanding)

STATEMENT SHOWING EFFECT ON NET PROFIT

S.No. Account Effected. Dr. Cr.

(Decrease) (Increase)

Rs.  Rs.

Net profit before taking into account the adjustment entries — 3,00,000
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1. Claims A/c 55,000 —

2. Revenue A/c — 30,000

3. Claims A/c — 23,000

4. Bonus is reduction of Premium 10,000 10,000

5. Interest A/c — 5,000

6. Commission A/c 7,500

Net profit after adjustment i.e.3,68,000 – 72,500 = 2,95,500 72,500 3,68,000

2,95,000

3,68,000 3,68,000

Illustration 8.

31 ekpZ] 1998 dks vkbfMy bU';ksjsUl dEiuh fy0 dh iqLrdksa esa vfXu chek ds lEcUèk esa fuEufyf[kr fooj.k izkIr gq, %

On 31st March, 1998 the books of the Ideal Insurance Co. Ltd. contained the following particulars in respect of fire

insurance :

Rs. Rs.

Premium less re-insurance 75,00,000 Audit Fees 30,000

Reserve for unexpired risk on Postage and Telegrams 22,500

1.4.1997 30,00,000 Printing and Stationery 37,500

Claims less re-insurance 41,25,000 Depreciation 60,000

Claims outstanding as on

(1.4.1997) 11,24,000 Policy stamps 7,500

Commission on direct business 4,50,000 Share Capital (Equity shares

of Rs. 100 each) 75,00,000

Commission on re-insurance ceded 3,00,000 General Reserve 15,00,000

Commission on re-insurance accepted 1,50,000 Motor Car, Furniture etc. 8,40,000

Bad Debts 22,500 Profit and Loss Appropriation

Foreign Taxes 15,000 (Balance as on 1.4.1997) 3,00,000

Rates and Taxes 1,80,000 Interest and Dividend recovered 2,25,000

(Net)

Establishment charges 7,50,000 Director’s Fees 30,000

Minimum Remuneration of

Mannaging Director 2,70,000

Investment Reserve on 9,00,000

Additonal Informations :

vfrfjDr lwpuk,a %

(1) Outstanding claims as on 31.3.98 were Rs. 7,50,000

(1.4.97 ds vnÙk nkos 7,50,000 #0 FksA)

(2) Reserve for unexpired risk to be kept at 50% of Premium Income.
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('kq) izhfe;e ds 50% ds cjkcj vlekIr tksf[ke ds fy, lap; cukuk gSA)

(3) Market value of Investments as on 31.3.98 was Rs. 42,00,000

(31.3.98 dks fofu;ksxksa dk cktkj ewY; 42,00,000 #0 gSA)

(4) Provision for Taxation is required to be made or Rs 5,85,000.

(dj ds fy, vk;kstu 5,85,000 #0 djuk gSA)

(5) Transfer to General Reserve Rs. 90,000

(lkekU; dks"k esa 90,000 #0 gLrkUrfjr djus gSA)

(6) Proposed Dividend Rs. 4,00,000.

(izLrkfor ykHkka'k 4,00,000 #0 gSA)

You are required to prepare the Revenue Account, Profit and Loss Appropriation Account for the year ended

31.3.98.

31.3.98 dks lekIr gksus okys o"kZ ds fy, vkxe [kkrk rFkk ykHk&gkfu fu;kstu [kkrk cukb,A

Solution :

Ideal Insurance Company

FIRE REVENUE ACCOUNT

For the year ended 31. 3. 98

Rs. Rs.

(Calims less re-insurance 41,25,000 Balance of Account at the beginning of

the year:

Add outstanding claims 7,50,000

on 31.3.98 48,75,000 Reserve for Unexpired Risk 30,00,000

Less outstanding claims Premium less Re-insurance

as on 1.4.1997 11,24,000 37,51,000 Interest, Dividend and Rent

Commission on direct business 4,50,000 Less Income Tax 2,25,000

Commission on re-insurance accepted 1,50,000 Commission on Re-insurance ceded 3,00,000

Expenses of Management :

Establishment charges 7,50,000

Audit Fees 30,000

Postage & Telegram 22,500

Printing and Stationery 37,500

Policy Stamps 7,500 8,47,500

Bad Debts 22,500

Foreign Taxes 15,000

Rent, Rates and Taxes 1,80,000
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Director’s Fees 30,000

Managing Director’s Remuneration 2,70,000

Depreciation 60,000

Profit transferred to Profit

and Loss A/c (Balancing figure) 14,99,000

Balance of Account at

the end of the year as

shown in Balance-sheet

Reserve for unexpired risk 37,50,000

1,10,25,000 1,10,25000

Profit And Loss Account

For the year ended on 31.3.1998

Rs. Rs.

Provision for Taxation 5,85,000 Profit for the year 14,99,000

Transfer to Investment Reserve 1,50,000

(37,50,000 + 15,00,000 – 42,00,000 –

9,00,000)

Balance of the profit carried to Profit 7,64,000

and Loss Appropriation A/c

14,99,000 14,99,000

Profit And Loss Appropriation Account

For the year ended on 31.3.1998

Rs. Rs.

General Reserve 90,000 Balance b/d (for last year) 3,00,000

Proposed Dividend 4,00,000 Balance for the year (from P & L A/c) 7,64,000

Balance at the end of the year as shown 5,74,000

in the Balance-sheet

10,64,000 10,64,000

Revenue Account, Profit and Loss Account, Profit and Loss Appropriation Account and Balance-Sheet in

respect of General Insurance.

Illustration 9.

vfXu chek fy0 dh iqLrdksa ls fy, x, fuEufyf[kr 'ks"kksa ls 31 fnlEcj] 1984 dks lekIr gksus okys o"kZ dk vkxe [kkrk]
ykHk&gkfu [kkrk] ykHk&gkfu fu;kstu [kkrk fLFkfr fooj.k rS;kj dhft,A

From the following figures extracted from the books of the Agni Bima Ltd. you are required to prepare the Revenue

Account, Profit and Loss Account, Profit and Loss Appropriation Account and a Balance-sheet.
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Rs.

Fire Fund 6,20,000

General Reserve 3,00,000

Investments 20,00,000

Premiums 18,01,022

Claims Paid 4,01,877

Commission on re-insurance ceded 32,011

Commission on direct business 1,99,777

Commission on re-insurance accepted 40,100

Outstanding Premium 1,99,777

Claims intimated but not paid (1-1-1984) 40,000

Expenses of Management 2,87,965

Audit Fees 12,000

Director’s Fees 12,000

Rates and Taxes 3,869

Rents 45,000

Income from Investment 1,00,000

Share Transfer Fees 2,000

Loan (Dr.) 4,00,000

Sundry Creditors 15,000

Agents Balances (Dr.) 1,80,000

Cash in Hand 20,155

Cash at Bank 1,01,481

Share Capital 6,00,000

Additional Reserve 2,20,000

Profit and Loss Account 50,000

Re-insurance Premium 75,017

Claims recovered under re-insurance 14,079

vfrfjDr lwpuk,a (Additional Informations)

(1) Income Tax to be provided Rs. 2,50,000

(vk;dj ds fy, fu;kstu 2,50,000 #0)

(2) Transfer to General Reserve Rs. 1,00,000

(lkekU; dks"k esa gLrkUrj.k 1,00,000 #0)

(3) Proposed Dividend 12%

(izLrkfor ykHkka'k 12%)
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(4) Claims intimated but not paid as on 31st December, 1984 Rs. 60,800

(31 fnlEcj, 1984 dks lwfpr nkos] ijUrq Hkqxrku ugha fd;k x;k 60,800 #0

(5) Reserve for Unexpired Risk to be maintained at 40%

(vlekIr tksf[ke ds fy, lap; 40% djuk gSA)

Solution.

Agni Bima Ltd.

FIRE REVENUE ACCOUNT

For the year ended December 31, 1984

Rs. Rs.

Claims less Re-insurance : Balance of Account at the beginning of the

year

Claims paid 3,87,798 Reserve for Unexpired Risk 6,20,000

Add outstanding at the end  60,800 Additional Reserve 2,20,000

of year 44,48,598 Premium less Re-insurance 17,26,005

Less outstanding the beginning of the Commission on Re-insurance ceded 32,011

year 40,000 4,08,598

Commission :

on direct business 1,99,777

on Re-insurance accepted 40,100

Expenses of Management 2,87,965

Profit and Loss Account (balacing figure) 7,51,174

Balance of Account at the end of the year

as shown in Balance-sheet :

Reserve for Unexpired Risk 40% of Rs. 6,90,402

17,26,005

Additional Reserve 2,20,000

25,98,016 25,98,016

Profit And Loss Account

For the year ended December 31, 1984

Rs. Rs.

Audit Fees 12,000 Income from Investments 1,00,000

Directos’ s Fees 12,000 Profit for the year (From Revenue A/c) 7,51,174

Rates and Taxes 3,869 Share Transfer Fees 2,000
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Rents 45,000

Provision for tax 2,50,000

Profit transferred to profit and Loss 5,30,305

Appropriation A/c

8,53,174 8,53,174

Profit And Loss Appropriation Account

For the year ended December 31, 1984

Rs. Rs.

General Reserve 1,00,000 Balance b/d (last year) 50,000

Proposed Dividend @ 12% 72,000 Balance for the year (Profit & Loss A/c) 5,30,305

Balance at the end of the year as shown in 4,08,305

Balance-sheet

5,80,305 5,80,305

BALANCE-SHEET

As on December 31, 1984

Liabilities Rs. Assets Rs.

Shareholders’ Capital 6,00,000 Loans 4,00,000

Reserves & Surplus Investments 20,00,000

General Reserve 4,00,000 Agent’s Balance 1,80,000

Profit and Loss A/c 4,08,305 Outstanding Premiums 14,865

Balance of Funds : Cash in Hand 20,155

Fire Fund 6,90,402 Cash at Bank 1,01,487

Additional Reserve 2,20,000

Outstanding Claims 60,800

Proposed Dividend 72,000

Sundry Creditors 15,000

Provisions for Tax 2,50,000

27,16,507 27,16,507

Illustration 9.

From the following details, prepare the Revenue Acount, Profit and Loss Account and the Balance Sheet of

Moonshine Insurance company Ltd., carrying on marine insurance business, for the 15 months ended 31st March,

1999 :

Rs.

Share Capital 15,00,000

Balance of Marine Fumras on 1st April, 1998 7,60,000

Unclaimed Dividends 2,400
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Profit and Loss Account (Cr.) 2,40,000

Sundry Creditors 12,600

Agent’s Balance (Dr.) 1,46,000

Inerest accrued but not due  8,200

Due to Re-insures 60,000

Furniture and Fixture (cost Rs. 12,600) 8,400

Stock of Stationery 2,500

Expenses of Management 2,20,000

Foregin Taxes and Insurances 12,300

Outstanding Premium 21,200

Donations Paid 8,600

Advance income-tax Payments 62,000

Sundry Debtors 9,200

Government of India Securities 9,20,000

Debentures of Public Bodies 1,80,000

Shares in Limited Companies 3,60,000

State Government Securities 8,80,000

Claims less reinsurances 10,60,000

Premium less reinsurances 12,40,000

Commission paid 62,400

Interest and Dividends  2,40,000

Transfer fees received  600

Cash and Bank Balances  94,400

Outstanding claims on 31st March, 1999 were Rs. 1,40,000. Depreciation on furniture to be provided at 20% per

annum.

Solution.

Moonshine Insurance Company Ltd.

Revenue Account

For 15 months ended 31st March, 1999

Rs. Rs.

Claims under policies less Balance of Marine Fund at

Reinsurances : Rs. Beginning of the period 7,60,000

Claims paid 10,60,000 Premium less reinsurances 12,40,000

Add : Outstanding at Interest and dividends 2,40,000

end of the period 1,40,000 12,00,000 Loss transferred to profit
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Commission 62,400 and Loss Account 4,94,700

Expenses of Management 2,22,000

Foreign Taxes 12,300

Balance of Fund on 31-3-99

at 100% of Net Premium 12,40,000

27,34,700 27,34,700

Profit and Loss Account

for 15 months ended 31st March, 1999

Rs. Rs.

To Loss from Revenue Account 4,94,700 By Balance b/f 2,40,000

Depreciation on Furniture at

20% for 15 months 2,100 Transfer fees 600

Donations 8,600 Balance being loss for the year

carried to Appropriation Account 2,64,800

5,05,400 5,05,400

Balance Sheet

As at 31st March, 1999

Liabilities Rs. Assets Rs.

Shareholders Capital 15,00,000 Investments at Cost: Rs.

Reserve or Contingency Account — Government of India Securities 9,20,000

Balance of Funds and Account State Government Securities 8,80,000

Marine Instrance business fund 12,40,000 Public Bonds 1,80,000

Lons and advances : Shares 3,60,000 23,40,000

Estimated Liability regarding Agents’ Balances 1,46,000

claims outstanding 1,40,000 Outstanding Premium 21,200

Amounts due to re-insurances 60,000 Interest accrued but not due 8,200

Sundry Creditors 12,600 Sundry Debtors 9,200

Unclaimed Dividends 2,400 Advance Income Tax 62,000

Cash and Bank Balances 94,400

Other Accounts :

Furniture at cost Less depreciation 6,300

Stock Stationary 2,500 8,800

Profit and Loss Appropriation A/c 2,64,800

29,55,000 29,55,000
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Illustration 10.

Following balances were extracted from the books of Oriented Insurance Company Limited for the year ended at

31st August, 1999 :

Rs. Rs.

Fire Deptt. Premium received in advance (Fire) 13,500

Insurance Premium 4,20,600 Investment Fluctuation Fund 1,32,000

Claims Paid &. Outstanding 1,40,000 Depreciation Securities 21,000

Commission 20,800 Organisation Expenses 63,400

Management Expenses 95,700 11 Furniture 34,500

Marine Deptt. Cash at Bank 6,34,200

Insurance Premium 12,70,800 Debtors 14,700

Claims Paid & Outstanding 7,15,000 Fire Fund:

Commission 1,21,500 1st Sept., 1998 1,50,000

Management Expenses 2,36,800 Marine Fund :

Share Capital 5,00,000 1st Sept., 1998 3,70,000

Forfeited Shares Account 1,500

Claims accepted but not paid:

Fire 70,500

Marine 2,42,600

Sundry Creditors 47,800

Due to reinsurance 1,27,000

Investments 9,50,000

Freehold Buildings 3,47,000

Interest & Dividend (Net) 57,500

Prepare final accounts of the Insurance company after taking the following into consideration:

(a) Freehold Premises is revalued at Rs. 4,50,000 and organisation expenses are written off out of this amount.

(b) Interest accrued on investments is Rs. 7,000 and on it income-tax @ 30% is to be deducted.

(c) Reinsurane claims in connection with Marine Insurance is Rs. 76,800.

(d) Transfer 50% of Premium of Fire insurance business reserve for unexpired risk and carry forward the balance of

Marine Insurance Revenue Account for unexpired risk.

Solution.

Fire Revenue Account

For the year ending 31st August, 1999

Rs. Rs.

Claims 1,40,000 Fire Fund: 13,500
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Commission 30,800 Reserve for Unxpired Risks 1,50,000

Expenses of Management 95,700 Premiums less Reinsurance 4,20,600

Profit & Loss Account- 93,800

Reserve for Unexpired Risks 2,10,300

5,70,600 5,70,600

Marine Revenue Account

For the year endine 31st August, 1999

Rs.

Claims 7,15,000 Marine Fund:

Less Reinsurance 76,800 6,38,200 Reserve for Unexpired Risks 3,70,000

Commission 1,21,500 Premiums 12,70,800

Management Expenses 2,36,800

Reserve for Unexpired Risks 6,44,300

16,40,800 16,40,800

Profit & Loss Account

For the vear endine 31st Aueust. 1999

Rs. Rs.

Depreciation on Securities 21,000 Interest and Dividends 12,70,800

Balance c/d 1,35,200 Less Income Tax 26,743 62,400

Fire Revenue Account 93,800

1,56,200 1,56,200

Interest and Dividends

 
Rs 57 5000 100

70

, ×
= Rs. 82,143; Rs. 82,143 + 7,000 = Rs. 89,143

Tax Rs. 82,143 – 57,500 = Rs. 24,643

7 000 30

100

, ×
2,100

26,743

Balance Sheet

as on 31st August, 1999

Rs. Rs.

Capital 5,00,000 Investments I 9,50,000

Forfeitd Share 1,500 Outstanding Intt. & Dividends 7,000

Investment Fluctuation Fund 1,32,000 Less Income-tax 2,100 4,900

Capital Reserve: Marine Claims Recoverable 76,800
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(4,50,000 - 3,47,000) 1,03,000 Debtors 6,34,200

Less Organisational Expenses 63,400 39,600 Cash at Bank

Profit & Loss Account 1,35,200 Other Accounts:

Balance of Funds & Account: Freehold Premises

Reserve for Unexpired Risks (Fire) 2,10,300 (Original cost Rs. 3,47,000) 4,50,000

Reserve for Unexpired Risks (Marine) 6,44,300 Furniture

Loans & Advances

Outstanding Claims 3,13,100

Due to Reinsurance 1,27,900

Creditors 47,800

Premium Rect. in Advance 13,500

21,65,200 21,65,200

Illustration 11.

The following balances extracted from the Books of Account of Jai Bharat Marine Insurance International Ltd.

As at As at

31-3-1999 31-3-2000

Rs. Rs.

Premiums less re-insurance 45,000 50,000

Commission on direct business 2,250 3,000

Commission on re-insurance accepted 1,750 2,500

Commission on re-insurance ceded 4,200 2,400

Claims (less re-insurance) paid during the year 7,625 14,225

Depreciation on furniture, car, etc. 1,275 1,575

Profit on sale of car 600 —

Loss on sale of old furniture — 200

Double income Tax refund 1,400 1,700

Audit fees 1,000 1,000

Salaries to staff 12,500 13,500

Printing, Postage, Stationary 4,650 5,750

Legal charges 500 400

Bad Debts 75 2,220

Miscellaneous expenses 1,550 2,250

(a) Total amounts of estimated liability in respect of outstanding claims as on 31-3-1998, 31-3-1999, and 31-3-2000

were Rs. 3,425, 4,475 and Rs. 5,555 respectively.
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(b) Reserve for unexpired risks as at 31-3-1998 was Rs. 32,000 and additional reserve as on the said data was

Rs. 3,200.

(c) Reserve for unexpired risks was to be provided for at 100% and additional reserve at 10% of the net premium

income for the year ending 31-3-1999 and 31-3-2000.

Solution.

Marine Revenue Account

for the year ending 31st March, 1999

Rs. Rs,

To Claims paid during the year To Balance of Account at the beginning

Less : Reinsurances : 7,625 the year : Rs.

Add : Outstanding at the end Reserve for unexpired risk 32,000

on the year 4,475 Additional Reserve 3,200 35,200

12,100 By Premium Less Reinsuance 45,000

Less : outstanding at the By Commission or Reinsurance Ceded 4,200

end of Previous year 3,425 8,675

To Commission on Direct business 2,250

To Commission on Reinsurance Accepted 1,750

To Depreciation on furniture 1,275

To Audit Fees 1,000

To Salaries to Staff 12,500

To Printing, Postage and Stationary 4,650

To Legal Charges 500

To Bad Debts 75

To Miscellaneous Expenses 1,550

To Profit transferred to Profit & Loss A/c 675

To Balance of Account at the end of

the year :

Reserve for Unexpired Risk 45,000

Additional Reserve 4500 49,500

84,400 84,400

Marine Revenue Account

for the year ending 31st March, 2000

Rs. Rs,

To Claims paid during the year By Balance of Account at the beginnipg

Less : Reinsurances : 14,225 of the year: Rs.
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Add: Outstanding at the end 5,555 Reserve for unexpired risk 45,000

18,780 Additional Reserve 4,500 49,500

By Premium Less Reinsurance 50,000

Less : Outstanding at the By Commission on Reinsurance Ceded 2,400

end of Previous year 4,475 15,305 By loss c/d to Profit & Loss Account 600

To Commission on Direct business 3,000

To Commission on Reinsurance Accepted 2,500

To Depreciation on furniture 1,575

To Audit Fees 1,000

To Salaries to Staff 13,500

To Printing, Postage and Stationary 5,750

To Legal Charges 400

To Bad Debts 2,220

To Miscellaneous Expenses 2,250

To Balance of Account at the end of

the year :

Reserve for Unexpired Risk 50,000

Additional Reserve 5,000 55,000

1,02,500 1,02,500

chek dEiuh ds okf"kZd [kkrksa ls lacafèkr lwpuk;sa
chek dEiuh ds okf"kZd [kkrksa ds lacaèk esa chek dEiuh vfèkfu;e] 1938 dh èkkjk;sa 10, 11, 12, 13, 14, 15, 16, 17 rFkk 19

gSA ;fn bu dEifu;ksa ds lacaèk eas fdlh Hkh leL;k ij chek vfèkfu;e esa dksbZ lwpuk ugha feyrh rks ml ij dEiuh
vfèkfu;e] 1956 ds fu;e ykxw gksaxsA

chek dEiuh ds okf"kZd [kkrksa ij eq[; vfèkdkfj;ksa ds gLrk{kj ds vfrfjDr de ls de nks lapkydksa ds rFkk vè;{k ds
gLrk{kj gksus pkfg;sA bUgsa vads{kd djkuk pkfg;sA

[kkus cukus dh vofèk ds 6 ekg ds vUrxZr chek fu;a=kd ds ikl bu [kkrksa dh 4 izfrfyfi;ka Hksth tkuh pkfg;saA bUgha
[kkrsa dh 3 izfrfyfi;ka jftLVªkj ds ikl Hksth tkrh gSaA

tekur ekftZu (Security Margin)

lkekU; chek ifj"kn~ dh dk;Zdkfj.kh lfefr us fuEufyf[kr fu;e tujy chek dEifu;ksa ds fy, flD;ksfjVh ekftZu ds
lacaèk esa cuk;s gSa %

(1) lEifÙk dk nkf;Roksa ij vkfèkD; de ls de 5 yk[k #i;s vFkok 'kq) izhfe;e ds 10 izfr'kr ls tks Hkh vfèkd gks
mlls de ugha gksuk pkfg;sA (2) os _.k tks fpV~Bs ij gLrk{kj gksus ds le; rc olwy ugha fd;s x;s gSa] lEifÙk dh rjg
ugha ekus tkus pkfg;saA (3) vnÙk izhfe;e rFkk ,tsaVksa ds 'ks"k vkfn vxys o"kZ dh 10 tuojh rd izkIr ugha gq, gks rks
lEifÙk dh rjg ugha ekus tkus pkfg;sA (4) QuhZpj] èr LdUèk rFkk LFkfxr O;; dks lEifÙk;ksa eas 'kkfey ugaha fd;k tkuk
pkfg;sA (5) vfxze O;;ksa ds fpës esa 'kkfey fd;k tk ldrk gSA (6) flD;ksfjVh ekftZu ds fy, vfXu ches 'kq) izhfe;e dh
jkf'k dk 50% vlekIr tksf[ke ds fy, lap; fd;k tkuk pkfg, rFkk leqnzh chek esa blh ds fy, 100% fd;k tkuk
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pkfg,A (7) izR;sd fpës dh tkap vads{kd }kjk gksuh pkfg, vkSj bu vadsf{kr [kkrsa dh chek fu;a=kd }kjk gksuh pkfg;s
vkSj bu vadsf{kr [kkrksa dh chek fu;a=kd ds ikl Hkstuk pkfg,A

Illustration 13.

From the following figures taken from the books of New Asia Insurance company Ltd. Doing fire underwriting

business prepare the set of final accounts for the year 1999 :

Rs. Rs.

Fire Fund (as at 1-1-1990) 9,30,000 Commission on Direct Business 2,99,777

General Reserve 4,50,000 Commission on reinsurance accepted 60,038

Investments 36,00,000 Outstanding Premium 22,300

Premiums 27,01,533 Claims intimated but not paid (1-1-99) 60,000

Claims paid 6,02,815 Expenses of Management 4,31,947

Share Capital divided into Audit Fees 36,000

Equity Shares of Rs. 100 each 9,00,000 Rates % Taxes 5,804

Additional Reserve 3,30,000 Rent 67,500

Profit & Loss Account (Credit) 75,000 Income from Investments 1,53,000

Reinsurance premium 1,12,525 Sundry Creditors 22,500

Claims recovered from reinsurers 21,119 Agents Balance (Dr.) 20,000

Commission on Reinsurance ceded 48,016 Cash in Hand and Bank Balances 1,82,462

Advance Income tax paid 2,50,000

The following further information may also be noted:

(a) Expenses of management include surety fees and legal expenses of Rs. 36,000 and Rs. 20,000 relating to Claims:.

(b) Claims intimated but not paid on 31st December, 1999 Rs. 1,04,000;

(c) Income tax to be provided at 55%

(d) Transfer of Rs. 2,00,000 to be made from Current Profit to General Reserve.

New Asia Insurance company Ltd. Fire Insurance Revenue Account

For the year ended 31st December, 1999

Rs. Rs.

Claims under policies 6,02,815 Resever for unexpired Risk at the

Less : Recoveries 21,119 beginning 9,30,000

5,81,696 Add: Additional Res. 3,30,000 12,60,000

Add: Management Expenses 56,000 Premiums 27,01,533

6,67,696 Less : Reinsurance 1,12,525 25,89,008

Add: O/s 1999 1,04,000 Commission on Reinsurance Ceded 48,016

7.41,696

Less : O/s 1998 60,000 6,81,696

Commission—

on direct business 2,99,777
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Reinsurance accepted 60,038 3,59,815

Management Expenses 4,31,947

Less: Claims 56,000 3,75,947

Profit transferred to Profit & Loss A/c 11,13,963

Reserve for unexpired risk @ 40%

on net premium 10,35,603

+ Additional 3,30,000 13,65,603

Reserve 38,97,024 38,97,024

Profit & Loss Account

for the year ended 31st December, 1999

Rs. Rs.

Rents 67,500 Balance b/d 75,000

Rates & Taxes 5,804 Fire Revenue Account 11,13,963

Audit Fees 36,000 Income from Investments 1,53,000

Provision for Taxs

(55% of 12,66,963 less 1,09,304) 6,36,713

Transfer of Reserve 2,00,000

Balance c/d 3,95,946

13,41,963 13,41,963

New Asia Insurance Company Ltd.

Balance Sheet

as on 31st December, 1999

Liabilities Rs. Assets Rs.

Shareholder’s Capital: Loans:

9,000 Equity shares of Rs. 100 each Investments 36,00,000

fullly paid 9,00,000 Agents Balances 20,000

General Reserve 4,50,000 Outstanding Premium 22,300

Addition 2,00,000 6,50,000 Cash in hand & Balance at Bank 1,82,462

Profit & Loss Account

Balance of Fund

Fire Reserve Account 13,65,603

Claims Outstanding 1,04,000

Provision of Tax 6,36,713
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Less Advance Tax 2,50,000 3,86,713

22,500

38,24,762 38,24,762

Illustration 14:

From the following details relating to the General Insurance Company Ltd., prepare the revenue account, profit and

loss account for the year ended 31 st March, 1999 and the balance sheet as on that date:

Rs.

Fire Fund (1.4.1998) 3,30,000

General Reserve 4,50,000

Investments 36,00,000

Premium 27,01,533

Salaries Paid 6,02,815

Share Capital 9,00,000

Additional Reserve 3,30,000

Profit and Loss Account (credit) 75,000

Reinsurance Premium 1,12,525

Claims recovered from re-insurers 21,119

Commission on re-insurance ceded 48,016

Advance income tax paid 2,50,000

Commission on direct business 2,99,777

Commission on re-insurance accepted 60,038

Outstanding premium 22,300

Claims intimated, but not paid (1.4.1998) 60,000

Managementexpenses 4,31,947

Audit fees 36,000

Rates and taxes 5,804

Rent 67,500

Income from Investments 1,53,000

Sundry Creditors 22,500

Agents balances (debit) 20,000

Cash at Bank 1,82,462

Additional Information:

(i) Expenses of management include survey fees and legal expenses of Rs. 36,000 and Rs. 20,000 respectively

relating to claims

(ii) Claims intimated but not paid on 31st March, 1999 Rs. 1,04,000.
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(iii) Income-tax to be provided @35%.

(iv) Transfer of Rs. 2,00,000 to be made trom current profit to general reserve.

(v) Over and above the additional reserve the company maintains a reserve for unexpired @ 40% of net premium.

Solution

General Insurance Company Ltd.

For Revenue Account for the year ended 31st March, 1999

Dr. Cr.

Particulars Rs. Particular Rs.

Claims under policies less Balance of Account at

reinsurance 6,37,696 beginning of the year

Add : Outstanding at Reserve for unexpired

the end of the year 1,04,000 risk 9,30,000

7,14,696 Additional reserve 30,000

Less : Outstanding in the Premium 12,60,000

beginning of the year 60,000 6,81,696 Less: reinsurance 2,58,9008

Commission on direct business 2,99,777 Commisssion on 48,016

Commission on reinsurance accepted 60,038 reinsurance ceded

Expenses of management 3,75,947

Profit transferred to profit

and loss account 11,13,947

Reserve for unexpired risk:

40% of net premium 10,35,603

Additional reserve 3,30,000 13,65,603

38,97,024 38,97,024

Profit and Loss Account

for the year ended 31st March, 1999

Dr. Cr.

Particular Rs. Particular Rs.

Rents 67,5000 Balance b/d 75,000

Rates and taxes 5,804 Profit transfer from

Audit Fee 36,000 revenue account 11,13.963

Provision for Taxation 4,05,181 Income from Investments 1,53,963

Transfer to General Reserve 2,00,000

Balance carried to Balance Sheet 6,27,478

13,41,963 13,41,963
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General Insurance Company Ltd.

Balance Sheet as on 31st March, 1999

Liabilities Rs. Assets Rs.

Share Capital 9,00,000 Investments 36,00,000

Reserves: Agents Balances 20,000

General Reserve 4,50,000 Outstanding premium 22,300

Addition 2,00,000 6,50,000 Cash in hand and

Profit and Loss Account 6,27,478 Balance at bank 1,82,462

Fire revence account 13,65,603

Other Liabilities

Claims intimated but not paid 1,04,000

Provision for taxation 4,05,181

Less : Advance Tax 2,50,000 1,55,181

Sundary Creditors 1,55,181

22,500

38,24,762 38,24,762

Working Notes:

Rs.

(i) Claims paid 6,02,815

Add: Survey fees and legal charges 56,000

6,58,815

Less : Recovered from re-insurer 21,119

6,37,696

(ii) Expenses of Management 4,31,947

Less : Survey fees and legal charges 56,000

(iii) Premium 3,75,947

Less : Re-insurance 27,01,533

1,12,525

25,89,008

(iv) Provision for taxation Rs. Rs.

Profit from reserve account 11,13,963

Income from investment 1,53,000

12,66,963
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Less: Expenses 67,500

Rent 5,804

Rates and taxes 36,000 1,09,034

Audit fee 11,57,659

4,05,181

Provision for taxation@35%

Illustration 15. Life Assurance Fund of a company on 31st March, 1999 was Rs. 6,00,00,000. Its net liability on

that date amounted to Rs. 5,70,00,000 as per actuarial valuation. Investments held by the company on that date

amounted to Rs. 4,80,00,000 favour which the investment reserve stood at Rs. 7,50,000. The investments have to be

written down by Rs. 12,00,000. The company declared a reversionary bonus of Rs. 60 per thousand with the option

of cash bonus at the rate of Rs. 24 per thousand. Out of the total of Rs. 8 Crore policies in force, one-fourth of the

policy holders (in value) opted for cash bonus. The company estimated that its liability for income-tax would be Rs.

4,80,000. Draft the journal entries to record the above. Also show the valuation balance sheet at 31st March, 1999.

Solution

Valuation Balance Sheet

as at 31st March, 1999

Rs. Rs.

To Net Liability By Life Insurance Fund

as per Actuary’s valuation 5,70,00,000 as per balance sheet 6,00,00,000

To Surplus 30,00,00

60,00,00,000 6,00,00,000

JOURNAL ENTRIES

Dete Particulars Dr. (Rs,) Cr. (Rs.)

1999

Mar.31 Life Assurance Fund Dr. 4,50,000

To Investment Reserve A/c 4,50,000

(Increase in Investment Reserve on revaluation of investments)

Investment Reserve A/c Dr. 12,00,000

To Investment A/c 12,00,000

(Transfer of Investment Reserve to Investments Account

To write down the value of investments)

Life Assurance Fund Dr. 4,80,000

To Bonus Payable in Cash 4,80,000

(Bonus in cash payable @ Rs. 24 per Rs. 1,000 on policies

of the value of Rs. 2 crores)
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BALANCE-SHEET

As on 31st August, 1989

Liabilities Rs. Assets Rs.

Capital 5,00,000 Investments 9,50,000

Forefeited Shares 1,500 Outstandint Interest and Dividend 7000

Investment Fluctuation Fund 1,32,000 Less Income tax 2100 4,900

Capital Reserve : Marine claims recoverable 76,800

(Rs. 4,50,000 - Rs.3,47 ,000 = 1,03,000 Debtors 14,700

Less organisational exp. 63,400 39,600 Cash at Bank 6,34,200

Profit and Loss Account 1,35,200 Other Accounts :

Balance of Funds & Account: Freehold Premises (Original cost Rs. 4,50,000

3,47,000)

Reserve for Unexpired Risk (Fire) 2,10,300 Furniture 34,600

Reserve for Unexpired Risk (Marine) 6,44,300

Loans and Advances:

Outstanding claims 3,13,100

Due to Re-insurance 1,27,900

Creditors 47,800

Premium received in advance 13,500

21,65,200 21,65,200

thou chek dEiuh ds okf"kZd [kkrs

(Annual Accounts of Life Insurance Company)

vU; O;olk;ksa dh Hkkafr chek O;olk; esa Hkh ys[kk i)fr dk vkèkkj nksgjh izfof"V dk fl)kUr gSA blh fl)kUr ds
vkèkkj ij O;olk; ds ys[ks fd;s tkrs gSa rFkk okf"kZd [kkrs rS;kj fd;s tkrs gSaA fdUrq chek O;olk; fd izÑfr vU;
O;olk;ksa ls iw.kZr;k fHkUu gksus ds dkj.k bldh vk; vkSj O;; dh enksa esa vU; O;olk;ksa dh rqyuk esa dkQh vUrj gksrk
gSA bruk gh ugha] chek O;olk; eas ykHk Kkr djus dh fofèk Hkh vU; O;olk;ksa dh vis{kk fHkUu gksrh gSA

jk"Vªh;dj.k ds i'pkr~ gekjs ns'k esa thou ches dk O;olk; djus okyh ,d gh laLFkk gSµHkkjrh; thou chek fuxeA
bl fuxe dh LFkkiuk thou chek vfèkfu;e] 1956 ds vUrxZr dh xbZ gSA fdUrq fuxe ds okf"kZd [kkrs chek vfèkfu;e]
1938 ds izkoèkkuksa ds vuqlkj rS;kj fd;s tkrs gSaA okf"kZd [kkrs izR;sd dSys.Mj o"kZ ds vUr esa rS;kj fd;s tkrs gS rFkk
bueas fuEu lfEefyr gksrs gSaµ

1. vkxe [kkrk (Revenue Account)

vkxe [kkrs dk izk:i Hkkjrh; chek vfèkfu;e] 1938 dh r̀rh; vuqlwph ds From D ds vUrxZr fn;k gqvk gS tks bl
izdkj gS%
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Form D (Third Schedule)

Form of Revenue Account Applicable to Life Insurance Business

Revenue Account of.........For the year ended..........In respect of.........Business

Busi- Busi- Total Busi- Busi- Total

ness ness ness ness

within out of within out of

India India India India

Rs. Rs. Rs. Rs. Rs. Rs.

1. Claims under Policies Balance of Fund at the

(including provison for beginning of the year

claims due or intimated)

Less Re-insurances By

death/By maturity

2. Annuities, less Premiums, less

reinsurances Re-insurances

3. Surrender (including (i) First year’s premiums

Surrender of Bonus) less where the maximum

Reinsurance paying period is

4. Bonuses in Cash, less two years ......

Re-insurances

5. Bonuses in Reduction of three years ......

Premiums, Less

Reinsurances

6. Expenses of Management four years ......

(i) (a) Commission to five years ......

Insurance agents less than

on remsurances

(b) Allowances and six years ......

Commission other than

commission included in

sub-item

(ii) Salaries, etc., other seven years ......

than to agents and those

contained in item No. 1

(iii) Travelling expenses eight years ......

(iv) Director’s fees nine years ......

(v) Auditor’s fees ten years ......

(vi) Law Charges eleven years ......

(viii) Advertisement twelve years or over

including throughout life

........
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(ix) Printing and Stationery (ii) Renewal Premiums

(x) Other Expenses of (iii) Single Premiums

management (accounts to Consideration for

be specified) Annuities granted, less

Reinsurances, Interest,

Divdend and Rent less

Income Tax thereon

Registration Fees

(xi) Rents for officers Other Income (to be

belonging to and occupied specified)

by the insurer Rents of

other offices occupied by

the insurer

7. Bad Debts Loss transferred to Profit

and Loss Account

Transferred from

Appropriation Account

8. United Kingdom, Indian

Dominion and Foreign

Taxes

9. Other Expenditures (To be

specified)

10. Profit transferred to Profit

and Loss Account

11. Balance of Fund at the end

of the year as shown in the

Balance Sheet

vkxe [kkrs dh enksa dk Li"Vhdj.k
(Explanation of Items of Revenue A/c)

vkxe [kkrs dh ØsfMV i{k esa vk; dh enksa dks rFkk MsfcV i{k esa O;; dh enksa dks fn[kk;k tkrk gS ftudk foLr̀r o.kZu
bl izdkj gSµ

ØsfMV i{k ds en (Items of Credit Side)

(i) thou chek dks"k (Life Assurance Fund)

o"kZ ds vkjEHk esa ¼thou chek½ dks"k dk 'ks"k (Balance of Fund at the beginning of the year) chek vfèkfu;e dh èkkjk 10

ds vuqlkj] izR;sd thou chek dEiuh dks thou chek ls lEcfUèkr leLr izkfIr;ksa dks ,d vyx dks"k esa Mkyuk gksrk gS
ftls thou chek dks"k (Life Insurance Fund) dgrs gSaA thou chek ls lEcfUèk;ksa leLr O;;ksa dks blh dks"k esa ls fd;k

tkrk gSA o"kZ ds vkjEHk es bl dks"k dk tks 'ks"k gksrk gS mls vkxe [kkrs ds ØsfMV i{k esa lcls igys LFkku ij fy[kk tkrk
gSA dks"k ds bl izkjfEHkd 'ks"k esa o"kZ dh fofHkUu izkfIr;ksa dks tksM+k ¼ØsfMV½ tkrk gS rFkk fofHkUu O;;ksa dk ?kVk;k ¼MsfcV½

tkrk gSA bl izdkj o"kZ ds vUr esa bl dks"k dk tks 'ks"k cprk gs mls vkxe [kkrs esa MsfcV i{k esa lcls vfUre LFkku ij
fy[krs gSaA bl izdkj vU; O;olk;ksa dk vkxe [kkrk tgka ykHk crkrk gSa ogha chek O;olk; ls lacafèkr vkxe [kkrk
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(iv) Transfer to General Reserve Rs. 2,00,000 ¼lkekU; 'ks"k esa gLrkrj.k 2,00,000 #-½

(v) Reserve for Unexpired Risk to be kept at 40% of Net Premium

¼vlekIr tksf[ke ds fy, lap; 'kq) izhfe;e dk 40%)

(vi) Proposed Dividend 8%

Prepare Final Accounts

¼vfUre [kkrs cukb,½

Ans. Profit (revenue Account) Rs. 11,13,963;

Profit carried to Balance-Sheet Rs. 3,95,946

Total of Balance-Sheet Rs. 38,24,762

Note: Provision for Taxation

Rs.

Profit from Revenue Account 11,13,963

Income from Investment 1,53,000

12,66,963

Less Expenses :

Rent 67,500

Rates and Taxes 5804

Audit Fess 36,000 1,09,304 Provision for tax @ 55%

1157,659 = Rs. 6,36,713

LIFE INSURANCE

REVENUE ACCOUNT IN RESPECT OF LIFE INSURANCE

10. Following figures have been extracted from the books of Venus Jeevan Beema Company Ltd. on 31st

March, 1999.

ohul thou chek dEiuh fy- dh iqLrdksa ls 31 ekpZ] 1999 dks fuEu vkWdM+s izkIr fd, x, gSa

Rs.

Claims by Death 93,487

Claims by Maturity 48,266

Life Insurance Fund on 1.4.1998 19,25,000

Expenses of Management 27,480

Surrenders 62,390

Annuities 45.270

Premium less Re-insurances 1,48,250


